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Chairman Frank, Ranking Member Bachus,

Thank you for holding this important hearing. Today we have a real opportimity to forge an
sconomic system cven more durable than that which we have now, Inthe frémendous stresses
and pressures we have endured thus far, we have gained experience and great knowledge about
our Hinancial system, and cven greater insight into how to manage iis exigencics. 1 look forward
to the hipartisan work ahead of us 1o develop 2 more resilient financial system that can better
serve the American people and avoid future financial calamities.

In my view, moving forward, we need a financial regulatory framework in this country that can.
contemplate finaneial innovation. We need a refurbished linancial infrasteucture to guard against
systemic risk, protect consumers, and foster an environment whete innovation and risk taking
can be executed responsibly, and rewarded amply, 11 is my hope 1hat we can set aside
partisanship and develop just such a regulatory framework that will not stifle American,
entérprise with the overbearing, heavy hand of compliance costs, bat rather one that will spur
economic growth with an infrastructure that frees American enterprise to flourish.

To accorplish this chd, we need to take a step back from our current sitvation, and startby
envisioming a regulatory system that offers predictability and confidence in the marketplace. We
must take a foundational Jook at our regilalory infrastructure; we ought not charge ahead with
partisan arguments about the need for more or less regulation ot some other approach,

Indeed, we need to consider how best 1o equip a regulator with flexibility, responsiveness, and
sirength in heading off financial hazards. We must preserve the freedom 1o fail in our economy.
Our new regulatory Institutions must be able Yo thwart the systemic dangers that have plagued us
it this season, wiiile at the same time maintaining the balanced hope that lingers between the risk
to fait and the reward of suceess. '

The American people have for oo long been asked to function under a Depression-era regulatory
structure. Although our cusrrent cireumstances present great challenges, we now have a
tremendous opporiunity to leverage oor experiences toward a new age of bnprecedented.
economic growth and prosperity.
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Today, I simp}y wish to offer & word of caution to my colleagoes. Wﬁ?_ must take great care 0
présefve the capacity for i_n;im'aﬁen'and growih, 't&fbi}e:'aiso pmviding an eavironment that'can
more accurately and consistently price risk and manage s costs,

I look forward to reviewing the testimony of our witnesses, and to the hard, but hopefully fitiul

work ahead of us.

Petet. Roskam
Member of Congress




