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(2) Conditions for late disbursements. 
An institution may disburse funds 
under a title IV, HEA program to an in-
eligible student and to the parent of an 
ineligible student as described in para-
graph (g)(1) of this section if, before the 
date the student became ineligible— 

(i) The institution received a SAR 
from the student or an ISIR from the 
Secretary and the SAR or ISIR has an 
official expected family contribution 
calculated by the Secretary; and 

(ii)(A) For a Direct Loan Program 
loan, the institution created the elec-
tronic origination record for that loan. 
An institution may not make a late 
second or subsequent disbursement of a 
Direct Subsidized or Direct Unsub-
sidized loan unless the student has 
graduated or successfully completed 
the period of enrollment for which the 
loan was intended; 

(B) For an FFEL Program loan, the 
institution certified an application for 
that loan. An institution may not 
make a late second or subsequent dis-
bursement of a Stafford loan unless the 
student has graduated or successfully 
completed the period of enrollment for 
which the loan was intended; 

(C) For a Direct Loan or FFEL Pro-
gram loan, the student completed the 
first 30 days of his or her program of 
study if the student was a first-year, 
first-time borrower as described in 34 
CFR 682.604(c)(5) or 685.303(b)(4); 

(D) For a Federal Pell Grant Pro-
gram award, the institution received a 
valid SAR from the student or a valid 
ISIR from the Secretary; and 

(E) For a Federal Perkins Loan Pro-
gram loan or an FSEOG Program 
award, the student was awarded a loan 
or grant. 

(3) Making a late disbursement. If a 
student or a parent borrower qualifies 
for a late disbursement under para-
graphs (g) (2) and (3) of this section, the 
institution— 

(i) May make that late disbursement 
of title IV, HEA program funds only if 
the funds are used to pay for edu-
cational costs that the institution de-
termines the student incurred for the 
period in which the student was en-
rolled and eligible; and 

(ii) Must make the late disbursement 
no later than 90 days after the date 

that student becomes ineligible under 
paragraph (g)(1) of this section. 

(Authority: 20 U.S.C. 1094) 

[61 FR 60603, Nov. 29, 1996, as amended at 64 
FR 59042, Nov. 1, 1999]

§ 668.165 Notices and authorizations. 
(a) Notices. (1) Before an institution 

disburses title IV, HEA program funds 
for any award year, the institution 
must notify a student of the amount of 
funds that the student or his or her 
parent can expect to receive under each 
title IV, HEA program, and how and 
when those funds will be disbursed. If 
those funds include Direct Loan or 
FFEL Program funds, the notice must 
indicate which funds are from sub-
sidized loans and which are from un-
subsidized loans. 

(2) If an institution credits a stu-
dent’s account at the institution with 
Direct Loan, FFEL, or Federal Perkins 
Loan Program funds, the institution 
must notify the student, or parent of— 

(i) The date and amount of the dis-
bursement; 

(ii) The student’s right, or parent’s 
right to cancel all or a portion of that 
loan or loan disbursement and have the 
loan proceeds returned to the holder of 
that loan. However, the institution 
does not have to provide this informa-
tion with regard to FFEL Program 
funds unless the institution received 
the loan funds from a lender through 
an EFT payment or master check; and 

(iii) The procedures and the time by 
which the student or parent must no-
tify the institution that he or she wish-
es to cancel the loan or loan disburse-
ment. 

(3) The institution must send the no-
tice described in paragraph (a)(2) of 
this section— 

(i) No earlier than 30 days before and 
no later than 30 days after crediting 
the student’s account at the institu-
tion; and 

(ii) Either in writing or electroni-
cally. If the institution sends the no-
tice electronically, it must confirm re-
ceipt by the student or parent of the 
electronic notification and must main-
tain documentation of that confirma-
tion. 

(4)(i) A student or parent must in-
form the institution if he or she wishes 

VerDate jun<06>2002 12:30 Jul 19, 2002 Jkt 197128 PO 00000 Frm 00529 Fmt 8010 Sfmt 8002 Y:\SGML\197128T.XXX pfrm15 PsN: 197128T



530

34 CFR Ch. VI (7–1–02 Edition)§ 668.166

to cancel all or a portion of a loan or 
loan disbursement. 

(ii) The institution must return the 
loan proceeds, cancel the loan, or do 
both, in accordance with applicable 
program regulations if the institution 
receives a loan cancellation request ei-
ther— 

(A) Within 14 days after the date the 
institution sends the notice described 
in paragraph (a)(2) of this section; or 

(B) If the institution sends the notice 
described in paragraph (a)(2) of this 
section more than 14 days prior to the 
first day of the payment period, by the 
first day of the payment period. 

(iii) If a student or parent requests a 
loan cancellation after the period set 
forth in paragraph (a)(4)(ii) of this sec-
tion, the institution may return the 
loan proceeds, cancel the loan, or do 
both, in accordance with applicable 
program regulations. 

(5) An institution must inform a stu-
dent or parent in writing or electroni-
cally regarding the outcome of any 
cancellation request. 

(b) Student or parent authorizations. (1) 
If an institution obtains written au-
thorization from a student or parent, 
as applicable, the institution may— 

(i) Disburse title IV, HEA program 
funds to a bank account designated by 
the student or parent; 

(ii) Use the student’s or parent’s title 
IV, HEA program funds to pay for 
charges described in § 668.164(d)(2) that 
are included in that authorization; and 

(iii) Except if prohibited by the Sec-
retary under the reimbursement meth-
od, hold on behalf of the student or 
parent any title IV, HEA program 
funds that would otherwise be paid di-
rectly to the student or parent under 
§ 668.164(e). 

(2) In obtaining the student’s or par-
ent’s authorization to perform an ac-
tivity described in paragraph (b)(1) of 
this section, an institution— 

(i) May not require or coerce the stu-
dent or parent to provide that author-
ization; 

(ii) Must allow the student or parent 
to cancel or modify that authorization 
at any time; and 

(iii) Must clearly explain how it will 
carry out that activity. 

(3) A student or parent may authorize 
an institution to carry out the activi-

ties described in paragraph (b)(1) of 
this section for the period during which 
the student is enrolled at the institu-
tion. 

(4)(i) If a student or parent modifies 
an authorization, the modification 
takes effect on the date the institution 
receives the modification notice. 

(ii) If a student or parent cancels an 
authorization to use title IV, HEA pro-
gram funds to pay for authorized 
charges under § 668.164(d)(2), the insti-
tution may use title IV, HEA program 
funds to pay only those authorized 
charges incurred by the student before 
the institution received the notice. 

(iii) If a student or parent cancels an 
authorization to hold title IV, HEA 
program funds under paragraph 
(b)(1)(iii) of this section, the institu-
tion must pay those funds directly to 
the student or parent as soon as pos-
sible but no later than 14 days after the 
institution receives that notice. 

(5) If an institution holds excess stu-
dent funds under paragraph (b)(1)(iii) of 
this section, the institution must— 

(i) Identify the amount of funds the 
institution holds for each student or 
parent in a subsidiary ledger account 
designed for that purpose; 

(ii) Maintain, at all times, cash in its 
bank account in an amount at least 
equal to the amount of funds the insti-
tution holds for the student; and 

(iii) Notwithstanding any authoriza-
tion obtained by the institution under 
this paragraph, pay any remaining bal-
ance on loan funds by the end of the 
loan period and any remaining other 
title IV, HEA program funds by the end 
of the last payment period in the award 
year for which they were awarded. 

(Approved by the Office of Management and 
Budget under control number 1845–0697) 

(Authority: 20 U.S.C. 1094) 

[61 FR 60603, Nov. 29, 1996, as amended at 62 
FR 27128, May 16, 1997; 65 FR 65675, Nov. 1, 
2000]

§ 668.166 Excess cash. 
(a) General. (1) The Secretary con-

siders excess cash to be any amount of 
title IV, HEA program funds, other 
than Federal Perkins Loan Program 
funds, that an institution does not dis-
burse to students or parents by the end 
of the third business day following the 
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