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Off. of Postsecondary Educ., Education § 690.80

§ 690.77 [Reserved]

§ 690.78 Method of disbursement—by 
check or credit to a student’s ac-
count. 

(a) An institution shall disburse 
funds to a student or the student’s ac-
count in accordance with the provi-
sions in § 668.164. 

(b) The institution shall return to 
the Federal Pell Grant account any 
funds paid to a student who, before the 
first day of classes— 

(1) Officially or unofficially with-
draws; or 

(2) Is expelled. 
(c)(1) An institution that intends to 

pay a student directly must notify the 
student in accordance with § 668.165(a). 

(2) If a student does not pick up the 
check on time, the institution shall 
still pay the student if he or she re-
quests payment within 20 days after 
the last date that his or her enrollment 
ends in that award year. 

(3) If the student has not picked up 
his or her payment at the end of the 20-
day period, the institution may credit 
the student’s account only for any out-
standing charges for tuition and fees 
and room and board for the award year 
incurred by the student while he or she 
was eligible. 

(4) A student forfeits the right to re-
ceive the payment if he or she does not 
pick up a payment by the end of the 20 
day period. 

(5) Notwithstanding paragraph (d)(4) 
of this section, the institution may, if 
it chooses, pay a student who did not 
pick up his or her payment, through 
the next payment period. 

(6) An institution shall make a late 
disbursement to an ineligible student 
in accordance with the provisions in 34 
CFR 668.164(g). 

(Approved by the Office of Management and 
Budget under control number 1840–0536) 

(Authority: 20 U.S.C. 1070a) 

[50 FR 10724, Mar. 15, 1985, as amended at 56 
FR 56916, Nov. 6, 1991; 59 FR 54730, Nov. 1, 
1994; 59 FR 61722, Dec. 1, 1994; 61 FR 60397, 
Nov. 27, 1996; 61 FR 60610, Nov. 29, 1996]

§ 690.79 Recovery of overpayments. 
(a)(1) The student is liable for any 

Federal Pell Grant overpayment made 
to him or her. 

(2) The institution is liable for any 
overpayment if the overpayment oc-
curred because the institution failed to 
follow the procedures set forth in this 
part. The institution shall restore 
those funds to its Federal Pell Grant 
account even if it cannot collect the 
overpayment from the student. 

(b) If an institution makes an over-
payment for which it is not liable, it 
shall help the Secretary recover the 
overpayment by— 

(1) Making a reasonable effort to con-
tact the student and recover the over-
payment; and, if unsuccessful, 

(2) Providing the Secretary with the 
student’s name, social security num-
ber, amount of overpayment, and other 
relevant information. 

(c) If an institution refers a student 
who received an overpayment for which 
it is not liable to the Secretary for re-
covery, the student remains ineligible 
for further title IV, HEA program as-
sistance for attendance at any institu-
tion until the student repays the over-
payment or the Secretary determines 
the overpayment has been resolved. 

(Authority: 20 U.S.C. 1070a) 

[50 FR 10724, Mar. 15, 1985, as amended at 56 
FR 56917, Nov. 6, 1991; 59 FR 54730, Nov. 1, 
1994]

§ 690.80 Recalculation of a Federal Pell 
Grant award. 

(a) Change in expected family contribu-
tion. (1) The institution shall recal-
culate a Federal Pell Grant award for 
the entire award year if the student’s 
expected family contribution changes 
at any time during the award year. The 
change may result from— 

(i) The correction of a clerical or 
arithmetic error under § 690.14; or 

(ii) A correction based on informa-
tion required as a result of verification 
under 34 CFR part 668, subpart E. 

(2) Except as described in 34 CFR 
668.60(c), the institution shall adjust 
the student’s award when an overaward 
or underaward is caused by the change 
in the expected family contribution. 
That adjustment must be made— 

(i) Within the same award year—if 
possible—to correct any overpayment 
or underpayment; or 

(ii) During the next award year to 
correct any overpayment that could 
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