United States Department of State

Washington, D.C. 20520

APR 18 2008

Dear Senator Kerry:

Thank you for your letter of April 10 concerning the State
Department’s oversight of its small business contracting program.

The Department’s professional acquisitions staff is dedicated to the
Secretary of State’s commitment of contracting with small businesses, small
disadvantaged businesses and with firms operating under other socio-
economic programs. From 2004 to 2007 the Department’s Office of
Acquisitions awarded 60 simplified acquisitions -- purchase orders and
associated amendments to AEY, Inc. Additionally, a handful of requests
were issued by overseas posts. There has been no Department acquisition
activity with AEY, Inc. since February 2007.

For any acquisition action, the Contracting Officer relies on the
validity of information in the Central Contractor Registration (CCR) - the
primary vendor database for the U.S. Federal Government, to complete the
Federal Procurement Data System (FPDS) entry. Information in the CCR 1s
populated by the vendor and includes the number of employees and business
volume. As stated on the CCR website under frequently asked questions,
“The Small Business Administration (SBA) Small Business Logic calculates
the registrant’s small business size status against each North American
Classification System (NAICS) code listed in the vendor’s record. This size
status 1s based on the vendor’s inputted receipts and employee size
information. SBA populates the SBA Certified Small Disadvantaged
Business, SBA Certified 8(a), and SBA Certified HUB Zone business type
fields in CCR.” No Department of State Contracting Officer can enter a

vendor’s small business status code in the CCR, or change an existing status
code.

The Honorable
John F. Kerry,
United States Senate.
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Attached is a list of all State Department purchase orders to AEY, Inc.
All orders were awarded to AEY, Inc. as a small business entity, with
substantial competition through Fedbid.com or normal procurement
processes. In the case of purchase orders awarded on June 6, 2006, the
vendor’s code in CCR designated AEY, Inc. as a Small Disadvantaged
Business (SDB); no orders were awarded based on the SDB status, and 18
small businesses competed for the award. Subsequent orders placed with
AEY, Inc. showed them in CCR as only a small business.

The contracting community within the Department enjoys a
cooperative and cordial relationship with the Office of Small and
Disadvantaged Business Utilization (A/SDBU). The Department has
standard operating procedures for review of acquisitions to ensure that the
Department effectively utilizes small businesses in our prime and
subcontracts to the maximum extent practicable. A/SDBU provides the
contracting community training three times a year on small business
programs.

We hope that this information is helpful to you. Please feel free to
contact the Department if you have any further questions regarding this
issue.

Sincerely,

Ufes <6wa~

Jeffrey T. Bergner
Assistant Secretary
Legislative Affairs

Enclosure:
As stated.



DUNS Number

Vendor Name

1168414660000 AEY INCORPORATED
Contract BID SET- Del
PIID Mod | Date Signed | Dollars Obligated | Office ID Contracting Office Nam Prepared B! Customer FEDBID elivery or
Type : - . et oi |BUY NAME ASIDE | performanca Issues?
PURCHASE OFFICE OF ACQUISITION . Small
FY-04 | ooER SAQMPD04M1514 [0 06/18/2004 §6,636.03 [AQMPD MGMT - po| HUNTT@STATE.GOV DS ¥ 5 |Beretta Magazines Business
PURCHASE OFFICE OF ACQUISITION 3 =z
4 48 |AQMP s mm Sub Machine Gun
ey SAQMPD04M1762 |0 08/16/2004 $4,136.48 [AQMPD \GMT - pb| VILLEGOUREIXP@STATE.GOV DS @ [pm A Al Sellers
AR10T (MILITARIZED
.308cal) RIFLES, 20 wrong item initially
SLF’{RDEEASE SAQMPD04M1941 |0 09/01/2004 $33,052.70 |AQMPD QOFFICE OF Ach?g:“sg:gg VILLEGOUREIXP@STATE. GOV DS s 3 |ROUND MAGAZINES shinped, comect rod 1
AND 1 INCH SCOPE 2505
MOUNTS
PURCHASE OFFICE OF ACQUISITION Sl
SHiER SAQMPD04M2007 |0 09/09/2004 $10,537.82 [AQMPD \IGMT . pp| VILLEGOUREIXP@STATE.GOV DS v 23 |Leupold Scopes 52128 [T
MK3 Defense Sprays,
PURCHASE OFFICE OF ACQUISITION Cool-It Neutralizin
SAQMPD04M2139 |0 09/15/2004 $2,516.31 [AQMPD VILLEGOUREIXP@STATE.GOV DS v g
ORDER MGMT - PD @ ® [solutions, ect. (Brand = [All Sellers
Name or Equal)
PURCHASE OFFICE OF ACQUISITION
BEDER SAQMPD04M2080 |0 09/15/2004 $38,923.60 [AQMPD \IGMT . o HUNTT@STATE GOV DS
PURCHASE . OFFICE OF ACQUISITION
e SAQMPD04M2080 |1 09/22/2004 ($38,923.60)| AQMPD \GMT . po|HUNTT@STATE GOV DS order cancelled
PURCHASE OFFICE OF ACQUISITION MP5A2 (3RB) delay in delive
SAQMPD04M2133 |0 09/15/2004 $47,332.42 |AQMPD VILLEGOUREIXP@STATE.GOV D v y 1y,
ORDER MGMT - PD @ 8 4 |suBMACHINE guN | Sellers | o ially ATF issue
AMMUNITION (AS
PURCHASE | sroMPD04M2215 [0 09/20/2004 $49,350.51 [AQMPD OFFICE OF ACQUISITION), | £ 5 0UREIXP@STATE. GOV DS v 3 |POSTED ON Sl
ORDER MGMT - PD Business
FEDBIZOPPS)
PURCHASE OFFICE OF ACQUISITION Small
S SAQMPD04M2216 |0 09/20/2004 $8,496.00 [AQMPD \GMT . pp| VILLEGOUREIXP@STATE GOV DS v 15 |FIELD JACKETS =
. : , : _ UNIFORMS (AS
PURCHASE |5 aampD04M2217 [0 09/20/2004 $23,673.00 [AQMPD OFFICE OF ACQUISITION\ | ¢ 50uREIXP@STATE GOV DS v 5 |POSTED ON Small
ORDER MGMT - PD Business
FEDBIZOPPS)
Zero cases/shipping -
PURCHASE OFFICE OF ACQUISITION containers (DELIVERY [Small
3 DO5M1028 |0 10/18/2004 6,015.10 [AQMPD LUNDYHE@STATE. v
EYAE (opppp.  [SAAMEDISMINZS $ MGMT - PD ESTAEGOY IRM 10" |WILL BE FACTOR FOR|Business
AWARD)
PURCHASE OFFICE OF ACQUISITION Super Mini Ultraviolet _|Small
SAQMPDO5M1050 |0 11/01/2004 1,519.00 [AQMPD SMALLWOODL@STATE. v
ORDER - ° $ MGMT - PD QEIATECDY s 2 |Lights Business
PURCHASE OFFICE OF ACQUISITION F21B Baton (Repost w/
1. P v
CROER SAQMPDO5M1689 |0 04/05/2005 | S 991.10 |AQMPD VIGMT . po| VILLEGOUREIXP@STATE GOV DS 53 |5id Decrement) Al Sellers
TACTICAL
EQUIPMENT (LINE
PURCHASE OFFICE OF ACQUISITION, ITEM 003 & 013 MEET |Small
MPDO5M 411412005 4 .00 |AQMPD _ v
e sined SAQ 5M1722 [0 04/14/20 $485,580.00 |AQ \GMT . pp| MATHISRR@STATE GOV DS 2 [OREXCEED SPEC.  |Busiess
ALL OTHERS BRAND
NAME ONLY)
PURCHASE OFFICE OF ACQUISITION revise order for tactical [Small
1251 4,525.00)|A AT ;
GROER SAQMPDO5M1722 |1 05/25/2005 (594,525.00)| AQMPD VIGMT . po|MATHISRR@STATE GOV DS na | e O
glégcégpnse SAQMPDO5M2194 [0 07/12/2005 $844,090.80 |AQMPD RIS Acw?gllwsg[gg VILLEGOUREIXP@STATE.GOV DS v 11 |Tactical Equipment |l Sellers
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C?r';::ct PIID Mod | Date Signed | Dollars Obligated | Office ID Contracting Office Name, Prepared By Customer FEDBID :!?r BUY NAME :SE'I;E e ﬁo::E::Ly!::uas'?
gggg:ASE SAQMPDO5M2601 |0 09/14/2005 $11,410.50 [AQMPD OFRRERE Acggﬁf_‘gg VILLEGOUREIXP@STATE.GOV DS v 7 ég%}:’%ﬂ%m Al Sellers
SLF:%CE:EASE SAQMPDO5M2628 [0 09/16/2005 $14,539.50 |AQMPD REIERE Acﬁg’ﬁﬁ‘ﬁg VILLEGOUREIXP@STATE.GOV DS ¥ 5 E'SL'JTEML&? All Sellers
glégg:ASE SAQMPDO5M2639 |0 09/16/2005 $39,583.62 |AQMPD EERRISEIS Acgg;leT_lgg VILLEGOUREIXP@STATE.GOV DS v 14 |tactical equipment  |All Sellers
PURCHASE |saampposmze3g |1 12/01/2005 $0.00 [AQMPD OFFICE OF A T ON VILLEGOUREIXP@STATE GOV DS na na [AMend lochange brand| g
g‘;ﬁ‘égASE SAQMPDO5M2639 |2 02/09/2006 (59.62)| AQMPD OFFICE OF Acﬁgﬁﬂgg VILLEGOUREIXP@STATE.GOV DS na na |reverse amend na
ZL;EEEASE SAQMPDO5M2670 |0 09/19/2005 $28,942.58 |AQMPD OFFISEOF Achcqngrlﬂsglgg VILLEGOUREIXP@STATE.GOV DS v 3 ?SFLAALETE’;F};B'NE All Sellers
gggggASE SAQMPDO5M2670 |1 12/01/2005 $0.00 [AQMPD CERIGEOF Acgg,'ﬂ]'_[gg VILLEGOUREIXP@STATE.GOV DS :?ei”“d to;change na
g‘ég‘é:ASE SAQMPDO5M2670 |2 02/09/2006 ($127.58)|AQMPD OEREEQE ACSE’L?T'T_'% VILLEGOUREIXP@STATE.GOV DS amend order na
gﬁgﬁ:’e‘% SAQMPDO5M2687 |0 09/19/2005 $14,543.40 [AQMPD OFFICEQR ACSSST'T_'% VILLEGOUREIXP@STATE.GOV DS v 5 E‘&TSMLEI:E All Sellers
PURCHASE 1saampposmz2700 o 09/19/2005 $28,943.00 [AQMPD OFFICE OF ACOUSTTION VILLEGOUREIXP@STATE.GOV DS v a |ARMATTE CARBINE | an seliers
S%EEEASE SAQMPDO5M2700 |2 02/13/2006 ($308.00)|{AQMPD OFFICE OF Acggﬁtlgg VILLEGOUREIXP@STATE.GOV DS na na |amend to change gty na
g‘égggASE SAQMPDO5M2700 |1 12/01/2005 $0.00 [AQMPD CRREERE Ac&g;ff_'gg VILLEGOUREIXP@STATE.GOV DS na na |reverse amend na
g‘égngSE SAQMPDO5M2729 |0 09/21/2005 $114,828.69 [AQMPD CFFIEEOF Acﬁg:\ﬂt’gg KEELINGGE@STATE.GOV INL Meals Ready to Eat
SEEE:ASE SAQMPDO5M2729 |1 02/15/2006 $0.00 |[AQMPD QREIVESE Ach?gr'ff_[gg GOUDYFD@STATE.GOV INL amend order
gléRDE:ASE SAQMPDO5M2729 |2 03/06/2006 $0.00 |AQMPD QEFISEOF AC&L}J&E% GOUDYFD@STATE.GOV INL na: na |amend order
gléRD(é:ASE SAQMPDOSM2773 |0 09/22/2005 $2,472.00 |AQMPD OFFICEOF ACS&ET'T_'?,E BRACEYKM@STATE.GOV AF v 16 [night vision goggles 33‘3?2&55
Ornen SE |saampposm2773 |1 10117/2005 50.00 [AQMPD OFFICE OF AC SITION CARPERBM@STATE.GOV AF na i [ERA Visien
g‘ég‘é;’“% SWHARCO5M0033 |0 07/15/2005 $133,015.00 |wHARc | FLORIDAREGIONAL C(Efs%? LLOYDRE@STATE.GOV INL upper body padding
S%EEEASE SWHARCO5M0033 |1 07/29/2005 (5185.00)|WHARC FLGRIBAREIHINAS C(i':,TSEOFj LLOYDRE@STATE.GOV INL na na |amend order ng;;‘:jd;‘r‘;‘;:‘e’:l‘
SEEE:ASE SWHARCO05M0033 |2 09/06/2005 ($185.00)|wHARc | FLORIDAREGIONAL C(iig%ﬁ LLOYDRE@STATE.GOV INL na na |amend order ggf;:;";‘;g‘;:‘;:;
SEEEEASE SINLECO5M0029 |0 03/01/2005 $51,434.00 |INLEC BUREA‘; EJ:VLNQF%’:&%EE? HAYES-CROWMP@STATE GOV INL 9mm magazines
S%EEEASE SINLECO5M0072 |0 08/30/2005 $2,369,400.00 |INLEC BUREALS{ g&”g&%;%%omgﬁf HAYES-CROWMP@STATE. GOV INL EEEEE(; E%er::;funs
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FY-06

Contract : BID SET- Delivery or
Mod | Date Signed | Dollars Obligated | Office ID Contracting O Prepared B (o] mer FEDBID
Tire PIID ate Sig g . g Office ﬂama‘ p y usto cny |[BUY NAME S Pt ! S

incorrect vendor code,

PURCHASE OFFICE OF ACQUISITION this was for B-net fiber

39,900.00 |AQMPD GOV i

ORDER - [SAQMPDOBM1369 [0 02/08/2006 $39,900.00 [AQ VoM - o] VILLEGOUREIXP@STATE.GO DS fiber optic cable e
vendor
incorrect vendor code,

PURCHASE OFFICE OF ACQUISITION this was to

ORDER . |SAQMPDOBM1404 [0 02/15/2006 $1,000.00 |AQMPD oM - po| VILLEGOUREIXP@STATE GOV DS L
connections
reference number not

PURCHASE |55 aMPDOsM1405 [0 02/15/2006 $1,000.00 |AQMPD OFFICE OF ACQUISITION|, , | £ 5ouREIXP@STATE GOV DS add shipping matching in database ,

ORDER MGMT - PD
have copy of order

PURCHASE OFFICE OF ACQUISITION - Small

oRoER - [sAQMPDOGM2033 |0 06/08/2006 $624,977.60 |AQMPD oML - pp|SHARPST@STATE GOV INL | FEDBIZOPS | 18|Balistic Combatvests [>T

PURCHASE OFFICE OF ACQUISITION amend order to stop

DRoER - |SAQMPDOGM2033 |1 06/15/2006 $0.00 [AQMPD ot . pp| SHARPST@STATE GOV INL na I st na

PURCHASE OFFICE OF ACQUISITION amend order to start

ORDER - |SAQMPDOBM2033 |2 07/11/2006 $0.00 |[AQMPD oy ob| SHARPST@STATE.GOV INL na 0 | na

PURCHASE OFFICE OF ACQUISITION

ORDER - |SAQMPDOSM3139 |0 09/28/2006 $268,933.00 |AQMPD Vot . p| KEELINGGE@STATE GOV INL amend order check
AEY requested we

PURCHASE OFFICE OF ACQUISITION HOLOGRAPHIC allow substitution, did

v 5 »

SRR SAQMPDO6M3139 [0 9/28/2006 163,044.00 |AQMPD ou . pp|SHARPST@STATE. GOV INL B8 [eacone svarciis [Bates o0
for cause 3/6/07

PURCHASE OFFICE OF ACQUISITION

ORDER SAQMPDO6M3139 |1 02/07/2007 $0.00 |AQMPD MGMT - PD SHARPST@STATE.GOV INL na na |change ship to address na

PURCHASE OFFICE OF ACQUISITION

ORDER - [SAQMPDOBM3139 |2 03/08/2007 ($102,558.00)|AQMPD o o SHARPST@STATE.GOV INL na na |TforC na

PURCHASE OFFICE OF ACQUISITION

oRoER - [sAQMPDOBM3183 |0 09/29/2006 §28,416.00 [AQMPD ot - po| JONESLG@STATE. GOV DS

PURCHASE | saampposM3232 |0 09/29/2006 $110,687.00 |AQMPD OFFICE OF ACQUISITION| 5 e viM@STATE GOV AF v 18 |Riot Gear All Sellers

ORDER MGMT - PD

PURCHASE OFFICE OF ACQUISITION

e SAQMPDO6M3246 |0 09/30/2006 $309,894.00 [AQMPD ot - pp| KEELINGGE@STATE.GOV INL cdreancallsil ndilie

PURCHASE OFFICE OF ACQUISITION equal’

ORDER - [SAQMPDOBM3246 1 11/02/2006 ($309,894.00)|AQMPD ot o SHARPST@STATE.GOV INL cancel order

SEEEEASE SWHARCO7M0018 |0 12/01/2006 $113,967.00 |[wHARC | TLORIDA REGIONAL C(E”,',TSEOR; GOODWINELC@STATE.GOV INL light machine guns

PURCHASE | o\\1aRCO7M0018 1 12/14/2006 $0.00 [wHArc | FLORIDAREGIONAL CENTER| 3\ vinE| c@STATE.GOV INL na na |amend to revise spec

ORDER (RPSO)

PURCHASE BUREAU OF INT'L NARCOTICS 13,000 M16 cleaning

RBES SINLEC06M0008 |0 02/02/2006 $77,810.00 |INLEC 2 LAW ENFORCEMENT| HAYES-CROWMP@STATE GOV INL i

PURCHASE AM. CONS. GEN.- FRANKFURT,

onaChASE IsGEso0o7M1217 |0 02/08/2007 $70,330.00 [GE500 A 1| CHRISTEH@STATE. GOV INL
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