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shall state that the charter operator or 
bank, as applicable, shall retain con-
trol of and responsibility for all partic-
ipant funds intended for payment for 
charter air service until after the char-
ter has been completed, notwith-
standing any provision of part 380. 

[ER–1257, 46 FR 52591, Oct. 27, 1981, as amend-
ed by Doc. No. 2006–25691, 71 FR 49347, Aug. 
23, 2006] 

§ 294.33 Compliance with the regula-
tions of the Federal Aviation Ad-
ministration. 

(a) Registrants under this part shall 
obtain FAA operations specifications 
required under part 129 or other appli-
cable rules of the Federal Aviation 
Regulations prior to beginning oper-
ations into the United States. Reg-
istrants should write to the FAA office 
at one of the following addresses to ob-
tain instructions on how to apply for 
FAA authority. 

(b) If the registrant’s business ad-
dress is located on or east of 76 degrees 
West Longitude (in or east of Ottawa, 
Ontario) it should write to: Federal 
Aviation Administration, General 
Aviation District Office No. 1, Albany 
County Airport, Albany, New York 
12211. 

(c) If the registrant’s business ad-
dress is located on or east of 100 de-
grees West Longitude (in or east of 
Winnipeg, Manitoba) and west of 76 de-
grees West Longitude (west of, but not 
including, Ottawa, Ontario) it should 
write to: Federal Aviation Administra-
tion, Flight Standards District Office, 1 
Airport Way, Rochester, New York 
14624. 

(d) If the registrant’s business ad-
dress is west of Winnipeg, Manitoba, it 
should write to: Federal Aviation Ad-
ministration, General Aviation Dis-
trict Office, 1601 Lind Avenue, SW., 
Renton, Washington 98055. 

[ER–1257, 46 FR 52591, Oct. 27, 1981, as amend-
ed by Docket No. 47939, 57 FR 40102, Sept. 2, 
1992] 

§ 294.34 Advance approval by the De-
partment. 

The Department, by order or regula-
tion and without hearing, may require 
advance approval of individual charter 
trips conducted by the registrant under 
the authority granted by this part, if it 

finds such action to be consistent with 
the public interest. 

Subpart E—Insurance 
Requirements 

§ 294.40 Aircraft accident liability in-
surance requirements. 

No Canadian charter air taxi oper-
ator shall engage in charter air service 
unless such carrier has and maintains 
in effect aircraft accident liability cov-
erage that meets the requirements of 
part 205 of this chapter. Evidence of 
such insurance coverage, in the form of 
a certificate of insurance, as required 
in part 205 of this chapter, shall be 
maintained on file with the Depart-
ment’s Office of International Avia-
tion, Special Authorities Division, at 
all times. 

(Approved by the Office of Management and 
Budget under control number 3024–0050) 

[ER–1257, 46 FR 52591, Oct. 27, 1981, as amend-
ed by ER–1342, 48 FR 31015, July 6, 1983; Dock-
et No. 47939, 57 FR 40102, Sept. 2, 1992; 60 FR 
43526, Aug. 22, 1995; 71 FR 49347, Aug. 23, 2006] 

Subpart F—Cancellation of Reg-
istration and Presidential Re-
view 

§ 294.50 Cancellation, revocation, or 
suspension of registration. 

The registration of a carrier subject 
to this part may be revoked, canceled, 
suspended, modified, or otherwise sub-
jected to additional terms and condi-
tions by the Department if: 

(a) The carrier files with the Depart-
ment a written notice that it is dis-
continuing operations; 

(b) The carrier is the holder of a sec-
tion 41302 permit to perform large air-
craft charters under the Agreement; 

(c) Substantial ownership or effective 
control is acquired by persons who are 
not (1) citizens of Canada, (2) the Gov-
ernment of Canada, or (3) a combina-
tion of both; 

(d) The Government of Canada termi-
nates or suspends authority it granted 
to the registrant to conduct charter air 
service between the United States and 
Canada. 

(e) The Agreement between the two 
countries is terminated; 
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(f) The registrant fails to have proper 
insurance coverage, or fails to file or 
keep a current insurance certificate on 
file with the Department; 

(g) The registrant fails to comply 
with the terms, conditions, or limita-
tions of this part; 

(h) The carrier’s operations specifica-
tions issued by the FAA are suspended 
or terminated; 

(i) The Department finds that it is in 
the public interest to do so. 

[ER–1257, 46 FR 52591, Oct. 27, 1981, as amend-
ed at 60 FR 43526, Aug. 22, 1995; 71 FR 49347, 
Aug. 23, 2006] 

§ 294.51 Presidential review. 

A Department order under § 294.50 (e), 
(g) or (i) shall be subject to stay or dis-
approval by the President within 60 
days. 

Subpart G—Authorizations and 
Waivers 

§ 294.60 Applications for authorization 
to conduct individual operations or 
programs not otherwise permitted 
by this part. 

(a) Where the terms, conditions, or 
limitations of this part, particularly 
§ 294.81, require prior approval of indi-
vidual flights or charter programs, the 
registrant shall apply for such approval 
by filing three copies of OST Form 4540 
with the Office of International Avia-
tion, Foreign Air Carrier Licensing Di-
vision. OST Form 4540 may be obtained 
from the Foreign Air Carrier Licensing 
Division. 

(b) Action on the application for au-
thorization filed under paragraph (a) of 
this section will normally be taken 
within 30 days after the application is 
filed. The Department will consider re-
quests for faster action that include a 
full explanation of the need for expe-
dited action. 

[ER–1257, 46 FR 52591, Oct. 27, 1981, as amend-
ed by Docket No. 47939, 57 FR 40103, Sept. 2, 
1992; 71 FR 49347, Aug. 23, 2006] 

§ 294.61 Waivers. 

The Department upon application or 
on its own initiative may waive any of 
the provisions of this part if it finds 
such action to be in the public interest. 

Subpart H—Violations 
§ 294.70 Enforcement. 

In case of any violation of any of the 
provisions of the Statute, or this part, 
or any other rule, regulation, or order 
issued under the Statute, the violator 
may be subject to a proceeding under 
section 46101 of the Statute before the 
Department, or sections 46106 through 
46108 of the Statute before a U.S. Dis-
trict Court, as the case may be, to 
compel compliance; or to impose civil 
penalties under the provisions of sec-
tion 46301 of the Statute; or in the case 
of a willful violation, to impose crimi-
nal penalties under the provisions of 
section 46316 of the Statute; or to im-
pose other lawful sanctions, including 
revocation of registration. 

[ER–1257, 46 FR 52591, Oct. 27, 1981, as amend-
ed at 60 FR 43527, Aug. 22, 1995] 

Subpart I—Terms, Conditions, and 
Limitations of This Part 

§ 294.80 Waiver of sovereign immunity. 
By accepting an approved registra-

tion under this part, a registrant 
waives any right it may possess to as-
sert any defense of sovereign immunity 
in any action or proceeding instituted 
against it in any court or other tri-
bunal in the United States based upon 
any claim arising out of its operations 
under this part. 

§ 294.81 Local traffic prohibited. 
(a) Except as set forth in paragraph 

(b) of this section or § 294.60, a reg-
istrant shall not carry passengers, 
cargo, or mail between two or more 
United States points for compensation 
or hire. 

(b) A registrant may grant stopover 
privileges at any point or points in the 
United States to passengers and their 
accompanied baggage as part of a sin-
gle continuous operation to or from 
Canada. 

[ER–1257, 46 FR 52591, Oct. 27, 1981, as amend-
ed by Doc. No. 2006–25691, 71 FR 49347, Aug. 
23, 2006] 

§ 294.83 Compliance with certain inter-
national agreements. 

A registrant shall not operate any 
aircraft under this part unless it: 
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