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SECTIONS 250 AND 251 OF THE BALANCED BUDGET AND
EMERGENCY DEFICIT CONTROL ACT OF 1985

Public Law 99–177 as Amended by Public Law 107–117

[As Amended Through P.L. 108–204, March 2, 2004]

PART C—EMERGENCY POWERS TO ELIMINATE
DEFICITS IN EXCESS OF MAXIMUM DEFICIT AMOUNT

SEC. 250. TABLE OF CONTENTS; STATEMENT OF BUDGET ENFORCE-
MENT THROUGH SEQUESTRATION; DEFINITIONS.

(a) TABLE OF CONTENTS.—
Sec. 250. Table of contents; budget enforcement statement; definitions.
Sec. 251. Enforcing discretionary spending limits.

* * * * * * *

(b) GENERAL STATEMENT OF BUDGET ENFORCEMENT THROUGH
SEQUESTRATION.—This part provides for budget enforcement as
called for in House Concurrent Resolution 84 (105th Congress, 1st
session).

(c) DEFINITIONS.—
As used in this part:

(1) The terms ‘‘budget authority’’, ‘‘new budget authority’’,
‘‘outlays’’, and ‘‘deficit’’ have the meanings given to such terms
in section 3 of the Congressional Budget and Impoundment
Control Act of 1974 and ‘‘discretionary spending limit’’ shall
mean the amounts specified in section 251 of this Act.

(2) The terms ‘‘sequester’’ and ‘‘sequestration’’ refer to or
mean the cancellation of budgetary resources provided by dis-
cretionary appropriations or direct spending law.

(3) The term ‘‘breach’’ means, for any fiscal year, the
amount (if any) by which new budget authority or outlays for
that year (within a category of discretionary appropriations) is
above that category’s discretionary spending limit for new
budget authority or outlays for that year, as the case may be.

(4)(A) The term ‘‘category’’ means the subsets of discre-
tionary appropriations in section 251(c). Discretionary appro-
priations in each of the categories shall be those designated in
the joint explanatory statement accompanying the conference
report on the Balanced Budget Act of 1997. New accounts or
activities shall be categorized only after consultation with the
committees on Appropriations and the Budget of the House of
Representatives and the Senate and that consultation shall, to
the extent practicable, include written communication to such
committees that affords such committees the opportunity to
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688Sec. 250 SECTIONS 250 AND 251 OF THE BALANCED BUDGET

comment before official action is taken with respect to new ac-
counts or activities.

(B) The term ‘‘highway category’’ refers to the following
budget accounts or portions thereof that are subject to the obli-
gation limitations on contract authority set forth in the Trans-
portation Equity Act for the 21st Century:

(i) 69–8083–0–7–401 (Federal-Aid Highways).
(ii) 69–8020–0–7–401 (Highway Traffic Safety Grants).
(iii) 69–8048–0–7–401 (National Motor Carrier Safety

Program).
(iv) 69–8016–0–7–401 (Operations and Research

NHTSA).
(C) The term ‘‘mass transit category’’ refers to the fol-

lowing budget accounts or portions thereof that are subject to
the obligation limitations on contract authority provided in the
Transportation Equity Act for the 21st Century or for which
appropriations are provided pursuant to authorizations con-
tained in that Act (except that appropriations provided pursu-
ant to section 5338(h) of title 49, United States Code, as
amended by the Transportation Equity Act for the 21st Cen-
tury, shall not be included in this category):

(i) 69–8191–0–7–401 (Mass Transit Capital Fund).
(ii) 69–8350–0–7–401 (Trust Fund Share of Expenses).
(iii) 69–1129–0–1–401 (Formula Grants).
(iv) 69–1120–0–1–401 (Administrative Expenses).
(v) 69–1136–0–1–401 (University Transportation Cen-

ters).
(vi) 69–1137–0–1–401 (Transit Planning and Re-

search).
Such term also refers to the Washington Metropolitan Transit
Authority account (69–1128–0–1–401) only for fiscal year 1999
only for appropriations provided pursuant to authorizations
contained in section 14 of Public Law 96–184 and Public Law
101–551.

(D) SPECIAL RULE.—(i) Any outlays in excess of the discre-
tionary spending limit set forth in section 251(c) for the high-
way or mass transit category, as adjusted, for the budget year
shall be considered nondefense category outlays or discre-
tionary category outlays.

(ii) If the obligation limitations for accounts in the high-
way or mass transit category provided in an appropriation Act
for a fiscal year exceed the obligation limitations set forth in
section 8103 of the Transportation Equity Act for the 21st Cen-
tury for that year, as adjusted, the estimated outlays flowing
for each outyear from such excess obligations calculated pursu-
ant to clause (iii) shall be attributed to the discretionary cat-
egory in that outyear.

(iii) For purposes of clause (ii), outlays from excess obliga-
tions shall be determined using the average of the spendout
rates for that category in the baseline.

Q:\COMP\INFRA\BUDGET

March 2, 2004 
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1 So in law. Section 801 of P.L. 106–291 (114 Stat. 1026) amended this section by adding new
subparagraphs (E) through (K). The margins of the new subparagraphs do not conform to exist-
ing subparagraphs.

(E) 1 The term ‘‘conservation spending category’’ means
discretionary appropriations for conservation activities in
the following budget accounts or portions thereof providing
appropriations to preserve and protect lands, habitat, wild-
life, and other natural resources, to provide recreational
opportunities, and for related purposes:

(i) 14–5033 Bureau of Land Management Land
Acquisition.

(ii) 14–5020 Fish and Wildlife Service Land Acqui-
sition.

(iii) 14–5035 National Park Service Land Acquisi-
tion and State Assistance.

(iv) 12–9923 Forest Service Land Acquisition.
(v) 14–5143 Fish and Wildlife Service Cooperative

Endangered Species Conservation Fund.
(vi) 14–5241 Fish and Wildlife Service North

American Wetlands Conservation Fund.
(vii) 14–1694 Fish and Wildlife Service State

Wildlife Grants.
(viii) 14–0804 United States Geological Survey

Surveys, Investigations, and Research, the State Plan-
ning Partnership programs: Community/Federal Infor-
mation Partnership, Urban Dynamics, and Decision
Support for Resource Management.

(ix) 12–1105 Forest Service State and Private For-
estry, the Forest Legacy Program, Urban and Commu-
nity Forestry, and Smart Growth Partnerships.

(x) 14–1031 National Park Service Urban Park
and Recreation Recovery program.

(xi) 14–5140 National Park Service Historic Pres-
ervation Fund.

(xii) Youth Conservation Corps.
(xiii) 14–1114 Bureau of Land Management Pay-

ments in Lieu of Taxes.
(xiv) Federal Infrastructure Improvement (as es-

tablished in title VIII of the Department of the Inte-
rior and Related Agencies Appropriations Act, 2001).

(xv) 13–1460 NOAA Procurement Acquisition and
Construction, the National Marine Sanctuaries and
the National Estuarine Research Reserve Systems.

(xvi) 13–1450 NOAA Operations, Research, and
Facilities, the Coastal Zone Management Act pro-
grams, the National Marine Sanctuaries, the National
Estuarine Research Reserve Systems, and Coral Res-
toration programs.

(xvii) 13–1451 NOAA Pacific Coastal Salmon Re-
covery.
(F) 1 The term ‘‘Federal and State Land and Water

Conservation Fund sub-category’’ means discretionary ap-
propriations for activities in the accounts described in
(E)(i)–(E)(iv) or portions thereof.
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(G) 1 The term ‘‘State and Other Conservation sub-cat-
egory’’ means discretionary appropriations for activities in
the accounts described in (E)(v)–(E)(ix), with the exception
of Urban and Community Forestry as described in (E)(ix),
or portions thereof.

(H) 1 The term ‘‘Urban and Historic Preservation sub-
category’’ means discretionary appropriations for activities
in the accounts described in (E)(ix)–(E)(xii), with the ex-
ception of Forest Legacy and Smart Growth Partnerships
as described in (E)(ix), or portions thereof.

(I) 1 The term ‘‘Payments in Lieu of Taxes sub-cat-
egory’’ means discretionary appropriations for activities in
the account described in (E)(xiii) or portions thereof.

(J) 1 The term ‘‘Federal Deferred Maintenance sub-cat-
egory’’ means discretionary appropriations for activities in
the account described in (E)(xiv) or portions thereof.

(K) 1 The term ‘‘Coastal Assistance sub-category’’
means discretionary appropriations for activities in the ac-
counts described in (E)(xv)–(E)(xvii) or portions thereof.
(5) The term ‘‘baseline’’ means the projection (described in

section 257) of current-year levels of new budget authority,
outlays, receipts, and the surplus or deficit into the budget
year and the outyears.

(6) The term ‘‘budgetary resources’’ means new budget au-
thority, unobligated balances, direct spending authority, and
obligation limitations.

(7) The term ‘‘discretionary appropriations’’ means budg-
etary resources (except to fund direct-spending programs) pro-
vided in appropriation Acts.

(8) The term ‘‘direct spending’’ means—
(A) budget authority provided by law other than ap-

propriation Acts;
(B) entitlement authority; and
(C) the food stamp program.

(9) The term ‘‘current’’ means, with respect to OMB esti-
mates included with a budget submission under section 1105(a)
of title 31, United States Code, the estimates consistent with
the economic and technical assumptions underlying that budg-
et and with respect to estimates made after that budget sub-
mission that are not included with it, estimates consistent with
the economic and technical assumptions underlying the most
recently submitted President’s budget.

(10) The term ‘‘real economic growth’’, with respect to any
fiscal year, means the growth in the gross national product
during such fiscal year, adjusted for inflation, consistent with
Department of Commerce definitions.

(11) The term ‘‘account’’ means an item for which appro-
priations are made in any appropriation Act and, for items not
provided for in appropriation Acts, such term means an item
for which there is a designated budget account identification
code number in the President’s budget.

(12) The term ‘‘budget year’’ means, with respect to a ses-
sion of Congress, the fiscal year of the Government that starts
on October 1 of the calendar year in which that session begins.

Q:\COMP\INFRA\BUDGET

March 2, 2004 



691 Sec. 251SECTIONS 250 AND 251 OF THE BALANCED BUDGET

1 So in law. Probably should read ‘‘expenses of’’.

(13) The term ‘‘current year’’ means, with respect to a
budget year, the fiscal year that immediately precedes that
budget year.

(14) The term ‘‘outyear’’ means, with respect to a budget
year, any of the first 4 fiscal years that follow the budget year.

(15) The term ‘‘OMB’’ means the Director of the Office of
Management and Budget.

(16) The term ‘‘CBO’’ means the Director of the Congres-
sional Budget Office.

(17) As used in this part, all references to entitlement au-
thority shall include the list of mandatory appropriations in-
cluded in the joint explanatory statement of managers accom-
panying the conference report on the Balanced Budget Act of
1997.

(18) The term ‘‘deposit insurance’’ refers to the expenses 1

the Federal deposit insurance agencies, and other Federal
agencies supervising insured depository institutions, resulting
from full funding of, and continuation of, the deposit insurance
guarantee commitment in effect under current estimates.

(19) The term ‘‘asset sale’’ means the sale to the public of
any asset (except for those assets covered by title V of the Con-
gressional Budget Act of 1974), whether physical or financial,
owned in whole or in part by the United States.

SEC. 251. ENFORCING DISCRETIONARY SPENDING
LIMITS.

(a) ENFORCEMENT.—
(1) SEQUESTRATION.—Within 15 calendar days after Con-

gress adjourns to end a session and on the same day as a se-
questration (if any) under section 252 and section 253, there
shall be a sequestration to eliminate a budget-year breach, if
any, within any category.

(2) ELIMINATING A BREACH.—Each non-exempt account
within a category shall be reduced by a dollar amount cal-
culated by multiplying the baseline level of sequestrable budg-
etary resources in that account at that time by the uniform
percentage necessary to eliminate a breach within that cat-
egory; except that the health programs set forth in section
256(e) shall not be reduced by more than 2 percent and the
uniform percent applicable to all other programs under this
paragraph shall be increased (if necessary) to a level sufficient
to eliminate that breach. If, within a category, the discre-
tionary spending limits for both new budget authority and out-
lays are breached, the uniform percentage shall be calculated
by—

(A) first, calculating the uniform percentage necessary
to eliminate the breach in new budget authority, and

(B) second, if any breach in outlays remains, increas-
ing the uniform percentage to a level sufficient to elimi-
nate that breach.
(3) MILITARY PERSONNEL.—If the President uses the au-

thority to exempt any military personnel from sequestration
under section 255(f), each account within subfunctional cat-
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egory 051 (other than those military personnel accounts for
which the authority provided under section 255(f) has been ex-
ercised) shall be further reduced by a dollar amount calculated
by multiplying the enacted level of non-exempt budgetary re-
sources in that account at that time by the uniform percentage
necessary to offset the total dollar amount by which outlays
are not reduced in military personnel accounts by reason of the
use of such authority.

(4) PART-YEAR APPROPRIATIONS.—If, on the date specified
in paragraph (1), there is in effect an Act making or continuing
appropriations for part of a fiscal year for any budget account,
then the dollar sequestration calculated for that account under
paragraphs (2) and (3) shall be subtracted from—

(A) the annualized amount otherwise available by law
in that account under that or a subsequent part-year ap-
propriation; and

(B) when a full-year appropriation for that account is
enacted, from the amount otherwise provided by the full-
year appropriation.
(5) LOOK-BACK.—If, after June 30, an appropriation for the

fiscal year in progress is enacted that causes a breach within
a category for that year (after taking into account any seques-
tration of amounts within that category), the discretionary
spending limits for that category for the next fiscal year shall
be reduced by the amount or amounts of that breach.

(6) WITHIN-SESSION SEQUESTRATION.—If an appropriation
for a fiscal year in progress is enacted (after Congress adjourns
to end the session for that budget year and before July 1 of
that fiscal year) that causes a breach within a category for that
year (after taking into account any prior sequestration of
amounts within that category), 15 days later there shall be a
sequestration to eliminate that breach within that category fol-
lowing the procedures set forth in paragraphs (2) through (4).

(7) ESTIMATES.—
(A) CBO ESTIMATES.—As soon as practicable after

Congress completes action on any discretionary appropria-
tion, CBO, after consultation with the Committees on the
Budget of the House of Representatives and the Senate,
shall provide OMB with an estimate of the amount of dis-
cretionary new budget authority and outlays for the cur-
rent year (if any) and the budget year provided by that
legislation.

(B) OMB ESTIMATES AND EXPLANATION OF DIF-
FERENCES.—Not later than 7 calendar days (excluding Sat-
urdays, Sundays, and legal holidays) after the date of en-
actment of any discretionary appropriation, OMB shall
transmit a report to the House of Representatives and to
the Senate containing the CBO estimate of that legisla-
tion, an OMB estimate of the amount of discretionary new
budget authority and outlays for the current year (if any)
and the budget year provided by that legislation, and an
explanation of any difference between the 2 estimates. If
during the preparation of the report OMB determines that
there is a significant difference between OMB and CBO,
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1 So in law. Probably should be ‘‘Committees’’.

OMB shall consult with the Committees on the Budget of
the House of Representatives and the Senate regarding
that difference and that consultation shall include, to ex-
tent practicable, written communication to those commit-
tees that affords such committees the opportunity to com-
ment before the issuance of the report.

(C) ASSUMPTIONS AND GUIDELINES.—OMB estimates
under this paragraph shall be made using current eco-
nomic and technical assumptions. OMB shall use the OMB
estimates transmitted to the Congress under this para-
graph. OMB and CBO shall prepare estimates under this
paragraph in conformance with scorekeeping guidelines
determined after consultation among the House and Sen-
ate Committees on the Budget, CBO, and OMB.

(D) ANNUAL APPROPRIATIONS.—For purposes of this
paragraph, amounts provided by annual appropriations
shall include any new budget authority and outlays for the
current year (if any) and the budget year in accounts for
which funding is provided in that legislation that result
from previously enacted legislation.

(b) ADJUSTMENTS TO DISCRETIONARY SPENDING LIMITS.—
(1) PREVIEW REPORT.—

(A) CONCEPTS AND DEFINITIONS.—When the President
submits the budget under section 1105 of title 31, United
States Code, OMB shall calculate and the budget shall in-
clude adjustments to discretionary spending limits (and
those limits as cumulatively adjusted) for the budget year
and each outyear to reflect changes in concepts and defini-
tions. Such changes shall equal the baseline levels of new
budget authority and outlays using up-to-date concepts
and definitions minus those levels using the concepts and
definitions in effect before such changes. Such changes
may only be made after consultation with the committees 1

on Appropriations and the Budget of the House of Rep-
resentatives and the Senate and that consultation shall in-
clude written communication to such committees that af-
fords such committees the opportunity to comment before
official action is taken with respect to such changes.

(B) ADJUSTMENT TO ALIGN HIGHWAY SPENDING WITH
REVENUES.—(i) When the President submits the budget
under section 1105 of title 31, United States Code, OMB
shall calculate and the budget shall include adjustments to
the highway category for the budget year and each outyear
as provided in clause (ii)(I)(cc).

(ii)(I)(aa) OMB shall take the actual level of highway
receipts for the year before the current year and subtract
the sum of the estimated level of highway receipts in sub-
clause (II) plus any amount previously calculated under
item (bb) for that year.

(bb) OMB shall take the current estimate of highway
receipts for the budget year and subtract the estimated
level of receipts for that year.
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1 So in law. Probably should be ‘‘year’’.

(cc) OMB shall take the sum of the amounts calculated
under items (aa) and (bb), add that sum to the amount of
obligations set forth in section 8103 of the Transportation
Equity Act for the 21st Century for the highway category
for the budget year, and calculate the outlay change re-
sulting from that change in obligations relative to that
amount for the budget year and each outyear using cur-
rent estimates. After making the calculation under the
preceding sentence, OMB shall adjust the amount of obli-
gations set forth in that section for the budget year by
adding the sum of the amounts calculated under items (aa)
and (bb).

(II) The estimated level of highway receipts for the
purposes of this clause are—

(aa) for fiscal year 1998, $22,164,000,000;
(bb) for fiscal year 1999, $32,619,000,000;
(cc) for fiscal year 2000, $28,066,000,000;
(dd) for fiscal year 2001, $28,506,000,000;
(ee) for fiscal year 2002, $28,972,000,000; and
(ff) for fiscal year 2003, $29,471,000,000.

(III) In this clause, the term ‘highway receipts’ means
the governmental receipts credited to the highway account
of the Highway Trust Fund.
(C)(i) In addition to the adjustment required by subpara-

graph (B), when the President submits the budget under sec-
tion 1105 of title 31, United States Code, for fiscal years 1

2000, 2001, 2002, or 2003, OMB shall calculate and the budget
shall include for the budget year and each outyear an adjust-
ment to the limits on outlays for the highway category and the
mass transit category equal to—

(I) the outlays for the applicable category calculated
assuming obligation levels consistent with the estimates
prepared pursuant to subparagraph (D), as adjusted, using
current technical assumptions; minus

(II) the outlays for the applicable category set forth in
theubparagraph (D) estimates, as adjusted.
(ii) The adjustment made pursuant to clause (i) in the fis-

cal years 2002 and 2003 budget submissions of the President
under section 1105(a) of title 31, United States Code, shall not
exceed 4 percent plus cumulative carryovers. In this clause, the
term ‘‘cumulative carryovers’’ means the total of each amount
by which outlays for the highway and mass transit category for
any fiscal year are less than the outlay limit for that category,
as adjusted, for that year less any amount of carryover used
in the previous year.

(D)(i) When OMB and CBO submit their final sequester
report for fiscal year 1999, that report shall include an esti-
mate of the outlays for each of the categories that would result
in fiscal years 2000 through 2003 from obligations at the levels
specified in section 8103 of the Transportation Equity Act for
the 21st Century using current assumptions.
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(ii) When the President submits the budget under section
1105 of title 31, United States Code, for fiscal years 1 2000,
2001, 2002, or 2003, OMB shall adjust the estimates made in
clause (i) by the adjustments by subparagraphs (B) and (C).

(E) OMB shall consult with the Committees on the Budget
and include a report on adjustments under subparagraphs (B)
and (C) in the preview report.

(2) SEQUESTRATION REPORTS.—When OMB submits a se-
questration report under section 254(e), (f), or (g) for a fiscal
year, OMB shall calculate, and the sequestration report and
subsequent budgets submitted by the President under section
1105(a) of title 31, United States Code, shall include adjust-
ments to discretionary spending limits (and those limits as ad-
justed) for the fiscal year and each succeeding year through
2002, as follows:

(A) EMERGENCY APPROPRIATIONS.—If, for any fiscal
year, appropriations for discretionary accounts are enacted
that the President designates as emergency requirements
and that the Congress so designates in statute, the adjust-
ment shall be the total of such appropriations in discre-
tionary accounts designated as emergency requirements
and the outlays flowing in all fiscal years from such appro-
priations. This subparagraph shall not apply to appropria-
tions to cover agricultural crop disaster assistance.

(B) SPECIAL OUTLAY ALLOWANCE.—If, in any fiscal
year, outlays for a category exceed the discretionary spend-
ing limit for that category but new budget authority does
not exceed its limit for that category (after application of
the first step of a sequestration described in subsection
(a)(2), if necessary), the adjustment in outlays for a fiscal
year is the amount of the excess but not to exceed 0.5 per-
cent of the sum of the adjusted discretionary spending lim-
its on outlays for that fiscal year.

(C) CONTINUING DISABILITY REVIEWS.—(i) If a bill or
joint resolution making appropriations for a fiscal year is
enacted that specifies an amount for continuing disability
reviews under the heading ‘‘Limitation on Administrative
Expenses’’ for the Social Security Administration, the ad-
justments for that fiscal year shall be the additional new
budget authority provided in that Act for such reviews for
that fiscal year and the additional outlays flowing from
such amounts, but shall not exceed—

(I) for fiscal year 1998, $290,000,000 in additional
new budget authority and $338,000,000 in additional
outlays;

(II) for fiscal year 1999, $520,000,000 in additional
new budget authority and $520,000,000 in additional
outlays;

(III) for fiscal year 2000, $520,000,000 in addi-
tional new budget authority and $520,000,000 in addi-
tional outlays;

(IV) for fiscal year 2001, $520,000,000 in addi-
tional new budget authority and $520,000,000 in addi-
tional outlays; and
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(V) for fiscal year 2002, $520,000,000 in additional
new budget authority and $520,000,000 in additional
outlays.
(ii) As used in this subparagraph—

(I) the term ‘‘continuing disability reviews’’ means
reviews or redeterminations as defined under section
201(g)(1)(A) of the Social Security Act and reviews and
redeterminations authorized under section 211 of the
Personal Responsibility and Work Opportunity Rec-
onciliation Act of 1996;

(II) the term ‘‘additional new budget authority’’
means the amount provided for a fiscal year, in excess
of $200,000,000, in an appropriations Act and specified
to pay for the costs of continuing disability reviews
under the heading ‘‘Limitation on Administrative Ex-
penses’’ for the Social Security Administration; and

(III) the term ‘‘additional outlays’’ means outlays,
in excess of $200,000,000 in a fiscal year, flowing from
the amounts specified for continuing disability reviews
under the heading ‘‘Limitation on Administrative Ex-
penses’’ for the Social Security Administration, includ-
ing outlays in that fiscal year flowing from amounts
specified in Acts enacted for prior fiscal years (but not
before 1996).
(D) ALLOWANCE FOR IMF.—If an appropriation bill or

joint resolution is enacted for a fiscal year through 2002
that includes an appropriation with respect to clause (i) or
(ii), the adjustment shall be the amount of budget author-
ity in the measure that is the dollar equivalent of the Spe-
cial Drawing Rights with respect to—

(i) an increase in the United States quota as part
of the International Monetary Fund Eleventh General
Review of Quotas (United States Quota); or

(ii) any increase in the maximum amount avail-
able to the Secretary of the Treasury pursuant to sec-
tion 17 of the Bretton Woods Agreements Act, as
amended from time to time (New Arrangements to
Borrow).
(E) ALLOWANCE FOR INTERNATIONAL ARREARAGES.—

(i) ADJUSTMENTS.—If an appropriation bill or joint
resolution is enacted for fiscal year 1998, 1999, or
2000 that includes an appropriation for arrearages for
international organizations, international peace-
keeping, and multilateral development banks for that
fiscal year, the adjustment shall be the amount of
budget authority in that measure and the outlays
flowing in all fiscal years from that budget authority.

(ii) LIMITATIONS.—The total amount of adjust-
ments made pursuant to this subparagraph for the pe-
riod of fiscal years 1998 through 2000 shall not exceed
$1,884,000,000 in budget authority.
(F) EITC COMPLIANCE INITIATIVE.—If an appropriation

bill or joint resolution is enacted for a fiscal year that in-
cludes an appropriation for an earned income tax credit
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compliance initiative, the adjustment shall be the amount
of budget authority in that measure for that initiative and
the outlays flowing in all fiscal years from that budget au-
thority, but not to exceed—

(i) with respect to fiscal year 1998, $138,000,000
in new budget authority and $131,000,000 in outlays;

(ii) with respect to fiscal year 1999, $143,000,000
in new budget authority and $143,000,000 in outlays;

(iii) with respect to fiscal year 2000, $144,000,000
in new budget authority and $144,000,000 in outlays;

(iv) with respect to fiscal year 2001, $145,000,000
in new budget authority and $145,000,000 in outlays;
and

(v) with respect to fiscal year 2002, $146,000,000
in new budget authority and $146,000,000 in outlays.
(G) ADOPTION INCENTIVE PAYMENTS.—Whenever a bill

or joint resolution making appropriations for fiscal year
1999, 2000, 2001, 2002, or 2003 is enacted that specifies
an amount for adoption incentive payments pursuant to
this part for the Department of Health and Human
Services—

(i) the adjustments for new budget authority shall
be the amounts of new budget authority provided in
that measure for adoption incentive payments, but not
to exceed $20,000,000; and

(ii) the adjustment for outlays shall be the
additional outlays flowing from such amount.
(H) CONSERVATION SPENDING.—(i) If a bill or resolu-

tion making appropriations for any fiscal year appropriates
an amount for the conservation spending category that is
less than the limit for the conservation spending category
as specified in subsection (c), then the adjustment for new
budget authority and outlays for the following fiscal year
for that category shall be the amount of new budget au-
thority and outlays that equals the difference between the
amount appropriated and the amount of that category
specified in subsection (c).

(ii) If a bill or resolution making appropriations for
any fiscal year appropriates an amount for any conserva-
tion spending sub-category that is less than the limit for
that conservation spending sub-category as specified in
subsections (c)(11)–(c)(16), then the adjustment for new
budget authority for the following fiscal year for that sub-
category shall be the amount of new budget authority that
equals the difference between the amount appropriated
and the amount of that sub-category specified in sub-
section (c)(11)–(c)(16).

(iii) The total amount provided for any conservation
activity within the conservation spending category may not
exceed any authorized ceiling for that activity.

(c) DISCRETIONARY SPENDING LIMIT.—As used in this part, the
term ‘‘discretionary spending limit’’ means—
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1 Margin so in law.

(1) with respect to fiscal year 1997, for the discretionary
category, the current adjusted limits of new budget authority
and outlays;

(2) with respect to fiscal year 1998—
(A) for the defense category: $269,000,000,000 in new

budget authority and $266,823,000,000 in outlays;
(B) for the nondefense category: $252,357,000,000 in

new budget authority and $282,853,000,000 in outlays;
and

(C) for the violent crime reduction category:
$5,500,000,000 in new budget authority and
$3,592,000,000 in outlays;
(3) with respect to fiscal year 1999—

(A) for the defense category: $271,500,000,000 in new
budget authority and $266,518,000,000 in outlays;

(B) for the nondefense category: $255,699,000,000 in
new budget authority and $287,850,000,000 in outlays;

(C) for the violent crime reduction category:
$5,800,000,000 in new budget authority and
$4,953,000,000 in outlays;

(D) for the highway category: $21,885,000,000 in out-
lays; and

(E) for the mass transit category: $4,401,000,000 in
outlays;
(4) with respect to fiscal year 2000—

(A) for the discretionary category: $532,693,000,000 in
new budget authority and $558,711,000,000 in outlays;

(B) for the violent crime reduction category:
$4,500,000,000 in new budget authority and
$5,554,000,000 in outlays;

(C) for the highway category: $24,436,000,000 in out-
lays; and

(D) for the mass transit category: $4,761,000,000 in
outlays;.
(5) with respect to fiscal year 2001—
(A) 1 for the discretionary category: $637,000,000,000 in

new budget authority and $612,695,000,000 in outlays;
(B) for the highway category: $26,204,000,000 in out-

lays; and
(C) for the mass transit category: $5,190,000,000 in

outlays;
(6) with respect to fiscal year 2002—

(A) for the discretionary category: $681,441,000,000 in
new budget authority and $670,206,000,000 in outlays;

(B) for the highway category: $26,977,000,000 in out-
lays;

(C) for the mass transit category: $5,709,000,000 in
outlays; and

(D) for the conservation spending category:
$1,760,000,000, in new budget authority and
$1,473,000,000 in outlays;
(7) with respect to fiscal year 2003—
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(A) for the highway category: $27,728,000,000 in out-
lays;

(B) for the mass transit category: $6,256,000,000 in
outlays; and

(C) for the conservation spending category:
$1,920,000,000, in new budget authority and
$1,872,000,000 in outlays;
(8) with respect to fiscal year 2004 for the conservation

spending category: $2,080,000,000, in new budget authority
and $2,032,000,000 in outlays;

(9) with respect to fiscal year 2005 for the conservation
spending category: $2,240,000,000, in new budget authority
and $2,192,000,000 in outlays;

(10) with respect to fiscal year 2006 for the conservation
spending category: $2,400,000,000, in new budget authority
and $2,352,000,000 in outlays;

(11) with respect to each fiscal year 2002 through 2006 for
the Federal and State Land and Water Conservation Fund
sub-category of the conservation spending category:
$540,000,000 in new budget authority and the outlays flowing
therefrom;

(12) with respect to each fiscal year 2002 through 2006 for
the State and Other Conservation sub-category of the con-
servation spending category: $300,000,000 in new budget au-
thority and the outlays flowing therefrom;

(13) with respect to each fiscal year 2002 through 2006 for
the Urban and Historic Preservation sub-category of the con-
servation spending category: $160,000,000 in new budget au-
thority and the outlays flowing therefrom;

(14) with respect to each fiscal year 2002 through 2006 for
the Payments in Lieu of Taxes sub-category of the conservation
spending category: $50,000,000 in new budget authority and
the outlays flowing therefrom;

(15) with respect to each fiscal year 2002 through 2006 for
the Federal Deferred Maintenance sub-category of the con-
servation spending category: $150,000,000 in new budget au-
thority and the outlays flowing therefrom;

(16) with respect to fiscal year 2002 for the Coastal Assist-
ance sub-category of the conservation spending category:
$440,000,000 in new budget authority and the outlays flowing
therefrom; with respect to fiscal year 2003 for the Coastal As-
sistance sub-category of the conservation spending category:
$480,000,000 in new budget authority and the outlays flowing
therefrom; with respect to fiscal year 2004 for the Coastal As-
sistance sub-category of the conservation spending category:
$520,000,000 in new budget authority and the outlays flowing
therefrom; with respect to fiscal year 2005 for the Coastal As-
sistance sub-category of the conservation spending category:
$560,000,000 in new budget authority and the outlays flowing
therefrom; and with respect to fiscal year 2006 for the Coastal
Assistance sub-category of the conservation spending category:
$600,000,000 in new budget authority and the outlays flowing
therefrom;

as adjusted in strict conformance with subsection (b).
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