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(10) The Federal Perkins Loan Pro-
gram (20 U.S.C. 1087aa et seq.; 34 CFR 
parts 673 and 674). 

(Authority: 20 U.S.C. 1070 et seq.) 

[52 FR 45724, Dec. 1, 1987, as amended at 56 
FR 36696, July 31, 1991; 59 FR 22418, Apr. 29, 
1994; 61 FR 60396, Nov. 27, 1996; 63 FR 40623, 
July 29, 1998; 65 FR 38729, June 22, 2000]

§ 668.2 General definitions. 
(a) The following definitions are con-

tained in the regulations for Institu-
tional Eligibility under the Higher 
Education Act of 1965, as amended, 34 
CFR part 600:

Accredited 
Award year 
Branch campus 
Clock hour 
Correspondence course 
Educational program 
Eligible institution 
Federal Family Education Loan (FFEL) pro-

grams 
Incarcerated student 
Institution of higher education 
Legally authorized 
Nationally recognized accrediting agency 
Nonprofit institution 
One-year training program 
Postsecondary vocational institution 
Preaccredited 
Proprietary institution of higher education 
Recognized equivalent of a high school di-

ploma 
Recognized occupation 
Regular student 
Secretary 
State 
Telecommunications course

(b) The following definitions apply to 
all Title IV, HEA programs: 

Academic year: (1) A period that be-
gins on the first day of classes and ends 
on the last day of classes or examina-
tions and that is a minimum of 30 
weeks (except as provided in § 668.3) of 
instructional time during which, for an 
undergraduate educational program, a 
full-time student is expected to com-
plete at least— 

(i) Twenty-four semester or trimester 
hours or 36 quarter hours in an edu-
cational program whose length is 
measured in credit hours; or 

(ii) Nine hundred clock hours in an 
educational program whose length is 
measured in clock hours. 

(2) For purposes of this definition— 
(i) A week is a consecutive seven-day 

period; 

(ii) If an institution provides an edu-
cational program using a semester, tri-
mester, or quarter system, or in clock 
hours, the Secretary considers that the 
institution provides one week of in-
structional time in that program dur-
ing any week the institution provides 
for that program— 

(A) At least one day of regularly 
scheduled instruction or examinations; 
or 

(B) After the last scheduled day of 
classes for a term, at least one day of 
study for initial examinations. 

(iii) If an institution provides an edu-
cational program using credit hours 
but not a semester, trimester, or quar-
ter system, the Secretary considers 
that the institution provides one week 
of instructional time in that program 
during any week the institution pro-
vides for that program— 

(A) At least 12 hours of regularly 
scheduled instruction or examinations; 
or 

(B) After the last scheduled day of 
classes for a payment period, at least 
12 hours of study for final examina-
tions. 

(iv) Instructional time does not in-
clude any vacation periods, homework, 
or periods of orientation or counseling. 

(Authority: 20 U.S.C. 1088)

Campus-based programs: (1) The Fed-
eral Perkins Loan Program (34 CFR 
parts 673 and 674); 

(2) The Federal Work-Study (FWS) 
Program (34 CFR parts 673 and 675); and 

(3) The Federal Supplemental Edu-
cational Opportunity Grant (FSEOG) 
Program (34 CFR parts 673 and 676). 

Defense loan: A loan made before July 
1, 1972, under Title II of the National 
Defense Education Act of 1958. 

(Authority: 20 U.S.C. 421–429)

Dependent student: Any student who 
does not qualify as an independent stu-
dent (see Independent student). 

Designated department official: An offi-
cial of the Department of Education to 
whom the Secretary has delegated re-
sponsibilities indicated in this part. 

Direct Loan Program loan: A loan 
made under the William D. Ford Fed-
eral Direct Loan Program. 

(Authority: 20 U.S.C. 1087a et seq.)
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Direct PLUS Loan: A loan made under 
the Federal Direct PLUS Program. 

(Authority: 20 U.S.C. 1078–2 and 1087a et seq.)

Direct Subsidized Loan: A loan made 
under the Federal Direct Stafford/Ford 
Loan Program. 

(Authority: 20 U.S.C. 1071 and 1087a et seq.)

Direct Unsubsidized Loan: A loan 
made under the Federal Direct Unsub-
sidized Stafford/Ford Loan Program. 

(Authority: 20 U.S.C. 1087a et seq.)

Enrolled: The status of a student 
who— 

(1) Has completed the registration re-
quirements (except for the payment of 
tuition and fees) at the institution that 
he or she is attending; or 

(2) Has been admitted into an edu-
cational program offered predomi-
nantly by correspondence and has sub-
mitted one lesson, completed by him or 
her after acceptance for enrollment 
and without the help of a representa-
tive of the institution. 

Federal Consolidation Loan program: 
The loan program authorized by Title 
IV–B, section 428C, of the HEA that en-
courages the making of loans to bor-
rowers for the purpose of consolidating 
their repayment obligations, with re-
spect to loans received by those bor-
rowers, under the Federal Insured Stu-
dent Loan (FISL) Program as defined 
in 34 CFR part 682, the Federal Stafford 
Loan, Federal PLUS (as in effect before 
October 17, 1986), Federal Consolidation 
Loan, Federal SLS, ALAS (as in effect 
before October 17, 1986), Federal Direct 
Student Loan, and Federal Perkins 
Loan programs, and under the Health 
Professions Student Loan (HPSL) Pro-
gram authorized by subpart II of part C 
of Title VII of the Public Health Serv-
ice Act, for parent Federal PLUS bor-
rowers whose loans were made after 
October 17, 1986, and for Higher Edu-
cation Assistance Loans (HEAL) au-
thorized by subpart I of part A of Title 
VII of the Public Health Services Act. 

(Authority: 20 U.S.C. 1078–3)

Federal Direct PLUS Program: A loan 
program authorized by Title IV, Part D 
of the HEA that is one of the compo-
nents of the Direct Loan Program. The 
Federal Direct PLUS Program provides 
loans to parents of dependent students 

attending schools that participate in 
the Direct Loan Program. The bor-
rower is responsible for the interest 
that accrues during any period. 

(Authority: 20 U.S.C. 10782 and 1087a et seq.)

Federal Direct Stafford/Ford Loan Pro-
gram: A loan program authorized by 
Title IV, Part D of the HEA that is one 
of the components of the Direct Loan 
Program. The Federal Direct Stafford/
Ford Loan Program provides loans to 
undergraduate, graduate, and profes-
sional students attending schools that 
participate in the Direct Loan Pro-
gram. The Secretary subsidizes the in-
terest while the borrower is in an in-
school, grace, or deferment period. 

(Authority: 20 U.S.C. 1071 and 1087a et seq.)

Federal Direct Unsubsidized Stafford/
Ford Loan Program: A loan program au-
thorized by Title IV, Part D of the HEA 
that is one of the components of the 
Direct Loan Program. The Federal Di-
rect Unsubsidized Stafford/Ford Loan 
Program provides loans to under-
graduate, graduate, and professional 
students attending schools that par-
ticipate in the Direct Loan Program. 
The borrower is responsible for the in-
terest that accrues during any period. 

(Authority: 20 U.S.C. 1087a et seq.)

Federal Pell Grant Program: The grant 
program authorized by Title IV–A–1 of 
the HEA. 

(Authority: 20 U.S.C. 1070a)

Federal Perkins loan: A loan made 
under Title IV–E of the HEA to cover 
the cost of attendance for a period of 
enrollment beginning on or after July 
1, 1987, to an individual who on July 1, 
1987, had no outstanding balance of 
principal or interest owing on any loan 
previously made under Title IV–E of 
the HEA. 

(Authority: 20 U.S.C. 1087aa et seq.)

Federal Perkins Loan program: The 
student loan program authorized by 
Title IV–E of the HEA after October 16, 
1986. Unless otherwise noted, as used in 
this part, the Federal Perkins Loan 
Program includes the National Direct 
Student Loan Program and the Na-
tional Defense Student Loan Program. 

(Authority: 20 U.S.C. 1087aa–1087ii)
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Federal PLUS loan: A loan made 
under the Federal PLUS Program. 

(Authority: 20 U.S.C. 1078–2)

Federal PLUS program: The loan pro-
gram authorized by Title IV–B, section 
428B, of the HEA, that encourages the 
making of loans to parents of depend-
ent undergraduate students. Before Oc-
tober 17, 1986, the PLUS Program also 
provided for making loans to graduate, 
professional, and independent under-
graduate students. Before July 1, 1993, 
the PLUS Program also provided for 
making loans to parents of dependent 
graduate students. 

(Authority: 20 U.S.C. 1078–2)

Federal SLS loan: A loan made under 
the Federal SLS Program. 

(Authority: 20 U.S.C. 1078–1)

Federal Stafford loan: A loan made 
under the Federal Stafford Loan Pro-
gram. 

(Authority: 20 U.S.C. 1071 et seq.)

Federal Stafford Loan program: The 
loan program authorized by Title IV–B 
(exclusive of sections 428A, 428B, and 
428C) that encourages the making of 
subsidized Federal Stafford and unsub-
sidized Federal Stafford loans as de-
fined in 34 CFR part 682 to under-
graduate, graduate, and professional 
students. 

(Authority: 20 U.S.C. 1071 et seq.)

Federal Supplemental Educational Op-
portunity Grant (FSEOG) program: The 
grant program authorized by Title IV–
A–2 of the HEA. 

(Authority: 20 U.S.C. 1070b et seq.)

Federal Supplemental Loans for Stu-
dents (Federal SLS) program: The loan 
program (formerly called the ALAS 
Program) authorized by Title IV–B, 
section 428A, of the HEA that encour-
ages the making of loans to graduate, 
professional, independent under-

graduate, and certain dependent under-
graduate students. 

(Authority: 20 U.S.C. 1078–1)

Federal Work Study (FWS) program: 
The part-time employment program 
for students authorized by Title IV–C 
of the HEA. 

(Authority: 42 U.S.C. 2751–2756b)

FFELP loan: A loan made under the 
FFEL programs. 

(Authority: 20 U.S.C. 1071 et seq.)

Full-time student: An enrolled student 
who is carrying a full-time academic 
workload (other than by correspond-
ence) as determined by the institution 
under a standard applicable to all stu-
dents enrolled in a particular edu-
cational program. The student’s work-
load may include any combination of 
courses, work, research, or special 
studies that the institution considers 
sufficient to classify the student as a 
full-time student. However, for an un-
dergraduate student, an institution’s 
minimum standard must equal or ex-
ceed one of the following minimum re-
quirements: 

(1) Twelve semester hours or 12 quar-
ter hours per academic term in an edu-
cational program using a semester, tri-
mester, or quarter system. 

(2) Twenty-four semester hours or 36 
quarter hours per academic year for an 
educational program using credit hours 
but not using a semester, trimester, or 
quarter system, or the prorated equiva-
lent for a program of less than one aca-
demic year. 

(3) Twenty-four clock hours per week 
for an educational program using clock 
hours. 

(4) In an educational program using 
both credit and clock hours, any com-
bination of credit and clock hours 
where the sum of the following frac-
tions is equal to or greater than one: 

(i) For a program using a semester, 
trimester, or quarter system—

Number of credit hours per term clock hours per week

2412
+ Number of 
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(ii) For a program not using a semes-
ter, trimester, or quarter system—

Number of semester or trimester
hours per academic year

quarter 
hours per academic year

36

Number of clock
hours per week

24 24
+ +

Number of 

(5) A series of courses or seminars 
that equals 12 semester hours or 12 
quarter hours in a maximum of 18 
weeks. 

(6) The work portion of a cooperative 
education program in which the 
amount of work performed is equiva-
lent to the academic workload of a 
full-time student. 

HEA: The Higher Education Act of 
1965, as amended. 

(Authority: 20 U.S.C. 1070 et seq.)

Independent student: A student who 
qualifies as an independent student 
under section 480(d) of the HEA. 

(Authority: 20 U.S.C. 1087vv)

Initiating official: The designated de-
partment official authorized to begin 
an emergency action under 34 CFR 
668.83. 

Leveraging Educational Assistance 
Partnership (LEAP) Program: The grant 
program authorized by Title IV–A–4 of 
the HEA. 

National Defense Student Loan pro-
gram: The student loan program au-
thorized by Title II of the National De-
fense Education Act of 1958. 

(Authority: 20 U.S.C. 421–429)

National Direct Student Loan (NDSL) 
program: The student loan program au-
thorized by Title IV–E of the HEA be-
tween July 1, 1972, and October 16, 1986. 

(Authority: 20 U.S.C. 1087aa–1087ii)

National Early Intervention Scholarship 
and Partnership (NEISP) program: The 
scholarship program authorized by 
Chapter 2 of subpart 1 of Title IV–A of 
the HEA. 

(Authority: 20 U.S.C. 1070a–21 et seq.)

One-third of an academic year: A pe-
riod that is at least one-third of an 
academic year as determined by an in-
stitution. At a minimum, one-third of 

an academic year must be a period that 
begins on the first day of classes and 
ends on the last day of classes or ex-
aminations and is a minimum of 10 
weeks of instructional time during 
which, for an undergraduate edu-
cational program, a full-time student 
is expected to complete at least 8 se-
mester or trimester hours or 12 quarter 
hours in an educational program whose 
length is measured in credit hours or 
300 clock hours in an educational pro-
gram whose length is measured in 
clock hours. For an institution whose 
academic year has been reduced under 
§ 668.3, one-third of an academic year is 
the pro-rated equivalent, as measured 
in weeks and credit or clock hours, of 
at least one-third of the institution’s 
academic year. 

(Authority: 20 U.S.C. 1088)

Output document: The Student Aid 
Report (SAR), Electronic Student Aid 
Report (ESAR), or other document or 
automated data generated by the De-
partment of Education’s central proc-
essing system or Multiple Data Entry 
processing system as the result of the 
processing of data provided in a Free 
Application for Federal Student Aid 
(FAFSA). 

Parent: A student’s biological or 
adoptive mother or father. A parent 
also includes a student’s legal guardian 
who has been appointed by a court and 
who is specifically required by the 
court to use his or her own resources to 
support the student. 

Participating institution: An eligible 
institution that meets the standards 
for participation in Title IV, HEA pro-
grams in subpart B and has a current 
program participation agreement with 
the Secretary.
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Show-cause official: The designated 
department official authorized to con-
duct a show-cause proceeding for an 
emergency action under 34 CFR 668.83. 

(Authority: 20 U.S.C. 1070c et seq.)

Third-party servicer: (1) An individual 
or a State, or a private, profit or non-
profit organization that enters into a 
contract with an eligible institution to 
administer, through either manual or 
automated processing, any aspect of 
the institution’s participation in any 
Title IV, HEA program. The Secretary 
considers administration of participa-
tion in a Title IV, HEA program to— 

(i) Include performing any function 
required by any statutory provision of 
or applicable to Title IV of the HEA, 
any regulatory provision prescribed 
under that statutory authority, or any 
applicable special arrangement, agree-
ment, or limitation entered into under 
the authority of statutes applicable to 
Title IV of the HEA, such as, but not 
restricted to— 

(A) Processing student financial aid 
applications; 

(B) Performing need analysis; 
(C) Determining student eligibility 

and related activities; 
(D) Certifying loan applications; 
(E) Processing output documents for 

payment to students; 
(F) Receiving, disbursing, or deliv-

ering Title IV, HEA program funds, ex-
cluding lock-box processing of loan 
payments and normal bank electronic 
fund transfers; 

(G) Conducting activities required by 
the provisions governing student con-
sumer information services in subpart 
D of this part; 

(H) Preparing and certifying requests 
for advance or reimbursement funding; 

(I) Loan servicing and collection; 
(J) Preparing and submitting notices 

and applications required under 34 CFR 
part 600 and subpart B of this part; and 

(K) Preparing a Fiscal Operations Re-
port and Application to Participate 
(FISAP); 

(ii) Exclude the following functions— 
(A) Publishing ability-to-benefit 

tests; 
(B) Performing functions as a Mul-

tiple Data Entry Processor (MDE); 
(C) Financial and compliance audit-

ing; 

(D) Mailing of documents prepared by 
the institution; 

(E) Warehousing of records; and 
(F) Providing computer services or 

software; and 
(iii) Notwithstanding the exclusions 

referred to in paragraph (1)(ii) of this 
definition, include any activity com-
prised of any function described in 
paragraph (1)(i) of this definition. 

(2) For purposes of this definition, an 
employee of an institution is not a 
third-party servicer. The Secretary 
considers an individual to be an em-
ployee if the individual— 

(i) Works on a full-time, part-time, 
or temporary basis; 

(ii) Performs all duties on site at the 
institution under the supervision of the 
institution; 

(iii) Is paid directly by the institu-
tion; 

(iv) Is not employed by or associated 
with a third-party servicer; and 

(v) Is not a third-party servicer for 
any other institution. 

(Authority: 20 U.S.C. 1088)

Two-thirds of an academic year: A pe-
riod that is at least two-thirds of an 
academic year as determined by an in-
stitution. At a minimum, two-thirds of 
an academic year must be a period that 
begins on the first day of classes and 
ends on the last day of classes or ex-
aminations and is a minimum of 20 
weeks of instructional time during 
which, for an undergraduate edu-
cational program, a full-time student 
is expected to complete at least 16 se-
mester or trimester hours or 24 quarter 
hours in an educational program whose 
length is measured in credit hours or 
600 clock hours in an educational pro-
gram whose length is measured in 
clock hours. For an institution whose 
academic year has been reduced under 
§ 668.3, two-thirds of an academic year 
is the pro-rated equivalent, as meas-
ured in weeks and credit or clock 
hours, of at least two-thirds of the in-
stitution’s academic year. 

(Authority: 20 U.S.C. 1088)

U.S. citizen or national: (1) A citizen of 
the United States; or 

(2) A person defined in the Immigra-
tion and Nationality Act, 8 U.S.C. 
1101(a)(22), who, though not a citizen of 
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the United States, owes permanent al-
legiance to the United States. 

(Authority: 8 U.S.C. 1101)

Valid institutional student information 
report (valid ISIR): A valid institutional 
student information report as defined 
in 34 CFR 690.2 for purposes of the Fed-
eral Pell Grant Program. 

Valid student aid report (valid SAR): A 
valid student aid report (valid SAR) as 
defined in 34 CFR 690.2 for purposes of 
the Federal Pell Grant Program. 

(Authority: 20 U.S.C. 1070 et seq., unless oth-
erwise noted) 

William D. Ford Federal Direct Loan 
(Direct Loan) Program: The loan pro-
gram authorized by Title IV, Part D of 
the HEA. 

(Authority: 20 U.S.C. 1087a et seq.) 

[59 FR 22418, Apr. 29, 1994, as amended at 59 
FR 61178, Nov. 29, 1994; 60 FR 61809, Dec. 1, 
1995; 61 FR 60396, Nov. 27, 1996; 63 FR 40623, 
July 29, 1998; 64 FR 38729, June 22, 2000; 65 FR 
65674, Nov. 1, 2000]

§ 668.3 Reductions in the length of an 
academic year. 

(a) General. (1) An institution that 
provides at least a 2-year or 4-year edu-
cational program for which the institu-
tion awards an associate or bacca-
laureate degree, respectively, may re-
quest the Secretary to reduce the min-
imum period of instructional time of 
the academic year for any of the insti-
tution’s educational programs to not 
less than 26 weeks. 

(2) The institution must submit its 
request to the Secretary in writing and 
must include in the request— 

(i) Identification of each educational 
program for which the institution re-
quests a reduction and the requested 
length of its academic year, in weeks of 
instructional time, for that edu-
cational program. The requested length 
for its academic year may not be less 
than 26 weeks of instructional time; 

(ii) Information demonstrating that 
the institution satisfies the require-
ments of this section; and 

(iii) Any other information that the 
Secretary may require to determine 
whether to grant the request. 

(b) Transition period for institutions 
participating in at least one Title IV, HEA 
program on the effective date of this sec-
tion. The Secretary grants, for a period 

not to exceed 2 years from the effective 
date of this section, the request of an 
institution participating in at least 
one Title IV, HEA program on the ef-
fective date of this section for a reduc-
tion in the minimum period of instruc-
tional time of the academic year if the 
institution— 

(1) Satisfies the requirements of 
paragraph (a) of this section; 

(2) Has an academic year of less than 
30 weeks of instructional time on the 
effective date of these regulations; 

(3) Demonstrates that the institution 
awards, disburses, and delivers, and has 
since July 23, 1992, awarded, disbursed, 
and delivered, Title IV, HEA program 
funds in accordance with the definition 
of academic year in section 481(d) of 
the HEA; and 

(4) Demonstrates that the institution 
is in the process of changing to a min-
imum of a 30-week academic year. 

(c) Longterm reduction. (1) The Sec-
retary may grant the request of any in-
stitution that satisfies the require-
ments of paragraph (a) of this section 
for a longterm reduction in the min-
imum period of instructional time of 
the academic year. In making this de-
termination, the Secretary considers 
circumstances including, but not lim-
ited to: 

(i) A demonstration to the satisfac-
tion of the Secretary by the institution 
of unique circumstances that justify 
granting the request; 

(ii) In the case of a participating in-
stitution, demonstration that the in-
stitution awards, disburses, and deliv-
ers, and has since July 23, 1992, award-
ed, disbursed, and delivered, Title IV, 
HEA program funds in accordance with 
the definition of academic year in sec-
tion 481(d) of the HEA; 

(iii) Approval of the institution’s na-
tionally recognized accrediting agency 
or State body that legally authorizes 
the institution to provide postsec-
ondary education, including specific re-
view and approval of the length of the 
academic year for each educational 
program offered at the institution; and 

(iv) The number of hours of attend-
ance and other coursework that a full-
time student is required to complete in 
the academic year for each of the insti-
tution’s educational programs. 
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