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Introduction

Since 1987 the Integrated Postsecondary Education Data System (IPEDS) Finance survey has
collected information on the current funds revenues and expenditures of higher education
institutions.  Revenue data are collected by source of revenue such as tuition and fees and state
appropriations, while expenditure data are collected by purpose of expenditure including
instruction, research and public service.  Both revenues and expenditures are separable into
two classes: education and general (E&G) and sales and services (i.e. auxiliary enterprises,
hospitals, and independent operations).  E&G revenues and expenditures are those that are
intended for operating the educational, research and public service missions1 of the institution
while entities listed under sales and services are either ancillary to the mission of the institution
or are essentially self-supporting operations such as bookstores, dormitories, and hospitals. 
That is, the revenues of these entities support their operating expenditures.  As part of current
funds expenditures, total expenditures for salaries are also collected in each expenditure
category that has associated personnel.  Additionally, expenditures on scholarships and grants
are collected by source in a separate schedule of the Finance survey. 

This report presents revenue and expenditure data of the nation's accredited institutions of
higher education over the nine-year period from fiscal year 1987 (FY87) through fiscal year
1995 (FY95).  This survey report includes information only on institutions of higher education
in the 50 states and the District of Columbia that are accredited at the college level by an
agency recognized by the Secretary, U.S. Department of Education.  Definitions of the terms
used in this report are available in the Glossary.

Highlights

Tables 1-6 show the distribution of revenues and expenditures in the current year (FY95) as
well as over time from FY87.  As interesting as these distributions are in any one year, over
time they tend to provide an indicator of how higher education is changing.  From changes in
the distribution of revenues by source, for example, it is possible to get a sense of shifts in
support for higher education, which, in turn, may reflect the changing values for higher
education of particular segments of society.  Changes in how higher education institutions
allocate their operating expenditures reflect, to some extent, the choices made by higher

                    
    1Education and general revenues include tuition and fees, federal, state and local appropriations, federal, state and
local grants and contracts, private gifts, grants and contracts, endowment income, and sales and services of
educational activities.  Education and general expenditures include expenditures for instruction, research, public
service, academic support, student services, institutional support, operation and maintenance of plant, scholarships
and fellowships, and mandatory transfers from current funds.
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education institutions as they attempt to achieve their various missions while maintaining a
viable operation.

In FY95 the largest source of revenues of public institutions was state appropriations,
accounting for about one-third of their total operating revenues.  Tuition and fees, the second
largest source of revenues of public institutions, accounted for slightly over 18 percent (table
3).  The relative shares of revenues accounted for by these two major sources of income tend
to confirm public institutions' reliance on state funding.  In examining these same two revenue
sources over the time period from FY87 to FY95, it is evident from the steady decline in the
percentage of revenues from state appropriations and the fairly steady increase in the
percentage of revenues from tuition and fees that in FY95 public institutions were relying less
on state support and more on student based revenues than in FY87.  Additionally, the share of
revenues from federal sources has increased for public institutions over the last 4 years. 
Private institutions2, in contrast, are not, for the most part, state supported, and have always
had a strong reliance on revenues from students. From table 5, it is clear that this reliance is
increasing.  Since FY88, tuition and fee revenues as a percent of total current funds revenues
have increased steadily.  In private institutions, also, the increasing prominence of tuition and
fees has been accompanied by a fairly steady decrease in the share of revenues from federal
sources. 

Overall, increases in current funds revenues have outpaced inflation in both public and private
higher education institutions every year since 1986-87 (tables 26 and 28)3.  For public
institutions this increase has ranged from a  high of 4.8 percent between FY88 and FY89 to a
low of 1.2 percent between FY90 and FY91; for private institutions it has ranged from 4.6
percent between FY88 and FY89 and 2.4 percent between FY94 and FY95.  As might be
expected, the observed changes in the relative importance of sources of revenues for public and
private institutions have been accompanied by changes in the level of revenues from a
particular source.  For example, in public institutions, revenues from tuition and fees outpaced
inflation and outpaced increases in total revenues in every year from FY87 to FY94. In FY95
revenues from tuition and fees outpaced inflation, but did not outpace increases in total
revenues.  Revenues from state governments on the other hand were consistently lower than
increases in total revenues and from FY91 to FY94 these revenues did not keep pace with
inflation (table 26).  In private institutions, increases in revenues from tuition and fees also
outpaced total revenue increases from FY89 to FY95 (table 28).

With regard to expenditures, public and private institutions differed somewhat in their
allocation of resources in FY95.  Public institutions expended almost one-third (32.6 percent)
                    
    2 Private institutions include nonprofit and for-profit institutions (See Table A1).  Date are provided separately in
Tables 9 through 12, 17A, 17B, and 21 for private nonprofit institutions.

    3 Based on Consumer Price Index 1987 through 1995, U.S. Department of Labor, Bureau of Labor Statistics. See
survey methodology Table A3.  Adjustments for institutional revenue and expenditures based on a higher education
price index might yield slightly different constant dollar changes.
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of their total current funds expenditures on instruction and slightly over 10 percent on research
(table 4) while private institutions expended about 27 percent of their current funds
expenditures on instruction and less than 8 percent on research (table 6).  Private institutions
also allocated a larger share of their expenditures on institutional support (10.2 percent vs 8.6
percent) and scholarships and fellowships than did publics (11.3 percent vs 4.0 percent). 
Furthermore, as tables 4 and 6 indicate, in the period between FY87 and FY95, public and
private institutions tended to shift their expenditures somewhat differently, reflecting, perhaps,
different priorities or, more probably, different necessities.  In public institutions the share of
expenditures allocated to instruction dropped between FY87 and FY95 from 34.5 percent to
32.6 percent, while in private institutions it stayed about the same.  In public institutions the
share of expenditures for research increased slowly but steadily (from 9.3 to 10.2 percent)
while in private institutions the share of research expenditures declined slightly.  On the other
hand, both public and private institutions allocated more resources to scholarships and grants
and fewer resources to operation and maintenance of plant over this period. Scholarship and
grant expenditures went from 7.9 of total current funds expenditures to 11.3 percent in private
institutions and only rose from 2.6 percent to 4.0 percent in public institutions.  About 21
percent of public institutions' scholarship and grant expenditures come from institutional
sources compared to 68 percent of private institutions' expenditures for this purpose (table 22).
 Declines in the share of expenditures for operation and maintenance of plant were of about the
same magnitude in both public and private institutions. 

As with revenues, total current funds expenditures of both public and private institutions
outpaced inflation for all years between FY87 and FY95 (tables 27 and 29).  Expenditures for
each of the E&G purposes also outpaced inflation in all years except in a few scattered
instances, the most noteworthy being the years in which expenditures on operation and
maintenance of plant dropped below inflation levels in public institutions. 

In comparing the revenue and expenditure patterns of public and private higher education
institutions it is important to keep in mind the distribution of institutions by level within these
two sectors.  Two-year institutions make up 63 percent of public higher education institutions
but only about 19 percent of private higher education institutions (table A1) and as tables 7 and
8 indicate, there are substantial differences in the finances of 2- and 4-year institutions in both
the public and private sectors, differences that may reflect their different missions and social
contexts in which they operate. 

Both public and private 2- year institutions receive a higher percentage of their current funds
revenues from tuition and fees than 4-year institutions (table 7). Public 2-year institutions
received 21.2 percent of current funds revenues from tuition and fees while public 4-year
institutions received 17.7 percent in FY95.  Private 2-year institutions received 68.9 percent of
their total operating revenues from tuition and fees compared to 41.8 percent for 4-year private
institutions.  Additionally, public 2-year institutions received a higher percentage of operating
revenues from state governments and a lower percentage from the federal government than
their 4-year counterparts. Moreover, local governments played an important role in funding 2-
year public institutions and virtually no role in funding 4-year public institutions.  In the
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private sector, tuition and fees is the only source of E&G revenues that accounts for more than
7 percent of the total current funds revenues of 2-year institutions while among 4-year private
institutions, the federal government and private gifts, grants, and contracts accounted for 14.7
percent and 8.9 percent, respectively, of their total current funds revenues.

On the expenditure side (table 8), the differences between 4-year and 2-year institutions are
even more marked, especially in the public sector.  Public 2-year institutions spent 45.9
percent of their total current funds expenditures on instruction in FY95;  4-year publics spent
29.7 percent for that purpose.  Four-year public institutions invested a substantially higher
percentage of current funds expenditures in research than 2-year publics (12.4 percent to 0.1
percent) and a higher proportion in public service.  On the other hand, the percentage of
current funds expenditures that 2-year public institutions spent on student services and
institutional support was about twice as high as that spent by 4-year public institutions. 
Among private institutions, both 2- and 4-year institutions spent about the same percentage of
current funds expenditures on instruction.  However, as in the public sector, 4-year privates
allocated a substantially higher percentage of their current funds expenditures to research than
private 2-year institutions and substantially less of their current funds expenditures to student
services and institutional support. 

It is interesting to note that as different as the expenditure patterns are between 4- and 2-year
institutions, the percentage of expenditures that go to salaries and wages are within a fairly
narrow range for a given expenditure function (table 23).  Overall, salaries and wages
comprised between 52 percent and 63 percent of total current funds expenditures with 2-year
publics at the high end and 2-year privates at the low end.  Of the major expenditure
categories, salaries and wages comprised from 65 percent to 74 percent of instructional
expenditures, from 50 percent to 64 percent of student services expenditures, and from 38
percent to 58 percent of expenditures on institutional support.

As with changes in financial statistics over time, examining differences in the relative
importance of sources of revenues and comparing the allocation of expenditures by state permit
additional insights into the support for, and priorities of, higher education particularly in the
public sector4.  For example, there is substantial variation in the percentage of total revenues
from tuition and fees in 4- and 2-year public institutions across states (tables 14B and 15B).  In
4-year public institutions in Vermont, for example, 42.1 percent of their total revenues came
from tuition and fees.  This percentage is higher than the average percentage of private 4-year
institutions' revenues from tuition and fees (41.8 percent, table 7).  In Vermont's 2-year
publics, over two-thirds of their revenues were from tuition and fees.  On the other hand, there
were two states (Hawaii and New Mexico) and the District of Columbia in which, the 4-year
public institutions received less than 10 percent of their total revenues from tuition and fees

                    
    4 Interstate comparisons must be treated with caution, however.  In some states, for example, certain costs of public
institutions (e.g. faculty and retirement costs) are paid through state sources rather than through institutional
expenditures, while revenues from tuition and fees may go into a general fund rather than to the institution.
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and one state (California) in which 2-year institutions received less than 10 percent of the total
revenues from tuition and fees.  Additionally, the data in tables 14B and 15B seem to indicate
that public institutions in states that have a relatively high level of state and local funding
tended to have a lower percentage of revenues from tuition and fees, although there are some
clear exceptions.  Public 4-year institutions in Arizona, Connecticut, Louisiana, Maine,
Massachusetts, South Dakota and West Virginia had a higher than average share of revenues
from both tuition and fees and from state and local sources.  Public 4-year institutions in
Alabama, California, Iowa, Minnesota, Nebraska, New Mexico, Oregon, South Carolina,
Utah, and Washington all had lower than average shares of revenues from tuition and fees and
from state and local sources as well.  For public 2-year institutions only Arizona had a higher
than average share of revenues from tuition and fees and from state and local appropriations. 
Public 2-year institutions in Idaho, Illinois, Kansas, Mississippi, Oklahoma, and Oregon had
lower than average shares of revenues from tuition and fees and from state and local sources.

While it seems reasonable that the distribution of revenues by source in public institutions
would vary by state, less anticipated is that the distribution of revenues by source in private
institutions would also vary by state.  However, as table 16B indicates, this appears to be the
case, at least for private 4-year institutions.  The percentage of revenues from tuition and fees
in private 4-year institutions varied from a low of about 22 percent in Maryland (due, perhaps,
to the dominance of Johns Hopkins University whose share of revenues from tuition and fees is
about 20 percent) to a high of more than 82 percent in Arizona.  In general, there was little
variability in the percentage of revenues from state and local sources suggesting little state or
local support for private institutions.  In Florida, Michigan, New Jersey, New York, and
Texas, however, private 4-year institutions received 5 percent or more of their total revenues
from state and local sources compared to a national average of 2.6 percent.

The distribution of expenditures by purpose of public 4-year institutions does not appear to be
a function of their state location.  The percentage of total expenditures public 4-year
institutions allocated to instruction ranged from a low of about 19 percent in New Mexico to a
high of 41 percent in the District of Columbia and Delaware (table 14B).  Expenditures on
scholarship and grants in public 4-year institutions were somewhat less homogeneous across
states,  accounting for between 0.9 and 8.9 percent of total expenditures.  With some
exceptions, public 4-year institutions with a relatively high share of expenditures on
scholarships and grants tended to be in states in which they received a high percentage of their
total revenues from tuition and fees.

The percentage of total expenditures that public 2-year institutions allocated to instruction
seems to be more variable among states than were the expenditures of public 4-year institutions
for this purpose (table 15B).  This percentage ranged from  a low of 24 percent in Delaware to
a high of 61 percent in Wisconsin.  As with public 4-year institutions, the percentage of total
expenditures for scholarships and grants of public 2-year institutions was
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fairly similar across states with some outstanding exceptions such as New York,  South
Dakota, and Vermont5.

Although the range of expenditures on instruction among 4-year private institutions in the
states was fairly broad, ranging from a low of 19 percent in Alaska to a high of 43 percent in
Nebraska (table 16B), private 4-year institutions allocated between 25 percent and 30 percent
of their total expenditures to instruction in 26 states.  The range of allocations to scholarships
and grants for private 4-year institutions was also fairly broad with a low of about 4 percent in
Utah to a high of over 26 percent in North Dakota.  Additionally, four-year private institutions
in 20 states allocated 15 percent or more of their total expenditures to scholarships and
fellowships.  This compares to a national average for private 4-year institutions of 11.3
percent.

                    
    5 Vermont and South Dakota have only one 2-year public institution. In South Dakota, the institution is a tribal
college.  Therefore, much of the funding for this school comes from federal sources.
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Glossary6

Academic Support Expenditures.  Expenditures for the support services that are an integral
part of the institution's primary mission of instruction, research, or public service.  Includes
expenditures for libraries, museums, galleries, audiovisual services, academic computing
support, ancillary support, academic administration, personnel development, and course and
curriculum development.  Also includes expenditures for veterinary and dental clinics if their
primary purpose is to support the institutional program.  [Note:  This definition is an
operational definition used in all editions of State Higher Education Profiles (SHEP) and may
not be consistent with the terms used in the 1987 IPEDS glossary.]

Auxiliary Enterprise Expenditures.    Costs incurred for goods and services used to operate
those essentially self-supporting operations of the institution that exist to furnish a service to
students, faculty or staff and that charge a fee that is related to the cost of the service, although
not necessarily equal to the cost of the service.

Auxiliary Enterprise Revenues.    Revenues generated by or collected from the auxiliary
enterprise operations of the institution that exist to furnish a service to students, faculty or staff
and that charge a fee that is related to the cost of the service, although not necessarily equal to
the cost of the service.

Control of Institution.  Includes public, private nonprofit, and private for-profit institutions.

Current Funds Expenditures.    The costs incurred for goods and services used in the
conduct of the institution's operations.  They include the acquisition cost of capital assets, such
as equipment and library books, to the extent current funds are budgeted for and used by
operating departments for such purposes.

Current Funds Revenues.  Includes all unrestricted revenues earned during the reporting
period as well as restricted revenues to the extent that such funds were expended for current
operating purposes.  They do not include restricted current funds received but not expended
because these revenues have not been earned.

Educational and General (E&G) Expenditures.  Educational and general expenditures
include current fund expenditures for instruction, research, public service, academic support,
student services, institutional support, operation and maintenance of plant, scholarships and
fellowships, and educational and general mandatory transfers.  Educational and general
expenditures exclude expenditures for auxiliary enterprises, hospitals, and independent
operations.  Pell Grants are excluded.

                    
    6SOURCE:  U.S. Department of Education, National Center for Education Statistics, Integrated Postsecondary
Education Data System Glossary 1987. 
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Educational and General (E&G) Revenues.  Consists of current fund revenues from federal,
state, and local appropriations; tuition income; government grants and contracts; private gifts,
grants, and endowment income; sales and services of educational activities; and other
revenues.  Excluded from E&G revenues are income from sales and services of auxiliary
enterprises, sales and services of hospitals, independent operations, and revenues for capital
purposes.  E&G funds include only those funds intended for operating purposes.  Pell Grants
are excluded.

Endowment Income (revenues).  Includes the unrestricted income of endowment and similar
funds; restricted income of endowment and similar funds to the extent expended for current
operating purposes; and income from funds held in trust by others under irrevocable trusts. 
Does not include capital gains or losses.  Such gains when spent for current operations are
treated as transfers, not revenues.

Federal Appropriations (revenues).  Includes dollars appropriated or made available by the
federal government to public or private institutions of higher education for current operating
expenses and not for specific projects or programs.  An example is federal land-grant
appropriations.  Federal appropriations received through state channels are included in the total
for federal appropriations.  Federal grants and contracts are excluded.

Federal Grants and Contracts (revenues).  Includes revenues from federal agencies that are
for specific research projects or other types of programs such as administrative allowances for
student aid.  Examples are research projects, training programs, and similar activities for
which amounts are received or expenditures are reimbursable under the terms of a government
grant or contract.  Includes indirect costs recovered.  Pell Grants awarded to students are
excluded, although the administration allowance for Pell Grants is included.

4-Year-and-Above Institution.  Any institution whose highest degree awarded in the fiscal
year for which data are being reported was a baccalaureate degree or higher.

Institutional Support (expenditures).  Expenditures for the day-to-day operational support of
the institution.  Includes expenditures for general administrative services, executive direction
and planning, legal and fiscal operations, and public relations/development.  Excludes
expenditures for physical plant operations. 

Instruction (expenditures).  Expenditures of the colleges, schools, departments, and other
instructional divisions of the institution and expenditures for departmental research and public
service that are not separately budgeted.  Includes expenditures for credit and noncredit
activities.  Excludes expenditures for academic administration where the primary function is
administration (e.g., academic deans).  This category also includes general academic
instruction, occupational and vocational instruction, special session instruction, community
education, preparatory and adult basic education, and remedial and tutorial instruction
conducted by the teaching faculty for the institution's students.
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Level of Institution.  A classification of an institution based on the highest degree certificate
or diploma awarded during the fiscal year for which data are being reported.

Libraries (expenditures).  Expenditures for all print material, microfilm, microfiche,
audiovisual materials such as records and films, and computer software.  Excludes
expenditures for hardware of any kind (e.g., computer terminals, microfiche readers, record
players, and projectors).

Operation and Maintenance of Plant (expenditures).  Expenditures for operations established
to provide service and maintenance related to campus grounds and facilities used for
educational and general purposes.

Other Sources (revenues).  Includes sales and services of educational activities and revenues
derived from the sales of goods or services that are incidental to the conduct of instruction,
research, or public service.  Examples include film rentals, scientific and literary publications,
testing services, university presses, and dairy products.  Also includes all items or revenues
not covered elsewhere. Examples are interest income and gains (net of losses) from
investments of unrestricted current funds.  Includes revenues resulting from the sales and
services of internal service departments to persons or agencies external to the institution (e.g.,
the sale of computer time).

Pell Grant Expenditures.  Expenditures for scholarships and fellowships funded by Pell
Grants.  Pell Grants are a type of federal student financial aid that provides eligible
undergraduate students with need-based grants to help them defray the cost of postsecondary
education.  (Public Law 92-318, as amended, Public Law 94-482, Education Amendments of
1972, Title IV; 20 USC 107a-1976.)

Private Gifts, Grants, and Contracts (revenues).  Revenues from private donors for which
no legal consideration is involved and from private contracts for specific goods and services
provided to the funder as stipulation for receipt of the funds.  Includes only those gifts, grants,
and contracts that are directly related to instruction, research, public service, or other
institutional purposes.  Includes monies received as a result of gifts, grants, or contracts from a
foreign government.  Also includes the estimated dollar amount of contributed services.

Private For-Profit Institution. An educational institution that is under private control and
whose profits, derived from revenues, are subject to taxation.

Private Nonprofit Institution.  An educational institution which is controlled by an individual
or by an agency other than a state, subdivision of a state, or the federal government, which is
usually supported primarily by other than public funds, and the operation of whose program
rests with other than publicly elected or appointed officials.
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Private Institution.  Includes both private for-profit and private nonprofit institutions, unless
otherwise noted.

Public Service (expenditures).  Funds budgeted specifically for public service and expended
for activities established primarily to provide noninstructional services beneficial to groups
external to the institution.  Examples are seminars and projects provided to particular sectors
of the community, and expenditures for community services and cooperative extension
services.

Public Institution.  Includes all educational institutions under the control of—or affiliated with—
federal, state, local, or state-related agencies.

Research (expenditures).  Funds expended for activities specifically organized to produce
research outcomes and commissioned by an agency either external to the institution or
separately budgeted by an organizational unit within the institution.

Restricted Educational and General (E&G) Revenues.  Those funds available for financing
operations but which are limited by donors and other external agencies to specific purposes,
programs, departments, or schools.  Externally imposed restrictions are to be contrasted with
internal designations imposed by the governing board on unrestricted funds.

Scholarships and Fellowships (expenditures).  Expenditures given in the form of outright
grants and trainee stipends to individuals enrolled in formal course work, either for credit or
not.  Excludes Pell Grants.  Includes aid to students in the form of tuition or fee remissions. 
Excludes those remissions that are granted because of faculty or staff status.  Also excludes
College work-study program expenses.

Institutional.  Expenditures for scholarships and fellowships from revenues generated by
the institution such as tuition and fees revenues, endowment income, sales and services of
educational activities, and other sources.

Other Federal.  Expenditures for scholarships and fellowships, excluding Pell Grants,
received from federal government agencies.

Private.  Expenditures for scholarships and fellowships received from private sources
such as businesses, foundations, individuals, and foreign governments.

State and Local.  Expenditures for scholarships and fellowships provided by state and
local governments.

State and Local Appropriations (revenues).  Dollars appropriated or made available by state
and local governments to public or private postsecondary institutions for current operating
expenses and not for specific projects or programs.  Grants and contracts are excluded. 
Charges for room, board, and other services rendered by auxiliary enterprises are not included
here.
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State and Local Grants and Contracts (revenues).  Includes revenues from state and local
government agencies, which are for specific research projects or other types of programs such
as student aid.  Examples are research projects, training programs, and similar activities for
which amounts are received or expenditures are reimbursable under the terms of a government
grant or contract.  Includes indirect costs recovered.

Student Services (expenditures).  Funds expended for admissions, registrar activities, and
activities whose primary purpose is to contribute to students' emotional and physical
well-being and to their intellectual, cultural, and social development outside the context of the
formal instructional program.  Examples are career guidance, counseling, financial aid
administration, and student health services (except when operated as a self-supporting auxiliary
enterprise).

Tuition and Fees (revenues).  Charges assessed against students for educational purposes. 
Includes tuition and fee remissions or exemptions even though there is no intention of
collecting from the student.  Includes tuition and fees that are remitted to the state as an offset
to the state appropriation.  Excludes charges for room, board, and other services rendered by
auxiliary enterprises.

2-Year Institution.  Any institution whose highest degree awarded during the fiscal year for
which data are being reported was an associate's degree, or a certificate, or diploma in a
program of at least 2 but less than 4 years in length.
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 Survey Methodology

Overview

The FY95 data on financial characteristics of higher education institutions are from the
"Finance" and "Consolidated" surveys that are conducted annually by the NCES.  These
surveys are part of (IPEDS), which has replaced the Higher Education General Information
Survey (HEGIS).  The financial data in this report represent higher education institutions in the
50 states and the District of Columbia.

Financial data for institutions of higher education, that is, those institutions that are
accredited at the higher education level by an agency recognized by the Secretary of Education,
were previously collected by the HEGIS Financial Characteristics of Higher Education
Institutions survey, in operation from fiscal year 1966 through fiscal year 1986. 

Universe of Institutions in this Report  

The universe of higher education institutions is determined by the IPEDS "Institutional
Characteristics" (IC) survey conducted annually by NCES.  Using the IC master list of
institutions, the "Finance" (F) survey was mailed to 3,866 higher education institutions or
system offices that are associated with higher educational institutions.  Sixty-six institutions
were determined to be out-of-scope and were deleted from the universe.  Included in these
deletions were: (1) duplicates of other institutions on the file; (2) institutions that closed or had
merged with another institution and thus were no longer a legitimate institution or branch;  (3)
institutions that no longer were accredited at the higher education level; or (4) institutions that
did not conform to the IPEDS definition of a Title IV eligible postsecondary institution or
branch.  The "Consolidated" (CN) survey, which collected a limited amount of financial data
was mailed to 4,924 institutions that are not accredited at the higher education level.  Thirteen
of these institutions attained higher education accreditation during the processing year and were
added to the higher education universe.  Therefore the final universe consists of 3,813
institutions. 

This report's focus is on only those 3,736 higher education institutions in the 50 states and
the District of Columbia and excludes institutions in the outlying areas.  Table A1 shows the
number of higher education institutions  that returned a survey form in the 50 states and the
District of Columbia by level and control of the institution.  The unit response rates were
calculated as the ratio of the number of institutions responding to the survey divided by the
number of institutions in the final universe of higher education institutions.  Table A2 shows
the survey response rates by state.
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Mailout and Followup Procedures

The survey forms were mailed out in July 1995 and the survey results were collected
from November 1995 through April 1996. 

Followup for survey nonresponse began in December 1995 by telephone and letter. 
These institutions were asked to provide current funds revenues and expenditures by major
category (e.g., tuition and fees, instruction, scholarships and fellowships), or at least total
current funds revenues and expenditures (if contacted by telephone).

Editing Procedures

For schools reporting detail in current funds revenues (part A) and expenditures data
(current funds expenditures, part B, and expenditures on scholarships and grants, part E), the
following editing procedures were used: 

(1)  The unrestricted and restricted columns of current funds revenues and
expenditures were totaled for each line.  The generated totals of each line were
compared to reported totals.

(2)  Generated totals replaced reported totals if differences were within ranges set in
the error resolution guidelines.  If differences between generated and reported totals
were outside these ranges, the line was flagged as an error. 

(3)  Consistency checks for all parts were performed.

(4)  Telephone calls were made to check data inconsistencies if these fell outside of the
error resolution guidelines.  For example, if the difference between reported totals and
generated totals exceeded ranges set by the guidelines, the institutions were called; if
not, generated totals replaced reported totals.

Imputation Procedures

(1)  Imputations for nonrespondents to the FY95 "Finance" survey, who had
previously responded to the FY90, FY91, FY92 FY93 or FY94 "Finance" surveys,
were based on the most recent data reported by these institutions in those years. 
Institutions were grouped by control and the highest degree granted in FY95.  Private
for–profit 4-year institutions were combined with private nonprofit 4-year institutions
and private for-profit 2-year and less-than-2-year schools were combined into one
group regardless of the highest degree granted.  Total current funds revenues per FTE
 were calculated for FY95 and for the previous years for each group.  A rate of change
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from previous year to current year was calculated for total current funds revenues per
FTE student for each group and was applied to the nonrespondent's previously
reported part A data.  For parts B and E, the rate of change was calculated for
responding institutions from total educational and general expenditures and transfers
per FTE and applied to the most recent prior year data of nonresponding institutions
for all of parts B and E.  Full-time equivalent enrollment (FTE) was computed from
Fall enrollment data of the corresponding fiscal year.

(2)  For institutions that did not respond to any of the five survey years (FY90 through
FY94), a hot deck strategy was used:  Institutions completing the F  form were sorted
into imputation groups formed as a combination of control, religious affiliation highest
degree granted, geographic region, state (if public), and presence of a medical (M.D.,
D.D.S., D.V.M., O.D. degree) or medical-related (chiropractic, optometric, or
podiatric) school.  A donor school was selected from the same hot deck group as the
nonresponding institution.  Fall enrollment data from 1994 were used to compute a
full-time equivalent (FTE) enrollment figure for both the nonresponding institution and
its matched institution.  The ratio of the FTE of the recipient institution over the FTE
of the donor institution was computed.  The resulting factor was multiplied by the
donor institution's actual value for those items which enrollment directly affects:
tuition and fees, government appropriations, grants and contracts, sales and service of
educational activities, instruction, student services and scholarship and fellowship
expenditures.  All other items for the recipient's record were taken without adjustment
from the donor record.  This process was repeated for every data item in parts A, B
and E. 

(3)  Higher education institutions that returned finance data on the CN form or
were contacted via PETS (Postsecondary Education Telephone System) supplied data
in a few fields as follows:

Variable name Description

Revenues

A013 Tuition and fees
A063 Federal government grants and contracts
CN3 State and local government grants and contracts
A113 Sales and services of educational activities 
CN5 Other sources of revenues
A163 Total current funds revenues

Expenditures

B013 Instruction
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B093 Scholarships and fellowships
E013 Pell Grant
E023 Other federal
CN8c State and local
CN8d other scholarships and fellowships
CN9 Other educational and general expenditures
B123 Total educational and general expenditures
CN11 Other current funds expenditures (non E&G)
B223 Total current funds expenditures

Data in tuition and fees (A013), federal grants and contracts (A063), sales and services of
educational activities (A113) total current funds revenues (A163), instruction (B013),
scholarships and fellowships (B093), Pell grants (E013), other federal scholarships (E023),
total E&G expenditures (B123) and total current funds expenditures (B223) were used as
reported.  Revenues reported in State and local government grants and contracts (CN3)
were distributed among state grants and contracts and local grants and contracts.  Data
reported in "other sources of revenues (CN5)"  were distributed to all other revenue
sources in part A.  Scholarships from state and local sources (CN8c) were distributed
separately into state sources and local sources.  Scholarships from other sources (CN8d)
were distributed between institutional and private sources.  Other E&G expenditures
(CN9) were distributed to all other E&G functions excluding instruction and scholarships
and fellowships.  All other non E&G expenditures were distributed to non E&G
expenditure functions, such as auxiliary enterprises.  Distributions were based on the
average percentage distribution for institutions in the same group  (described in 2). For
example, 2-year public institutions were distributed according to the average percentage
distribution of all public 2-year institutions.  After the distribution process, the variables
CN3, CN5, CN8C, CN8D, CN9 and CN11 were eliminated from the file.  In 1995, this
process was applied to 13 institutions.   

(4) If an institution reported only totals in column three for revenues and for
expenditures, imputations for restricted and unrestricted revenues and expenditures
were performed by distributing total columns to restricted and unrestricted based on
the average distribution of schools in the non-respondents imputation class.  If an
institution reported academic support but did not report library expenditures,
expenditure data from the 1994 IPEDS "Academic Library" survey or library
expenditures from the FY94 finance survey were used to determine library
expenditures in FY95.  For institutions that did not report salary and wage
expenditures (part B column 4, lines 1 through 8 and line 23) group ratios of salary
expenditures to total expenditures (column 3, lines 1 through 8), for each expenditure
category and imputation class were calculated.  These ratios were then multiplied by
the total reported expenditure of the institution to yield a salary expenditure for each
line or category.  The imputed salary expenditures were then summed to produce a
total salary and wage expenditure (column 4, line 23).  For institutions that did not
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report salary expenditures by function (column 4, lines 1 through 8), but were able to
report total salary expenditures (column 4, line 23), salary expenditures by function
were initially imputed as above.  The imputed salary and wage expenditures by
function were then summed and subtracted from the reported total salary and wages
(column 4, line 23) and a balance was calculated.  This balance was then distributed
across all salary categories in the same proportion as total reported expenditures in
column 3. In 1995, there were 39 institutions that did not report salary and wage
expenditures. Salary and wage expenditures were not imputed for auxiliary
expenditures, hospitals, and independent operations.  These items were added to the
finance survey in 1995.

(5) Sixteen public institutions included money from the Federal Direct Student Loan
(NFSL) program when reporting other restricted federal grant expenditures (part E,
line 2, column 2) and revenues from restricted federal grants and contracts (part A,
line 6, column 2).   These items were imputed for the 16 institutions because loan
money is not collected on the finance survey, and the money from these loans is
generally reported in tuition and fee revenues.  A  4-year average percent change
(1991 to 1994) of other restricted federal grants was calculated for each institution. 
This average percent change was then multiplied by the other restricted federal grant
expenditure reported by the institutions in FY94 to yield an imputed other restricted
federal grant expenditure for FY95.  The difference between the original reported
restricted grant expenditure and the imputed restricted grant expenditure was assumed
to be the money associated with the FDSL program.  This difference was then
subtracted from the reported restricted federal grant revenues.

One-hundred-ninety-four institutions were imputed using previously reported finance
data. Forty-one institutions were imputed using method (2) above.  Only one institution,
Community College of the Air Force was not imputed. This institution never reported to the
finance survey so using the prior year method was not possible and the institution is unique so
that forming proper imputation classes with a reasonable number of donors was also not
possible.  Only parts A, B and E of the finance survey form were imputed for nonresponding
institutions and are the only parts that are discussed in this report.   
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Table A3.--Consumer Price Index (CPI) factors: Fiscal years
                  1987 through 1995

         Consumer          CPI 1/
Fiscal Year        Price Index          Factor

1986-87 111.233 1.352

1987-88 115.842 1.298

1988-89 121.192 1.241

1989-90 126.975 1.185

1990-91 133.917 1.123

1991-92 138.208 1.088

1992-93 142.525 1.055

1993-94 146.217 1.029

1994-95 150.408 1.000

1/ The factors in table A3 were used to convert current dollars to constant  
fiscal year 1995 dollars.

SOURCE: U.S. Department of Labor, Bureau of Labor Statistics,
Consumer Price Index for July 1 - June 30.
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