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Ucwc Oxnrorx' Loan Corporation.

Sir.

There vus recoa7ed your letter ao Soptoxbur 21, 1938g ad-
dr3agd to the 'hief of tt. Aui~t Division of this ff4le,. gs
follows .-

oTh 3oard has had brausht to its atteneioa two ouLlC atlofl
from 1hr& Be A. 'o0Gin, Chief, Contraot n&aimn& Soction, of your
DivisIon, the first, d1ttd lAuuat 3, pointlnr ont a nrbar of
roapeot iLi which smse of the outstanding leases of tcao Corpora-'
tion do not oonforn to usual govermaent praotice, and the sacnnd,
dnted Aucust 4, doalinG similarly with a nutrber of e4stiug con-
tracts oC the Corporation.

'Reply to t~hea ccmaunJoettons has beon dtay64 pnding a
ccntorenc* betoer repro!entatlrve of the Famn Owners' Loa
Corpor-,Atca a.d W.r P. Lo Yates, Attornoy-CoDforVo or the Genaral
ACQountintL Office. Ca Sopteaber 10 a cortqrenca %us bole. betvoon
Iassra. As. L. Hompill and Jonathan 3. P4ohards, representatives
of the Corporation, and Ur. Yates relntho to the peculiar problwzs
of the Corpontion in adjusting its oeisting leases and contracte
to uniform governrnot practic,. At that oonfernce it wan pointed
out to Yr. Yates that the Corporation, $n addition to nuethiu
Mie 150 oututandlnz leaaes, has in the nei&hborhood or two

hundred azictinZS al rscunriin contracts of tdch tlhso'referrdt
to in Xr. YoOlzn's letter of .Lusst f ar. represontativ.. None
of theof latter contractu I olve* vuthl~y p"ato of vwra t1a
*25 and by far the rsority of them {wolT fr ailler suvs.
2ho widdspread teographicael distribution of thesod outataing
leasax &ad contracta of' the Corporation will present a vary real
practieal barrier to any attapt to accclzpish a reformation of
then at thin time. 'lot only would such n undertaking Irvolve
much time and expons., but, Uksewinse wrnld seriouuly hiamper the
@urront operations of the Corporation, due to the delay involied.

On A*ltuut 31, 1930, awzunlcation No. A..97432 wa received
frcn Vr.?. fl. Ellnott, ActinG Coaptroller General, with reference
to a nuboor of leases hold by the Corporation in Baltimore. In'
that corunination, r. r llio:t pointed out a number of objectiont

4%*~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~~



!roY.

' _A-a90289
a. 

.' ~to the leases from the viospoint of uniform governuent practloc, 
'.v but ludloated th&6 corroction of these fo&~uros would be askeod
'. tor only as to laaseo oxocutod hsrsaftcr, I.e to oxwirting leaseo,,
t- Yr. Elliott askq4v only that the Corporation cupply evidence of
+, fair 4rsrct value of U.e ,preoises le"asad Shis lattor inforna
, ~tlon is being anxembled. f'or for~rding to ,your office at thet

!s<, orllost; date posotble. 

1S .;S

'^,' ~tr T, a tes, in thie reoet agaferance hold -wth hDA indica dj
that the auditinS operation ar the Genoz1l Accountilpg Of'£lce wculd

-, to the lesionfrdoe the idincult unls u ifthod could be porkotdl
out whereby the leaoss and cotntafts of tha Corpe would beaske
brought as nearly as practlcable into ono~dty witf tusua gwovrn- 

Ealt prcttic.e It ls the dsireo of 'p Corporation to oopde te o
In this respect to the fullest poqai1hlc #Atent oTar as to 
fts onltytas tog leass ecand hoetronta flo Coruoratlon will bmo.s
spared itra rett outlaye oo ttie ?rnd xaiesd T d h s rious inter- 'aj
torence -bith its current operatf on wid bt yvoudod ic in att ord
with the Yugaestion of ter t 311iott irn bis roclnt coiumcationd
tho0thles aand contractio wat c the te Corporation has alrO ey d

s berendtered be mlomd to rei clt in ltatus quo cnt ul their twrker-d-
tlou datow er to-the leases an d contrat t of tht Corporation b
exocuted horeafter,, with the suggeationsof oyour offSice at ha, |

# ^all effort will be tide to cooperate in bringing the same, so far 
as ou posb nealyIto aonforac ty b ith uooutontlu=tat praltovern-

tI p opr eo . ay recethe your odtice on thti montocr At -an

early date inlmuch as a groat msny InqurieCo are bor nig rocw i do
a ds to the d etpo uitlon of vouchers under our ledseraind contraot
tr it to lthe prat. lcen your Offcs to do so in matters of atccrd
wnature, may ie ronu ot th.t this clmmunicstton be corvdctodno
teeadoXr.Elt ittt$ the tahtCn Comptrolltr Generalea

entren biea of tho repr-oantitions made qn your l tteir this
;'* ioffic widt not retuire that esaing 10ases and contreopt of

othoe Ro e Owners$ Lo'n Corporath on be retormed or corrected to
cn eforfor tohl probedro tnd preotrte with riipent th saoora 10

$. atlees ons bontr octs conformty wnd othrusale proper pryaonto und. r
such lhope and ontracty wili not ba e urther queattoned aolaly
bs eautof the dorms of the lasues or contratts or the proc sdur.
Ifollo d in the p xrcution tyoerof. fiwctord sony I ddationet

rp ~ ~ ~ ~ ~ ~ ~ ~~casuoo b. fowrddt

1,,~ ~ ma w eus htti Boa.
.. 2 z~~~~~~~~~~~~~~~~~
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4'~ ~~~~~F,~1N s) **;w t's)lPlj~ll.dI %e'I^ D.; P*"^ ....;

X ::;. :'; rti()ll ':irihtoces 4r ''' nstt Vesi ''c' #;l4" fulltn- t; ::'o;v44¶ie there *t ', I

^~~~~~~~~~ ~~~~~~~~~ -.tl'Slol~ a'h al tlttslrvd httcssm lr of~ 4. 1:. ,:

);A,1~~~~~~~A

- .p set ot~ 'r1 Vns tIPE ~b.gmilnt ofl~' thestic ;f Cvuns~t . :. '; 5

|.; ;,;- 11, 19;3*2_ i7 Stat,48 remoesan$1rltclto ftl ssc V.................. or' o tI"itl*.;

N"~~~~~~~~~~~~~~~~~~~~~~~~~~~"

Dhi.iflS (IFst TIlE LO TIIIEIONiIb(0

er ^;4 ~stiontan purposies ;in to ut las tiwn er oba s lni trite ivalue threlt ivo . '#i: ti.>24

'41 th hnaslntfSCAr, togethe withlte ofralsestuo intIis rcha~ Ctmir. i'W!Xi?.;

I! i.. Dm1 shlls ons the thoe bmd of tiequavizaion and re act of real' An .4.. 
4' **4) ~lDtate ;Stn~lift?, assQ.istil riit, assessr er eredto Ly tutlrthe said *l 4r£X~

St ~ ~ ~ e ot* Auscibgut its Ilsfi, toere idenutlsce tor be asithlet>ess o orur SJ H.

and cunvrauthorityt vi~th rotdes nott cntue~ there The ctl(ofFebruy *^'.itL. S.. .i

.. ~~~~1 193, 41Sa. 48,n reoves tnyappraise ic pition of thoert propos~or of;2m%<},

'V . , th Dzisr ict ofrn C outbi which pvlio of snel thr oug his o 1°,h pail.¢<5~g0
,. jlion ands qui~ones hnt to et is a pss e rt in ten ine~ tesifyin -eltiv

.q? ~ ~ ~ ~ ~ ~ ~ ~~orn #Ao~ i,32,Sj.;^Y:} 0,t

t' i to the value cof real estte In e District o Co rnbia 

* , *4 In view ~o f thsenr abvill ie, ofxt thet provisli11 of he aclt of: Jnct 12,3-;><,
; w1"1 El1034, 4 , tac, 930-3 uthurizifng the cl*~ureation of uro lts uthoit and "Ieti itJX'~Atk

!:ltt. Ooprntesc ribing 4Itsd es, teret would srn tou be neither cesdity nbor * ~if

"'A*' uhrity toltrat womith ersons Prnoti connectz^ed wlesiletha in Gove lsrn. }< fUqw

*" 4-,. . ot srcehmll tor appraise tl-S pouclshl of propeisrcty pE[i)$ to .be 2jm
. * . ~acqun Cinptole~rryingr ou it th provso ofe shaidan Flact HofJno 12jQ34.- ; i *f

th~~~~~er,~u querhstio en presenedise answrd Incthero nFaie.rnyt0 13,U 2flrZt. 

- -~~~~~~~~~~~~~~~i`

rr.<;~~Th .Federal 5;9nugq &ni Loran InhttrunLS Corporation, creued fix etm.tIlpnaJob:. 14) "'44S ".....'?

.)u * I aril otomd the at o,0 June2T, i1W), U. 9. . 1¶AS, 'I'tc.see 11n "etidaiirnwn o......F* fi thet
IJ i~~~Gognw~t wi'vr xcthin~ dethtte mtmnl~nge o;f~r sndecfthiomn 1 ot the prit...l. ;.ct of ;t;.) ^§'

.t>.~~~~~~Mac 1,;9. 40 ta, ei n irqutreui" to hacue its printing doen z lvtalt l'lt thlee, 4. .p,,
ftJ. Gov A tertnmen princt ing Oflce, exey our h as may beusc tautl n ioriz pinl by ther .

*,'! r Jin Comiteca'lma on~ printing toll bFyvae pruudelstewre thnd In thlue Dsrctp oc. .nff !gf
I*r4 ofs Columbid fotr mesirusiTOus orutsd oA then DOtricelealsa nto'% 0 

, Acting Co~nttolers Generls Ellot vtother vr hatin orma pn. FeileralHom Loa in s Dankif~ '* w

4' i' Boadl,on Masrchav 13, rontw 1035 "eur1 rsitt oser 1#pltn 0,,.^1N 

*ce.T rn tha beneceive' ylour tletter of February 20, 1935x lu.I7, artTls inC .. .

J %~~~~~~4 

follows:t 
j" [ n nr bt wtg ' . .

't do 'e * itu a npriate piteter Jn l ria1 ltl9 for till. 4t lng tnl htn
lavi a nfkormr t'rnl 40 tat. 1270,, I w U,!;ee, C. A., ltle ov, ud tee 13 res. A

.14 In "OTOFY~l exctv tentetIdp edn m~anIcs llsh IeNt ofth

'4 ;id ~~~~the sam~fe sI by e ur WCounsiel tat.ss Prnighais
airily . We~~ntiler .shanll cond Lotant binsrc ofc Coraporation isnotsald of thieald,
*i~~~urt' ~statte ant! smarthave priuiu talne b piatse priNt a nd fi encloe opyOCd

hct~oiin f Augut 14 a.4 meoradu fomjsd t of muibe fth leta otaf Columtha
* Wil you p-sleas advish e insat whevtherontIyur piniof, Februi aving

anIl131,4 LonISturii48 Crpoeim' IN eurdb ttt oscr iipitn
4 at the Government Pr~nting 001ci any! ;Jlolof'; sssoro

A-til th~e DsrctinIofte of ofumi March 1,99,4 Stat.u h270 ptroidea s i i'j".
it %+.4 0 pat W olow: t.

k.14 lilt ~ ~~~~~~~~ * Taton ud iuottereItaly 1, 1Q19. a lpe j'riftIn'4 besifdIng reat.ivhunU

bu' 'tiurk ofot'Ir', heu za tIcOle, :1:.,ol50" Jdiary, ofn Jne~ ,12,n
nor the creatioi 'd ~ ~ ~ ~ ~ ~ VP,

1034, 4C.'stat, 030-9 11 of uthority and~~~~~~~~~~~~~~~~~~~~~I* 



|P ECISIO':S or 7111: CVOMPTIOLMnI ONERI'AL

ilrv deparieuilt Itndepcndelil office, on() cstntl0lsAllneni of the O"Mrnment
.hall be ilonie at the Goveronment PriptIng 0M1ce, except Fucl elVIdes of *Work
as bshll 1K' detcnd by the Jeinl Comnililee on Printing lo he urgenI or Del.
sary; to have dfine rlscwherc than In Ilhe District of Columbil (or lth excluAn.
use of any feld erIvle flutelde of FUltd PstrI Atn

This stalute by Its plain otritw is applicable to overy "esabljisn
n2ent Of the Governmnnt," The word " establishment "' Is a brouder
term tinn department nnd in lecision of January 8, 1028, bmergcncy4g ' U 8 1 j Fleet Corporation v, 1I'estcrn Union Telegraph Colnipany, 275 Ut, 8, -

::, 415, tie Supreme Court of tile United States held that the United . : Acti
Stntvs Shipping Blnild Emlielrgyncy Fleet Corpirntilon was a 4d de. Co

dlfi !si, ~partinent of tlhe Govcrnment " within tbev neaninig of the Post Ruad, j
Act, In thle opinion in that vase the Court uaid (page 4 t5); tot

; .2i,'9 11 t i1Iti ursed tMt It tIe Mil Coriflrntllon 14 jr~nt th Govewruent rat; suilt
Plar Il~i'wivo he cninied 11$' tiTerq insIlEUUW $7t of the Oovetrpwtnt. jlptru.

.11 n~~~re private Inttr"%ts. 'are, tint dvjusriwenta of the Government, Ther are privatt cor
corporations Its wiich the Gnvernmeent has An Interest. Compare Painlk* of #J )3 -
UnitedStaBfoFc v lanncre' flank, D WVIheat. 00, DOT, The Fleet Ca poratloto Sept
4i'en~liled to th, Gonvnment rmlt, not because It Is An InstrumentalOty of te
Governient, but bwqause It Is a department of the United States within the the
meaning of the Post Roads Act.* te I

ft9 day
* " dr| " See also Merch1in4 Filoe Corporation v, ilarwood, 281 U, S. S51,

. u.p.': 525, and McCarthy v. inI(ed States Shipping Board Mferchant Flees Sthr4l: . CorporatIon, 53 F. (2d) P283.
AiH -i~t~ttil The Federal Sarings A Loan Insurance Corpoiation wvu created b; plov

.:4 ,r Ml:.J-; pection 402 of the nct of June 2?, 1934, 48 Stat. 1250, to be tinder the of t
S2 ji'3t -i direction of the members of the Federal Home Loan Bnnk Board, II

*,,e,'jz 441.~ l;XP serving ns a bo:ird of trustees, and operated by It under such bylaws, t
xi %~lg 'Pt4l,-.i;ja # rules, nnd regulations as It may prescribe for catrying obt, the pur. 'h;E
* -%3xtv8l--t. poses of the law, All of Its stock is required to be subscribed to by t

the Rome Owner,' Loan Corporation, all of the stock of which is L i
owned by the United States, Act of June 183,193,48 Stat, 12S, 1 t 

4 'M ts, ;i Hence, the Federal Savingp & Loan Insurance Corporation, hav. .' T
ing been created by the Government, controlled and directed solely by '

,i*t R 3 I Government of1icinei and authorized to carry on no activity other than ,tto
.s prescribed by the Federal statute whIVh created it and for one of 'all
the purposes for which the Federul Government was established, to ; hi

_*| }' 'vwit, " to promote the general welfare " is an "' establishuuent of the 3 s no'
?;'t ~. *Government ", Within the ineaning of the print;ng act, supra.

iou are advised, therefore, tlhat the Federal Savings & Loan In.
Xw.>i:; cil~~France Corporation is reguired tr! statute to secure! its printing at : 4

Coq4:t 4 lie Government Printing Mfilce esxept stich as may be autborized b7 .T h
Fœ S* -*1 the ,Tooitt Committee on Printing pursuant to the terms of the statute for

nnd lt0 regulations issued thereunder, to be procured elsewhere than r4 1or:
ix >; %, 3~.t4 in the District of Colunmbia for exclusive use outside of said District. Filipj

E;,,:'4;'80 l ' -r; ~~~~~~~~~~~~~more
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