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TO: State and Territorial Lead Agencies administering child care programs 

under the Child Care and Development Block Grant Act of 1990 (the 
CCDBG Act), as amended, and other interested parties. 
 

SUBJECT: Publication of Child Care and Development Fund (CCDF) Error Rate 
Reporting Final Rule and associated Data Collection Instructions.  
  

REFERENCES: The CCDBG Act; Section 418 of the Social Security Act; 45 CFR Parts 98 
and 99; 72 Federal Register 50889–50900; 72 Federal Register 51639; the 
Improper Payments Information Act of 2002 (IPIA). 
 

PURPOSE: 
 

To inform States and Territories of publication of the CCDF Error Rate 
Reporting Final Rule amending 45 CFR Part 98 of CCDF regulations to 
add a new Subpart K – Error Rate Reporting.  The rule was published on 
September 5, 2007 and is available at: http://frwebgate.access.gpo.gov/cgi-
bin/getdoc.cgi?dbname=2007_register&docid=fr05se07-7.pdf
 
To transmit to States and Territories the associated Data Collection 
Instructions that will be used to implement the Final Rule as approved by 
the Office of Management and Budget (OMB) under OMB #0970-0323 
(expiring August 31, 2010).  The instructions include the Record Review 
Worksheet (AC-400); Data Entry Form (ACF-401); and the State Improper 
Authorizations for Payment Report (ACF-402), as attachments. 
 

BACKGROUND AND 
POLICY: 
 
 
 
 
 

The Improper Payments Information Act of 2002 (IPIA) requires Federal 
agencies to identify programs that are vulnerable to improper payments 
and to estimate annually the amount of underpayments and overpayments 
made by these programs.  According to IPIA, Federal agencies must report 
on the actions they are taking to reduce improper payments if the estimated 
amount of improper payments for an activity or program exceeds $10 
million and 2.5 percent of program payments.  CCDF has been identified 
by OMB as a program susceptible to significant erroneous payments and 
for which improper payment information is required under the IPIA.  
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 The Error Rate Reporting Final Rule revises CCDF regulations to provide 
for the reporting of error rates in the expenditure of CCDF grant funds by 
the fifty States, the District of Columbia, and Puerto Rico in accordance 
with an error rate methodology established by the Secretary of Health and 
Human Services (HHS).  The error rate reports will serve to implement the 
provisions of the IPIA and the President’s Management Agenda (PMA) 
goal of “Eliminating Improper Payments.”  

 
 
 
 
 
 
  
 The initial methodology and reporting requirements associated with the 

final rule focus on administrative errors associated with client eligibility 
and improper authorizations for payment as detailed in the accompanying 
Data Collection Instructions titled “Measuring Improper Authorizations 
for Payment in the Child Care Program.” ACF will use the improper 
authorizations for payment error rates and amount for each State, the 
District of Columbia, and Puerto Rico to compute a national improper 
authorizations for payment rate that will be annually reported in the HHS’ 
Performance and Accountability Report (PAR) beginning with the fiscal 
year 2008 PAR. 

 
 

 
A three-year rotational cycle will be used to measure improper 
authorizations for payment in the States, the District of Columbia, and 
Puerto Rico.  The first cohort of States (including Puerto Rico) subject to 
the final regulations will need to complete their reviews and submit their 
data to ACF on or before June 30, 2008. 
 

ADDITIONAL 
QUESTIONS: 
 

 
 
 
 
 
       
      _________________________ 
      Sidonie Squier 
      Director 
      Office of Family Assistance     

Additional questions should be directed to the appropriate Regional Office 
(see attached list). 
 

ATTACHMENTS: 
 

1.  A copy of the Data Collection Instructions 
2.  Child Care Bureau Program Managers in ACF Regional Offices 
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Child Care Bureau Regional Program Managers 
 

Region I Roy Walker 
HHS/ACF 
JFK Federal Building 
Room 2000 
Boston, MA 02203 
Phone: (617) 565-1152 
Fax: (617) 565-2493  
E-mail: roy.walker@acf.hhs.gov 
 

Region VI Gwendolyn Jones 
HHS/ACF 
1301 Young Street 
Suite 914 
Dallas, TX 75202 
Phone: (214) 767-3849 
Fax: (214) 767-8890  
E-mail:gwendolyn.jones@acf.hhs.gov 

Region II Nitza Lopez-Munoz 
HHS/ACF 
26 Federal Plaza 
Room 4114 
New York, NY 10278 
Phone: (212) 264-2890 X182 
Fax: (212) 264-4881 
E-mail: 
nitza.lopezmunoz@acf.hhs.gov 

Region VII Betty Lammle 
HHS/ACF 
Federal Office Building   
Room 276 
601 East 12th Street 
Kansas City, MO 64106 
Phone: (816) 426-2264 
Fax: (816) 426-2888 
E-mail: betty.lammle@acf.hhs.gov 
 

Region III Eileen Friedman 
HHS/ACF 
150 S. Independence 
Mall West—Suite 864 
Public Ledger Bldg. 
Philadelphia, PA 19106-3499 
Phone: (215) 861-4058 
Fax: (215) 861-4070  
E-mail: eileen.friedman@acf.hhs.gov 

Region VIII Karen Knoll-Moran 
HHS/ACF  
Federal Office Building 
1961 Stout Street 
9th Floor 
Denver, CO 80294-3538 
Phone: (303) 844-1164 
Fax: (303) 844-3642 
E-mail: karen.knollmoran@acf.hhs.gov 

 
Region IV 

 
Darrel McGhee 
HHS/ACF 
Atlanta Federal Center 
61 Forsyth Street, S.W. 
Suite 4M60 
Atlanta, GA 30303 
Phone: (404) 562-2892 
Fax: (404) 562-3088  
E-mail: darrel.mcghee@acf.hhs.gov 
 

 
Region IX 

 
Robert Garcia 
HHS/ACF 
90 7th Street, Ninth Floor 
San Francisco, CA 94103-6710 
Phone: (415) 437-8439  
Fax: (415) 437-8444 
E-mail: robert.garcia@acf.hhs.gov 

Region X Region V Paul Noski Kathleen Penak 
HHS/ACF Blanchard Plaza HHS/ACF 
2201 Sixth Avenue 233 N. Michigan Ave. 
Room 300-MS 74 Suite 400 
Seattle, WA 98121 Chicago, IL 60601 
Phone: (206) 615-2609 Phone: (312) 353-3270 
Fax: (206) 615-2574 Fax: (312) 353-2629 
E-mail: paul.noski@acf.hhs.gov E-mail: kathleen.penak@acf.hhs.gov 
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