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TEMPORARY REDUCTION IN THE VALIDITY PERIOD ON VA NOTICES OF
VALUE AND MASTER CERTIFICATES OF REASONABLE VALUE FOR PROPOSED
CONSTRUCTION CASES

1. Purpose. The purpose of this circular is to announce a temporary reduction in the validity
period for VA Notices of Value (NOV) and Master Certificates of Reasonable Value (MCRV)
for proposed construction cases. VA will use a 6-month validity period for all proposed
construction cases. This action will result in the same validity periods for both existing
construction and proposed construction cases.

2. Background. The VA Lender’s Handbook (ch. 13, sec. 13.08) has provisions for limiting
validity periods for valuations of proposed or under construction properties. Historically, VA
has established a validity period of 1 year from the date of issuance of the NOV or MCRYV for all
proposed construction cases. The 1-year validity period served all parties well during periods of
stable markets. In light of the national economic climate, and in consultation with industry
partners, VA has decided to shorten the validity periods for proposed construction.

3. Details. Temporarily, VA will utilize 6-month validity periods for all proposed
construction cases, including individual NOVs and MCRVs. If a veteran signs a purchase
agreement during a validity period, processing may continue until that transaction is either
completed or terminated. NOVs and MCRVs with validity periods established prior to issuance
of this circular will be honored as issued. On a case-by-case basis, VA may extend validity
periods when requests for such actions are reviewed and found to be appropriate under
prevailing conditions.

4. Actions. Effective immediately, personnel who are authorized to issue a VA NOV or
MCRYV will ensure that the validity period is for a period not to exceed 6 months. Currently,
when issuing an NOV or MCRYV, The Appraisal System (TAS) defaults to a 1- year validity
period. VA plans to reset the default to 6 months. However, until such system enhancements
are complete, personnel must manually override the 1-year system generated validity period in
TAS by deleting the information in this field and inputting 6 months.

5. Rescission: This circular is rescinded January 1, 2010.
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