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Federal Debt Sears

($iuntrillions)

$9.0T
in 2007

$58T
in 2001

Gross Federal Debt

2001 240/0)2 20035 2004 2005 2006 2007

+ OMB; UIS. Treasury.




President Bush More than
Doubles Foreign-Held Debt

It Took 42 Presidents 224 Years to

Build Up $1 Trillion of Foreign-Held Debt

224 Years [ Years
(1776-2000) (2001-2007)

Source: U.S. Treasury.
Monthly data through December.2007.




Top Ten Foreign Holders
of: Our National Debt

Japan

China

United Kingdom
“OlIl Exporters™

Brazil

Caribbean Banking Centers
Luxembourg

Hong Kong

Germany.

Singapore

Source: Department of Treasury.
Note: As of February 2008

$581 B
$478 B
$157 B
$138 B
$130 B
$117 B
$70 B
$51 B
$42 B
$40 B




Real GDP Growth [Lags

(Average annual percentage growth)

Real GDP, Average Annual Real GDP, Average
Growth During Nine Previous Annual Growth Since
Business-Cycles Eirst Quarter. 2001

Source: Bureau of Economic Analysis, U.S. Department of
Commerce; and National Bureau of Economic Research




BUsiness: Investment Lags

(ReallBusiness Investment, Percent Change rom Business-Cycle Peak)

Average of Nine Previous
Business-Cycles

52% Less
Business
Investment
Growth

First Quarter 2001 to
Fourth Quarter 2007

=20)
Peak + 4 @s +8/@s; +120@s +160Qs +200Qs +240Qs +280s

Source: Bureau of Economic Analysis, U.S. Department of
Commerce; and National Bureau of Economic Research




Jon Creation Lags

(Private-Sector Jobs, Percent Change firom Business-Cycle Peak)

Average of Nine Previous
Business-Cycles

L 4
’O

4
» ? 9.1 Million Private-
« = m™®  Sector Jobs Short of
Typical Business-Cycle

¢

March 2001 to
January 2008

291 88 3y 41 45 498 G581 Gy 6l 65 69 78 77 &l

Montns afterr Business-Cycle Peak

Source: Bureau of Labor Statistics, ULS: Department of Labor and National Bureau off Economic; Research




Real Median Household
Income Declines by Almost
$1.000 Under Bush

(2006 constant dollars)

$49,000

$48,500

$48,000

$47,500
7240)0]0

Source: Bureau of'the Census, U.S. Dept. of; Commerce




Budget Resolution Highlights

Strengthen Economy and Create Jobs
InVest In energy, education, Infrastructure

Expand health coverage for Kids
Provide tax cuts for middle-class
Restore fiscal responsibility; balance in 2012 /2013

Make America Safer
e Supportthe troops

e Provide for. veterans' health care

e Protecthomeland and reject Bush cuts in law
enforcement, COPS, firSt responders




Economic Growth Expected
to Slow Sharply in 2008

(Percent growth in real GDP, Q4 to Q4)

-

7240]0] Z400)7/ 2008 (CBO)

Source: Bureau of Economic Analysis, U.S. Department of Commerce; and CBO, February 2008



Stimulusiin' the Budget Resolution

Budget Resolution accommodates $35 Biin stimulus

Possible policies could include:

Housing relief: (Including tax: previsions)

Extended Unemployment Insurance, Food
Stamps, or. State fiscal relief

Additional LIHEAR, WIC, or: infrastructure
funding for 2008




Price of Gasoline Soars

(Average price offgallen ofi gasiin U.S:, dellars)

$3.16
Mar. 2008

N

$1.47
Jan. 2001

/

$0.75
2001 20/0)2 20J0)¢ 2004 2005 20J0J¢ 20J0)7/ 20J0¢

Source: Energy Inteormation Administration
Noter U.S: regularallffermulations retaillgas prices




BUdgetiResolution Invests intEnergy

Creates green |ohs, rEdUGES dEPENCUENCE ON
fereign energy, strengthens econemy, and

nelps with high home heating costs
® $13.4 B'energy, tax cuts Q
$3.5 B over President’s budgetin —
—
D

discretionany funding for energy.

Energy Reserve Fundiforinvesting in
cClean energy and the envirocnment




Falling Behind Global
Competition: U.S. Lags China
In Producing Engineers

400 (theusands)

China Engineering
Bachelor's Degrees

U.S. Engineering
Bachelor's Degrees

0]
1985 1989 1998 1997, 2001 20J0)5]

Soeurce: National Science Foundation



BUdgetReselutentinvests intEducation

(GENErates economic growthiand jels, prepares
WOIKIOrCE to'compete in gleballeconomy, makes

college more alferdable, and improves student
achievement

_

o 313 B education tax cuts

e 5$5.7 BovenPresident's budgetin
discretionany funding for Department of
Education and'Head Start

e S$2 B Education Resernve Fund forschool
construction and/Higher Ed reauthorization
(5 years)







Budget Resolution Invests in Infrastructure

Repairs crumbling roads, bridges, transit,

airports, and schools A
Reserve fund to allow for major A

Infrastructure legislation

Provides $3.9 B more than President for key
discretionary transportation accounts in 2009

In addition, provides another $6.5 B to:

— Fully fund Highways

— Fully fund Transit

— |Increase funding for Airport Improvement Program
— Fund “ready-to-go” infrastructure projects

Fixes the Highway Trust Fund shortfall



Number el Uninsured Children
Increased by 700,000 1n 2006

(Millions ofindividuals)

1.0

2005 2006

Source:s CRS
Note:r Estimate referitoindividuals under,age 19, which corresponds with
cut'offused for-Medicaidipoverty-related child eligibility;and SCHIR.




Budget Resolution Invests in Health Care

Improves health care, expands coverage, increases
health research, and promotes food and drug safety.

® Reserve Fund to cover $35 B SCHIP
compromise

e $4.4 B over President’s budget in
discretionary funding for health

® Reserve Fund to address cut in Medicare
physician payments and make other
improvements to Medicare program




Budget Resolution Provides
$3.2 Billion More Than Bush
Budget for Veterans

(Veterans funding in 2009, $ in billions)

$35

Veterans Fundingin Veterans Funding in
Bush Budget Budget Resolution
FY 2009 FY 2009

Source: CBO, SBC




Budget Resolution Eully Funds
Bush War and Defense Requests
Over Five Years

($ in trillions)

Bush Reguest for Budget Resoelution \War
War and Defense and Defense Funding
FY 2009-2013 FY 2009-2013

Source: CBO, SBC




Budget Resolution Provides
$2.2 Billion More Than Bush Budget for,
Law Enforcement and Eirst Responders

(Law enforcement and first responder.funding in 2009, $ in billions)

Law Enforcement / Eirst Law Enforcement / First
Responder. Funding in Responder. Funding
Bush Budget In Budget Resolution
FY 2009 EY 2009

Source: CBO, SBC
Note: Law enforcement fundingincludes COPS program, Byrne Justice Assistance Grants, DHS
Eirefighter.Grants, State Homeland Security Grants, and Urban Area Security Initiative Grants




flax:Relleffin' Budget Resoelution

e AMT relief
Energy tax CUts
Education tax cuts
Stimulus

Extenders




Tax Relief Amendment
to Budget Resolution

e Extend middle-class tax relief
— marriage penalty relief
— child tax credit
— 10 percent bracket

e Estate tax reform




Deficit/Surplus Under
Budget Resolution

($in billions)

2012 2013




Debt Under Budget Resolution

290 (Gross debt, % of GDP)
0

Source: SBC




Comparisen o Spending Under
Resoelution and President's; Budget

(S mtrillions)

o “== Resolution Spending

“= President's Spending

$4

$3

$2

$il

$0
2008

Source: SBEC, CBO



Spending Under Budget Resolution

(% of GDP)

19.0% 19.0%

Source: SBC




sSource

Budget Resolution Includes
Only: 1% More Spending
han Bush Budget in 2009

(Total federal outlays in 2009, $in trillions)

Bush Budget 2009 Budget

Resolution
: CBO, SBC




Budget Resolution Only: Slightly
Above Baseline for Nondefense
Discretionary Funding

(Nondefense discretionary BA, excluding emergencies; $in billions)

0 :
$ 2009 Baseline 2009 Budget

Resolution

Source; CBO, SBC
Note: 2009 baseline represents CBO's estimate
01:2008 enacted level, adjusted for.inflation.




Comparison ofi Revenues

(Sintrillions)

“= Democratic Revenue

“ President's Revenue

Seurce:s SBE, CB@
Noter Demoecratic revenue adjusted to)assume extension off middle-class; tax: cuts and reform of estate tax.




Democratic Revenues Above
Bush Budget Revenues by
Only 2.6 Percent

($in trillions)

$0

Revenues in Revenues in
Bush Budget Democratic Plan
FY 2009-2013 FY 2009-2013

Source: CBO, SBC
Note: Democratic revenue adjusted to assume extension
of'middle-class tax cuts and reform of estate tax.




Budget Enforcement
In Budget Resolution

Discretionary caps for 2008 and 2009

Maintains strong paygo rule

Point of order against long-term deficit Increases
Allews reconciliation for deficit reduction only

Point of order against mandatoery spending on an
apprepriations bill




Budget Resolution Provisions Addressing
Long-Term Fiscal Challenges

Comparative Effectiveness reserve fund
and cap adjustment

Program integrity initiatives to crack
down on waste, fraud, and abuse

Long-term deficit iIncrease point of
order
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