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The lionorable John I, Murphy ) . Hgg,!moo
Chalrpan, Cormittge on lerchant <

rarine end Filsherins
llouse of Representatives

L y .

Cesx lir. Chalrmany e,

In resronse t4 yocur feptenbar 20, 1978, recuest, Ceneral
Accounting Office scaff met with Mr, Ernest Corradn, General
Counsel of your Comnmlittee, and Hr, Ralph Casey to dlscuss
possible amendaments to section 901 of the {lerchant llarine Act
of 1936, as amended, 46 U.S,C, 1241, At the meetinu's end,
Hx. Corrado requested that GAC, as an ald to the Committee,
draft an amendnent providing the pParitire Adrinistration with
corp:leve authovity to determine which Government proarams are
subject to the cargo preference provision found at 46 U.S,.C.
1241(b) (1),

Cur report, "Carqgo Preference Programs For Governirent-
I'inanced Ccean Shiprents Could Re Improved,” CED-78~116,
June 0, 1976, reconmended clarification of section- 901 as
Lo the tyres of pregrars to be covered and the extent of the
haritine Administration o avthority to determine section
901's applicabllity to specified progrems, The exact nature
of the clarifications wvere considered matters within the province
of conyressional declsion raklng.  Congecuently, CAO's report
Fointed out the noed for clariflcation and offered assistance
in c¢rafting any deeired legislation, . '

To accomplish Mr, Corrado's purpocee, gectinn 201 of the
Nerchant llarine Act of 1936, a3 oneandce¢, shovld be further
arenaco Ly striking all after the first gentence in subsection
(b)(2) and inserting in lieu therecf the follnwing,

The Secretary shall by requlatlion
deternine which department and agency
programs are to be administered with
respcct to this subsection, and the
Secretary shall review such adninistra-
tion and shall annually report to the
Congress with respect thereto,

J

/e belleve that except for programs which the Congress .

specificolly excludes fror cargo preference applicablility, //
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envctoent of the amendment would provide the haritime Admini-
stration with general authority to determine which Government
progrars are subject to the cection 901 cargo preference
provision, _

Sincerely yours,

n.FKFLLER
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of the United States

¢






