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(6) Businesses. 
(7) Institutions and agencies spon-

soring programs authorized under the 
State Student Incentive Grant Pro-
gram, subpart 4, part A, title IV of the 
HEA. 

(8) Institutions and agencies spon-
soring programs authorized under the 
Federal TRIO Programs, chapter 1, 
subpart 2, part A, title IV of the HEA. 

(9) Religious organizations. 
(10) Other organizations proposed by 

the State that are subsequently 
deemed appropriate by the Secretary. 

(c) The State shall describe how the 
service providers listed in paragraph 
(b) of this section will administer the 
early intervention component activi-
ties. 

(d) The State shall propose for review 
by and approval of the Secretary the 
methods by which it will target its 
early intervention services on priority 
students. 

(Authority: 20 U.S.C. 1070a–23) 

(Approved by the Office of Management and 
Budget under control number 1840–0677)

§ 693.12 What requirements must be 
met by the State under the pro-
gram’s scholarship component? 

A State shall provide for a scholar-
ship component that— 

(a) As described in the State’s plan 
approved by the Secretary under 693.10, 
is closely coordinated with other Fed-
eral, State, local, and private scholar-
ship programs within the State; 

(b) Awards scholarships only to stu-
dents who meet the eligibility require-
ments in 693.40; 

(c) Places a priority on awarding 
scholarships to students who will re-
ceive Federal Pell Grant awards for the 
academic year in which the award is 
being made under this part by— 

(1) Selecting those eligible students 
who will receive Federal Pell Grants 
and who— 

(i) Have the lowest expected family 
contributions as calculated under part 
F of title IV of the HEA; or 

(ii) Are the neediest students as 
prioritized under the State’s criteria 
for low-income students if the State’s 
criteria are approved by the Secretary; 
and 

(2) If the State has NEISP Program 
scholarship funds remaining after mak-

ing NEISP awards to all of the eligible 
Federal Pell Grant recipients, award-
ing the remaining NEISP Program 
scholarship funds to those eligible stu-
dents who will not receive Federal Pell 
Grant awards and who— 

(i) Have the lowest expected family 
contributions; or 

(ii) Are the neediest students as 
prioritized under the State’s criteria 
for low-income students if the State’s 
criteria are approved by the Secretary; 

(d) Awards continuation scholarships 
in successive award years to each stu-
dent who received an initial scholar-
ship and who continues to meet the 
student eligibility requirements under 
§ 693.40; 

(e) Establishes the maximum amount 
of a scholarship that each eligible stu-
dent is to receive and ensures that no 
scholarship is less than the lesser of— 

(1) 75 percent of the average cost of 
attendance, as determined under sec-
tion 472, part F of the HEA, for an in-
State student in a 4-year program of 
instruction at public institutions of 
higher education in the State; or 

(2) The maximum Federal Pell Grant 
award funded for that fiscal year; 

(f) Ensures that, for each recipient of 
a scholarship under this part who is el-
igible for and receiving other postsec-
ondary student financial assistance, a 
Federal Pell Grant be awarded first, 
other public and private grant and 
scholarship assistance be awarded sec-
ond, a scholarship under this part be 
awarded third, and then other financial 
assistance be awarded; 

(g) Ensures that no scholarship 
awarded under this part, combined 
with other title IV, HEA financial as-
sistance and any other grant or schol-
arship assistance exceeds the student’s 
total cost of attendance, as determined 
under section 472, part F of the HEA; 

(h) Expends all NEISP Program funds 
under the scholarship component, as 
determined according to 
§ 693.10(b)(5)(iv), on scholarships to stu-
dents; 

(i) Notifies recipients of scholarships 
under this part that they are to be 
known as ‘‘[insert name of the State] 
National Partnership Scholars’’; and 

(j) Describes to the satisfaction of 
the Secretary the procedures the State 
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will use to award scholarships to eligi-
ble students in the event that the 
State receives reduced or no Federal 
funding under the NEISP Program dur-
ing any fiscal year. 

(Authority: 20 U.S.C. 1070a–24) 

(Approved by the Office of Management and 
Budget under control number 1840–0677)

§ 693.13 What information must a State 
provide in its annual application to 
receive a grant under the NEISP 
Program? 

(a) Each State desiring to participate 
in the program under this part shall 
submit an application annually 
through the State agency designated to 
administer the NEISP Program under 
§ 693.10(b) that contains information re-
quired by the Secretary to demonstrate 
that the State meets its fund-matching 
assurances provided for in its plan, in-
cluding— 

(1) The total amount of non-Federal 
funds, listed by each source, that the 
State expects to expend during the 
next award year that will total one-
half or more of the cost of the NEISP 
Program such as— 

(i) The amount of the scholarships 
paid to students from State, local, or 
private funds under the NEISP Pro-
gram; 

(ii) The amount of tuition, fees, 
room, or board waived or reduced for 
recipients of grants under the NEISP 
Program; and 

(iii) The amount expended on docu-
mented, targeted, long-term mentoring 
and counseling provided by volunteers 
or paid staff of nonschool organiza-
tions, including businesses, religious 
organizations, community groups, 
postsecondary educational institu-
tions, nonprofit or philanthropic orga-
nizations, and other organizations pro-
posed by the State and approved by the 
Secretary; 

(2) A description of the specific meth-
ods by which the State’s share of the 
costs under the NEISP Program will be 
paid; 

(3) The percentage of the State’s Fed-
eral allotment that it plans to expend 
for the early intervention component 
of its NEISP Program and, if the State 
requests a waiver from the Secretary 
under paragraph (b) of this section, the 
State shall submit supporting docu-

mentation, including the amount and 
source of its additional assistance; 

(4) The documentation that assures 
the Secretary that the amount of funds 
provided in paragraph (a)(1) of this sec-
tion will supplement and not supplant 
funds expended for State and local 
early intervention programs and State 
need- and non-need-based student fi-
nancial grant and scholarship assist-
ance expended during the fiscal year 2 
years prior to the fiscal year in which 
the State first received funds under 
this program; and 

(5)(i) Proposed changes to the initial 
State plan that was approved by the 
Secretary, according to § 693.10(b), for 
the review and approval of the Sec-
retary; or 

(ii) If no changes to its initial plan 
are proposed, an assurance that the 
State will continue to operate its 
NEISP Program according to the exist-
ing State plan approved by the Sec-
retary under § 693.10(b). 

(b) The Secretary waives the require-
ment in § 693.10(b)(5)(iv) and allows the 
State to exceed the 50 percent limit on 
expenditure of its Federal allotment 
for the early intervention component if 
the State can demonstrate to the satis-
faction of the Secretary that the State 
has another adequate means to provide 
scholarships to eligible students under 
the NEISP Program. 

(Authority: 20 U.S.C. 1070a–22) 

(Approved by the Office of Management and 
Budget under control number 1840–0677)

Subpart C—How Does the Sec-
retary Make a Grant to a 
State?

§ 693.20 What criteria does the Sec-
retary use to determine whether a 
State’s proposed early intervention 
component meets the requirements 
under this program as a formula 
grant program? 

The Secretary uses the following cri-
teria to determine whether a State’s 
early intervention component proposed 
under § 693.10(b)(3)(i) meets the require-
ments of § 693.11: 

(a) Plan of operation. (1) The Sec-
retary reviews each State’s plan for in-
formation that shows the quality of 
the operating plan of the early inter-
vention component. 
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