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(c) Statement of homeowner obligations.
Before commencement of homeowner-
ship assistance, the family must exe-
cute a statement of family obligations
in the form prescribed by HUD. In the
statement, the family agrees to comply
with all family obligations under the
homeownership option.

§982.634 Homeownership option: Max-
imum term of homeownership as-
sistance.

(a) Maximum term of assistance. Except
in the case of a family that qualifies as
an elderly or disabled family (see para-
graph (c) of this section), the family
members described in paragraph (b) of
this section shall not receive home-
ownership assistance for more than:

(1) Fifteen years, if the initial mort-
gage incurred to finance purchase of
the home has a term of 20 years or
longer; or

(2) Ten years, in all other cases.

(b) Applicability of maximum term. The
maximum term described in paragraph
(a) of this section applies to any mem-
ber of the family who:

(1) Has an ownership interest in the
unit during the time that homeowner-
ship payments are made; or

(2) Is the spouse of any member of
the household who has an ownership
interest in the unit during the time
homeownership payments are made.

(c) Ezxception for elderly and disabled
families. (1) As noted in paragraph (a) of
this section, the maximum term of as-
sistance does not apply to elderly and
disabled families.

(2) In the case of an elderly family,
the exception only applies if the family
qualifies as an elderly family at the
start of homeownership assistance. In
the case of a disabled family, the ex-
ception applies if at any time during
receipt of homeownership assistance
the family qualifies as a disabled fam-
ily.

(3) If, during the course of home-
ownership assistance, the family ceases
to qualify as a disabled or elderly fam-
ily, the maximum term becomes appli-
cable from the date homeownership as-
sistance commenced. However, such a
family must be provided at least 6
months of homeownership assistance
after the maximum term becomes ap-
plicable (provided the family is other-
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wise eligible to receive homeownership
assistance in accordance with this
part).

(d) Assistance for different homes or
PHAs. If the family has received such
assistance for different homes, or from
different PHAs, the total of such as-
sistance terms is subject to the max-
imum term described in paragraph (a)
of this section.

§982.635 Homeownership option:
Amount and distribution of month-
ly homeownership assistance pay-
ment.

(a) Amount of monthly homeownership
assistance payment. While the family is
residing in the home, the PHA shall
pay a monthly homeownership assist-
ance payment on behalf of the family
that is equal to the lower of:

(1) The payment standard minus the
total tenant payment; or

(2) The family’s monthly homeowner-
ship expenses minus the total tenant
payment.

(b) Payment standard for family. (1)
The payment standard for a family is
the lower of:

(i) The payment standard for the
family unit size; or

(ii) The payment standard for the
size of the home.

(2) If the home is located in an excep-
tion payment standard area, the PHA
must use the appropriate payment
standard for the exception payment
standard area.

(3) The payment standard for a fam-
ily is the greater of:

(i) The payment standard (as deter-
mined in accordance with paragraphs
(b)(1) and (b)(2) of this section) at the
commencement of homeownership as-
sistance for occupancy of the home; or

(ii) The payment standard (as deter-
mined in accordance with paragraphs
(b)(1) and (b)(2) of this section) at the
most recent regular reexamination of
family income and composition since
the commencement of homeownership
assistance for occupancy of the home.

(4) The PHA must use the same pay-
ment standard schedule, payment
standard amounts, and subsidy stand-
ards pursuant to §§982.402 and 982.503
for the homeownership option as for
the rental voucher program.

(¢c) Determination of homeownership ex-
penses. (1) The PHA shall adopt policies

631



§982.636

for determining the amount of home-
ownership expenses to be allowed by
the PHA in accordance with HUD re-
quirements.

(2) Homeownership expenses for a
homeowner (other than a cooperative
member) may only include amounts al-
lowed by the PHA to cover:

(i) Principal and interest on initial
mortgage debt, any refinancing of such
debt, and any mortgage insurance pre-
mium incurred to finance purchase of
the home;

(i1) Real estate taxes and public as-
sessments on the home;

(iii) Home insurance;

(iv) The PHA allowance for mainte-
nance expenses;

(v) The PHA allowance for costs of
major repairs and replacements;

(vi) The PHA utility allowance for
the home;

(vii) Principal and interest on mort-
gage debt incurred to finance costs for
major repairs, replacements or im-
provements for the home. If a member
of the family is a person with disabil-
ities, such debt may include debt in-
curred by the family to finance costs
needed to make the home accessible for
such person, if the PHA determines
that allowance of such costs as home-
ownership expenses is needed as a rea-
sonable accommodation so that the
homeownership option is readily acces-
sible to and usable by such person, in
accordance with part 8 of this title; and

(viii) Land lease payments (where a
family does not own fee title to the
real property on which the home is lo-
cated; see §982.628(b)).

(3) Homeownership expenses for a co-
operative member may only include
amounts allowed by the PHA to cover:

(i) The cooperative charge under the
cooperative occupancy agreement in-
cluding payment for real estate taxes
and public assessments on the home;

(ii) Principal and interest on initial
debt incurred to finance purchase of co-
operative membership shares and any
refinancing of such debt;

(iii) Home insurance;

(iv) The PHA allowance for mainte-
nance expenses;

(v) The PHA allowance for costs of
major repairs and replacements;

(vi) The PHA utility allowance for
the home; and
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(vii) Principal and interest on debt
incurred to finance major repairs, re-
placements or improvements for the
home. If a member of the family is a
person with disabilities, such debt may
include debt incurred by the family to
finance costs needed to make the home
accessible for such person, if the PHA
determines that allowance of such
costs as homeownership expenses is
needed as a reasonable accommodation
so that the homeownership option is
readily accessible to and usable by
such person, in accordance with part 8
of this title.

(4) If the home is a cooperative or
condominium unit, homeownership ex-
penses may also include cooperative or
condominium operating charges or
maintenance fees assessed by the con-
dominium or cooperative homeowner
association.

(d) Payment to lender or family. The
PHA must pay homeownership assist-
ance payments either:

(1) Directly to the family or;

(2) At the discretion of the PHA, to a
lender on behalf of the family. If the
assistance payment exceeds the
amount due to the lender, the PHA
must pay the excess directly to the
family.

(e) Automatic termination of home-
ownership assistance. Homeownership
assistance for a family terminates
automatically 180 calendar days after
the last homeownership assistance pay-
ment on behalf of the family. However,
a PHA has the discretion to grant re-
lief from this requirement in those
cases where automatic termination
would result in extreme hardship for
the family.

[656 FR 55163, Sept. 12, 2000, as amended at 67
FR 64494, Oct. 18, 2002]

§982.636 Homeownership option: Port-
ability.

(a) General. A family may qualify to
move outside the initial PHA jurisdic-
tion with continued homeownership as-
sistance under the voucher program in
accordance with this section.

(b) Portability of homeownership assist-
ance. Subject to §982.3563(b) and (c),
§982.552, and §982.553, a family deter-
mined eligible for homeownership as-
sistance by the initial PHA may pur-
chase a unit outside of the initial
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