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[ :ar Mr. Hamilton:

This report is in response to your request of Februery 21, 1974,
that we provide you with data on U S—fuads going_to and/or expended in
“outh Mietnam during fiscal year™1974 and the estimated U.S. costs of
activities planned for fiscal year 1975.

/ Tr2 Cepartment of State at our request identified the agencies_that
are furding activities Lgmépugb Vietnam during fiscal year 1574, He

Contaci=d the officials in each of these agancies, uho, in turn, provided

us with the data in the enclosure. The Depirtment of Defense d1d not N

providsz “iscal year 1975 information in tire for inclusion in the report.

Fiscal ,zar 1975 Military Assistance Service Funded data was taken from

tho Przzicant's fiscal year 13975 Budget, and th2 remaining fiscal year

1975 d2:z was providad by the Agency for International Developmant.

Wz did not obtain information on U.S. funding of Central Intelligence
Aqgincy 2:23ivities or U.5. coniributions to ru1t1nat1ona1 organ12at1ons
Tr= 27cunts set forth for fiscal year 1974 reprasent funds axpectad

to Le 527 7ated ar estimates of costs expe cted to be incurred in that yaar
for tha crograns of the respactive agencies. Obligations incurred in
fiscal y=zar 1974 may not necessarily be expended in that year. Also, part
of the roray is expended by some of thase agancies in the United States

and .the rasulting goods and services are provided for use in South Vietnam.

Tha amounts shown for fiscal yzar 1975 represant the agencias' esti-
mates of funds required for their programs in that year, taken from th2ir
reah-:t,va fiscal year 1975 congressional prasentations or 2stimates
pravidad to us by egency ofticials,

Tiwa did not parmit us t cbtain corments from tha agoncies involved.
1f u2 can ba of further assistance please d2 not hasitate to contact us.
V2 Ua not plen to dwdtrloutﬂ this report Turther unless you agree or
nuilicly announce its contents.

Sincere]y yours,
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ELCLOSURE

FUNDS FOR U G, PROGRAMS TN SOUTH VIETMAM

o FOi_ 1.,r\i VARG TOTA AN (775
FY 1974 FY 1975
)rovxin:d propos oud

(0N OILtLed)

D-oavtn "t of NDelense

lilitary Assistance Service Fundad (MASF):

Ariy:
Operations and maintenance $ 355,900 $§ 304,80
Procuremant 30,400 473,800
Military personnel 40,400 24,000
Total _ 476,700 802 600
Air Force: A
Opez.-ations and maintenance 247,100 250,400
Prooerenent 278,400 341,700
Milizary personnel 0 0
o tal 525,500 592,100
Navy:
Op-rztions and mainzenance 19,900 19,200
Precurement 0 36,100
MillizaTy personnel o o
Tstal 19,900 55,300
Total MASF 1,022,100 _ 1,450,000
Defense Attache's O’fica (a) (a)
Ixcess Daisnse article 35,000 35,000
ILncal currency purchaaes 63,600 {2)
Dzpartiment total (nmote 1) $1,120,700 $1,485.000

Dir. =t axpenses 5 5,000 S 5,03

Shered adminisirative expenses (Departoont of
State poction) 2,611 2, 56
Fotal $ 7,607 $ 7,672

wotiah v ilanls
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A

¢ FUNDS FOR U.S. PROGRAMS IN SOUTH VIkHAl

FOR FISCAL YEARS 1974 AND 1975

“ii v o International Development (AID)

Iondo hina Postwar Reconstruction Assistance (IPR)

Technical assistance
thi anitarian asslstance
Cowmercial import program
indistributed

Total

Narcotics control
Populatisn control
Development loans

Public Lzw 250 Shipments {note 3):
Title T
Title 10

Total

.S. Inforzation Agency (note 4)

a

U.5. Inforztion Service, South Vietnam:

Direct costs
Support costs

Pezional Post Equipmant:

Ofiicer {administrative servicing)

Dirzct costs

Szizon Correspondent Staff
(Voice of America):
Direct costs
Total

ot wrailable

Yy 1974

$ 40,000
35,000
190,000
35,000

(2) 300,000

205
/750
110,000

410,955
309,027

500
309,527

$720,482

$ 1,887
574
2,401

45

————— e At s

41

2,559

ENCLOSHURE

EY 1O7Y

propotied
(000 omitted)

7473

$785,

¥ 2,

059
995
654

2,658
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Solacies, benefits,

foreign allowances

Shared adninistration expenses (payable
tu Dapartrent of State)
s )'.[)’En“Z':)

Op -rating

F(dwr»l

Total

Sunsiy Sarvice

Servicos Adninistration)

Salaries
Travel (7

Nepartment

W

3

related expsnses
2untry)
Total

Treasury

Exchane
of 3nu:
cconnl

Internal Powvenuve Serviece (IRS
Salaries and related expenses
Adainistrative expoenses

Total

.S, G r-ral

1

Accounting Office

tn Crnazteont of State

Z 1

Det o

[
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2

(B

inistrative expenszs {payable

4 other personael ernonses
{rinte 4)

Total

U.S. Governineat Total

avillable
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G nates:

[

Gn March 18, 1974, the Department of Defense subwitted a
request to have the tY 1974 spending ceiling of $1.120
billion for South Vietnam and Laos raised to $§1.6 billion.
Mo breakdown is available showing the portion of the §474
million increase that wonld be spent in South Vietnam.  The
Department ol Defense told us that the ircvease in spending
vould be financed by funds appropriated but unobligated in
prior ycars.

On March 18, 1974, AID submitted a- request foc a $54 million
supplemental appropriation for FY 1974 in South Viatunu.

Public Law 280 funds are from a Dezpartment of Agriculture
appropriation. '

txcludes personnel and other costs of Voice of Amzrica direct
broadcasting in the Vietnamese lanrzuage. Broadcasts go to
both North and South Vietnam and are transmitted from outside
Vietnan.

IRS's Saigen office may not be in operation in FY 1975,

Wowever, a Ticn declsion is not expected until Apiil 1974,
and no llgures will be available uatil then.
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