


““None of the Social Security surplus None of the Social Security surplus 
will be used to fund other spending will be used to fund other spending 
initiatives or tax relief.”initiatives or tax relief.”

President Bush Promised to President Bush Promised to 
Protect Social SecurityProtect Social Security

–– Excerpt from President Bush’s FY 2002 BudgetExcerpt from President Bush’s FY 2002 Budget
A Blueprint for New BeginningsA Blueprint for New Beginnings



Bush Budget Hides the Full StoryBush Budget Hides the Full Story
Every Penny of Social Security Surplus SpentEvery Penny of Social Security Surplus Spent

Source:Source: CBOCBO
Note:  Amount of Social Security surplus spent on tax cuts and oNote:  Amount of Social Security surplus spent on tax cuts and other things,ther things,
instead of saved to prepare for retirement of baby boom generatiinstead of saved to prepare for retirement of baby boom generation.on.
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Cost of Bush Tax Cuts vs.Cost of Bush Tax Cuts vs.
Social Security SurplusSocial Security Surplus

(FY 2005(FY 2005--2014)2014)

Bush Tax CutsBush Tax Cuts
Enacted and ProposedEnacted and Proposed

Source:  JCT, CBO, and SBC staffSource:  JCT, CBO, and SBC staff
Note:  Assumes EGTRRA and JGTRRA (except for bonus depreciation)Note:  Assumes EGTRRA and JGTRRA (except for bonus depreciation) are extended.are extended.

Social SecuritySocial Security
SurplusSurplus

$2,357 B

(($ in billions$ in billions))

$2,341 B



Benefits of Bush Income Tax CutsBenefits of Bush Income Tax Cuts
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Source:  Tax Policy Center and Citizens for Tax JusticeSource:  Tax Policy Center and Citizens for Tax Justice
Note:  Benefits in 2006, quintiles by adjusted gross income (AGINote:  Benefits in 2006, quintiles by adjusted gross income (AGI).).
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TwoTwo--Thirds of Retirees Rely on Social Security Thirds of Retirees Rely on Social Security 
for More than Half Their Income for More than Half Their Income 

Source:  Social Security Administration’s Annual Statistical SupSource:  Social Security Administration’s Annual Statistical Supplement, 2001.plement, 2001.
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Nearly 50% of Beneficiaries Would BeNearly 50% of Beneficiaries Would Be
in Poverty Without Social Securityin Poverty Without Social Security

Source:  SSASource:  SSA
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The Bush Tax Cuts and Social SecurityThe Bush Tax Cuts and Social Security
Present Value of Costs Over the Next 75 YearsPresent Value of Costs Over the Next 75 Years

Tax Cuts if Made Tax Cuts if Made 
PermanentPermanent

Source:  Center on Budget and Policy Priorities, unpublished datSource:  Center on Budget and Policy Priorities, unpublished dataa
Note:  Assumes that provisions of EGTRRA, the 2001 stimulus billNote:  Assumes that provisions of EGTRRA, the 2001 stimulus bill, JGTRRA, and , JGTRRA, and 
other expiring provisions (except bonus depreciation, the educatother expiring provisions (except bonus depreciation, the education deduction, ion deduction, 
and the savers credit) are made permanent and the AMT is reformeand the savers credit) are made permanent and the AMT is reformed.d.

7575--Year Shortfall Year Shortfall 
in Social Securityin Social Security

$3.8 T

((Trillions of current dollarsTrillions of current dollars))

$12.1 T


