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BLENDED AND BRAIDED FUNDING 
 
Blended Funds–sometimes called pooled funds: Blending Funds is a finance strategy 
that pools funds from multiple sources and makes the funding stream more 
indistinguishable. This strategy allows for flexibility in use of the funds. Activities that 
are not reimbursable under certain specific categorical funds may be funded under this 
type of strategy. In this strategy, partners will forfeit control of their funds and their 
ability to track funds to a single point.  
 
Braided Funding: The funding sources remain visible while they are used in common 
to produce greater strength, efficiency, and/or effectiveness. The key difference 
between blended funds and braiding funding is that the funds are tracked both 
collectively and individually. Accountability for each stream of money is maintained by 
both the funding source and the agency charged with administering the funds. These 
coordinated funds are joined into a comprehensive service package. This is often 
favored by partners because the funds are categorical and the agencies can maintain 
control. This strategy can be difficult and challenging with varying reporting 
requirements.  
 

Funding Strategies 
 

Blended Funding Braided Funding 

 Offers significant flexibility to the 
agency 

 Reduces work required for reporting 
and accountability 

 Allows funding of activities not 
reimbursable through categorical 
sources. 

 Provides gap funding 

 Can be politically difficult to obtain 

 Increases resources but are 
generally smaller amounts of 
money 

 Allows resources to be tracked 

 Allows agencies to maintain control 

 Recognizes the categorical nature of 
funding 

 Avoids some of the conflicts that 
can arise with blending 

 Increases opportunities to obtain 
larger amounts of funds 

 Allows for both accountability and 
flexibility 
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