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5REHUW %1 .RRSPDQ/ 'LUHFWRU

7KH ,QWHUQDWLRQDO (FRQRPLF 5HYLHZ LV D UHJXODU VWDII SXEOLFDWLRQ RI WKH 2IILFH RI (FRQRPLFV/ 8161 ,QWHUQDWLRQDO
7UDGH &RPPLVVLRQ1 7KH RSLQLRQV DQG FRQFOXVLRQV FRQWDLQHG LQ WKLV SXEOLFDWLRQ DUH WKRVH RI WKH DXWKRUV DQG DUH
QRW WKH YLHZV RI WKH &RPPLVVLRQ DV D ZKROH RU RI DQ\ LQGLYLGXDO &RPPLVVLRQHU1 7KH ,(5 LV SURGXFHG DV SDUW
RI WKH &RPPLVVLRQ·V LQWHUQDWLRQDO WUDGH PRQLWRULQJ SURJUDP1 ,WV SXUSRVH LV WR NHHS WKH &RPPLVVLRQ LQIRUPHG
DERXW VLJQLILFDQW GHYHORSPHQWV LQ LQWHUQDWLRQDO HFRQRPLFV DQG WUDGH DQG WR PDLQWDLQ WKH &RPPLVVLRQ·V UHDGLQHVV
WR FDUU\ RXW LWV UHVSRQVLELOLW\ WR SURYLGH WHFKQLFDO LQIRUPDWLRQ DQG DGYLFH RQ LQWHUQDWLRQDO WUDGH PDWWHUV WR
SROLF\PDNHUV LQ WKH &RQJUHVV DQG WKH ([HFXWLYH %UDQFK1 7KH LQIRUPDWLRQ DQG DQDO\VLV LQ WKLV VHULHV DUH IRU WKH
SXUSRVH RI WKLV SXEOLFDWLRQ RQO\1 1RWKLQJ LQ WKLV SXEOLFDWLRQ VKRXOG EH FRQVWUXHG WR LQGLFDWH KRZ WKH &RPPLV0
VLRQ ZRXOG ILQG LQ DQ LQYHVWLJDWLRQ FRQGXFWHG XQGHU DQ\ VWDWXWRU\ DXWKRULW\1 7KH ,(5 LV DYDLODEOH WR *RYHUQ0
PHQW RIILFLDOV RXWVLGH WKH &RPPLVVLRQ RQ D UHTXHVW EDVLV1 7KH ,(5 DOVR LV DYDLODEOH RQ WKH &RPPLVLRQ·V
,QWHUQHW ZHE VLWH +KWWS=22ZZZ1XVLWF1JRY, DQG WKURXJK WKH 8161 'HSDUWPHQW RI &RPPHUFH 1DWLRQDO 7UDGH 'DWD
%DQN +17'%,1 ,QTXLULHV RU FRPPHQWV RQ LQIRUPDWLRQ DSSHDULQJ LQ WKH ,(5 PD\ EH PDGH GLUHFWO\ WR WKH DXWKRU/
RU WR=

(GLWRU/ ,QWHUQDWLRQDO (FRQRPLF 5HYLHZ
&RXQWU\ DQG 5HJLRQDO $QDO\VLV 'LYLVLRQ22(/ 5RRP 935
8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ
833 ( 6WUHHW 6:1/ :DVKLQJWRQ/ '& 53769
7HOHSKRQH +535, 53806558
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,QWHUQDWLRQDO 7UDGH 'HYHORSPHQWV

$VVHVVLQJ WKH 'HVLUDELOLW\ RI D )UHH007UDGH $UHD LQ 6RXWKHUQ $IULFD
7KH WKHRU\ RI HFRQRPLF LQWHJUDWLRQ FDQ EH XVHG WR DVVHVV WKH GHVLUDELOLW\ RI IRUPLQJ D IUHH0WUDGH DUHD1
+RZHYHU/ WKH WUDGLWLRQDO WKHRU\ GHDOV DOPRVW H[FOXVLYHO\ ZLWK LQGXVWULDO HFRQRPLHV1 )RU GHYHORSLQJ
UHJLRQV/ WKH LPSRUWDQFH RI G\QDPLF IDFWRUV LQ H[SODLQLQJ WKH HIIHFWV RI LQWHJUDWLRQ PXVW DOVR EH
FRQVLGHUHG1 7KLV DUWLFOH H[DPLQHV WKH VWDWLF DQG G\QDPLF HIIHFWV RI IXUWKHU LQWHJUDWLRQ LQ VRXWKHUQ $IULFD1
+/DXULH00$QQ $JDPD/ 535053806553, 41 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

5XVVLD·V :72 $FFHVVLRQ= 0DQ\ +XUGOHV 5HPDLQ
6LQFH EHJLQQLQJ KLV WHUP RI RIILFH LQ 5333/ 5XVVLD·V 3UHVLGHQW 3XWLQ KDV PDGH DFFHVVLRQ WR WKH :RUOG 7UDGH
2UJDQL]DWLRQ +:72, WKH FRXQWU\·V WRS HFRQRPLF SULRULW\1 5XVVLD DSSOLHG IRU :72 DGPLVVLRQ LQ 4<<6/ EXW
SURJUHVV WRZDUG DFFHVVLRQ KDV EHHQ XQHYHQ RYHU WKH \HDUV1 5XVVLD VWLOO PXVW FRPSOHWH VWHSV WKDW GR QRW DSSHDU
WR OHDG WR DFFHVVLRQ XQWLO 5335/ DW WKH HDUOLHVW1
+-DPHV 6WDPSV/ 53505380655:, :1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

5HQHZDO DQG ([SDQVLRQ RI $73$ &RXOG (QKDQFH (IIHFWLYHQHVV RI WKH 3URJUDP
7KH $QGHDQ 7UDGH 3UHIHUHQFH $FW +$73$,/ ZKLFK ZDV LQWHQGHG WR H[SDQG HFRQRPLF RSSRUWXQLWLHV LQ
EHQHILFLDU\ FRXQWULHV DV DQ DOWHUQDWLYH WR LOOHJDO GUXJ DFWLYLWLHV/ LV XQGHU FRQVLGHUDWLRQ IRU UHQHZDO DQG
H[SDQVLRQ1 7KH HIIHFWLYHQHVV RI WKH FXUUHQW $73$ SURJUDP LV OLPLWHG EHFDXVH RI WKH OLPLWHG QDWXUH RI
WUDGH SUHIHUHQFHV LQFOXGHG LQ $73$1 5HQHZDO RI $73$ SDVW 'HFHPEHU 5334 WKDW LQFOXGHV H[SDQVLRQ RI
SURGXFW HOLJLELOLW\ VLPLODU WR WKDW LQ WKH 81610&DULEEHDQ %DVLQ 7UDGH 3DUWQHUVKLS $FW RI 5333 ZRXOG
JUHDWO\ HQKDQFH SRVVLELOLWLHV IRU H[SDQGHG H[SRUWV E\ $73$ FRXQWULHV WR WKH 8QLWHG 6WDWHV1
+:DONHU 3ROODUG/ 53505380655;, 4:1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

8161 75$'( '(9(/230(176
+0LFKDHO <RXVVHI/ 53505380659<, 561 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

,17(51$7,21$/ (&2120,& &203$5,6216
+0LFKDHO <RXVVHI/ 53505380659<, 5<1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

8161 ,QWHUQDWLRQDO 7UDQVDFWLRQV= )LUVW 4XDUWHU 5334
+0LFKDHO <RXVVHI/ 53505380659<, 661 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

)RUHLJQ 'LUHFW ,QYHVWPHQW WR $FTXLUH RU (VWDEOLVK 8161 %XVLQHVVHV LQ 5333
+0LFKDHO <RXVVHI/ 53505380659<, 781 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1

6WDWLVWLFDO 7DEOHV 861 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
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,17(51$7,21$/ 75$'(
'(9(/230(176

$VVHVVLQJ WKH 'HVLUDELOLW\ RI D )UHH07UDGH $UHD LQ
6RXWKHUQ $IULFD

/DXULH0$QQ $JDPD4
ODJDPD#XVLWF1JRY

535053806553

7KH WKHRU\ RI HFRQRPLF LQWHJUDWLRQ FDQ EH XVHG WR DVVHVV WKH GHVLUDELOLW\ RI IRUPLQJ D IUHH0WUDGH DUHD1 +RZHYHU/ WKH
WUDGLWLRQDO WKHRU\ GHDOV DOPRVW H[FOXVLYHO\ ZLWK LQGXVWULDO HFRQRPLHV1 )RU GHYHORSLQJ UHJLRQV/ WKH LPSRUWDQFH RI
G\QDPLF IDFWRUV LQ H[SODLQLQJ WKH HIIHFWV RI LQWHJUDWLRQ PXVW DOVR EH FRQVLGHUHG1 7KLV DUWLFOH H[DPLQHV WKH VWDWLF DQG
G\QDPLF HIIHFWV RI IXUWKHU LQWHJUDWLRQ LQ VRXWKHUQ $IULFD1

,QWURGXFWLRQ
7KH IRXUWHHQ FRXQWULHV LQ VRXWKHUQ $IULFD²$QJROD/

%RWVZDQD/ 'HPRFUDWLF 5HSXEOLF RI &RQJR +'52&,/
/HVRWKR/ 0DODZL/ 0DXULWLXV/ 0R]DPELTXH/ 1DPLELD/
6H\FKHOOHV/ 6RXWK $IULFD/ 6ZD]LODQG/ 7DQ]DQLD/ =DP0
ELD/ DQG =LPEDEZH²DUH WKH EHQHILFLDULHV RI D UHJLRQDO
WUDGH DJUHHPHQW/5 WKH 6RXWKHUQ $IULFD 'HYHORSPHQW

4 7KH YLHZV DQG FRQFOXVLRQV H[SUHVVHG LQ WKLV DUWLFOH DUH
WKRVH RI WKH DXWKRU1 7KH\ DUH QRW QHFHVVDULO\ WKH YLHZV RI WKH
8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ DV D ZKROH RU RI DQ\
LQGLYLGXDO &RPPLVVLRQHU1

59DULRXV WHUPV DUH XVHG/ VRPHWLPHV LQWHUFKDQJHDEO\ EXW
VRPHWLPHV ZLWK GLVWLQFW PHDQLQJV/ IRU WKHVH WUDGLQJ EORFV1
'LVWLQFW IURP D ´PXOWLODWHUDO V\VWHP/µ ZKHUH HVVHQWLDOO\ DOO
FRXQWULHV DUH PHPEHUV²IRU H[DPSOH WKH PXOWLODWHUDO WUDGLQJ
V\VWHP JRYHUQHG E\ WKH :RUOG 7UDGH 2UJDQL]DWLRQ²UHJLRQDO
WUDGH DJUHHPHQWV W\SLFDOO\ JURXS WRJHWKHU D QXPEHU RI JHR0
JUDSKLFDOO\ SUR[LPDWH FRXQWULHV WR VKDUH FRPPRQ HFRQRPLF
EHQHILWV QRW JUDQWHG WR QRQ00PHPEHU FRXQWULHV1 7KHVH UH0
JLRQDO WUDGH DJUHHPHQWV DUH VRPHWLPHV FDOOHG IUHH00WUDGH
DJUHHPHQWV +)7$V,/ SOXULODWHUDO WUDGH DJUHHPHQWV/ SUHIHUHQ0
WLDO WUDGH DJUHHPHQWV/ FXVWRPV XQLRQV/ WUDGLQJ EORFV/ DQG VR
RQ1 'LVWLQFWLRQV PD\ RU PD\ QRW EH LPSRUWDQW FRQFHUQLQJ
ZKHWKHU PHPEHU FRXQWULHV DUH JHRJUDSKLFDOO\ SUR[LPDWH²
H1J1 D UHJLRQDO WUDGH DJUHHPHQW²RU D IUHH00WUDGH DUHD ZKHUH
VRPH PHPEHUV DUH QRW FRQWLJXRXV²H1J1 ZHUH &KLOH WR MRLQ WKH
1RUWK $PHULFDQ )UHH007UDGH DUHD²RU WUXH SUHIHUHQWLDO DJUHH0
PHQWV ZKHUHE\ VRPH FRXQWULHV FRQIHU QRQUHFLSURFDO SUHIHU0
HQFHV RQ DQRWKHU JURXS RI FRXQWULHV²H1J1 WKH (XURSHDQ
8QLRQ FRQIHULQJ WUDGH SUHIHUHQFHV RQ WKH $IULFDQ/ &DULEEH0
DQ/ DQG 3DFLILF FRXQWULHV XQGHU WKH /RPp &RQYHQWLRQ²RU
ZKHQ D IUHH00WUDGH DUHD +ZKHUH FRXQWULHV ORZHU WDULIIV EH0

&RPPXQLW\ +6$'&,1 2Q 6HSWHPEHU 4/ 5333/ WKH
6$'& ODXQFKHG WKH 6$'& 7UDGH 3URWRFRO1 7KH
REMHFWLYHV RI WKH 6$'& 7UDGH 3URWRFRO DUH WR HQKDQFH
WKH HFRQRPLF GHYHORSPHQW/ GLYHUVLILFDWLRQ DQG LQGXV0
WULDOL]DWLRQ RI WKH UHJLRQ DQG WR HVWDEOLVK D IUHH0WUDGH
DUHD +)7$, LQ VRXWKHUQ $IULFD E\ 534516

7KH REMHFWLYH RI IRUPLQJ D )7$ LV WR UHGXFH RU
HOLPLQDWH WUDGH EDUULHUV EHWZHHQ PHPEHU FRXQWULHV/
ZKLOH PDLQWDLQLQJ VRPH GHJUHH RI SURWHFWLRQ DJDLQVW
WKLUG FRXQWULHV QRW VLJQDWRU\ WR WKH )7$1 ,V D IUHH0WUDGH
DUHD LQ VRXWKHUQ $IULFD GHVLUDEOH" :KDW DUH WKH
LPSOLFDWLRQV RI WRWDO HFRQRPLF LQWHJUDWLRQ LQ VRXWKHUQ
$IULFD IRU ZRUOG ZHOIDUH" 7KH WKHRU\ RI LQWHJUDWLRQ FDQ
EH XVHG WR DVVHVV WKH GHVLUDELOLW\ RI IRUPLQJ D IUHH0
WUDGH DUHD1 $FFRUGLQJ WR WKH WUDGLWLRQDO WKHRU\ RI
LQWHJUDWLRQ/ D )7$ UDLVHV ZRUOG ZHOIDUH LI LWV WUDGH
FUHDWLRQ HIIHFW RXWZHLJKV LWV WUDGH GLYHUVLRQ HIIHFW1
+RZHYHU/ WKH WUDGLWLRQDO WKHRU\ GHDOV DOPRVW H[FOXVLYH0
O\ ZLWK LQGXVWULDO HFRQRPLHV/ ZKHUH WKH SURFHVV LV RQH
RI UHODWLYHO\ PDUJLQDO DGMXVWPHQWV LQ SURGXFWLRQ DQG
FRQVXPSWLRQ SDWWHUQV DQG QRW SULPDULO\ RQH RI HFR0

5³&RQWLQXHG
WZHHQ RQH DQRWKHU/ EXW PDLQWDLQ WKHLU RZQ VHSDUDWH DQG YDU\0
LQJ WDULIIV WRZDUG WKLUG FRXQWULHV/ VXFK DV WKH 1RUWK $PHUL0
FDQ )UHH007UDGH DUHD, H[WHQGV LWV HFRQRPLF LQWHJUDWLRQ WR D
FXVWRPV XQLRQ +ZKHUH DOO PHPEHU FRXQWULHV DGRSW D FRPPRQ
H[WHUQDO WDULII/ VXFK DV WKH (XURSHDQ 8QLRQ,1

6 6HH 7KH 6$'& )UHH007UDGH DUHD IRXQG DW ,QWHUQHW DG0
GUHVV KWWS=22ZZZ1VDGFUHYLHZ1FRP1
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QRPLF GHYHORSPHQW1 7KXV/ ZKLOH WKH WUDGLWLRQDO WKHRU\
RIIHUV VRPH XVHIXO JXLGHOLQHV RQ WKH HIIHFWV RI LQWHJUD0
WLRQ RQ SURGXFWLRQ LQVLGH DQG RXWVLGH WKH LQWHJUDWLRQ
DUHD/ LW LV OHVV FOHDU MXGJLQJ WKH RYHUDOO GHVLUDELOLW\ RI
DQ LQWHJUDWLRQ VFKHPH IRU D GHYHORSLQJ UHJLRQ OLNH
VRXWKHUQ $IULFD1 )RU GHYHORSLQJ UHJLRQV/ WKH LPSRU0
WDQFH RI G\QDPLF IDFWRUV LQ H[SODLQLQJ WKH HIIHFWV RI
LQWHJUDWLRQ PXVW DOVR EH FRQVLGHUHG1 $V SDUW RI D
FRQWLQXLQJ H[DPLQDWLRQ RI YDULRXV IDFHWV UHJDUGLQJ
UHJLRQDO WUDGH DJUHHPHQWV/ WKLV DUWLFOH ZLOO GLVFXVV WKH
VWDWLF DQG G\QDPLF HIIHFWV RI IXUWKHU HFRQRPLF LQWHJUD0
WLRQ LQ VRXWKHUQ $IULFD17

7KH 6WDWLF (IIHFWV RI
(FRQRPLF ,QWHJUDWLRQ8

)LYH EDVLF SULQFLSOHV RI WKH WKHRU\ RI LQWHJUDWLRQ
FDQ EH XVHG WR DVVHVV WKH VWDWLF HIIHFWV RI IRUPLQJ DQ
HIIHFWLYH )7$ LQ VRXWKHUQ $IULFD= WKH OHYHO RI FRPSHWL0
WLRQ DPRQJ SDUWLFLSDWLQJ PHPEHU FRXQWULHV SULRU WR
IRUPLQJ D )7$> WKH HFRQRPLF VL]H RI WKH LQWHJUDWHG
DUHD> WUDQVSRUWDWLRQ FRVWV ZLWKLQ WKH DUHD> WKH GHJUHH RI
HFRQRPLF LQWHUGHSHQGHQFH DPRQJ SDUWLFLSDWLQJ FRXQ0
WULHV SULRU WR LQWHJUDWLRQ> DQG WKH OHYHO RI WDULIIV EHIRUH
DQG DIWHU WKH WUDGH DUHD LV HVWDEOLVKHG1

&RPSOHPHQWDU\ YHUVXV &RPSHWLWLYH
(FRQRPLHV

7KH VWDWLF HIIHFW RI HFRQRPLF LQWHJUDWLRQ GHSHQGV
RQ WKH FRPSHWLWLYHQHVV RU FRPSOHPHQWDULW\ RI WKH SURG0
XFWV SURGXFHG E\ FRXQWULHV LQ WKH UHJLRQ1 ,Q RUGHU IRU
FRPSHWLWLYHQHVV WR H[LVW/ WKHUH PXVW EH D FRQVLGHUDEOH
GHJUHH RI RYHUODS LQ WKH UDQJH RI FRPPRGLWLHV SUR0

7 3UHYLRXV DUWLFOHV LQ WKH ,QWHUQDWLRQDO (FRQRPLF 5HYLHZ
RQ UHJLRQDO WUDGH DJUHHPHQWV LQFOXGH 6RDPLHO\ $QGULDPD0
QDQMDUD/ ´3UHIHUHQWLDO 7UDGH $JUHHPHQWV DQG WKH 0XOWLODWHUDO
7UDGLQJ 6\VWHP/µ ,(5/ -DQXDU\2)HEUXDU\ 5334/ 86,7& 3XE0
OLFDWLRQ 6735 DQG 0LFKDHO $QGHUVRQ/ ´3UHIHUHQWLDO 7UDGH
$JUHHPHQWV= 7UDGH 'LYHUVLRQ DQG RWKHU :RUULHV/µ ,(5/ 0D\2
-XQH 5334/ 86,7& 3XEOLFDWLRQ 67681

8 6RXUFHV FRQVXOWHG IRU WKLV DUWLFOH LQFOXGH %1 %DODVVD/
4<94/ 7KH 7KHRU\ RI (FRQRPLF ,QWHJUDWLRQ/ 5LFKDUG '1 ,U0
ZLQ/ ,QF1 +RPHZRRG> %1 %DODVVD/ 4<98/ (FRQRPLF 'HYHORS0
PHQW DQG ,QWHJUDWLRQ/ &HQWUR GH (VWXGLRV 0RQHWDULRV /DWL0
QRDPHULFDQRV/ 0H[LFR> )1 )RURXWDQ/ 4<<5/ 5HJLRQDO ,QWHJUD0
WLRQ LQ 6XE06DKDUDQ $IULFD= ([SHULHQFH DQG 3URVSHFWV/
:RUOG %DQN 3ROLF\ 5HVHDUFK :RUNLQJ 3DSHU <<5> -1 )UDQNHO/
(1 6WHLQ DQG 61:HL/ 4<<8/ ´7UDGLQJ EORFV DQG WKH $PHULFDV=
7KH 1DWXUDO/ WKH 8QQDWXUDO/ DQG WKH 6XSHU01DWXUDO/µ -RXUQDO
RI 'HYHORSPHQW (FRQRPLFV/ 7:/ SS1940<8>01 +ROGHQ/ 4<<9/
(FRQRPLF ,QWHJUDWLRQ DQG 7UDGH /LEHUDOL]DWLRQ LQ 6RXWKHUQ
$IULFD= ,V WKHUH D 5ROH IRU 6RXWK $IULFD":RUOG %DQN 'LVFXV0
VLRQ 3DSHU 675> )1 1J DQG $1 <HDWV/ 4<<9/ 2SHQ (FRQRPLHV
:RUN %HWWHU$ 'LG $IULFD·V 3URWHFWLRQLVW 3ROLFLHV &DXVH ,WV
0DUJLQDOL]DWLRQ LQ :RUOG 7UDGH":RUOG %DQN 3ROLF\ :RUN0
LQJ 3DSHU 4969> $1<HDWV/ 4<<;/ :KDW &DQ %H ([SHFWHG IURP
$IULFDQ 5HJLRQDO 7UDGH $UUDQJHPHQWV" 6RPH (PSLULFDO
(YLGHQFH/:RUOG %DQN 3ROLF\ 5HVHDUFK :RUNLQJ 3DSHU 53371

GXFHG E\ PHPEHU FRXQWULHV WR EH SURWHFWHG IURP
WKLUG0FRXQWU\ FRPSHWLWRUV RXWVLGH WKH UHJLRQDO EORF1 $
FRQVLGHUDEOH GHJUHH RI RYHUODSSLQJ FRPSHWLWLYHQHVV
RSHUDWLQJ ZLWKLQ D )7$/ ZLWK ODUJH GLIIHUHQFHV LQ
SURGXFWLRQ FRVWV/ FDQ OHDG WR ODUJH WUDGH JDLQV DIWHU
LQWHJUDWLRQ DV UHVRXUFHV DUH DOORFDWHG PRUH HIILFLHQWO\
DPRQJ PHPEHU FRXQWULHV1 $ UHDOORFDWLRQ RI UHVRXUFHV
ZLWKLQ D IUHH0WUDGH DUHD SURYLGHV ZHOIDUH JDLQV IRU WKH
)7$ PHPEHUV FRPPHQVXUDWH ZLWK WKH H[WHQW RI LQLWLDO
GLIIHUHQFHV LQ SURGXFWLRQ FRVWV EHWZHHQ PHPEHU
FRXQWULHV1 2Q WKH RWKHU KDQG/ FRPSOHPHQWDULW\ H[LVWV
ZKHQ PHPEHU FRXQWULHV SURGXFH D GLIIHUHQW UDQJH RI
FRPPRGLWLHV SURWHFWHG IURP WKLUG0FRXQWU\ FRPSHWLWRUV1
,Q D WZR0JRRG PRGHO/ HFRQRPLF LQWHJUDWLRQ KDV WKH
XVXDO WUDGH FUHDWLRQ9 DQG WUDGH GLYHUVLRQ: HIIHFWV
ZKHQ SURVSHFWLYH WUDGLQJ SDUWQHUV LQ D )7$ HDFK KDYH
D FRPSDUDWLYH DGYDQWDJH LQ WKH SURGXFWLRQ DQG H[SRUW
RI D GLIIHUHQW JRRG ZKLOH ERWK JRRGV DUH FRQVXPHG E\
DOO FRXQWULHV1

,Q VRXWKHUQ $IULFD/ WKH 6$'& FRXQWULHV ZLWK WKH
H[FHSWLRQ RI 6RXWK $IULFD H[SRUW SULPDU\ FRPPRGLWLHV
E\ DQG ODUJH WR 6RXWK $IULFD DQG WR FRXQWULHV RXWVLGH
WKH WUDGH EORF/ DQG LPSRUW PRVWO\ PDQXIDFWXUHG JRRGV
IURP 6RXWK $IULFD DQG IURP RXWVLGH WKH WUDGH DUHD1
7KHVH FRXQWULHV KDYH QRW GHYHORSHG WKH FDSDFLW\ WR
H[SRUW WR WKH UHJLRQ WKH W\SHV RI JRRGV WKDW DUH RI
SULPDU\ LPSRUWDQFH LQ UHJLRQDO LPSRUWV1 +RZHYHU/
WKHUH LV D VLJQLILFDQW RYHUODS EHWZHHQ SURGXFWV FXUUHQW0
O\ PDQXIDFWXUHG DQG H[SRUWHG E\ 6RXWK $IULFD DQG WKH
LPSRUWV RI RWKHU 6$'& FRXQWULHV1 7KHUHIRUH/ D PRUH
LQWHJUDWHG VRXWKHUQ $IULFD UHJLRQ LQ ZKLFK 6RXWK $IUL0
FD·V PDUNHWV DUH RSHQHG XS WR RWKHU FRXQWULHV LQ WKH
UHJLRQ ZLOO IDFLOLWDWH D VLJQLILFDQW UHDOORFDWLRQ RI SUR0
GXFWLRQ DQG WUDGH SDWWHUQV/ LQ ZKLFK 6RXWK $IULFD·V
JRRGV ZLOO FRPSHWH ZLWK JRRGV LPSRUWHG IURP RXWVLGH
WKH UHJLRQ1 ,W LV DOVR SRVVLEOH WKDW D UDQJH RI SURGXFHUV
LQ WKH RWKHU 6$'& PHPEHU FRXQWULHV ZLOO ILQG QLFKH
PDUNHWV LQ D EURDGHU UHJLRQDO PDUNHW²VXFK DV/ FRPSR0
QHQWV PDQXIDFWXUH ZLWK ILUPV SURGXFLQJ LQ VHYHUDO UH0
JLRQDO ORFDWLRQV FRPSRQHQW SDUWV IRU ILQLVKHG SURGXFWV
GHVWLQHG IRU H[SRUW PDUNHWV1 $ PRUH LQWHJUDWHG VRXWK0
HUQ $IULFD UHJLRQ FDQ KDYH VXFK WUDGH FUHDWLQJ DQG
WUDGH GLYHUWLQJ HIIHFWV WR D PDMRU GHJUHH1

(FRQRPLF 6L]H
$ VHFRQG IDFWRU WR FRQVLGHU LV WKH HFRQRPLF VL]H RI

WKH LQWHJUDWHG DUHD1 2QH SURSRVDO LV WKDW WKH ODUJHU WKH
HFRQRPLF VL]H RI WKH )7$/ WKH JUHDWHU WKH SRWHQWLDO
VFRSH IRU WKH GLYLVLRQ RI ODERU ZLWKLQ WKH DUHD1 7KH
GLYLVLRQ RI ODERU JLYHV ULVH WR LPSURYLQJ WKH VNLOO OHYHOV

9 7UDGH FUHDWLRQ UHIHUV WR WKH H[SDQVLRQ RI WUDGH WKDW
UHVXOWV ZKHQ D SUHIHUHQWLDO WUDGLQJ EORF LV IRUPHG VR WKDW
FRQVXPHUV SD\ D ORZHU SULFH IRU LPSRUWV1

: 7UDGH GLYHUVLRQ UHIHUV WR WKH VKLIW LQ WKH VRXUFH RI WUDGH
IURP WKH ORZHVW0FRVW ZRUOG SURGXFHU WR WKH ORZHVW FRVW PHP0
EHU ZLWKLQ D SUHIHUHQWLDO WUDGLQJ EORF RQFH IRUPHG1
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RI ZRUNHUV/ JUHDWHU WLPH HIILFLHQFLHV ZLWK OHVV WLPH ORVW
E\ ZRUNHUV PRYLQJ EHWZHHQ WDVNV/ DV ZHOO DV LQFUHDVHG
VFRSH IRU WKH DSSOLFDWLRQ RI PRUH FDSLWDO1 $ VPDOOHU
)7$ PD\ UHVXOW LQ XVHIXO VKLIWV LQ VRPH OLQHV RI SUR0
GXFWLRQ/ EXW WKH SUREDELOLW\ RI WKH UHDOORFDWLRQ RI SUR0
GXFWLRQ LQFUHDVHV ZLWK WKH H[SDQVLRQ RI WKH DUHD1 )RU D
)7$ RI D JLYHQ VL]H/ WKH JUHDWHU WKH LQFUHDVH LQ WKH VL]H
RI WKH PDUNHW/ WKH ODUJHU WKH JDLQV IURP HFRQRPLF
LQWHJUDWLRQ1 $ VHFRQG SURSRVLWLRQ LV WKDW VXFFHVVLYH
LQFUHPHQWV LQ WKH VL]H RI D )7$ UHGXFH WKH SRVVLELOLW\
RI WUDGH GLYHUVLRQ1 7KLV FRUROODU\ VXJJHVWV WKDW D XQLRQ
RI D ODUJH QXPEHU RI FRXQWULHV²HYHQ ZLWK VPDOO HFRQR0
PLHV²ZLOO UHVXOW LQ JUHDWHU QHW JDLQV WKDQ D XQLRQ RI D
IHZ FRXQWULHV²HYHQ LI WKH\ DUH ODUJHU HFRQRPLHV1

$ FRXQWHU DUJXPHQW WR WKHVH SURSRVDOV LV WKDW WKH
ODUJHU WKH XQLRQ/ WKH JUHDWHU LWV EDUJDLQLQJ SRZHU/
WKHUHIRUH/ WKH PRUH VXVFHSWLEOH LW LV WR GRPHVWLF ILUPV
SUHVVLQJ IRU SURWHFWLRQLVW SROLFLHV1 +RZHYHU/ WKH DVVHU0
WLRQ RI SURWHFWLRQLVW WHQGHQFLHV LV RSHQ WR GHEDWH1 ,I
FRPSDULVRQ LV PDGH WR D K\SRWKHWLFDO IUHH0WUDGH VLWXD0
WLRQ/ WKHQ SURWHFWLRQLVW WHQGHQFLHV ZLOO KDYH DGYHUVH
FRQVHTXHQFHV RQ WUDGH1 +RZHYHU/ LI RQH FRQVLGHUV WKDW
LQ GHYHORSLQJ UHJLRQV PRVW FRXQWULHV DOUHDG\ HQJDJH LQ
VRPH IRUP RI SURWHFWLRQLVP EHKLQG QDWLRQDO ERXQG0
DULHV/ WKHQ WKH GHJUHH DQG FRVWV RI SURWHFWLRQ PD\
DFWXDOO\ GLPLQLVK DV VPDOOHU PDUNHWV DUH VXSHUVHGHG E\
D ODUJHU LQWHJUDWHG DUHD1

7KH SUHFHGLQJ GHEDWH UDLVHV WKH LPSRUWDQW TXHVWLRQ
RI KRZ WR PHDVXUH WKH HFRQRPLF VL]H RI DQ LQWHJUDWHG
DUHD1 ,Q SUDFWLFH/ VXFK PHDVXUHPHQW LV GLIILFXOW1 (FR0
QRPLF VL]H PHDVXUHG E\ SRSXODWLRQ RU JHRJUDSKLFDO
DUHD FDQ OHDG WR GLIIHUHQW FRQFOXVLRQV1 ,Q DGGLWLRQ/ LI
RQH FRQVLGHUV D JLYHQ DPRXQW RI PDUNHWDEOH RXWSXW/
WKHQ WKH KLJKHU WKH WUDQVSRUWDWLRQ FRVWV DQG WKH PRUH
GLYHUJHQW WKH WDVWHV RI WKH SRSXODWLRQ/ WKH VPDOOHU WKH
HFRQRPLF VL]H RI WKH PDUNHW1; 7KHUHIRUH/ LQ RUGHU WR
GHWHUPLQH WKH HFRQRPLF VL]H RI DQ DUHD/ WKH DGRSWHG
PHDVXUH PXVW UHIOHFW GLIIHUHQFHV LQ WDVWHV DQG WUDQV0
SRUWDWLRQ FRVWV1

,Q SUDFWLFH/ D QXPEHU RI PHDVXUHV KDYH EHHQ GHYH0
ORSHG1 7KH FRPPRQO\ XVHG PHDVXUH LV WKH *'3 H[0
FOXGLQJ WKH FRQWULEXWLRQ RI WKH VXEVLVWHQFH VHFWRU1 )RU
WKH 6$'& PHPEHU FRXQWULHV/ H[FOXGLQJ 0DXULWLXV/
6RXWK $IULFD/ 6ZD]LODQG/ =DPELD/ DQG =LPEDEZH/ D
VLJQLILFDQW SURSRUWLRQ RI *'3 LV SURGXFHG LQ WKH VXE0
VLVWHQFH VHFWRU1 7KHUHIRUH/ WKH DGRSWLRQ RI WKLV PHDVXUH
RI HFRQRPLF VL]H VXJJHVWV FRPSDUDWLYHO\ PRGHUDWH
JDLQV RI LQWHJUDWLRQ IRU VRXWKHUQ $IULFD WKURXJK UH0
VRXUFH UHDOORFDWLRQ12Q WKH RWKHU KDQG/ WKH ODUJH VXEVLV0
WHQFH VHFWRUV DUH ODUJHO\ DWWULEXWDEOH WR ORZ OHYHOV RI
HFRQRPLF GHYHORSPHQW/ ZKLFK VXJJHVWV WKDW HFRQRPLF

; :KLOH GLIIHUHQFHV LQ WDVWHV DUH LPSRUWDQW SULRU WR WKH
IRUPDWLRQ RI WKH XQLRQ/ LQWHJUDWLRQ FRXOG FKDQJH FRQVXPS0
WLRQ SDWWHUQV DQG ZLWK HFRQRPLF GHYHORSPHQW/ WDVWHV DUH
OLNHO\ WR FRQYHUJH WR VRPH GHJUHH1

LQWHJUDWLRQ ZLWK GHYHORSPHQW FDQ DFWXDOO\ HQODUJH WKH
PDUNHW VL]H RI WKHVH HFRQRPLHV LQ VRXWKHUQ $IULFD1

7UDQVSRUWDWLRQ &RVWV
$ WKLUG IDFWRU WR FRQVLGHU LV WUDQVSRUWDWLRQ FRVWV

ZLWKLQ WKH LQWHJUDWHG DUHD1 +LJK WUDQVSRUWDWLRQ FRVWV
DGG WR ULVN DQG UHGXFH WKH HFRQRPLF VL]H RI WKH PDUNHW
DUHD1 +LJK WUDQVSRUWDWLRQ FRVWV FDQ WKHUHIRUH EH XVHG DV
DQ DUJXPHQW DJDLQVW HFRQRPLF LQWHJUDWLRQ LQ WKH VRXWK0
HUQ $IULFD UHJLRQ1 ,Q VRXWKHUQ $IULFD/ SRRU IDFLOLWLHV IRU
ODQG WUDQVSRUW DQG LQODQG ZDWHUZD\V VXEVWDQWLDOO\ UDLVH
WKH FRVW RI WUDQVSRUWDWLRQ EHWZHHQ FRXQWULHV LQ WKH UH0
JLRQ1< 3RRU WUDQVSRUWDWLRQ IDFLOLWLHV FDQ WKHUHIRUH GH0
FUHDVH WUDGH DQG OHDG WR D YLFLRXV F\FOH RI LQDGHTXDWH
WUDQVSRUWDWLRQ DQG GLPLQLVKHG WUDGH12Q WKH RWKHU KDQG/
RQH FDQ PDNH WKH DUJXPHQW WKDW SRRU PDUNHW LQWHJUD0
WLRQ KDV GLPLQLVKHG WKH YROXPH RI WUDGH1 $V WUDGH YRO0
XPHV LQFUHDVH/ WKH QHHG IRU LPSURYHG WUDQVSRUWDWLRQ
ZLOO OHDG WR WKH VXEVHTXHQW HVWDEOLVKPHQW RI LPSURYHG
WUDQVSRUWDWLRQ IDFLOLWLHV1 ,PSURYLQJ WUDQVSRUWDWLRQ IDFLO0
LWLHV ZLOO UHLQIRUFH WUDGH DQG OHDG WR D SRVLWLYH F\FOH RI
LQFUHDVLQJ WUDGH OHDGLQJ WR IXUWKHU LPSURYHPHQWV LQ
WUDQVSRUW V\VWHPV DQG VR RQ1 7R EHJLQ VXFK D SRVLWLYH
F\FOH/ DSSURSULDWH DUUDQJHPHQWV PXVW EH PDGH WR LP0
SURYH WUDQVSRUWDWLRQ IDFLOLWLHV/ XQLI\ WUDQVSRUW UHJXOD0
WLRQV/ DQG HTXDOL]H WUDQVSRUWDWLRQ FRVWV1

(FRQRPLF ,QWHUGHSHQGHQFH
$ IRXUWK IDFWRU WR EH FRQVLGHUHG LV WKH GHJUHH RI

HFRQRPLF LQWHUGHSHQGHQFH LQ WKH UHJLRQ1 7KH SRVVLELOL0
WLHV IRU VSHFLDOL]DWLRQ DQG H[FKDQJH GHSHQG RQ WKH GH0
JUHH RI HFRQRPLF LQWHUGHSHQGHQFH DPRQJ SURVSHFWLYH
XQLRQ PHPEHUV1 7KH H[LVWHQFH RI LQWHQVLYH WUDGH UHOD0
WLRQVKLSV DPRQJ SURVSHFWLYH PHPEHU FRXQWULHV LQGL0
FDWHV WKH SRVVLELOLWLHV IRU IXUWKHU VSHFLDOL]DWLRQ DIWHU LQ0
WHJUDWLRQ1 ,Q VRXWKHUQ $IULFD/PRVW FRXQWULHV DUH GHSHQ0
GHQW RQ 6RXWK $IULFD IRU LPSRUWV/ ZKHUHDV 6RXWK $IUL0
FD·V PDMRU WUDGLQJ SDUWQHUV DUH RXWVLGH WKH UHJLRQ1 7KLV
ORZ GHJUHH RI HFRQRPLF LQWHUGHSHQGHQFH VXJJHVWV OHVV
IDYRUDEOH SURVSHFWV IRU WUDGH FUHDWLRQ DQG D KLJK SURED0
ELOLW\ IRU WUDGH GLYHUVLRQ1 2Q WKH RWKHU KDQG/ LQ VRXWK0
HUQ $IULFD/ D QXPEHU RI IDFWRUV VXFK DV WKH LQDGHTXDF\
RI WUDQVSRUWDWLRQ IDFLOLWLHV DXJPHQWHG E\ WKH DEVHQFH RI
PDUNHW LQIRUPDWLRQ DQG GLVWULEXWLRQ FKDQQHOV/ LPSRUW
TXRWDV/ DQG PXOWLSOH H[FKDQJH UDWHV/ KDYH KLQGHUHG WKH

< 7KH JHRJUDSKLF SDWWHUQ RI WUDGH URXWHV HVWDEOLVKHG XQ0
GHU FRORQLDO UXOH LV DOVR D IDFWRU1 7UDGH URXWHV PD\ WLH RQH RU
PRUH $IULFDQ FRXQWULHV SUHGRPLQDQWO\ RU H[FOXVLYHO\ WR D
PHWURSROLWDQ FHQWHU/ D VLWXDWLRQ WKDW FDQ PDNH LQWUD0UHJLRQDO
WUDGH YHU\ FRVWO\ DQG FRPSOLFDWHG1 ,Q VRXWKHUQ $IULFD/ IRU
JRRGV WKDW FDQQRW EH VKLSSHG E\ DLU IUHLJKW/ WKH LQWUD0UHJLRQDO
WUDGH RI FRXQWULHV PD\ LQYROYH VKLSPHQW WR D PHWURSROLWDQ
FHQWHU/ IRU H[DPSOH -RKDQQHVEXUJ/ ZKHUH WKH JRRGV DUH WKHQ
´RII0ORDGHGµ DQG WKHQ UH0H[SRUWHG EDFN WR WKH ILQDO GHVWLQD0
WLRQ ZLWKLQ WKH UHJLRQ1 ,QDSSURSULDWH DQWL0FRPSHWLWLYH WUDQV0
SRUW SROLFLHV DGRSWHG E\ PDQ\ FRXQWULHV LQ WKH UHJLRQ KDYH
LQIODWHG WKHLU WUDQVSRUWDWLRQ FRVWV WKDW KDYH/ LQ WXUQ/ DGYHUVH0
O\ LQIOXHQFHG H[SRUW SURVSHFWV1
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H[SDQVLRQ RI LQWUD0UHJLRQDO WUDGH1 (FRQRPLF FRRSHUD0
WLRQ WR UHGXFH WKHVH GLVFULPLQDWRU\ IDFWRUV ZLOO FUHDWH
SRVVLELOLWLHV IRU WKH H[SDQVLRQ RI LQWUD0UHJLRQDO WUDGH1

/HYHO RI 7DULIIV
$ ILIWK IDFWRU WR FRQVLGHU LV WKH OHYHO RI WDULIIV

EHIRUH DQG DIWHU LQWHJUDWLRQ1 7KH KLJKHU WKH WDULII OHYHOV
DPRQJ SDUWLFLSDWLQJ FRXQWULHV EHIRUH WKH WUDGH DUHD LV
IRUPHG WKH ODUJHU WKH FUHDWLRQ RI WUDGH DIWHU WKH WUDGH
DUHD LV IRUPHG1 7KH KLJKHU WKH WDULIIV OHYLHG RQ FRP0
PRGLWLHV RULJLQDWLQJ IURP QRQ0PHPEHU FRXQWULHV/ WKH
JUHDWHU WKH WUDGH GLYHUVLRQ HIIHFWV RI IRUPLQJ WKH WUDGH
DUHD1 7KH KLJK OHYHO RI WDULIIV LQ VRXWKHUQ $IULFD VXJ0
JHVWV D KLJK GHJUHH RI ERWK WUDGH FUHDWLRQ DQG WUDGH
GLYHUVLRQ DV WDULII UDWHV EHWZHHQ 6$'& PHPEHU FRXQ0
WULHV DUH HOLPLQDWHG1

7KH VWDWLF DQDO\VLV LQ WKLV VHFWLRQ DLGV WKH XQGHU0
VWDQGLQJ RI WKH HIIHFWV RI IXUWKHU LQWHJUDWLRQ LQ VRXWKHUQ
$IULFD1 +RZHYHU/ WKH G\QDPLF HIIHFWV RI HFRQRPLF LQ0
WHJUDWLRQ/ UDWKHU WKDQ WKH VWDWLF HIIHFWV/ DUH EHOLHYHG WR
EH RI PDMRU VLJQLILFDQFH IRU GHYHORSLQJ FRXQWULHV1
7KHUHIRUH/ WR DVVHVV WKH GHVLUDELOLW\ RI IXUWKHU LQWHJUD0
WLRQ LQ VRXWKHUQ $IULFD/ RQH QHHGV WR JR EH\RQG WKH
VWDWLF DQDO\VLV RI JDLQV DQG ORVVHV WR DQ DQDO\VLV RI WKH
G\QDPLF JDLQV1

7KH '\QDPLF (IIHFWV RI
)XUWKHU ,QWHJUDWLRQ

(FRQRPLF LQWHJUDWLRQ FDQ EH YLHZHG DV D IXVLRQ RI
QDWLRQDO PDUNHWV1 ,Q WKLV YLHZ/ WKH K\SRWKHVLV SURSRVHG
LV WKDW HFRQRPLF LQWHJUDWLRQ DOORZV WKH H[SORLWDWLRQ RI
LQWHUQDO VFDOH HFRQRPLHV EHFDXVH RI DQ HQODUJHG PDU0
NHW1 7KHVH JDLQV ZLOO QRW EH UHDOL]HG LI WKH QDWLRQDO
HFRQRPLHV KDG EHHQ ODUJH HQRXJK WR H[SORLW DOO VRXUFHV
RI VFDOH HFRQRPLHV SULRU WR LQWHJUDWLRQ1 7KH LPSOLFD0
WLRQ IRU VRXWKHUQ $IULFD LV WKDW HFRQRPLF LQWHJUDWLRQ
ZLOO LPSURYH WKH JURZWK SURVSHFWV RI SDUWLFLSDWLQJ
FRXQWULHV1&RQVLGHULQJ WKDW IUDJPHQWHG PDUNHWV DQG WKH
OLPLWHG VL]H RI QDWLRQDO PDUNHWV DUH VHYHUDO RI WKH PDLQ
REVWDFOHV WR WKH GHYHORSPHQW RI PDQXIDFWXULQJ LQGXV0
WULHV LQ VRXWKHUQ $IULFD/ WKH G\QDPLF HIIHFWV RI HFR0
QRPLF LQWHJUDWLRQ DUH OLNHO\ WR EH VLJQLILFDQW1 $Q LQ0
FUHDVH LQ PDUNHW VL]H WKURXJK HFRQRPLF LQWHJUDWLRQ ZLOO
LQFUHDVH GHPDQG DQG WKH H[SDQVLRQ RI SURGXFWLRQ ZLOO
PDNH SRVVLEOH WKH XVH RI PRUH HIILFLHQW PHWKRGV RI
SURGXFWLRQ1 $V D UHVXOW RI H[SHFWHG LQFUHDVHV LQ LQ0
FRPH/ GHPDQG DQG HIILFLHQF\/ DQG WKH ORZHU OHYHOV RI
ULVN DQG XQFHUWDLQW\ DVVRFLDWHG ZLWK ODUJHU PDUNHWV/
UHJLRQDO LQYHVWPHQW ZLOO EH VWLPXODWHG1 ,I IDFWRU PRELO0
LW\ LV SHUPLWWHG XQGHU WKH QHZ DUUDQJHPHQW/ FDSLWDO DQG
ODERU ZLOO PRYH IURP VXUSOXV DUHDV WR DUHDV RI VFDUFLW\/
WKHUHIRUH LQFUHDVLQJ HFRQRPLF HIILFLHQF\ DQG IDFWRU
LQFRPHV1$FFRUGLQJ WR QHRFODVVLFDO WKHRU\/ FRPSHWLWLYH

IRUFHV ZLOO HOLPLQDWH LQWUD0UHJLRQDO GLIIHUHQFHV LQ LQ0
FRPH1

+RZHYHU/ D FRXQWHU0DUJXPHQW LV WKDW ZLWKRXW JRY0
HUQPHQW LQWHUYHQWLRQ/ LQWUD0UHJLRQDO GLVSDULWLHV LQ LQ0
FRPH FDQ DFWXDOO\ LQFUHDVH ZLWK LQWHJUDWLRQ1 7KH UHVXOW
GHSHQGV RQ WKH ´VSUHDGµ DQG ´EDFNZDVKµ HIIHFWV IURP
PRUH GHYHORSHG DUHDV WR OHVV GHYHORSHG DUHDV1 7KH
´VSUHDGµ HIIHFW UHIHUV WR WKH LQFUHDVHG GHPDQG IRU
SURGXFWV IURP OHVV GHYHORSHG UHJLRQV DQG WKH WUDQVPLV0
VLRQ RI WHFKQRORJLFDO NQRZOHGJH IURP PRUH GHYHORSHG
DUHDV WR OHVV GHYHORSHG DUHDV DV D UHVXOW RI LQWHJUDWLRQ1
7KH ´EDFNZDVKµ HIIHFW UHIHUV WR WKH PRYHPHQW RI FDSL0
WDO DQG VNLOOHG ODERU IURP WKH OHVV GHYHORSHG DUHDV WR
WKH PRUH GHYHORSHG DUHDV/ DQG WR FKDQJHV LQ WKH ORFD0
WLRQ SDWWHUQ RI LQGXVWULHV WR WKH GHWULPHQW RI WKH OHVV
GHYHORSHG DUHDV DV D UHVXOW RI LQWHJUDWLRQ1

:LWK D IUHH0WUDGH DUHD LQ VRXWKHUQ $IULFD/ WKH
LQGXVWULDO GHYHORSPHQW RI 6RXWK $IULFD PD\ EHQHILW WKH
OHVV GHYHORSHG FRXQWULHV LQ WKH UHJLRQ WKURXJK LQ0
FUHDVHG GHPDQG IRU WKHLU SURGXFWV DQG WKLV/ LQ WXUQ/
PD\ DOORZ IRU LPSURYHPHQWV RI SURGXFWLRQ PHWKRGV/
DQG PD\ DOVR SHUPLW WKH HVWDEOLVKPHQW RI SURFHVVLQJ
IDFLOLWLHV1 +RZHYHU/ LQ HYDOXDWLQJ WKH LPSRUWDQFH RI
WKHVH ´VSUHDGµ HIIHFWV/ D YHU\ LPSRUWDQW FRQVLGHUDWLRQ
PXVW EH WKH VXSSO\ RI FDSLWDO WKDW LV UHTXLUHG IRU
LPSURYLQJ SURGXFWLRQ SURFHVVHV DQG HVWDEOLVKLQJ SURF0
HVVLQJ SODQWV1 ,Q VRXWKHUQ $IULFD/ WKHUH LV D OLPLWHG
VXSSO\ RI FDSLWDO1 7KLV OLPLWDWLRQ PD\ FDXVH QHZ
FDSLWDO WR PRYH WR UHJLRQV IDYRUHG E\ DJJORPHUDWLRQ
HFRQRPLHV/43 DQG XQIDYRUDEOH ´EDFNZDVKµ HIIHFWV PD\
UHGXFH WKH EHQHILWV IURP G\QDPLF H[WHUQDO HFRQRPLHV
RI D ODUJHU PDUNHW1

&RQFOXVLRQV
,Q VRXWKHUQ $IULFD/ H[SRUWV FRQVLVW PDLQO\ RI DJUL0

FXOWXUDO DQG PLQHUDO SURGXFWV> WUDQVDFWLRQ FRVWV DUH
UHODWLYHO\ KLJK> PDUNHW VL]H LV VPDOO LQ UHODWLRQ WR WKH
PLQLPXP PDUNHW VL]H IRU PDQ\ LQGXVWULDO SURGXFWV>
ODUJH GLVSDULWLHV H[LVW EHWZHHQ WKH OHYHOV RI LQFRPH DQG
HFRQRPLF GHYHORSPHQW RI FRXQWULHV LQ WKH UHJLRQ>
LQIRUPDO WUDGH LV VLJQLILFDQW LQ PDQ\ FRXQWULHV> DQG
PDMRU GLVWRUWLRQV LPSHGH WKH IXQFWLRQLQJ RI WKH PDUNHW
V\VWHP1 $ FRQFOXVLRQ GUDZQ IURP WUDGLWLRQDO LQWHJUD0
WLRQ WKHRU\ LV WKDW FRXQWULHV ZLWK WKHVH FKDUDFWHULVWLFV
FDQQRW IRUP ´RSWLPDOµ WUDGLQJ EORFV1 8QGHU VWDWLF
DVVXPSWLRQV/ WKH LQWHJUDWLRQ RI QDWLRQDO HFRQRPLHV
ORZHUV WKH ZHOIDUH RI WKLUG FRXQWULHV WKURXJK WUDGH
GLYHUVLRQ DQG WKH GHWHULRUDWLRQ RI WKHLU WHUPV RI WUDGH1
+RZHYHU/ WKH HVWDEOLVKPHQW RI D IUHH0WUDGH DUHD FDQ
ORZHU WKH ULVN DQ XQFHUWDLQW\ DVVRFLDWHG ZLWK IRUHLJQ
WUDGH1 5LVN DQG XQFHUWDLQW\ GXH WR WUDGH UHVWULFWLRQV DQG
FKDQJHV LQ WDULIIV DQG RWKHU IRUPV RI WUDGH LPSHGL0
PHQWV1 7KH UHGXFWLRQ RI XQFHUWDLQW\ FDQ DOVR LQIOXHQFH
LQYHVWPHQW LQ H[SRUW LQGXVWULHV DQG IRUHLJQ LQYHVWPHQW

43$JJORPHUDWLRQ HFRQRPLHV UHIHUV WR LQFUHDVLQJ UHWXUQV
IURP FRQFHQWUDWLQJ WKH SURGXFWLRQ RI D SDUWLFXODU LQGXVWU\ LQ
D SDUWLFXODU ORFDWLRQ1
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IORZV1 ,QFUHDVHG LQYHVWPHQW ZLOO OHDG WR D UHDOORFDWLRQ
RI UHVRXUFHV DQG FKDQJHV LQ SURGXFWLRQ PHWKRGV1 ,Q
VXP/ WKH G\QDPLF HIIHFWV RI LQWHJUDWLRQ DUH WKH LQFUHDVH
LQ HFRQRPLF HIILFLHQF\ DQG LQFRPH WKDW UHVXOW IURP WKH
HFRQRPLF LQWHJUDWLRQ RI WKH UHJLRQ1 ,I WKH G\QDPLF IDF0
WRUV RI HFRQRPLF LQWHJUDWLRQ DUH ODUJH HQRXJK WR FRXQ0
WHUDFW WKH QHJDWLYH VWDWLF FRQVHTXHQFHV/ WKLUG FRXQWULHV

ZLOO DOVR EHQHILW LQ WKH ORQJ UXQ1 7KH G\QDPLF HIIHFWV
RI HFRQRPLF LQWHJUDWLRQ ZLOO EHQHILW WKLUG FRXQWULHV DV
LQFUHDVLQJ LQFRPHV LQ WKH )7$ UHVXOW LQ LQFUHDVHG LP0
SRUWV IURP RXWVLGH WKH )7$1 $V D FRQVHTXHQFH/ 6$'&
VKRXOG SURFHHG ZLWK IXUWKHU HFRQRPLF LQWHJUDWLRQ LQ DQ
HIIRUW WR UHDOL]H WKHVH VRPH RI WKHVH G\QDPLF JDLQV DQG
LQFUHDVH ZHOIDUH ZLWKLQ WKH UHJLRQ1
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5XVVLD·V :72 $FFHVVLRQ= 0DQ\ +XUGOHV 5HPDLQ

-DPHV 6WDPSV4
MVWDPSV#XVLWF1JRY

53505380655:

6LQFH EHJLQQLQJ KLV WHUP RI RIILFH LQ 5333/ 5XVVLD·V 3UHVLGHQW 3XWLQ KDV PDGH DFFHVVLRQ WR WKH :RUOG 7UDGH 2UJD0
QL]DWLRQ +:72, WKH FRXQWU\·V WRS HFRQRPLF SULRULW\1 5XVVLD DSSOLHG IRU :72 DGPLVVLRQ LQ 4<<6/ EXW SURJUHVV WRZDUG
DFFHVVLRQ KDV EHHQ XQHYHQ RYHU WKH \HDUV1 5XVVLD VWLOO PXVW FRPSOHWH VWHSV WKDW GR QRW DSSHDU WR OHDG WR DFFHVVLRQ
XQWLO 5335/ DW WKH HDUOLHVW1

5XVVLD·V :72 $FFHVVLRQ=
0DQ\ +XUGOHV 5HPDLQ
7KH 5XVVLDQ )HGHUDWLRQ +5XVVLD, KDV EHHQ QHJRWLDW0

LQJ WHUPV IRU DFFHVVLRQ WR WKH :RUOG 7UDGH 2UJDQL]D0
WLRQ +:72, VLQFH 4<<81 3URJUHVV WRZDUG DFFHVVLRQ KDV
EHHQ XQHYHQ RYHU WKH \HDUV/ ZLWK QHJRWLDWLRQV WR GDWH
FRQVLVWLQJ ODUJHO\ RI GHWDLOHG H[DPLQDWLRQV RI 5XVVLD·V
WUDGH SROLFLHV DQG WKH OHJDO DQG DGPLQLVWUDWLYH IUDPH0
ZRUN IRU WUDGH1

5XVVLD·V :72 DFFHVVLRQ QHJRWLDWLRQV KDYH EHHQ
VORZ IRU VHYHUDO UHDVRQV1 6WLOO LQ WUDQVLWLRQ IURP D QRQ0
PDUNHW WR D PDUNHW HFRQRP\ VLQFH WKH EUHDNXS RI WKH
6RYLHW 8QLRQ/ 5XVVLD IDFHV WKH RQJRLQJ FKDOOHQJHV RI
UHVWUXFWXULQJ LWV HFRQRP\/ SULYDWL]LQJ JRYHUQPHQW0
RZQHG LQGXVWULHV/ DQG LPSOHPHQWLQJ PDUNHW0RULHQWHG
HFRQRPLF UHIRUPV1 5HDFKLQJ SROLWLFDO FRQVHQVXV RQ UH0
IRUPV³SDUWLFXODUO\ RQ UHIRUPV WKDW ZRXOG RSHQ WKH
5XVVLDQ HFRQRP\ WR PRUH HIILFLHQW IRUHLJQ FRPSHWL0
WRUV³RIWHQ KDV SURYHG GLIILFXOW DQG WLPH FRQVXPLQJ1$
4<<; HFRQRPLF FULVLV/ SUHFLSLWDWHG E\ D ORVV RI WKH
ILQDQFLDO PDUNHWV· FRQILGHQFH LQ 5XVVLD/ ZDV D VLJQLIL0
FDQW VHWEDFN WKDW IRUFHG 5XVVLDQ SROLF\PDNHUV WR PDNH
GRPHVWLF HFRQRPLF FULVLV0PDQDJHPHQW WKHLU SULRULW\1
5LVLQJ ZRUOG RLO SULFHV EHJLQQLQJ LQ 5333²SHWUROHXP
SURGXFWV DUH 5XVVLD·V WRS H[SRUWV²JHQHUDWHG ZLQGIDOO
EXGJHW VXUSOXV DQG VORZHG WKH LPSHWXV LQ 5XVVLD IRU
GRPHVWLF HFRQRPLF UHIRUPV DQG LQWHJUDWLRQ LQWR WKH
JOREDO HFRQRP\1

7KH JRDO RI :72 PHPEHUVKLS FRQVLVWHQWO\ KDV
EHHQ WKH FRUQHUVWRQH RI 5XVVLDQ HFRQRPLF SROLFLHV WR
LQWHJUDWH 5XVVLD LQWR WKH JOREDO HFRQRP\ IROORZLQJ GH0

4 7KH YLHZV DQG FRQFOXVLRQV H[SUHVVHG LQ WKLV DUWLFOH DUH
WKRVH RI WKH DXWKRU1 7KH\ DUH QRW QHFHVVDULO\ WKH YLHZV RI WKH
8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ DV D ZKROH RU RI DQ\
LQGLYLGXDO &RPPLVVLRQHU1

FDGHV RI 6RYLHW VHOI0LPSRVHG LVRODWLRQ1:KLOH WKH :72
GRHV QRW UHTXLUH WKDW LWV PHPEHUV HQDFW VSHFLILF OHJLVOD0
WLRQ/ LWV PHPEHUV KDYH UHTXHVWHG WKDW 5XVVLD GHYHORS
QHZ ODZV DQG UHJXODWLRQV LQ OLQH ZLWK LQWHUQDWLRQDO
VWDQGDUGV/ LPSURYH HQIRUFHPHQW RI UHJXODWLRQV DOUHDG\
FRPSOLDQW ZLWK :72 UXOHV/ DQG DJUHH WR WHUPV WKDW ZLOO
RSHQ 5XVVLDQ PDUNHWV WR IRUHLJQ FRPSHWLWLRQ EHIRUH
5XVVLD·V DFFHVVLRQ DSSOLFDWLRQ LV DSSURYHG1 5XVVLDQ RI0
ILFLDOV RQFH KRSHG WR DFKLHYH :72 PHPEHUVKLS EHIRUH
5333/ EXW DW WLPHV WKH 5XVVLDQ JRYHUQPHQW·V FRPPLW0
PHQW WR :72 DFFHVVLRQ KDV VHHPHG XQFHUWDLQ1 9ODGL0
PLU 3XWLQ/ HOHFWHG SUHVLGHQW RI 5XVVLD LQ 0DUFK 5333/
KDV DJDLQ PDGH :72 DFFHVVLRQ D SULRULW\1 ,Q 6HSWHP0
EHU 5333/ 3UHVLGHQW 3XWLQ NLFNHG RII DQ DFFHOHUDWHG ELG
IRU :72 DFFHVVLRQ WKDW LQFOXGHG D WLPHWDEOH IRU 5XVVLD
WR HQDFW :720FRPSOLDQW OHJLVODWLRQ/ ZLWK WKH KRSH RI
FRPSOHWLQJ QHJRWLDWLRQV E\ WKH HQG RI 53351

6LJQLILFDQW ZRUN UHPDLQV/ KRZHYHU/ EHIRUH 5XVVLD·V
:72 DFFHVVLRQ FDQ DGYDQFH1 ,Q D UHFHQW VSHHFK/:72
'LUHFWRU0*HQHUDO 0LNH 0RRUH UHSRUWHG WKDW D QXPEHU
RI GLIILFXOW LVVXHV UHPDLQHG LQ 5XVVLD·V DFFHVVLRQ QH0
JRWLDWLRQV15 ,VVXHV WR EH DGGUHVVHG LQFOXGH 5XVVLDQ
DJULFXOWXUDO VXEVLGLHV/ WKH 5XVVLD FXVWRPV V\VWHP/ IRU0
HLJQ LQYHVWPHQW UHJXODWLRQV/ PDUNHW DFFHVV LQ 5XVVLD·V
VHUYLFH VHFWRUV/ 5XVVLDQ VWDQGDUGV DQG WHFKQLFDO EDUUL0
HUV WR WUDGH/ DV ZHOO DV 5XVVLDQ·V QHHG WR LPSURYH LWV
DGPLQLVWUDWLRQ DQG HQIRUFHPHQW RI LQWHOOHFWXDO SURSHUW\
ULJKWV1

7KLV DUWLFOH DVVHVVHV WKH VWDWXV RI 5XVVLD·V :72
DFFHVVLRQ DQG VXPPDUL]HV NH\ LVVXHV WKDW UHPDLQ WR EH
UHVROYHG LQ 5XVVLD·V QHJRWLDWLRQV WR MRLQ WKH :721
:KLOH WKH 5XVVLDQ JRYHUQPHQW·V RIILFLDO SRVLWLRQ UH0
PDLQV RYHUZKHOPLQJO\ LQ IDYRU RI :72 DFFHVVLRQ/ WKH
XQGHUFXUUHQW RI SROLWLFDO YLHZV WKDW DUH RSSRVHG WR
:72 DFFHVVLRQ DOVR LV H[DPLQHG1

50LNH 0RRUH/:72 'LUHFWRU0*HQHUDO/ ´5XVVLD/ WKH
,QWHUQDWLRQDO (FRQRP\/ DQG WKH :RUOG 7UDGH 2UJDQL]DWLRQ/µ
SUHVV UHOHDVH/ 0DUFK 63/ 53341
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5XVVLD·V :72 $FFHVVLRQ
$SSOLFDWLRQ

5XVVLD UHTXHVWHG PHPEHUVKLS LQ WKH :72 LQ -XQH
4<<6 +WKHQ NQRZQ DV WKH *HQHUDO $JUHHPHQW RQ 7DULIIV
DQG 7UDGH/ RU *$77,/6 DQG D :72:RUNLQJ 3DUW\ ZDV
IRUPHG WKDW VDPH PRQWK17 ,QLWLDOO\ FRPSULVLQJ 87
PHPEHUV/ WKH FXUUHQW 58 PHPEHUV RI 5XVVLD·V :72
:RUNLQJ 3DUW\ LQFOXGH WKH 8QLWHG 6WDWHV/8 WKH (XUR0
SHDQ 8QLRQ +(8,/$UJHQWLQD/$XVWUDOLD/ %UD]LO/&DQDGD/
&KLOH/ WKH &]HFK 5HSXEOLF/ (FXDGRU/ (VWRQLD/ *HRUJLD/
+XQJDU\/ ,QGLD/ -DSDQ/ .RUHD/ /DWYLD/0H[LFR/0RQJR0
OLD/ 1RUZD\/ 3DQDPD/ 3RODQG/ 1HZ =HDODQG/ 6ORYDNLD/
6ZLW]HUODQG/ DQG 7XUNH\1 5XVVLD·V DSSOLFDWLRQ ZDV IRU0
PDOO\ WUDQVIHUUHG WR WKH :72 DIWHU LW ZDV HVWDEOLVKHG
LQ 4<<81

5XVVLD VXEPLWWHG WR WKH :72 :RUNLQJ 3DUW\ LWV
0HPRUDQGXP RI )RUHLJQ 7UDGH 5HJLPH LQ 0DUFK
4<<71 7KDW PHPRUDQGXP/ ZKLFK GHWDLOV 5XVVLDQ WUDGH
SROLFLHV FXUUHQWO\ LQ SODFH WKDW KDYH D EHDULQJ RQ WKH
:72 $JUHHPHQWV/ IRUPV WKH EDVLV RI GHWDLOHG IDFW
ILQGLQJ E\ WKH :RUNLQJ 3DUW\1 $UHDV DGGUHVVHG LQ WKH
PHPRUDQGXP LQFOXGH 5XVVLDQ LPSRUW DQG H[SRUW UHJX0
ODWLRQV/ DJULFXOWXUDO DQG LQGXVWULDO SROLFLHV/ SROLFLHV DI0
IHFWLQJ WUDGH LQ VHUYLFHV/ DQG SROLFLHV UHJDUGLQJ VXFK
DUHDV DV LQWHOOHFWXDO SURSHUW\ ULJKWV/ FXVWRPV YDOXDWLRQ/

65XVVLD WRRN RYHU WKH IRUPHU 6RYLHW 8QLRQ·V QRQSDUWLFL0
SDWLQJ ´REVHUYHUµ VWDWXV WR WKH *$77 LQ 4<<51 7KH IRUPHU
6RYLHW 8QLRQ KDG EHHQ DQ REVHUYHU WR WKH *$77 VLQFH 4<<31

7$ QHZ :RUNLQJ 3DUW\ LV IRUPHG IRU HDFK :72 DSSOL0
FDQW1 $Q\ QXPEHU RI :72 PHPEHUV PD\ MRLQ WKH :RUNLQJ
3DUW\ IRU D SDUWLFXODU DSSOLFDQW/ EXW JHQHUDOO\ RQO\ WKRVH
PHPEHUV ZLWK SDUWLFXODU LQWHUHVWV LQ WKH DFFHVVLRQ RI D JLYHQ
DSSOLFDQW SDUWLFLSDWH1 1HZ :72 PHPEHUV FDQ MRLQ :RUNLQJ
3DUWLHV WKDW DOUHDG\ KDYH EHHQ IRUPHG1 7KH :RUNLQJ 3DUW\
+4, FRQGXFWV D IDFW ILQGLQJ LQYHVWLJDWLRQ WR GHWHUPLQH WKH
GHJUHH RI LQFRQVLVWHQF\ EHWZHHQ :72 UXOHV DQG WKH UHOHYDQW
OHJLVODWLRQ DQG SROLFLHV RI WKH DSSOLFDQW/ DQG +5, FRQGXFWV
ELODWHUDO DQG PXOWLODWHUDO QHJRWLDWLRQV ZLWK WKH DSSOLFDQW RQ
LWV WDULII/ QRQWDULII/ DQG PDUNHW0DFFHVV FRPPLWPHQWV1 (DFK
:RUNLQJ 3DUW\ WDNHV GHFLVLRQV E\ FRQVHQVXV> WKHUHIRUH/ DOO
LQWHUHVWHG :72 PHPEHUV PXVW EH LQ DJUHHPHQW WKDW WKHLU
LQGLYLGXDO FRQFHUQV KDYH EHHQ PHW DQG WKDW RXWVWDQGLQJ LV0
VXHV KDYH EHHQ UHVROYHG LQ WKH FRXUVH RI WKHLU ELODWHUDO DQG
PXOWLODWHUDO QHJRWLDWLRQV1 7KH DSSOLFDQW LV UHTXLUHG WR H[WHQG
DOO FRPPLWPHQWV PDGH GXULQJ ELODWHUDO DQG PXOWLODWHUDO QH0
JRWLDWLRQV ZLWK :RUNLQJ 3DUW\ PHPEHUV WR DOO :72 PHP0
EHUV XSRQ DFFHVVLRQ1 $OO GRFXPHQWDWLRQ H[DPLQHG E\ WKH
:RUNLQJ 3DUW\ GXULQJ WKH SURFHVV RI QHJRWLDWLRQ UHPDLQV
UHVWULFWHG E\ WKH :72 XQWLO DFFHVVLRQ LV FRPSOHWH1:72/
´$FFHVVLRQV RQ WKH :72 :HEVLWH/µ IRXQG DW
KWWS=22ZZZ1ZWR1RUJ2HQJOLVK2WKHZWRBH2DFFBH2DFFBH1KWP&WRS1

8 7KH 816105XVVLD 7UDGH $JUHHPHQW JRYHUQV DOO WUDGH
UHODWLRQV EHWZHHQ WKH WZR FRXQWULHV1 7KH 6RYLHW 8QLRQ
VLJQHG WKH DJUHHPHQW LQ -XQH 4<<3/ DQG LW ZDV DSSURYHG E\
WKH 8161 &RQJUHVV LQ 1RYHPEHU 4<<41 7KH 6RYLHW 8QLRQ ZDV
GLVVROYHG LQ 'HFHPEHU 4<<4/ EHIRUH WKH WUHDW\ ZDV UDWLILHG1
5XVVLD·V 'XPD +SDUOLDPHQW, DSSURYHG WKH DJUHHPHQW RQ -XQH
4:/ 4<<5/ PDNLQJ LW SRVVLEOH IRU WKH 8QLWHG 6WDWHV WR H[WHQG
PRVW0IDYRUHG0QDWLRQ +QRZ QRUPDO WUDGH UHODWLRQV/ 175, RQ
DQ DQQXDO EDVLV1 %HFDXVH RI -DFNVRQ09DQLN DPHQGPHQW UH0
VWULFWLRQV/ 5XVVLD LV QRW HOLJLEOH IRU 175 RQ D SHUPDQHQW DQG
XQFRQGLWLRQDO EDVLV IURP WKH 8QLWHG 6WDWHV1

DQG OLFHQVLQJ UHTXLUHPHQWV1 $ URXQG RI TXHVWLRQV IURP
:72 :RUNLQJ 3DUW\ PHPEHUV DERXW 5XVVLD·V PHPR0
UDQGXP/ IROORZHG E\ 5XVVLD·V UHVSRQVHV ZDV FRP0
SOHWHG LQ -XQH 4<<81 7KH :72 :RUNLQJ 3DUW\ WKHQ
KHOG LWV ILUVW PHHWLQJ WR FRQVLGHU 5XVVLD·V DSSOLFDWLRQ LQ
-XO\ 4<<81 )URP ODWH 4<<8 WKURXJK WKH HQG RI 4<<;
WKHUH ZHUH DQ DGGLWLRQDO : IRUPDO PHHWLQJV RI WKH
:RUNLQJ 3DUW\ WR LQYHVWLJDWH WKH 5XVVLDQ WUDGH/ LQYHVW0
PHQW/ DQG VXEVLGLHV UHJLPHV1

5XVVLD VXEPLWWHG LWV ILUVW PDUNHW0DFFHVV RIIHU WR WKH
:72 :RUNLQJ 3DUW\ IRU WUDGH LQ JRRGV LQ )HEUXDU\
4<<;/ SURYLGLQJ D VFKHGXOH RI FRPPLWPHQWV RQ WDULIIV
+VHH ,(5/ -DQXDU\2)HEUXDU\ 4<<;,1 5XVVLD WDEOHG DGGL0
WLRQDO PDUNHW0DFFHVV RIIHUV IRU WUDGH LQ DJULFXOWXUDO
SURGXFWV/ LQFOXGLQJ FRPPLWPHQWV RQ H[SRUW VXEVLGLHV
DQG GRPHVWLF VXSSRUWV IRU IDUPHUV/ DQG FRPPLWPHQWV
IRU WKH SURWHFWLRQ RI LQWHOOHFWXDO SURSHUW\ ULJKWV/ LQ
'HFHPEHU 4<<;1 5XVVLD FRPSOHWHG LWV :72 RIIHU ZLWK
WKH VXEPLVVLRQ RI D PDUNHW0DFFHVV RIIHU IRU WUDGH LQ
VHUYLFHV/ LQFOXGLQJ EDQNLQJ DQG ILQDQFLDO VHUYLFHV/ WHOH0
FRPPXQLFDWLRQV/ DQG WRXULVP LQ 2FWREHU 4<<<1 &RP0
PLWPHQWV HDFK PHPEHU PDNHV LQ LWV :72 DFFHVVLRQ
QHJRWLDWLRQV EHFRPH REOLJDWRU\ DQG HQIRUFHDEOH XQGHU
:72 UXOHV1

:LWK VFKHGXOHV RI FRPPLWPHQWV RQ PDUNHW DFFHVV
IRU WUDGH LQ JRRGV DQG IRU WUDGH LQ VHUYLFHV IRUPDOO\
WDEOHG/ 5XVVLD·V LQLWLDO PDUNHW0DFFHVV RIIHU ZDV VXE0
VWDQWLDOO\ FRPSOHWH DQG LWV :72 DSSOLFDWLRQ UHDG\ WR
PRYH IURP WKH LQIRUPDWLRQ JDWKHULQJ SKDVH WR WKH QH0
JRWLDWLRQ SKDVH19 +RZHYHU/ WKH :72 :RUNLQJ 3DUW\
JHQHUDOO\ FRQVLGHUHG WKHVH LQLWLDO RIIHUV DV GHILFLHQW
DQG IDU IURP D PHDQLQJIXO EDVLV IURP ZKLFK WR EHJLQ
QHJRWLDWLRQV1 ,Q MRLQLQJ WKH :72/ FRXQWULHV FRPPLW WR
UHGXFH DQG ORFN LQ/ RU ´ELQG/µ WKHLU WDULIIV +L1H1/ ´ELQG0
LQJµ D WDULII LV D OHJDO FRPPLWPHQW QRW WR UDLVH LW DERYH
D VSHFLILHG UDWH> D PHPEHU FDQ UDLVH WDULIIV DERYH
ERXQG UDWHV RQO\ E\ SD\PHQW RI FRPSHQVDWLRQ WR WKRVH
:72 PHPEHUV DIIHFWHG,1: 5XVVLD·V LQLWLDO WDULII RIIHU/

9 ,Q WKH QHJRWLDWLQJ SKDVH/ WKH :72 DSSOLFDQW HQJDJHV
LQ SDUDOOHO PXOWLODWHUDO DQG ELODWHUDO WDONV ZLWK PHPEHUV RI
WKH :RUNLQJ 3DUW\1 1HJRWLDWLRQV RFFXU DV :RUNLQJ 3DUW\
PHPEHUV VXEPLW UHTXHVWV IRU LPSURYHG PDUNHW DFFHVV/ DQG
WKH DSSOLFDQW UHVSRQGV ZLWK PRGLILHG FRXQWHU RIIHUV1 7KH
QHJRWLDWLRQV FRQWLQXH XQWLO WKH :RUNLQJ 3DUW\ DJUHHV WKDW DOO
QHFHVVDU\ FKDQJHV KDYH EHHQ PDGH WR EULQJ WKH DSSOLFDQWV
IRUHLJQ WUDGH UHJLPH LQWR FRPSOLDQFH ZLWK :72 UXOHV1 $U0
WLFOH ;,, RI WKH :72 $JUHHPHQW JRYHUQLQJ DFFHVVLRQ GRHV
QRW VHW D IL[HG WLPHIUDPH RU GHDGOLQH IRU WKH FRPSOHWLRQ RI
WKH DFFHVVLRQ SURFHVV1:KHQ FRPSOHWH/ WKH ILQDO ´DFFHVVLRQ
SDFNDJHµ LV WR FRQVLVW RI WKUHH GRFXPHQWV ZKLFK UHSUHVHQW
WKH UHVXOWV RI ERWK WKH PXOWLODWHUDO DQG ELODWHUDO QHJRWL0
DWLRQV³D 5HSRUW RI WKH :RUNLQJ 3DUW\ FRQWDLQLQJ D VXPPD0
U\ RI SURFHHGLQJV DQG FRQGLWLRQV RI HQWU\/ D 3URWRFRO RI $F0
FHVVLRQ/ DQG VFKHGXOHV RI PDUNHW0DFFHVV FRPPLWPHQWV LQ
JRRGV DQG VHUYLFHV DJUHHG EHWZHHQ WKH DFFHGLQJ JRYHUQPHQW
DQG :72 PHPEHUV1

::72/ ´7DULIIV=0RUH %LQGLQJV DQG &ORVHU WR =HUR/µ
IRXQG DW KWWS=22ZZZ1ZWR1RUJ2HQJOLVK2WKHZWRBH2ZKD0
WLVBH2WLIBH2DJUP5BH1KWP1
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KRZHYHU/ H[FOXGHG 833 RI 5XVVLD·V 43/333 WDULII OLQHV
IURP WDULII ELQGLQJ FRPPLWPHQWV³PHDQLQJ WKDW 5XV0
VLD FRXOG LQFUHDVH WDULIIV RQ WKRVH LWHPV ZLWKRXW UHVWULF0
WLRQ1 0RUHRYHU/ 5XVVLD SURSRVHG WR ELQG LWV WDULIIV DW
VLJQLILFDQWO\ KLJKHU UDWHV WKDQ WDULIIV FXUUHQWO\ LQ
IRUFH³D VWDUWLQJ RIIHU PRVW :72 :RUNLQJ 3DUW\
PHPEHUV IRXQG XQDFFHSWDEOH1 5XVVLD·V LQLWLDO DJULFXO0
WXUDO FRPPLWPHQWV FRQWDLQHG SURYLVLRQV IRU VXEVLGLHV
XQDFFHSWDEOH WR PDQ\ :72 :RUNLQJ 3DUW\ PHPEHUV
+GLVFXVVHG LQ PRUH GHWDLO EHORZ,1:RUNLQJ 3DUW\ PHP0
EHUV DOVR H[SUHVVHG FRQFHUQV DERXW WKH SURWHFWLRQ RI
LQWHOOHFWXDO SURSHUW\ LQ 5XVVLD DQG HQIRUFHPHQW RI SHQ0
DOWLHV IRU YLRODWLRQV RI SDWHQWV/ FRS\ULJKWV/ DQG WUDGH0
PDUNV1 5XVVLD·V LQLWLDO VHUYLFHV RIIHU OLVWHG H[WHQVLYH
FURVV0VHFWRUDO H[FHSWLRQV +´KRUL]RQWDO UHVHUYDWLRQVµ,/
FRQWDLQHG DQ H[WHQVLYH OLVW RI FRXQWULHV H[HPSW IURP
WKH PRVW0IDYRUHG0QDWLRQ +0)1, SULQFLSOH RI QRQGLV0
FULPLQDWLRQ/ DQG OLVWHG IHZ RU QR FRPPLWPHQWV RQ EXVL0
QHVV DFWLYLWLHV LQ PDQ\ DUHDV VXFK DV HVWDEOLVKPHQW RI
EUDQFKHV DQG UHSUHVHQWDWLYH RIILFHV1;

)ROORZLQJ ELODWHUDO DQG PXOWLODWHUDO FRQVXOWDWLRQV
ZLWK :72 :RUNLQJ 3DUW\ PHPEHUV/ 5XVVLD VXEPLWWHG
D UHYLVHG RIIHU IRU WUDGH LQ JRRGV LQ 0DUFK 53331 ,Q
ELODWHUDO QHJRWLDWLRQV/ WKH 8QLWHG 6WDWHV SUHVHQWHG 5XV0
VLD ZLWK D GHWDLOHG UHTXHVW IRU PDUNHW DFFHVV LQ VHUYLFHV
LQ 0D\ 53331 5XVVLD WDEOHG IXUWKHU UHYLVLRQV IRU WUDGH
LQ JRRGV DQG VHUYLFHV LQ )HEUXDU\ 53341 7KH UHYLVHG
RIIHUV FRQWDLQHG PDQ\ PDUNHW0DFFHVV LPSURYHPHQWV/
DOWKRXJK :72 :RUNLQJ 3DUW\ PHPEHUV QRWHG EDFN0
ZDUG PRYHPHQW LQ VRPH DUHDV1 5XVVLD·V UHYLVHG WDULII
RIIHU ZDV EURDGHQHG WR DSSO\ WR DOO 43/333 WDULII OLQHV
DQG WKH SURSRVHG ERXQG WDULII UDWHV ZHUH ORZHU WKDQ
WKRVH LQLWLDOO\ RIIHUHG> KRZHYHU/ WKH SURSRVHG UHYLVHG
ERXQG WDULII UDWHV UHPDLQHG JHQHUDOO\ KLJKHU WKDQ FXU0
UHQWO\ DSSOLHG UDWHV LQ PDQ\ FDVHV1 7KH UHYLVHG VHUYLFHV
RIIHU HOLPLQDWHG PDQ\ RI 5XVVLD·V SURSRVHG

; (XURSHDQ 8QLRQ/ ´,PSOHPHQWDWLRQ RI WKH (805XVVLD
&RPPRQ 6WUDWHJ\= (8 7UDGH 3ROLF\ 3ULRULWLHV LQ WKH 6KRUW WR
0HGLXP 7HUP/µ 6HSW1 47/ 5333/ IRXQG DW KWWS=22ZZZ1HXUR0
SD1HX1LQW2FRPP2WUDGH2SGI2VWUBUXVVLD1SGI/ S1 9>0LQLVWU\ RI
(FRQRP\/ 7UDGH/ DQG ,QGXVWU\/ *RYHUQPHQW RI -DSDQ/ ´,VVXHV
5HJDUGLQJ $FFHVVLRQ RI &KLQD/ 5XVVLD/ DQG 7DLZDQ WR WKH
:72/µ S1 73</ IRXQG DW KWWS=22ZZZ1PHWL1JR1MS2HQJOLVK2UHSRUW2
GRZQORDG2J&73449H1SGI> 'HSDUWPHQW RI (FRQRPLF $IIDLUV/
0LQLVWU\ RI )RUHLJQ $IIDLUV/ *RYHUQPHQW RI 5XVVLD/ ´5XVVLD
DQG WKH :72/µ -DQ1 59/ 5333/ IRXQG DW KWWS=22ZZZ1OQ1PLG1UX2
ZHEVLWH2QV0GLSHFRQ1QV> DQG 8161 'HSDUWPHQW RI 6WDWH WHOH0
JUDP/ ´:72 $FFHVVLRQ E\ 5XVVLD/µ PHVVDJH UHIHUHQFH 1R1
55386/ 8161 (PEDVV\/ 0RVFRZ/ 'HF1 59/ 53331

FURVV0VHFWRUDO UHVWULFWLRQV1 7KH UHYLVHG DJULFXOWXUH PDU0
NHW0DFFHVV RIIHU SURYLGHG IXUWKHU GHWDLOV RQ 5XVVLD·V
SURSRVHG UHJLPH IRU GRPHVWLF DJULFXOWXUDO VXEVLGLHV1<

5XVVLDQ $WWLWXGHV 7RZDUGV :72
$FFHVVLRQ

$FFHVVLRQ WR WKH :72 JHQHUDOO\ HQMR\V EURDG
SROLWLFDO VXSSRUW LQ 5XVVLD1 5XVVLDQ RIILFLDOV HVWLPDWH
WKDW 5XVVLDQ WUDGH JDLQV FRXOG WRWDO DV PXFK DV '4;
ELOOLRQ RYHU 8 \HDUV IROORZLQJ :72 DFFHVVLRQ DV D
UHVXOW RI UHGXFHG WDULII DQG QRQWDULII EDUULHUV RI 5XV0
VLD·V WUDGLQJ SDUWQHUV1 $ YDULHW\ RI VRXUFHV DQWLFLSDWH
WKDW :72 DFFHVVLRQ ZRXOG DIIRUG HQKDQFHG DFFHVV WR
H[SRUW PDUNHWV IRU 5XVVLDQ JRRGV/ SURPRWH VXVWDLQDEOH
HFRQRPLF JURZWK LQ 5XVVLD E\ UHGXFLQJ WDULIIV RQ WKH
LPSRUWHG PDFKLQHU\ DQG FDSLWDO HTXLSPHQW 5XVVLD
QHHGV WR LPSURYH DJULFXOWXUDO DQG LQGXVWULDO SURGXFWLY0
LW\/ SURPRWH IRUHLJQ LQYHVWPHQW E\ PDNLQJ 5XVVLD·V
WUDGH DQG LQYHVWPHQW UHJLPHV PRUH WUDQVSDUHQW DQG
SUHGLFWDEOH/ DQG KHOS 5XVVLD DVVHUW LWV WUDGH LQWHUHVWV
ZRUOGZLGH E\ SODFLQJ LW RQ D OHYHO LQWHUQDWLRQDO SOD\LQJ
ILHOG DQG JLYLQJ 5XVVLD DFFHVV WR WKH :72 GLVSXWH
UHVROXWLRQ V\VWHP1 'HVSLWH WKHVH OLNHO\ EHQHILWV/ RQH
VRXUFH UHSRUWHG WKDW VRPH PHPEHUV RI 5XVVLD·V ODUJHVW
H[SRUW VHFWRUV³LQFOXGLQJ RLO DQG JDV SURGXFHUV DQG
WKH DOXPLQXP LQGXVWU\³DUH QRW OREE\LQJ KHDYLO\ IRU
:72 DFFHVVLRQ EHFDXVH VXFK FRPPRGLWLHV DOUHDG\
WUDGH IUHHO\ RQ LQWHUQDWLRQDO PDUNHWV> KRZHYHU/ WKH
FRVWV RI EHLQJ H[FOXGHG IURP WKH :72 FRXOG EH VLJQLI0
LFDQW IRU RWKHU 5XVVLDQ LQGXVWULHV VXFK DV VWHHO/ ZKLFK
LV VXEMHFW WR DQWLGXPSLQJ FRPSODLQWV IURP WKH (XUR0
SHDQ 8QLRQ DQG WKH 8QLWHG 6WDWHV143

7KH 5XVVLDQ SUHVV KDV GRFXPHQWHG WKH FRQFHUQV RI
D VPDOO QXPEHU RI RSSRQHQWV WR 5XVVLD·V ELG WR MRLQ WKH
:72144 7KHLU SULPDU\ FRQFHUQ LV WKDW :72 DFFHVVLRQ
LV SUHPDWXUH EHFDXVH 5XVVLD LV XQSUHSDUHG WR IDFH
JOREDO FRPSHWLWLRQ/ DW OHDVW LQ WKH QHDU WHUP1 5XVVLD
ZRXOG KDYH WR ORZHU LWV RZQ WUDGH EDUULHUV DQG DJUHH WR
RSHQ LWV PDUNHW WR IRUHLJQ JRRGV DQG VHUYLFHV LQ H[0
FKDQJH IRU UHFHLYLQJ DFFHVV WR RWKHU PDUNHWV DV SDUW RI
:72 DFFHVVLRQ1 ,W LV IHDUHG WKDW VXFK DQ RSHQLQJ RI WKH

< )RU IXUWKHU LQIRUPDWLRQ RQ 5XVVLD·V :72 DFFHVVLRQ
DSSOLFDWLRQ DQG PDUNHW0DFFHVV RIIHUV/ VHH 0LNH 0RRUH/:72
'LUHFWRU0*HQHUDO/´5XVVLD/µ VSHHFK/ 0DUFK 63/ 5334/ DQG
-RKQ =DURFRVWDV/ ´5XVVLD )LQDOO\ 6XEPLWV 0DUNHW0DFFHVV
2IIHU WR WKH :72/µ -RXUQDO RI &RPPHUFH/ )HE1 4;/ 4<<;/
S1 7$1

43 ,JRU 6HPHQHQNR/ ´6WHHO )LUPV .HHQ IRU 6SRW DW :72
7DEOH/µ 0RVFRZ 7LPHV/ -DQ1 64/ 5334/ S1 4> 1DWDVKD 6KDQHWV0
ND\D/ ´(FRQRP\ 1RW <HW 6WDEOH/ 3XWLQ 7HOOV :72/µ 0RVFRZ
7LPHV/ $SU1 5/ 5334/ S1 :> DQG ´5XVVLD 0XVW %H &DUHIXO 1RW
WR %ORZ LW LQ 1HJRWLDWLRQV ZLWK WKH :72/µ 7KH 5XVVLD -RXU0
QDO/ $SULO 4<058/ 53341

441DWDVKD 6KDQHWVND\D/ ´(FRQRP\ 1RW <HW 6WDEOHµ>
´0RVFRZ 0D\RU :DUQV 5XVVLD $JDLQVW -RLQLQJ :72/µ
3UDYGD 2QOLQH/ $SULO 53/ 5334/ IRXQG DW KWWS=22HQJOLVK1SUDY0
GD1UX2PDLQ2533423725326;5;1KWPO> ´5XVVLD 6KRXOG 7KLQN
+DUG %HIRUH -RLQLQJ :72/ 6D\V )RUPHU 8665 3ULPH 0LQLV0
WHU/µ 6WUDQD15X/ IRXQG DW KWWS=22UXVVLD1VWUDQD1UX2
SULQW2<;:::59491KWPO1
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WUDGH UHJLPH FRXOG KDYH DQ DGYHUVH LPSDFW RQ WKH
PDQ\ 5XVVLDQ LQGXVWULHV WKDW DUH QRW JOREDOO\ FRPSHWL0
WLYH/ DQG XOWLPDWHO\ GHUDLO 5XVVLD·V LPPHGLDWH HFRQRP0
LF JURZWK SURVSHFWV WKURXJK LQGXVWU\ FORVXUHV DQG LQ0
FUHDVHG XQHPSOR\PHQW1 2QH SDUWLFXODU FRQFHUQ LV WKDW
5XVVLD·V DXWRPRELOH LQGXVWU\/ DQG LQGXVWULHV WKDW VXS0
SO\ LWV LQSXWV VXFK DV VWHHO/ ZRXOG EH DGYHUVHO\ DIIHFWHG
E\ IRUHLJQ FRPSHWLWLRQ IURP $VLDQ/ (XURSHDQ/ DQG 8161
DXWRPRELOH SURGXFHUV LI SURWHFWLYH WUDGH EDUULHUV DUH
OLIWHG DV D UHVXOW RI :72 DFFHVVLRQ +5XVVLDQ DXWRPR0
ELOH WDULIIV DUH GLVFXVVHG LQ PRUH GHWDLO EHORZ,1 $QRWK0
HU FRQFHUQ LV WKDW WKH 5XVVLDQ JRYHUQPHQW LV QRW \HW
DEOH WR GHILQH WKH FRXQWU\·V HFRQRPLF SULRULWLHV1 6RPH
IHHO WKDW 5XVVLD LV QRW LQVWLWXWLRQDOO\ SUHSDUHG WR MRLQ
WKH :72 EHFDXVH WKH FRXQWU\·V ZHDN LQGXVWULHV ODFN
WKH SRZHU WR OREE\ WKH JRYHUQPHQW IRU WKHLU LQWHUHVWV1
7KXV/ LW LV GLIILFXOW IRU WKH 5XVVLDQ JRYHUQPHQW WR GH0
YHORS D WDULII UHJLPH ZLWKLQ :72 UXOHV WKDW ZLOO DIIRUG
DGHTXDWH SURWHFWLRQ IRU 5XVVLDQ LQGXVWULHV/ DQG 5XVVLDQ
WUDGH QHJRWLDWRUV GR QRW NQRZ ZKLFK VHFWRUV WR SURWHFW
DQG ZKLFK WR RSHQ WR IRUHLJQ FRPSHWLWLRQ1 2WKHU FRQ0
FHUQV DUH WKDW WDULII ELQGLQJV LQ WKH :72 ZRXOG UHVWULFW
5XVVLD·V DELOLW\ WR UDLVH WDULIIV LQ UHVSRQVH WR FKDQJHV LQ
GRPHVWLF HFRQRPLF FRQGLWLRQV/ DQG WKDW FORVHU LQWHJUD0
WLRQ ZLWK WKH JOREDO HFRQRP\ ZRXOG IXUWKHU H[SRVH
5XVVLD WR JOREDO F\FOLFDO GRZQWXUQV1

2WKHU 5XVVLDQ FULWLFV RI :72 DFFHVVLRQ KDYH ZULW0
WHQ WKDW 5XVVLD·V DFWXDO JDLQV IURP :72 PHPEHUVKLS
ZLOO EH VPDOO EHFDXVH 5XVVLD DOUHDG\ KDV 0)1 WUDGLQJ
VWDWXV ZLWK PRVW RWKHU :72 PHPEHUV LQFOXGLQJ WKH
(XURSHDQ 8QLRQ/45 5XVVLD·V ODUJHVW WUDGLQJ SDUWQHU/ DQG
WKH 8QLWHG 6WDWHV +DOWKRXJK WKH 8QLWHG 6WDWHV PXVW
UHQHZ WKDW VWDWXV DQQXDOO\ SXUVXDQW WR WKH -DFNVRQ09D0
QLN DPHQGPHQW,/ DQG WKDW 5XVVLDQ SURGXFWV DOUHDG\
KDYH EURDG DFFHVV WR LQWHUQDWLRQDO PDUNHWV1 )RU H[DP0
SOH/ 8161 LPSRUWV IURP 5XVVLD LQFUHDVHG IURP '716
ELOOLRQ LQ 4<<: WR ':1; ELOOLRQ LQ 5333> PRUHRYHU/ 5XV0
VLDQ SURGXFWV YDOXHG DW '847PLOOLRQ HQWHUHG WKH 8QLWHG
6WDWHV GXW\ IUHH LQ 5333 XQGHU WKH 8161 *HQHUDOL]HG
6\VWHP RI 3UHIHUHQFHV +*63, SURJUDP146 0RUHRYHU/
FULWLFV VD\ WKDW :72 DFFHVVLRQ ZRXOG QRW FRPSOHWHO\
HOLPLQDWH RWKHU FRXQWULHV· WUDGH EDUULHUV1 2QH DXWKRU
ZURWH/ ´,W LV OXGLFURXV/ IRU H[DPSOH/ WR H[SHFW WKH

455HFLSURFDO 0)1 WUHDWPHQW ZDV SURYLGHG XQGHU WKH
(805XVVLD 3DUWQHUVKLS DQG &RRSHUDWLRQ $JUHHPHQW1 7KH
DJUHHPHQW ZDV VLJQHG LQ 4<<7 DQG HQWHUHG LQWR IRUFH DIWHU
QDWLRQDO UDWLILFDWLRQV LQ 'HFHPEHU 4<<:1

46 7KH *63 SURJUDP DXWKRUL]HV WKH 3UHVLGHQW WR JUDQW
GXW\0IUHH DFFHVV WR WKH 8161 PDUNHW IRU FHUWDLQ SURGXFWV WKDW
DUH LPSRUWHG IURP GHVLJQDWHG GHYHORSLQJ FRXQWULHV DQG WUDQ0
VLWLRQLQJ HFRQRPLHV1 5XVVLD KDV UHFHLYHG 8161 *63 EHQHILWV
VLQFH 4<<61 )RU IXUWKHU LQIRUPDWLRQ/ VHH 86,7&/ 7KH <HDU LQ
7UDGH 5333= 2SHUDWLRQ RI WKH 7UDGH $JUHHPHQWV 3URJUDP/
85QG 5HSRUW/ 86,7& 3XEOLFDWLRQ 675;/ -XQH 5334/ SS1 8048
WR 80531

8QLWHG 6WDWHV WR OHW 5XVVLDQ VWHHO LQWR LWV PDUNHW1µ47 ,Q
UHVSRQVH WR VXFK FULWLFLVPV/ 5XVVLD·V FKLHI :72 WUDGH
QHJRWLDWRU/ YLFH0PLQLVWHU 0D[LP 0HGYHGNRY/ KDV
VWDWHG/ ´1R RQH LV SODQQLQJ WR UHGXFH LPSRUW WDULIIV WR
]HUR DQG 1 1 1 ZH PXVWQ·W IRUJHW WKDW HQWHULQJ WKH :72
GRHVQ·W VWRS XV IURP DSSO\LQJ VHOHFWLYH PDUNHW SURWHF0
WLRQ PHDVXUHV LQFOXGLQJ DQWLGXPSLQJ/ FRQVWLWXWLRQDO/
DQG VSHFLDO SURWHFWLRQ PHDVXUHV1µ48

6SHFLILF ,VVXHV RI &RQFHUQ LQ
5XVVLD·V :72 $FFHVVLRQ

$JULFXOWXUH
$FFRUGLQJ WR :72 'LUHFWRU0*HQHUDO 0RRUH/ DJUL0

FXOWXUH LV RQH RI WKH PRVW GLIILFXOW LVVXHV LQ 5XVVLD·V
QHJRWLDWLRQV/ SDUWLFXODUO\ ZLWK UHVSHFW WR GHPDQGV IRU
PDUNHW DFFHVV IRU DJULFXOWXUDO H[SRUWV PDGH E\ WKH
(XURSHDQ 8QLRQ/ WKH 8QLWHG 6WDWHV/ $XVWUDOLD/ DQG RWK0
HU DJULFXOWXUDO H[SRUWHUV149 :KLOH JOREDO DJULFXOWXUDO
H[SRUWHUV ZDQW DFFHVV WR WKH 5XVVLDQ PDUNHW/ 5XVVLD
ZDQWV WR HQVXUH WKDW JOREDO FRPSHWLWLRQ GRHV QRW XQGHU0
PLQH GRPHVWLF SURGXFHUV1 5XVVLD·V GLIILFXOW\ LQ IRUPX0
ODWLQJ D PDUNHW0DFFHVV RIIHU OLHV LQ WKH IDFW WKDW WKH
H[WHQW RI 5XVVLDQ DJULFXOWXUDO UHIRUP DQG WKH HYHQWXDO
VWUXFWXUH RI WKH 5XVVLDQ DJULFXOWXUDO VHFWRU UHPDLQ XQ0
NQRZQ1 /DQG UHIRUP PHDVXUHV DSSURYHG E\ WKH 'XPD
LQ -XQH 5334 DXWKRUL]LQJ VDOHV DQG SXUFKDVHV RI ODQG WR
SULYDWH LQWHUHVWV GLG QRW H[WHQG WR DJULFXOWXUDO ODQG1
:72 :RUNLQJ 3DUW\ PHPEHUV/ KRZHYHU/ DUH SUHVVLQJ
WR VHH H[DFWO\ KRZ 5XVVLD ZLOO LPSOHPHQW LWV DJULFXO0
WXUDO UHIRUP1

5XVVLD·V XVH RI DJULFXOWXUDO VXEVLGLHV LV DQRWKHU
LVVXH RI FRQFHUQ WR WKH :72 :RUNLQJ 3DUW\1 3ULFH
GHUHJXODWLRQ LQ WKH 5XVVLDQ DJULFXOWXUDO VHFWRU KDV UH0
VXOWHG LQ UHGXFHG DJULFXOWXUDO SURGXFWLRQ> FRQVHTXHQW0
O\/ WKH 5XVVLDQ *RYHUQPHQW KDV XVHG VXEVLGLHV WR VWLP0
XODWH SURGXFWLRQ/ LPSURYH LQIUDVWUXFWXUH/ EXLOG SXEOLF
VWRFNSLOHV/ DQG SURYLGH ORZ0FRVW ORDQV1 6XEVLGLHV DUH
QRW SURKLELWHG E\ WKH :72/ EXW WKH :72 $JULFXOWXUH
$JUHHPHQW FUHDWHV D IUDPHZRUN ZLWKLQ ZKLFK DJULFXO0
WXUDO VXSSRUWV DUH UHJXODWHG1 :72 :RUNLQJ 3DUW\
PHPEHUV KDYH HQFRXUDJHG 5XVVLD WR UHGXFH PDUNHW0
GLVWRUWLQJ SUDFWLFHV VXFK DV DJULFXOWXUDO VXEVLGLHV DV
PXFK DV SRVVLEOH1

5XVVLD·V SURYLVLRQV IRU DJULFXOWXUDO VXEVLGLHV LQ LWV
LQLWLDO RIIHU RQ DJULFXOWXUH ZDV XQDFFHSWDEOH WR WKH
:72 :RUNLQJ 3DUW\1 7KH EDVH SHULRG IRU GHWHUPLQLQJ
DOORZDEOH 5XVVLDQ DJULFXOWXUDO VXEVLGLHV KDV EHFRPH D
SDUWLFXODU SRLQW RI H[WHQGHG QHJRWLDWLRQV1 :72 :RUN0
LQJ 3DUW\ PHPEHUV UHTXHVWHG WKDW 5XVVLD XVH

470LNKDLO 'HO\DJLQ/ ´1R 1HHG WR 5XVK LQWR WKH :72/µ
7KH 5XVVLD -RXUQDO/ 0D\ 7043/ 53341

48 /\XED 3URQLQD/ ´&KLHI :72 1HJRWLDWRU 5HOLVKHV +LV
$VVLJQPHQW/µ 0RVFRZ 7LPHV/ )HE1 54/ 5334/ S1 81

490LNH 0RRUH/:72 'LUHFWRU0*HQHUDO/ ´5XVVLD/µ
VSHHFK/ 0DUFK 63/ 53341
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4<<804<<: +WKH 6 PRVW UHFHQW \HDUV IRU ZKLFK GDWD DUH
DYDLODEOH/ D FRPPRQO\ XVHG VWDQGDUG, DV WKH EDVH SHUL0
RG IRU GRPHVWLF VXSSRUWV1 +RZHYHU/ EXGJHW GLIILFXOWLHV
LQ WKRVH \HDUV PHDQW WKDW WKH 5XVVLDQ JRYHUQPHQW KDG
VKDUSO\ FXW VSHQGLQJ RQ DJULFXOWXUDO VXSSRUWV LQ UHFHQW
\HDUV1 7R SUHVHUYH WKH DELOLW\ WR VXEVLGL]H DJULFXOWXUH LQ
WKH IXWXUH/ WKH 5XVVLDQ RIIHU KDV LQYROYHG YDULRXV SUR0
SRVDOV XVLQJ D EDVH SHULRG RI URXJKO\ 4<;<04<<4 WKDW
ZRXOG DOORZ KLJKHU VXEVLG\ OHYHOV1

5XVVLD SURSRVHG LQ LWV )HEUXDU\ 5334 UHYLVHG DJUL0
FXOWXUDO PDUNHW0DFFHVV RIIHU WKDW LW ZRXOG SURYLGH H[0
SRUW VXEVLGLHV RI XS WR ':33PLOOLRQ DQQXDOO\/ GHFOLQLQJ
WR '798 PLOOLRQ DQQXDOO\ 9 \HDUV DIWHU :72 DFFHVVLRQ/
DQG SURYLGH GRPHVWLF VXSSRUW IRU IDUPHUV RI '491:
ELOOLRQ DQQXDOO\/ GHFOLQLQJ WR '451< ELOOLRQ 9 \HDUV DIWHU
DFFHVVLRQ1 5XVVLDQ RIILFLDOV LQGLFDWHG WKDW WKH FRXQWU\·V
FXUUHQW VSHQGLQJ RQ GRPHVWLF VXSSRUW WRWDOV '5 ELOOLRQ
DQQXDOO\/ EXW WKDW DJULFXOWXUDO SURGXFWLRQ LV H[SHFWHG WR
LQFUHDVH E\ 8 SHUFHQW DQQXDOO\ WKURXJK 534314:

$QWLGXPSLQJ 0HDVXUHV

&XUUHQWO\/ (8 DQG 8161 DQWLGXPSLQJ UHJXODWLRQV
WUHDW 5XVVLD DV D QRQ0PDUNHW HFRQRP\ LQ DQWLGXPSLQJ
LQYHVWLJDWLRQV1 (8 DQG 8161 DQWLGXPSLQJ LQYHVWLJDWRUV
JHQHUDOO\ GR QRW DFFHSW GRPHVWLF SULFH GDWD IURP FRXQ0
WULHV ZLWK QRQ0PDUNHW HFRQRP\ VWDWXV EHFDXVH SULFHV LQ
D QRQ0PDUNHW HFRQRP\ DUH DVVXPHG WR EH XQUHDOLVWLF>
LQVWHDG/ WKH\ XVH SULFH GDWD IURP DQ DQDORJRXV PDUNHW
HFRQRP\ WKLUG FRXQWU\14; ,Q SUDFWLFH/ QRQ0PDUNHW VWD0
WXV FDQ PDNH LW PRUH GLIILFXOW WR GHIHQG DJDLQVW GXPS0
LQJ DOOHJDWLRQV1 7KH 5XVVLDQ JRYHUQPHQW LV SDUWLFXODUO\
FRQFHUQHG WKDW WKH 8QLWHG 6WDWHV GURS WKH QRQ0PDUNHW
GHVLJQDWLRQ DIWHU 5XVVLD DFFHGHV WR WKH :721

7KH 8QLWHG 6WDWHV FXUUHQWO\ KDV DQWLGXPSLQJ RUGHUV
LQ SODFH DJDLQVW 5XVVLD IRU XUHD +RULJLQDOO\ LPSRVHG LQ
4<;:, DQG IHUURYDQDGLXP DQG QLWUDWHG YDQDGLXP
+4<<8,1 7KH PRUH UHFHQW SUDFWLFH KDV EHHQ IRU WKH
8QLWHG 6WDWHV DQG 5XVVLD WR QHJRWLDWH VXVSHQVLRQ

4:'DQLHO 3UX]LQ/ ´:72= 5XVVLDQ :72 1HJRWLDWRU 6HHV
3URJUHVV LQ :72 $FFHVVLRQ 7DONV> 6HUYLFHV $FFHVV /DJV/µ
%XUHDX RI 1DWLRQDO $IIDLUV +%1$,/ $SU1 5:/ 53341

4; 7KH (8 KDV DPHQGHG LWV DQWLGXPSLQJ UHJXODWLRQV WR
DOORZ LQYHVWLJDWLRQV FRQFHUQLQJ LPSRUWV IURP 5XVVLD/ &KLQD/
.D]DNKVWDQ/ 8NUDLQH/ 9LHWQDP/ DQG DQ\ RWKHU QRQ0PDUNHW
HFRQRPLHV ZKLFK DUH :72 PHPEHUV DW WKH GDWH RI WKH LQLWLD0
WLRQ RI DQ (8 DQWLGXPSLQJ LQYHVWLJDWLRQ WR EH WUHDWHG DV
PDUNHW HFRQRPLHV XQGHU FHUWDLQ FLUFXPVWDQFHV1 &RPPLVVLRQ
'HFLVLRQ 1R1 768253342(&6& RI 0DU1 5/ 53341 0HDQZKLOH/
WKH (805XVVLDQ 3DUWQHUVKLS DQG &RRSHUDWLRQ $JUHHPHQW
DOORZV D 5XVVLDQ ILUP VXEMHFW WR DQ (8 DQWLGXPSLQJ LQYHV0
WLJDWLRQ WR UHTXHVW PDUNHW HFRQRP\ WUHDWPHQW LI WKH ILUP FDQ
GHPRQVWUDWH WKDW LWV H[SRUWLQJ DFWLYLWLHV DUH GHWHUPLQHG E\
PDUNHW IRUFHV1 (XURSHDQ 8QLRQ/ ´(805XVVLD (FRQRPLF DQG
7UDGH 5HODWLRQV= $Q 2YHUYLHZ/µ 0D\ 54/ 5334 IRXQG DW
KWWS=22ZZZ1HXURSD1HX1LQW2FRPP2WUDGH2ELODWHUDO2UXVVLD2
UXVBRYZ1KWP1

DJUHHPHQWV4< XQGHU ZKLFK 5XVVLD KDV ERWK D TXRWD
+QRUPDOO\ QRW SHUPLWWHG XQGHU :72 UXOHV EXW DOORZHG
EHFDXVH 5XVVLD LV QRW D :72 PHPEHU, DQG D PLQLPXP
UHIHUHQFH SULFH IRU VKLSPHQWV WR WKH 8161 PDUNHW1 6XFK
VXVSHQVLRQ DJUHHPHQWV DUH LQ SODFH ZLWK UHVSHFW WR 8161
LPSRUWV RI 5XVVLDQ XUDQLXP +4<<:,/ FDUERQ VWHHO SODWH
+4<<:,/ KRW0UROOHG VWHHO +4<<<,/ DQG VROLG IHUWLOL]HU0
JUDGH DPPRQLXP QLWUDWH +5333,153

&XVWRPV /DZ
5HIRUP RI 5XVVLDQ FXVWRPV ODZ WR PHHW FXUUHQW

LQWHUQDWLRQDO VWDQGDUGV KDV EHHQ D GLIILFXOW XQGHUWDNLQJ
IRU 5XVVLD1 'XULQJ WKH 6RYLHW HUD/ FXVWRPV RIILFHUV KDG
WKH DGGLWLRQDO UROHV RI SROLWLFDO SROLFH DQG FHQVRUV1
5XVVLD·V 6WDWH &XVWRPV &RPPLWWHH ZDV HVWDEOLVKHG LQ
4<<4 XQGHU OHJLVODWLRQ LQWHQGHG WR UHVHPEOH LQWHUQD0
WLRQDO QRUPV1 $ 4<<6 FXVWRPV ODZ HVWDEOLVKHG UXOHV IRU
WKH YDOXDWLRQ RI JRRGV LPSRUWHG LQWR 5XVVLD FORVHO\
UHVHPEOLQJ :72 VWDQGDUGV1 +RZHYHU/ WKHUH LV D VLJQLI0
LFDQW JDS EHWZHHQ 5XVVLDQ FXVWRPV OHJLVODWLRQ DQG DF0
WXDO SUDFWLFHV EHFDXVH ORFDO 5XVVLDQ FXVWRPV DXWKRUL0
WLHV KDYH EURDG GLVFUHWLRQ LQ LQWHUSUHWLQJ FXVWRPV ODZV1

$OPRVW HYHU\ DVSHFW RI WKH 5XVVLDQ FXVWRPV UH0
JLPH³LQFOXGLQJ ODZV/ WDULII UDWHV/ DQG HQIRUFHPHQW³
KDV FRPH XQGHU VFUXWLQ\ GXULQJ 5XVVLD·V :72 DFFHV0
VLRQ QHJRWLDWLRQV1 0DQ\ :RUNLQJ 3DUW\ PHPEHUV KDYH
H[SUHVVHG FRQFHUQ RYHU WKH ODFN RI XQLIRUPLW\ DQG
WUDQVSDUHQF\ LQ WKH DFWXDO DGPLQLVWUDWLRQ RI WKH WUDGLQJ
V\VWHP1 /HJLVODWLRQ IRU D QHZ FXVWRPV FRGH WR PHHW
VRPH :72 FRQFHUQV KDV EHHQ LQWURGXFHG LQWR WKH
'XPD/ EXW FRQWLQXHV WR EH WKH VXEMHFW RI LQWHUQDO GH0
EDWHV ZLWKLQ WKH 5XVVLDQ JRYHUQPHQW1:720FRQVLVWHQW
OHJLVODWLRQ RQ FXVWRPV YDOXDWLRQ UHSRUWHGO\ KDV EHHQ
IROGHG LQWR GUDIW OHJLVODWLRQ UHYLVLQJ WKH 5XVVLDQ WD[
FRGH1 0HPEHUV RI WKH :72 :RUNLQJ 3DUW\ DUH QRW
OLNHO\ WR FRQVXOW ZLWK 5XVVLD RQ WKH :720FRQVLVWHQF\
RI LWV FXVWRPV ODZ XQWLO D ILQDO YHUVLRQ RI WKH FXVWRPV
FRGH LV GUDIWHG154

4<$ 8161 DQWLGXPSLQJ LQYHVWLJDWLRQ PD\ EH VXVSHQGHG
WKURXJK DQ DJUHHPHQW EHIRUH D ILQDO GHWHUPLQDWLRQ LV PDGH
E\ WKH 8161 'HSDUWPHQW RI &RPPHUFH1 $Q LQYHVWLJDWLRQ PD\
EH VXVSHQGHG LI H[SRUWHUV DFFRXQWLQJ IRU VXEVWDQWLDOO\ DOO RI
WKH LPSRUWV RI WKH PHUFKDQGLVH XQGHU LQYHVWLJDWLRQ DJUHH
HLWKHU WR HOLPLQDWH WKH GXPSLQJ RU WR FHDVH H[SRUWV RI WKH
PHUFKDQGLVH WR WKH 8QLWHG 6WDWHV ZLWKLQ 9 PRQWKV1 ,Q H[0
WUDRUGLQDU\ FLUFXPVWDQFHV/ DQ LQYHVWLJDWLRQ PD\ EH VXV0
SHQGHG LI H[SRUWHUV DJUHH WR UHYLVH SULFHV WR FRPSOHWHO\ HOLP0
LQDWH WKH LQMXULRXV HIIHFW RI WKH LPSRUWV1 86,7&/ 7KH <HDU LQ
7UDGH 5333= 2SHUDWLRQ RI WKH 7UDGH $JUHHPHQWV 3URJUDP/
S1 80451

538161 'HSDUWPHQW RI 6WDWH WHOHJUDP/ ´6QDSVKRW 87=
$QWL0GXPSLQJ DQG 0DUNHW (FRQRP\ 6WDWXV/µ PHVVDJH UHIHU0
HQFH 1R1 55547/ SUHSDUHG E\ 8161 (PEDVV\ 0RVFRZ/ 'HF1
5;/ 53331 $GGLWLRQDO LQIRUPDWLRQ RQ DQWLGXPSLQJ RUGHUV LQ
HIIHFW +DV RI 'HF1 64/ 5333, IURP 86,7&/ 7KH <HDU LQ 7UDGH
5333= 2SHUDWLRQ RI WKH 7UDGH $JUHHPHQWV 3URJUDP/ WDEOH
$059/ S1 $0661

548161 'HSDUWPHQW RI 6WDWH WHOHJUDP/ ´5334 1DWLRQDO
7UDGH (VWLPDWH 5HSRUW= 5XVVLD/µ PHVVDJH UHIHUHQFH 1R1
33763/ SUHSDUHG E\ 8161 (PEDVV\ 0RVFRZ/ -DQ1 45/ 53341
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,PSRUW /LFHQVHV DQG 5HVWULFWLRQV
5XVVLD UHTXLUHV LPSRUW OLFHQVHV IRU YDULRXV JRRGV/

LQFOXGLQJ HWK\O DOFRKRO DQG YRGND/ FRORU WHOHYLVLRQV/
UDZ DQG SURFHVVHG VXJDU/ SUHFLRXV PHWDOV/ DOOR\V DQG
VWRQHV/ HQFU\SWLRQ VRIWZDUH DQG UHODWHG HTXLSPHQW/
ZHDSRQV/ DQG H[SORVLYHV1 $ 5XVVLDQ ODZ UHVWULFWV LP0
SRUWV RI GLVWLOOHG VSLULWV WR QR PRUH WKDQ 43 SHUFHQW RI
DOFRKRO VDOHV LQ 5XVVLD> ZLWKLQ WKLV TXRWD/ DW OHDVW 93
SHUFHQW RI LPSRUWV PXVW FRQWDLQ 48 SHUFHQW DOFRKRO RU
OHVV³VHYHUHO\ UHVWULFWLQJ LPSRUWV RI PRVW GLVWLOOHG
VSLULWV VXFK DV ERXUERQ/ UXP/ DQG YRGND/ D FRQFHUQ IRU
8161 H[SRUWHUV1 :RUNLQJ 3DUW\ PHPEHUV DUH VHHNLQJ
DVVXUDQFHV WKDW 5XVVLD·V LPSRUW SROLFLHV ZLOO EH EDVHG
RQ :72 UXOHV WKDW MXVWLI\ LWV OLFHQVLQJ UHTXLUHPHQWV
DQG LPSRUW UHVWULFWLRQV155

,QWHOOHFWXDO 3URSHUW\
5XVVLD ZLOO EH UHTXLUHG WR PHHW REOLJDWLRQV XQGHU

WKH :72·V $JUHHPHQW RQ 7UDGH05HODWHG $VSHFWV RI
,QWHOOHFWXDO 3URSHUW\ 5LJKWV +75,36 $JUHHPHQW, LP0
PHGLDWHO\ XSRQ DFFHVVLRQ1 5XVVLD FXUUHQWO\ LV SDUW\ WR
PDMRU LQWHUQDWLRQDO DJUHHPHQWV FRQFHUQLQJ WKH SURWHF0
WLRQ RI LQWHOOHFWXDO SURSHUW\/ LQFOXGLQJ WKH %HUQH &RQ0
YHQWLRQ IRU WKH 3URWHFWLRQ RI /LWHUDU\ DQG $UWLVWLF
:RUNV/ WKH *HQHYD 3KRQRJUDPV &RQYHQWLRQ/ WKH 3DULV
&RQYHQWLRQ IRU WKH 3URWHFWLRQ RI ,QGXVWULDO 3URSHUW\/
DQG WKH 8QLYHUVDO &RS\ULJKW &RQYHQWLRQ1 5XVVLD KDV
PDGH FRQVLGHUDEOH SURJUHVV LQ FRQVWUXFWLQJ D OHJDO
IUDPHZRUN WR EULQJ WKH FRXQWU\ WR ZRUOG VWDQGDUGV IRU
LQWHOOHFWXDO SURSHUW\ SURWHFWLRQ/ DOWKRXJK WKHUH DUH GHIL0
FLHQFLHV LQ WKH DUHD RI SURWHFWLRQ IRU SUH0H[LVWLQJ FRS\0
ULJKWHG ZRUNV DQG VRXQG UHFRUGLQJV1 1HZ OHJLVODWLRQ
EHLQJ FRQVLGHUHG E\ WKH 5XVVLDQ JRYHUQPHQW LV LQ0
WHQGHG WR EULQJ 5XVVLD·V OHJLVODWLRQ ODUJHO\ LQ OLQH ZLWK
WKH 75,36 VWDQGDUG1 5XVVLD KDV FRPPLWWHG WR EULQJ LWV
LQWHOOHFWXDO SURSHUW\ UHJLPH LQ OLQH ZLWK WKDW RI WKH
(XURSHDQ 8QLRQ E\ -DQXDU\ 4/ 5336 DV SDUW RI WKH
(805XVVLDQ 3DUWQHUVKLS DQG &RRSHUDWLRQ $JUHHPHQW1

'HVSLWH 5XVVLD·V VXFFHVV LQ HQDFWLQJ OHJLVODWLRQ WR
SURWHFW LQWHOOHFWXDO SURSHUW\/ HQIRUFHPHQW RI WKHVH ODZV
UHPDLQV SUREOHPDWLF1 7KH 5XVVLDQ MXGLFLDO V\VWHP LV
JHQHUDOO\ LOO0SUHSDUHG WR KDQGOH PDQ\ LQWHOOHFWXDO SURS0
HUW\ FDVHV/ DQG WKH 5XVVLDQ FULPLQDO FRGH SURYLGHV
LQDGHTXDWH SHQDOWLHV IRU SURYLVLRQV IRU LQWHOOHFWXDO
SURSHUW\ YLRODWLRQV1 7KHUH DUH PDQ\ FDVHV RI FRS\ULJKW
DQG WUDGHPDUN YLRODWLRQ1 6RIWZDUH SLUDF\ LV ZLGHVSUHDG
LQ 5XVVLD/ ZLWK DQ HVWLPDWHG <3 SHUFHQW RI VRIWZDUH
VROG LQ 5XVVLD EHLQJ SLUDWHG1 5XVVLD D VRXUFH RI SLUDWHG
DXGLRYLVXDO SURGXFWV DQG FRXQWHUIHLW EUDQGHG FRQVXPHU
JRRGV WKDW JHW RQWR ZRUOG PDUNHWV1 8161 LQGXVWU\
VRXUFHV HVWLPDWH WKHLU FRVW RI LQWHOOHFWXDO SURSHUW\
YLRODWLRQV LQ 5XVVLD WR EH DSSUR[LPDWHO\ '4 ELOOLRQ
DQQXDOO\1 5XVVLD UHFHQWO\ KDV VWHSSHG XS HQIRUFHPHQW
RI DQWL0SLUDF\ ODZV DQG KDV LPSOHPHQWHG MXGLFLDO V\V0

558161 'HSDUWPHQW RI 6WDWH WHOHJUDP/ ´5334 1DWLRQDO
7UDGH (VWLPDWH 5HSRUW= 5XVVLD1µ

WHP UHIRUPV WR EHWWHU KDQGOH LQWHOOHFWXDO SURSHUW\
FDVHV156

,QYHVWPHQW
'HVSLWH SDVVDJH RI D QHZ IRUHLJQ LQYHVWPHQW ODZ LQ

4<<</ :72 :RUNLQJ 3DUW\ PHPEHUV UHSRUW WKDW 5XV0
VLD·V IRUHLJQ LQYHVWPHQW UHJLPH UHPDLQV FRQIXVLQJ DQG
FRQWUDGLFWRU\1 $ \HW XQGHVLJQDWHG VLQJOH DJHQF\ LV WR
UHJLVWHU DOO IRUHLJQ LQYHVWPHQW1 7KH ODZ GRHV QRW FRGLI\
WKH SULQFLSOH RI QRQGLVFULPLQDWRU\ WUHDWPHQW IRU IRU0
HLJQ LQYHVWRUV/ LQFOXGLQJ WKH ULJKW WR SXUFKDVH VHFXUL0
WLHV/ WUDQVIHU SURSHUW\ ULJKWV/ SURWHFW ULJKWV LQ 5XVVLDQ
FRXUWV/ UHSDWULDWH IXQGV DEURDG DIWHU SD\PHQW RI GXWLHV
DQG WD[HV/ DQG UHFHLYH FRPSHQVDWLRQ IRU H[SURSULDWLRQ1

5XVVLDPDLQWDLQV VHYHUDO LQYHVWPHQW0UHODWHG UHVWULF0
WLRQV1 )RUHLJQ LQYHVWPHQW LV UHVWULFWHG WR 58 SHUFHQW RI
DQ HQWHUSULVH LQ WKH DHURVSDFH LQGXVWU\> 53 SHUFHQW LQ
WKH QDWXUDO JDV PRQRSRO\ *D]SURP/ DQG 58 SHUFHQW LQ
WKH HOHFWULFDO SRZHU XWLOLW\ 8QLILHG (QHUJ\ 6\VWHPV1
)RUHLJQ LQYHVWPHQW LV SURKLELWHG LQ WKH LPSRUWDWLRQ/
ERWWOLQJ/ DQG GLVWULEXWLRQ RI EHYHUDJHV FRQWDLQLQJ PRUH
WKDQ 45 SHUFHQW DOFRKRO1

7KH:72$JUHHPHQW RQ 7UDGH05HODWHG ,QYHVWPHQW
0HDVXUHV +75,06, DSSOLHV WR LQYHVWPHQW PHDVXUHV
WKDW DIIHFW WUDGH LQ JRRGV/ DQG VWDWHV WKDW QR PHPEHU
VKDOO DSSO\ DQ\ VXFK PHDVXUH WKDW GLVFULPLQDWHV DJDLQVW
IRUHLJQHUV RU IRUHLJQ SURGXFWV1 5XVVLD KDV VWDWHG WKDW LW
LQWHQGV WR HOLPLQDWH DQ\ PHDVXUHV FRQWUDU\ WR WKH
75,06 $JUHHPHQW E\ WKH WLPH RI LWV :72 DFFHVVLRQ1
7KH 5XVVLDQ JRYHUQPHQW DOVR SODQV WR LQWURGXFH D
FRPPHUFLDOO\ DFFHSWDEOH UHJLPH IRU SURGXFWLRQ0VKDU0
LQJ DJUHHPHQWV +36$V, WKDW ZLOO EH FRQVLVWHQW ZLWK WKH
75,06 $JUHHPHQW157

5XVVLD DQG WKH 8QLWHG 6WDWHV VLJQHG D ELODWHUDO LQ0
YHVWPHQW WUHDW\ +%,7, LQ -XQH 4<<51 7KH %,7 ZDV DS0
SURYHG E\ WKH 8161 6HQDWH LQ 2FWREHU RI WKH VDPH \HDU/
EXW KDV QRW \HW EHHQ UDWLILHG E\ WKH 'XPD1 ,Q -DQXDU\
4<<9/ 5XVVLD DQG WKH 8QLWHG 6WDWHV FRQFOXGHG D MRLQW
PHPRUDQGXP RI XQGHUVWDQGLQJ WKDW DGGUHVVHV 8161
FRQFHUQV DERXW EDUULHUV WR WKH 5XVVLDQ FLYLO DLUFUDIW
PDUNHW DQG WKH DSSOLFDWLRQ RI LQWHUQDWLRQDO WUDGH UXOHV
WR WKH 5XVVLDQ DLUFUDIW VHFWRU1 7KDW PHPRUDQGXP VWDWHV

568161 'HSDUWPHQW RI 6WDWH WHOHJUDP/ ´5334 1DWLRQDO
7UDGH (VWLPDWH 5HSRUW= 5XVVLD1µ )RU DGGLWLRQDO LQIRUPDWLRQ
UHJDUGLQJ LQWHOOHFWXDO SURSHUW\/ VHH $UW )UDQF]HN/ ´5XVVLD/
:72/ DQG &XVWRPV 5HIRUP= $Q 8SKLOO 6WUXJJOH/ $P&KDP
1HZVOHWWHU/ -DQ10)HE1 5334/ DQG /\XED 3URQLQD/ ´,3 7DNHV
6SRWOLJKW LQ 5DFH IRU :72 (QWU\/µ 0RVFRZ 7LPHV/ )HE1 54/
5334/ S1 81

57 36$V/ ZKLFK DUH XVHG LQ PDQ\ FRXQWULHV/ DUH IL[HG0
WHUP DJUHHPHQWV SURYLGLQJ D UHJXODWRU\ IUDPHZRUN IRU ODUJH0
VFDOH IRUHLJQ LQYHVWPHQW SURMHFWV1 7KH 8161 RLO DQG JDV LQ0
GXVWU\ FRQVLGHUV D FRPPHUFLDOO\ DFFHSWDEOH 36$ UHJLPH
SDUWLFXODUO\ VXLWDEOH IRU ODUJH0VFDOH LQYHVWPHQWV LQ 5XVVLD
EHFDXVH WKH DJUHHPHQWV HVWDEOLVK DQ XQDPELJXRXV UHJXODWRU\
IUDPHZRUN WKDW PLQLPL]HV RSSRUWXQLWLHV IRU DUELWUDU\ GHFL0
VLRQV DQG IRU ORFDO FRUUXSWLRQ1 8161 'HSDUWPHQW RI 6WDWH WHOH0
JUDP/ ´6QDSVKRW :<= 3URGXFWLRQ 6KDULQJ $JUHHPHQWV/µ PHV0
VDJH UHIHUHQFH 1R1 33356/ SUHSDUHG E\ 8161 (PEDVV\ 0RV0
FRZ/ -DQ1 6/ 53341
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WKDW 8161 DLUFUDIW PDQXIDFWXUHUV ZLOO EH DEOH WR SDUWLFL0
SDWH LQ WKH 5XVVLDQ PDUNHW/ DQG PDNHV LW FOHDU WKDW WKH
5XVVLDQ DLUFUDIW LQGXVWU\ ZLOO LQ WLPH EH IXOO\ LQWH0
JUDWHG LQWR WKH LQWHUQDWLRQDO HFRQRP\158 5XVVLD KDV QRW
LQGLFDWHG ZLOOLQJQHVV WR EHFRPH D VLJQDWRU\ WR WKH
:72 $JUHHPHQW RQ 7UDGH LQ &LYLO $LUFUDIW/ ZKLFK
FRQWDLQV GLVFLSOLQHV RQ JRYHUQPHQW SURFXUHPHQW RI
FLYLO DLUFUDIW VXFK DV NH\ UXOHV UHJDUGLQJ LQGXFHPHQWV
WR SXUFKDVH +VR0FDOOHG RIIVHWV, RU DFFHSWDEOH DQG XQDF0
FHSWDEOH IRUPV RI JRYHUQPHQW ILQDQFLDO VXSSRUW IRU WKH
FLYLO DLUFUDIW VHFWRU1

5HJLRQDO 7UDGH $UUDQJHPHQWV
5XVVLD KDV D QHWZRUN RI WUDGH DUUDQJHPHQWV ZLWK

QHLJKERULQJ IRUPHU 6RYLHW UHSXEOLFV PDNLQJ XS WKH
&RPPRQZHDOWK RI ,QGHSHQGHQW 6WDWHV +&,6, DQG ZLWK
RWKHU FRXQWULHV WKDW KDYH GUDZQ WKH DWWHQWLRQ RI WKH
:RUNLQJ 3DUW\1 ,QFOXGHG DUH 5XVVLD·V ELODWHUDO IUHH0
WUDGH DJUHHPHQWV/ ZLWK WKH JRDO RI DQ HYHQWXDO &,60
ZLGH FXVWRPV XQLRQ +D IUHH0WUDGH DUHD H[WHQGHG WR LQ0
FOXGH D FRPPRQ H[WHUQDO WDULII,/ ZLWK $UPHQLD/ $]HU0
EDLMDQ/ *HRUJLD/ 0ROGRYD/ 7DGMLNLVWDQ/ 7XUNPHQLVWDQ/
8NUDLQH/ DQG 8]EHNLVWDQ/ DV ZHOO DV ELODWHUDO FXVWRPV
XQLRQ DJUHHPHQWV ZLWK %HODUXV/ .D]DNVWDQ DQG WKH
.\UJ\] 5HSXEOLF1

$UWLFOH ;;,9 RI WKH *$77 SHUPLWV PHPEHUV WR
HVWDEOLVK UHJLRQDO WUDGLQJ DUUDQJHPHQWV VXFK DV FXV0
WRPV XQLRQV DQG IUHH0WUDGH DUHDV/ ZKLFK QRUPDOO\
ZRXOG YLRODWH WKH :72·V SULQFLSOH RI HTXDO WUHDWPHQW
IRU DOO WUDGLQJ SDUWQHUV/ SURYLGHG WKDW WKH DUUDQJHPHQWV
KHOS WUDGH IORZ PRUH IUHHO\ DPRQJ WKH FRXQWULHV LQ WKH
JURXS ZLWKRXW UDLVLQJ WUDGH EDUULHUV WR QRQSDUWLFLSDQWV1
6HYHUDO :RUNLQJ 3DUW\ PHPEHUV KDYH VRXJKW FODULILFD0
WLRQ RQ WKH VFRSH RI 5XVVLD·V UHJLRQDO WUDGH DJUHHPHQWV
DQG WKHLU :72 FRQIRUPLW\1 7KH 8QLWHG 6WDWHV DOVR KDV
VRXJKW DVVXUDQFHV WKDW WKH (805XVVLDQ 3DUWQHUVKLS DQG
&RRSHUDWLRQ $JUHHPHQW/ ZKLFK HQYLVLRQV DQ HYHQWXDO
(805XVVLD IUHH0WUDGH DJUHHPHQW/ GRHV QRW GLVDGYDQWDJH
8161 H[SRUWHUV DQG LQYHVWRUV YLV0j0YLV WKHLU (8 FRXQWHU0
SDUWV LQ WKH 5XVVLDQ PDUNHW1

6HUYLFHV
7KH :72*HQHUDO $JUHHPHQW RQ 7UDGH LQ 6HUYLFHV

+*$76, HVWDEOLVKHV PXOWLODWHUDO/ OHJDOO\ HQIRUFHDEOH
UXOHV FRYHULQJ LQWHUQDWLRQDO WUDGH LQ D EURDG UDQJH RI
VHUYLFHV1 ,Q DGGLWLRQ WR FHUWDLQ JHQHUDO SULQFLSOHV DQG
REOLJDWLRQV/ *$76 HVWDEOLVKHV UXOHV IRU VSHFLILF VHFWRUV
DQG LQGLYLGXDO FRXQWULHV· VSHFLILF FRPPLWPHQWV WR SUR0
YLGH QRQGLVFULPLQDWRU\ DFFHVV WR WKHLU PDUNHWV1 :72
'LUHFWRU0*HQHUDO 0RRUH UHSRUWHG WKDW WKHUH ZDV VLJQLIL0
FDQW ZRUN \HW WR EH GRQH RQ QHJRWLDWLRQV ZLWK 5XVVLD LQ

58 8161 'HSDUWPHQW RI 6WDWH WHOHJUDP/ ´5334 1DWLRQDO
7UDGH (VWLPDWH 5HSRUW= 5XVVLD1µ

WKH DUHD RI WUDGH LQ VHUYLFHV159 9LFH0PLQLVWHU 0HGYHG
NRY FKDUDFWHUL]HG GLVFXVVLRQV ZLWK :72 :RUNLQJ
3DUW\ PHPEHUV RQ IRUHLJQ DFFHVV WR 5XVVLD·V VHUYLFHV
PDUNHW DV ´H[WUHPHO\ GLIILFXOW1µ5: 5XVVLD LV UHOXFWDQW
WR SURYLGH IRUHLJQ PDUNHW DFFHVV WR LWV VHUYLFHV VHFWRUV
XQWLO WKH\ FDQ EHFRPH PRUH LQWHUQDWLRQDOO\ FRPSHWL0
WLYH1 3DUDGR[LFDOO\/ 5XVVLDQ VHUYLFH SURYLGHUV ODFN LQ0
GLJHQRXV FDSLWDO WR XQGHUWDNH WKH QHHGHG ODUJH0VFDOH LQ0
YHVWPHQW1 7KH 8161 (PEDVV\ LQ 0RVFRZ UHSRUWV WKDW
GLVFULPLQDWLRQ DJDLQVW IRUHLJQ SURYLGHUV RI QRQ0ILQDQ0
FLDO VHUYLFHV LV LQ PRVW FDVHV QRW WKH UHVXOW RI 5XVVLDQ
IHGHUDO ODZV/ EXW VWHPV IURP ORFDO UHJXODWLRQV/ DEXVH RI
SRZHU/ DQG SUDFWLFHV WKDW PD\ HYHQ YLRODWH 5XVVLDQ
IHGHUDO ODZV15;

%DQNLQJ FRQVLVWHQWO\ KDV EHHQ D GLIILFXOW WRSLF LQ
5XVVLD·V :72 DFFHVVLRQ GLVFXVVLRQV1 )RUHLJQ EDQNV
DUH SHUPLWWHG WR HVWDEOLVK VXEVLGLDULHV SXUVXDQW WR 5XV0
VLD·V 4<<9 EDQNLQJ ODZ/ EXW WKH DPRXQW RI IRUHLJQ EDQN
FDSLWDO LV OLPLWHG WR 45 SHUFHQW RI WRWDO 5XVVLDQ EDQN
FDSLWDO1 5XVVLD·V UHYLVHG :72 VHUYLFHV RIIHU LQFUHDVHG
WKDW DPRXQW WR 53 SHUFHQW1 5XVVLD·V 4<<< LQVXUDQFH ODZ
SHUPLWV PDMRULW\0IRUHLJQ RZQHG LQVXUDQFH FRPSDQLHV
WR RSHUDWH LQ VXEMHFW WR PDUNHW FDSLWDOL]DWLRQ UHVWULF0
WLRQV/ EXW SURKLELWV WKHP IURP VHOOLQJ OLIH LQVXUDQFH1
)RXU IRUHLJQ FRPSDQLHV FXUUHQWO\ OLFHQVHG XQGHU
´JUDQGIDWKHU FODXVHµ SURYLVLRQV ZLWK PLQRULW\ IRUHLJQ
SDUWLFLSDWLRQ +7< SHUFHQW RU OHVV, DUH QRW VXEMHFW WR WKH
DERYH UHVWULFWLRQV1 5XVVLD·V UHYLVHG :72 RIIHU SUR0
SRVHV OLPLWLQJ IRUHLJQ LQYHVWPHQW WR 48 SHUFHQW RI WRWDO
HTXLW\ LQ WKH OLIH DQG QRQ0OLIH LQVXUDQFH VHFWRUV1 5XV0
VLD·V UHYLVHG :72 RIIHU DOVR SURSRVHV DOORZLQJ IRUHLJQ
LQYHVWPHQW XS WR 7< SHUFHQW RI 5XVVLDQ0EDVHG IL[HG
OLQH DQG PRELOH RSHUDWRUV ZKLFK SURYLGH WHOHFRPPX0
QLFDWLRQV VHUYLFHV WKURXJK WKHLU RZQ QHWZRUNV/ DQG D
PD[LPXP RI 58 SHUFHQW KROGLQJ LQ IRUPV ZKLFK SUR0
YLGH UHVDOH0EDVHG FRQQHFWLRQ VHUYLFHV1 :RUNLQJ 3DUW\
PHPEHUV FRQWLQXH WR VHHN IXUWKHU FODULILFDWLRQ RQ 5XV0
VLD·V SURSRVDOV IRU FURVV0VHFWRUDO UHVWULFWLRQV VXFK DV
QDWXUDO PRQRSROLHV +LQFOXGLQJ HOHFWULFLW\/ JDV/ DQG UDLO0
URDGV,/ DOORZHG IRUPV RI FRPPHUFLDO SUHVHQFH/ DQG UH0
VWULFWLRQV RQ HVWDEOLVKLQJ FRPPHUFLDO SUHVHQFH LQ UHWDLO
VHUYLFHV1 2WKHU :RUNLQJ 3DUW\ FRQFHUQV LQFOXGH WKH
QHHG IRU 5XVVLD WR GUDIW IRUHLJQ PDUNHW0DFFHVV FRPPLW0
PHQWV IRU PDULQH WUDQVSRUWDWLRQ VHUYLFHV DQG URDG
WUDQVSRUWDWLRQ VHUYLFHV15<

590LNH 0RRUH/:72 'LUHFWRU0*HQHUDO/´5XVVLD/µ
VSHHFK/ 0DUFK 63/ 53341

5: 'DQLHO 3UX]LQ/ ´:72= 5XVVLDQ :72 1HJRWLDWRU 6HHV
3URJUHVV1µ

5; 8161 'HSDUWPHQW RI 6WDWH WHOHJUDP/ ´5334 1DWLRQDO
7UDGH (VWLPDWH 5HSRUW= 5XVVLD/µ DQG ´6QDSVKRW 7<= 7KH
7HOHFRP 6HFWRU LQ 5XVVLD/µ PHVVDJH UHIHUHQFH 1R1 55467/
SUHSDUHG E\ 8161 (PEDVV\ 0RVFRZ/ 'HF1 5:/ 53331

5< 'DQLHO 3UX]LQ/ ´:72= 5XVVLDQ :72 1HJRWLDWRU 6HHV
3URJUHVVµ>0LQLVWU\ RI (FRQRP\/ 7UDGH/ DQG ,QGXVWU\/ *RY0
HUQPHQW RI -DSDQ/ ´,VVXHV 5HJDUGLQJ $FFHVVLRQ RI &KLQD/
5XVVLD/ DQG 7DLZDQ WR WKH :72/µ S1 749> DQG 8161 'HSDUW0
PHQW RI 6WDWH WHOHJUDP/ ´5334 1DWLRQDO 7UDGH (VWLPDWH 5H0
SRUW= 5XVVLD1µ
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6WDQGDUGV DQG &HUWLILFDWLRQ
6WDQGDUGV/ WHVWLQJ/ DQG FHUWLILFDWHV KDYH EHFRPH

VLJQLILFDQW REVWDFOHV WR PDUNHW DFFHVV GXH WR D ODFN RI
WUDQVSDUHQF\ DQG SUHGLFWDELOLW\ LQ WKH 5XVVLDQ VWDQ0
GDUGV V\VWHP/ ODFN RI KDUPRQL]DWLRQ ZLWK LQWHUQDWLRQDO
VWDQGDUGV/ DQG DEVHQFH RI XQLILHG DQG SURFHGXUHV1 5XV0
VLDQ VWDQGDUGV DQG SURFHGXUHV IRU FHUWLI\LQJ LPSRUWV
KDYH ORQJ EHHQ FULWLFL]HG DV H[SHQVLYH/ WLPH0FRQVXP0
LQJ/ DQG EHVHW E\ UHGXQGDQFLHV1 7KH :72 $JUHHPHQW
RQ 7HFKQLFDO %DUULHUV WR 7UDGH +7%7, UHFRJQL]HV PHP0
EHUV· ULJKWV WR DGRSW VWDQGDUGV WKH\ FRQVLGHU DSSURSUL0
DWH/ EXW WULHV WR HQVXUH WKDW UHJXODWLRQV/ VWDQGDUGV/ WHVW0
LQJ DQG FHUWLILFDWLRQ SURFHGXUHV GR QRW FUHDWH XQQHFHV0
VDU\ REVWDFOHV1 5HSRUWV LQGLFDWH WKDW D 4<<; ODZ RQ
FHUWLILFDWLRQ RI SURGXFWV DQG VHUYLFHV EURXJKW DQ HVWL0
PDWHG 63 SHUFHQW RI 5XVVLDQ VWDQGDUGV LQWR FRQIRUPLW\
ZLWK WKH 7%7 $JUHHPHQW/ DOWKRXJK FHUWLILFDWLRQ UH0
PDLQV SDUWLFXODUO\ RQHURXV LQ WKH DUHDV RI FRQVWUXFWLRQ
PDWHULDOV DQG HTXLSPHQW/ FRQVXPHU HOHFWURQLFV/ WHOH0
FRPPXQLFDWLRQV HTXLSPHQW/ DQG RLO DQG JDV HTXLS0
PHQW163

7DULIIV
$ PDMRU UHYLVLRQ RI WDULII UDWHV WRRN HIIHFW

-DQXDU\ 4/ 5334 DV SDUW RI D QHZ FXVWRPV ODZ1 8QGHU
WKH UHYLVLRQ/ WDULIIV ZHUH FRQVROLGDWHG LQWR 7 PDMRU
SURGXFW JURXSV³UDZ PDWHULDOV/ VHPL0ILQLVKHG JRRGV/
IRRG SURGXFWV/ DQG ILQLVKHG SURGXFWV³ZLWK WDULIIV
UDQJLQJ IURP 8053 SHUFHQW DG YDORUHP +WKH PD[LPXP
UDWH ZDV UHGXFHG IURP 63 SHUFHQW, IRU DOPRVW DOO WDULII
FDWHJRULHV1 7KLV UHSUHVHQWV DQ RYHUDOO ORZHULQJ RI WDULII
UDWHV IURP 4417 SHUFHQW WR 431: SHUFHQW/ DFFRUGLQJ WR
WKH 5XVVLDQ JRYHUQPHQW1 +RZHYHU/ XQLILFDWLRQ FDXVHG
WDULII UDWHV IRU VRPH LQGLYLGXDO LWHPV WR ULVH/ FUHDWLQJ D
QXPEHU RI VR0FDOOHG WDULII SHDNV³LQFOXGLQJ KLJKHU
UDWHV IRU UDZ VXJDU +63 SHUFHQW,/ SRXOWU\ +58 SHUFHQW,
DQG DXWRPRELOHV +58 SHUFHQW,1:RUNLQJ 3DUW\ PHPEHUV
UHPDLQ FRQFHUQHG WKDW D ODUJH QXPEHU RI 5XVVLD·V SUR0
SRVHG ERXQG WDULII UDWHV FRQWLQXH WR H[FHHG FXUUHQWO\
DSSOLHG UDWHV RQ PDQ\ WDULII OLQHV/ SDUWLFXODUO\ IRU DJUL0
FXOWXUDO SURGXFWV1 :72 :RUNLQJ 3DUW\ PHPEHUV DOVR
KDYH H[SUHVVHG WKH LQWHUHVW WKDW 5XVVLD EHFRPH D VLJQD0
WRU\ WR :72 VHFWRUDO LQLWLDWLYHV VXFK DV WKH ,QIRUPD0
WLRQ 7HFKQRORJ\ $JUHHPHQW XQGHU ZKLFK WDULIIV RQ LQ0
IRUPDWLRQ WHFKQRORJ\ SURGXFWV DUH UHGXFHG WR ]HUR1

5XVVLDQ DXWRPRELOH LPSRUWV DUH VXEMHFW WR ERWK WKH
DXWRPRELOH WDULII DQG DQ H[FLVH WD[ EDVHG RQ HQJLQH
GLVSODFHPHQW> WKH HQJLQH GLVSODFHPHQW0ZHLJKWHG H[FLVH
WD[ FDQ UDLVH LPSRUW SULFHV RI ODUJHU 81610PDGH SDVVHQ0
JHU FDUV DQG VSRUW XWLOLW\ YHKLFOHV E\ RYHU :3 SHUFHQW1

63 $UW )UDQF]HN/ ´5XVVLD/:72/ DQG &XVWRPV 5HIRUP=
$Q 8SKLOO 6WUXJJOH/µ $P&KDP 1HZVOHWWHU/ -DQXDU\0)HEUXDU\
5334>0LQLVWU\ RI (FRQRP\/ 7UDGH/ DQG ,QGXVWU\/ *RYHUQ0
PHQW RI -DSDQ/ ´,VVXHV 5HJDUGLQJ $FFHVVLRQ RI &KLQD/ 5XV0
VLD/ DQG 7DLZDQ WR WKH :72/µ S1 748> DQG 8161 'HSDUWPHQW
RI 6WDWH WHOHJUDP/ ´5334 1DWLRQDO 7UDGH (VWLPDWH 5HSRUW=
5XVVLD1µ

5XVVLDQ WDULIIV RI 53 SHUFHQW DG YDORUHP RQ LPSRUWHG
DLUFUDIW UHPDLQ SURKLELWLYHO\ KLJK1 +RZHYHU/ 5XVVLD
ZDLYHV DLUFUDIW WDULIIV IRU SXUFKDVHV E\ 5XVVLDQ $LU0
OLQHV FRQWLQJHQW RQ WKRVH DLUOLQHV· SXUFKDVHV RI 5XV0
VLDQ0PDGH DLUFUDIW1

7UDQVLWLRQ 3HULRG
2QH XQUHVROYHG LVVXH LV WKH DPRXQW RI WLPH 5XVVLD

ZLOO EH JUDQWHG WR IXOO\ LPSOHPHQW LWV FRPPLWPHQWV
RQFH LWV :72 DSSOLFDWLRQ LV DSSURYHG1 5XVVLDQ 3UHVL0
GHQW 3XWLQ KDV VWDWHG WKDW DOWKRXJK 5XVVLD VHHNV QR
VSHFLDO SULYLOHJHV IRU HQWHULQJ WKH :72/ DQ XQGHU0
VWDQGLQJ WKDW 5XVVLD LV XQGHUJRLQJ D SHULRG RI HFRQRP0
LF UHVWUXFWXULQJ LV GHVLUDEOH1 5XVVLDQ RIILFLDOV DOUHDG\
KDYH LQGLFDWHG WKHLU LQWHQW WR VHHN D 8 WR : \HDU WUDQVL0
WLRQ SHULRG LQ ZKLFK WR SKDVH LQ :72 FRPPLWPHQWV/64

DOWKRXJK WKH :RUNLQJ 3DUW\ PD\ LQVLVW WKDW 5XVVLD
LPSOHPHQW PDMRU HOHPHQWV VXFK DV LQWHOOHFWXDO SURSHUW\
SURWHFWLRQ/ VWDQGDUGV/ DQG FXVWRPV UHIRUPV XSRQ DFFHV0
VLRQ1

&RQFOXVLRQ
1RWZLWKVWDQGLQJ WKHLU GHVLUH WR EHFRPH D PHPEHU

RI WKH :72/ 5XVVLDQ RIILFLDOV KDYH YRLFHG WKH FRQFHUQ
WKDW WKH WHUPV RI DGPLVVLRQ IRU 5XVVLD QRW EH GLIIHUHQW
IURP WKRVH RI SULRU DSSOLFDQWV1 $FFRUGLQJ WR YLFH0PLQ0
LVWHU 0HGYHGNRY/ ´:H DUH YHU\ ILUP WKDW 5XVVLD FDQQRW
EH FRPSHOOHG WR DFFHSW D :720SOXV/µ65 RU GLVFLSOLQHV
DQG PHDVXUHV WKDW JR EH\RQG ZKDW LV UHTXLUHG WR MRLQ
WKH :72 WKDW RWKHU SURVSHFWLYH :72 PHPEHUV KDYH
QRW KDG WR DFFHSW1 ,QGHHG/ WKHUH DUH D QXPEHU RI FRP0
PLWPHQWV WKDW :72 PHPEHUV DQG DSSOLFDQWV FDQ PDNH
WKDW DUH QRW PDQGDWRU\ IRU PHPEHUVKLS³VXFK DV MRLQ0
LQJ WKH $JUHHPHQW RQ 7UDGH LQ &LYLO $LUFUDIW DQG WKH
$JUHHPHQW RQ *RYHUQPHQW 3URFXUHPHQW/ DQG DGRSWLQJ
VHFWRUDO WDULII0FXWWLQJ LQLWLDWLYHV VXFK DV WKH ,QIRUPD0
WLRQ 7HFKQRORJ\ $JUHHPHQW DQG WKH &KHPLFDO +DUPR0
QL]DWLRQ 3URJUDP1:RUNLQJ 3DUW\ PHPEHUV KDYH QRWHG
WKDW PDMRU :72 PHPEHUV/ DQG DOO RI WKH FRXQWULHV WKDW
KDYH FRPSOHWHG WKHLU DFFHVVLRQ QHJRWLDWLRQV VLQFH WKH
:72 ZDV FUHDWHG LQ 4<<8/ KDYH DFFHSWHG VRPH RU DOO
RI WKHVH DGGLWLRQDO FRPPLWPHQWV1

5XVVLDQ RIILFLDOV KDYH EHHQ SDUWLFXODUO\ FRQFHUQHG
DERXW UHTXHVWV IURP WKH :72:RUNLQJ 3DUW\ WR UHYLHZ
GUDIW OHJLVODWLRQ LQ RUGHU WR HQVXUH WKDW WKH SURSRVHG
ODZV DUH :720FRPSDWLEOH EHIRUH 5XVVLD IRUPDOO\ HQ0
DFWV WKHP166 +RZHYHU/ DOO :72 PHPEHUV DUH UHTXLUHG
WR EULQJ WKHLU UHOHYDQW OHJLVODWLRQ LQWR OLQH ZLWK :72
SURYLVLRQV/ DQG UHFHQW DFFHGLQJ FRXQWULHV KDYH GUDIWHG
DQG HQDFWHG YLUWXDOO\ DOO :72 LPSOHPHQWLQJ OHJLVOD0

64 $QGUHZ -DFN/ ´5XVVLD 6D\V ,W ,V .HHQ WR -RLQ :RUOG
7UDGH %RG\/µ )LQDQFLDO 7LPHV/ 0DU1 640$SU1 4/ 5334/ DQG
1DWDVKD 6KDQHWVND\D/ ´(FRQRP\ 1RW <HW 6WDEOH1µ

65 5REHUW (YDQV/ ´0LQLVWHU 9RZV )DVWHU 5HIRUPV IRU
:72 %LG/µ 0RVFRZ 7LPHV/ 'HF1 53/ 5333/ S1 431

66 %1$/ ´:72= 5XVVLDQ 2IILFLDOV %DON DW 'HPDQG IRU
:72 9HWWLQJ RI 7UDGH /HJLVODWLRQ/µ -XQH 5;/ 53341
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WLRQ SULRU WR FRPSOHWLQJ WKHLU QHJRWLDWLRQV1 :72
:RUNLQJ 3DUW\ PHPEHUV KDYH XQGHUVFRUHG WKH IDFW WKDW/
DOWKRXJK DFFHGLQJ FRXQWULHV DUH QRW UHTXLUHG WR VKDUH
WKHLU GUDIW OHJLVODWLRQ/ FRXQWULHV W\SLFDOO\ SURYLGH FRS0
LHV RI GUDIW DQG FRPSOHWHG ODZV IRU :RUNLQJ 3DUW\ UH0
YLHZ DQG FRPPHQW WR HQVXUH WKDW WKH OHJLVODWLRQ GRHV
QRW QHHG WR EH UHYLVHG DIWHU LW DOUHDG\ KDV EHHQ HQDFWHG1

%DVHG RQ D VDPSOH RI UHFHQW HFRQRPLF OLWHUDWXUH
DQG SUHVV UHSRUWV/ FXUUHQW HVWLPDWHV DUH WKDW 5XVVLD·V
:72 DFFHVVLRQ FRXOG EH VRPHWLPH EHWZHHQ 5335 WR
53381 6RPH VRXUFHV UHSRUW WKDW 5XVVLD LV LQFUHDVLQJO\
FRQFHUQHG/ DQG YH[HG/ E\ WKH QXPEHU RI (DVW (XURSHDQ
DQG IRUPHU 6RYLHW UHSXEOLFV WKDW DUH QRZ :72 PHP0

EHUV1$OEDQLD +:72PHPEHUVKLS JUDQWHG LQ 6HSWHPEHU
5333,/ &URDWLD +1RYHPEHU 5333,/ (VWRQLD +1RYHPEHU
4<<<,/ *HRUJLD +-XQH 5333,/ /DWYLD +)HEUXDU\ 4<<<,/
/LWKXDQLD +0D\ 5334,/ .\UJ\] 5HSXEOLF +'HFHPEHU
4<<;,/ 0ROGRYD +-XO\ 5334,/ DQG 6ORYHQLD +-XO\ 4<<8,
DUH QRZ :72 PHPEHUV10DQ\ RI WKHVH FRXQWULHV KDYH
MRLQHG WKH :72 :RUNLQJ 3DUW\ RQ WKH DFFHVVLRQ RI
5XVVLD/ DQG ZLOO KDYH UROHV LQ GHWHUPLQLQJ WKH WHUPV IRU
5XVVLD·V DFFHVVLRQ1 5XVVLD DQG &KLQD DUH WKH RQO\ PD0
MRU HFRQRPLHV LQ WKH ZRUOG WKDW DUH VWLOO QRW :72
PHPEHUV1 7KH UHFHQW DQQRXQFHPHQW WKDW &KLQD KDV
VXEVWDQWLDOO\ FRPSOHWHG QHJRWLDWLRQV LQ LWV DFFHVVLRQ
:RUNLQJ 3DUW\ FRXOG SURYH WR EH \HW DQRWKHU KXUGOH IRU
5XVVLDQ WUDGH QHJRWLDWRUV1
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5HQHZDO DQG ([SDQVLRQ RI $73$ &RXOG (QKDQFH
(IIHFWLYHQHVV RI WKH 3URJUDP

:DONHU 3ROODUG4
ZSROODUG#XVLWF1JRY

53505380655;

7KH $QGHDQ 7UDGH 3UHIHUHQFH $FW +$73$,/ ZKLFK ZDV LQWHQGHG WR H[SDQG HFRQRPLF RSSRUWXQLWLHV LQ EHQHILFLDU\
FRXQWULHV DV DQ DOWHUQDWLYH WR LOOHJDO GUXJ DFWLYLWLHV/ LV XQGHU FRQVLGHUDWLRQ IRU UHQHZDO DQG H[SDQVLRQ1 7KH HIIHFWLYH0
QHVV RI WKH FXUUHQW $73$ SURJUDP LV OLPLWHG EHFDXVH RI WKH OLPLWHG QDWXUH RI WUDGH SUHIHUHQFHV LQFOXGHG LQ $73$1
5HQHZDO RI $73$ EH\RQG 'HFHPEHU 5334 WKDW LQFOXGHV H[SDQVLRQ RI SURGXFW HOLJLELOLW\ VLPLODU WR WKDW LQ WKH 81610
&DULEEHDQ %DVLQ 7UDGH 3DUWQHUVKLS $FW RI 5333 ZRXOG JUHDWO\ HQKDQFH SRVVLELOLWLHV IRU H[SDQGHG H[SRUWV E\ $73$
FRXQWULHV WR WKH 8QLWHG 6WDWHV1

7KH $QGHDQ 7UDGH 3UHIHUHQFH $FW +$73$, H[SLUHV
RQ 'HFHPEHU 7/ 5334/ XQGHU H[LVWLQJ OHJLVODWLRQ +4<
8161&1 653406539,1 $73$ ZDV LQWHQGHG WR H[SDQG HFR0
QRPLF LQFHQWLYHV WR $QGHDQ FRXQWULHV WR HQFRXUDJH
WKHP WR PRYH RXW RI WKH SURGXFWLRQ/ SURFHVVLQJ/ DQG
VKLSPHQW RI LOOHJDO GUXJV DQG LQWR WKH SURGXFWLRQ RI
OHJLWLPDWH SURGXFWV1 7KH OLPLWHG QXPEHU RI SURGXFWV RI
$QGHDQ FRXQWULHV WKDW UHFHLYH H[FOXVLYH SUHIHUHQWLDO
WDULII WUHDWPHQW XQGHU $73$ DQG WKH OLPLWHG PDUJLQ RI
SUHIHUHQFH UHFHLYHG E\ PDMRU SURGXFWV EHQHILWLQJ H[0
FOXVLYHO\ IURP $73$ KDYH OLPLWHG WKH HIIHFWLYHQHVV RI
$73$ LQ LWV SULQFLSOH SXUSRVH RI VWHPPLQJ WKH LOOHJDO
GUXJ WUDGH1 7KH %XVK DGPLQLVWUDWLRQ VXSSRUWV DQ H[WHQ0
VLRQ RI $73$ DV D EULGJH WR D )UHH0WUDGH $UHD RI WKH
$PHULFDV +)7$$,/ ZKLFK LV VODWHG IRU LPSOHPHQWDWLRQ
LQ 5338/ DQG DQ H[SDQVLRQ RI FRYHUDJH WR JLYH $73$
FRXQWULHV SDULW\ ZLWK WKH PRUH OLEHUDO SURYLVLRQV
JUDQWHG WR &DULEEHDQ %DVLQ FRXQWULHV LQ WKH &DULEEHDQ
%DVLQ 7UDGH 3DUWQHUVKLS $FW +&%73$, RI 0D\ 53331
/HJLVODWLRQ KDV EHHQ LQWURGXFHG LQ &RQJUHVV +61 858,
E\ 6HQDWRUV %RE *UDKDP +'0)OD1, DQG 0LNH 'H:LQH
+502KLR, WR JUDQW WKH H[WHQVLRQ DQG H[SDQVLRQ RI
$73$1

:KHQ LW ZDV HQDFWHG LQ 4<<4/ WKH WUDGH SUHIHUHQFHV
RI $73$ ZHUH PRGHOHG DIWHU WKRVH LQ WKH &DULEEHDQ
%DVLQ (FRQRPLF 5HFRYHU\ $FW +&%(5$, DV LW H[LVWHG
DW WKH WLPH1 7KH EDVLF SUHIHUHQFHV LQ ERWK DFWV ZHUH
GXW\0IUHH HQWU\ RI 8161 LPSRUWV IURP HOLJLEOH FRXQWULHV5
RI DOO SURGXFWV QRW H[FOXGHG/ JLYHQ FHUWDLQ FRXQWU\0RI0
RULJLQ UHTXLUHPHQWV1 3URGXFWV H[FOXGHG ZHUH WH[WLOHV
DQG DSSDUHO VXEMHFW WR WH[WLOH DJUHHPHQWV> FHUWDLQ IRRW
ZHDU> FDQQHG WXQD> SHWUROHXP DQG SHWUROHXP SURGXFWV>

4 7KH YLHZV DQG FRQFOXVLRQV H[SUHVVHG LQ WKLV DUWLFOH DUH
WKRVH RI WKH DXWKRU1 7KH\ DUH QRW QHFHVVDULO\ WKH YLHZV RI WKH
8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ DV D ZKROH RU RI DQ\
LQGLYLGXDO &RPPLVVLRQHU1

5 7KH HOLJLEOH FRXQWULHV XQGHU $73$ DUH %ROLYLD/ &RORP0
ELD/ (FXDGRU/ DQG 3HUX1

FHUWDLQ ZDWFKHV DQG ZDWFK SDUWV> DQG FHUWDLQ OHDWKHU0UH0
ODWHG SURGXFWV1 7KHUH ZHUH GXW\ UHGXFWLRQV IRU FHUWDLQ
KDQGEDJV/ OXJJDJH/ DQG VLPLODU OHDWKHU0UHODWHG SURG0
XFWV1 ,Q DGGLWLRQ/ UXP ZDV H[FOXGHG XQGHU $73$1

7KH LPSDFW RI $73$ RQ 8161 LPSRUWV IURP EHQHIL0
FLDU\ FRXQWULHV KDV QHYHU EHHQ ODUJH/PDLQO\ EHFDXVH RI
WKH UHODWLYHO\ VPDOO QXPEHU RI LWHPV WKDW UHFHLYH SUHI0
HUHQWLDO WUHDWPHQW H[FOXVLYHO\ IURP $73$1 8161 LP0
SRUWV IURP $73$ FRXQWULHV KDYH EHHQ RYHUZKHOPLQJO\
GRPLQDWHG LQ UHFHQW \HDUV E\ SHWUROHXP DQG SHWUROHXP
GHULYDWLYHV/ ZKLFK/ DORQJ ZLWK RWKHU PLQHUDO IXHOV DQG
VLPLODU SURGXFWV +FKDSWHU 5: RI WKH +DUPRQL]HG 7DULII
6FKHGXOH ++76,,/ KDYH DFFRXQWHG IRU DURXQG 63 WR 73
SHUFHQW RI 8161 LPSRUWV IURP $73$ FRXQWULHV/ DV
VKRZQ LQ WDEOH 416 ,PSRUWV IURP $73$ FRXQWULHV KDYH
EHHQ GRPLQDWHG WR D OHVVHU H[WHQW E\ FRIIHH/ EDQDQDV/
DQG VKULPS/ ZKLFK DUH IUHH RI GXW\ XQGHU QRUPDO WUDGH
UHODWLRQV +175, UDWHV1

7RWDO 8161 LPSRUWV IURP $73$ FRXQWULHV/ WRWDO LP0
SRUWV XQGHU $73$ SURYLVLRQV/ DQG WRWDO LPSRUWV EHQHILW0
LQJ H[FOXVLYHO\ IURP $73$ LQ 4<<905333 DUH VKRZQ LQ
WDEOH 51 7RWDO LPSRUWV IURP $73$ FRXQWULHV LQ 5333
URVH 46 SHUFHQW IURP 4<<< DIWHU DQ 4;0SHUFHQW ULVH LQ
4<<<1 ,PSRUWV HQWHUHG XQGHU $73$ URVH 46 SHUFHQW LQ
5333 DQG LPSRUWV EHQHILWLQJ H[FOXVLYHO\ XQGHU $73$
URVH 73 SHUFHQW1 'HVSLWH WKH KHDOWK\ JURZWK RI LPSRUWV
IURP $73$ FRXQWULHV/ WKH VKDUH RI LPSRUWV WKDW EHQHILW
H[FOXVLYHO\ IURP $73$ SURYLVLRQV UHPDLQV D VPDOO
SURSRUWLRQ RI WKRVH LPSRUWV/ DQG HYHQ WKDW SURSRUWLRQ LV
GHFHSWLYHO\ ODUJH1

6 3HWUROHXP DQG SHWUROHXP GHULYDWLYHV DUH H[FOXGHG
IURP $73$ SUHIHUHQFHV/ EXW 175 GXWLHV RQ WKHVH SURGXFWV
DUH H[WUHPHO\ ORZ/ DPRXQWLQJ WR OHVV WKDQ 4 SHUFHQW DG YDOR0
UHP HTXLYDOHQW LQ PRVW FDVHV1 0RVW RWKHU FKDSWHU 5: LWHPV
HQWHU IUHH RI GXW\ XQGHU 175 UDWHV1
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7KH FRQFHSW RI LPSRUWV WKDW EHQHILW H[FOXVLYHO\
IURP $73$ LV PRVW XVHIXO IRU DVVHVVLQJ WKH LPSDFW RI
$73$ RQ WKH 8QLWHG 6WDWHV RU RQ $73$ FRXQWULHV1
7KHVH DUH LPSRUWV WKDW FDQ HQWHU WKH 8QLWHG 6WDWHV IUHH
RI GXW\ RU DW UHGXFHG GXWLHV RQO\ XQGHU $73$ SURYL0
VLRQV1 7KH\ DUH GHILQHG DV WKRVH LWHPV WKDW HQWHU XQGHU
HLWKHU $73$ GXW\0IUHH RU UHGXFHG0GXW\ SURYLVLRQV DQG
DUH QRW HOLJLEOH WR HQWHU IUHH RI GXW\ XQGHU 175 UDWHV RU
XQGHU RWKHU SURJUDPV/ VXFK DV WKH *HQHUDOL]HG 6\VWHP
RI 3UHIHUHQFHV +*63,17 &RQVLVWHQW ZLWK WKLV GHILQLWLRQ/
*630HOLJLEOH LWHPV LPSRUWHG IURP $73$ FRXQWULHV WKDW
HQWHUHG XQGHU $73$ SUHIHUHQFHV DUH FRQVLGHUHG WR
EHQHILW H[FOXVLYHO\ IURP $73$ RQO\ LI LPSRUWV RI WKH
LWHP IURP D FHUWDLQ FRXQWU\ H[FHHG FRPSHWLWLYH QHHG
OLPLWV18 7KH OHDGLQJ LWHPV WKDW EHQHILWHG H[FOXVLYHO\
IURP $73$ LQ 4<<< DQG 5333 DUH VKRZQ LQ WDEOH 61

7KH VKDUH RI LPSRUWV WKDW EHQHILW H[FOXVLYHO\ IURP
$73$ KDV W\SLFDOO\ EHHQ DURXQG KDOI WKH YDOXH RI LP0
SRUWV WKDW HQWHU XQGHU $73$ LQ UHFHQW \HDUV +ZLWK WKH
H[FHSWLRQ RI 4<<8 DQG 4<<9 ZKHQ WKHUH ZHUH XQFHU0
WDLQWLHV DERXW WKH UHQHZDO RI *63,1 7KLV UHIOHFWV WKH
IDFW WKDW PDQ\ LWHPV WKDW HQWHUHG XQGHU $73$ FRXOG
DOVR KDYH HQWHUHG IUHH RI GXW\ XQGHU *631 7KH VKDUH RI
LPSRUWV EHQHILWLQJ H[FOXVLYHO\ IURP $73$ URVH IURP
<19 SHUFHQW LQ 4<<< WR 441; SHUFHQW LQ 53331

7KH LQFUHDVH LQ WKH $73$0H[FOXVLYH VKDUH RI LP0
SRUWV DQG WKH OHYHO RI WKDW VKDUH DUH ERWK GHFHSWLYHO\
KLJK DV LQGLFDWRUV RI WKH LPSDFW RI $73$1 2QH SURGXFW/
FRSSHU FDWKRGHV ++76 VXEKHDGLQJ :736144133,/ DF0
FRXQWV IRU 98 SHUFHQW RI WKH LQFUHDVH LQ $73$0H[FOX0
VLYH LPSRUWV IURP 4<<< WR 5333 DQG 76 SHUFHQW RI WRWDO
$73$0H[FOXVLYH LPSRUWV LQ 53331 7ZR SURGXFWV/ FRS0
SHU FDWKRGHV DQG SLJPHQWV ++76 VXEKHDGLQJ
65451<3133,/ DFFRXQW IRU PRUH WKDQ 433 SHUFHQW RI WKH
FKDQJH +'6:< PLOOLRQ LQFUHDVH LQ LPSRUWV RI WKH WZR
LWHPV YHUVXV '6:6 PLOOLRQ LQFUHDVH LQ WRWDO $73$0
H[FOXVLYH LPSRUWV, DQG RYHU 86 SHUFHQW RI WRWDO $73$0
H[FOXVLYH LPSRUWV1 ,I WKHVH WZR SURGXFWV DUH H[FOXGHG/
WKH UHPDLQLQJ $73$0H[FOXVLYH LPSRUWV DFFRXQW IRU
RQO\ 818 SHUFHQW RI WRWDO LPSRUWV IURP $73$ FRXQWULHV
LQ 53331

7$OO RI WKH $73$ EHQHILFLDU\ FRXQWULHV DUH DOVR *63
EHQHILFLDU\ FRXQWULHV1

8$ EHQHILFLDU\ GHYHORSLQJ FRXQWU\ ORVHV *63 EHQHILWV
IRU DQ HOLJLEOH SURGXFW ZKHQ 8161 LPSRUWV RI WKH SURGXFW
H[FHHG HLWKHU D VSHFLILF DQQXDOO\ DGMXVWHG YDOXH RU 83 SHU0
FHQW RI WKH YDOXH RI WRWDO/ 8161 LPSRUWV RI WKH SURGXFW LQ WKH
SUHFHGLQJ FDOHQGDU \HDU²WKH VR0FDOOHG FRPSHWLWLYH0QHHG OL0
PLWV1 6HF1 837+F,+4, RI WKH 7UDGH $FW RI 4<:7/ DV DPHQGHG1
$73$ KDV QR FRPSHWLWLYH0QHHG OLPLWV1 7KXV/ HOLJLEOH SURG0
XFWV WKDW DUH H[FOXGHG IURP GXW\0IUHH HQWU\ XQGHU *63 EH0
FDXVH WKHLU FRPSHWLWLYH0QHHG OLPLWV KDYH EHHQ H[FHHGHG FDQ
VWLOO UHFHLYH GXW\0IUHH HQWU\ XQGHU $73$1

,PSRUWV RI FRSSHU FDWKRGHV DQG SLJPHQWV DUH SURE0
DEO\ QRW GHSHQGHQW RQ $73$ WDULII SUHIHUHQFHV/ PDLQO\
EHFDXVH WKH PDUJLQ RI SUHIHUHQFH IRU WKHVH SURGXFWV LV
YHU\ ORZ1 175 GXWLHV RQ WKHVH SURGXFWV DUH 4 SHUFHQW
DQG 614 SHUFHQW/ UHVSHFWLYHO\19 ,W LV OLNHO\ WKDW 8161
LPSRUWV RI WKHVH SURGXFWV IURP $73$ FRXQWULHV ZRXOG
EH QHDUO\ WKH VDPH LQ WKH DEVHQFH RI $73$ SUHIHUHQFHV1

7KH HIIHFWLYHQHVV RI $73$ LV UHVWULFWHG E\ WKH OLP0
LWHG QXPEHU RI $73$0FRXQWU\ SURGXFWV WKDW EHQHILW
H[FOXVLYHO\ IURP $73$ SUHIHUHQFHV DQG WKH OLPLWHG
PDUJLQ RI SUHIHUHQFH UHFHLYHG E\ PDMRU $73$0H[FOX0
VLYH SURGXFWV1 ,W IROORZV WKDW PDMRU DOWHUQDWLYHV WR WKH
LOOHJDO GUXJ WUDGH ZLOO RQO\ RFFXU ZLWK DQ H[SDQVLRQ RI
SURGXFW FRYHUDJH1 7KH OHJLVODWLRQ LQWURGXFHG E\ 6HQD0
WRUV *UDKDP DQG 'H:LQH ZRXOG H[SDQG GXW\0IUHH +DQG
TXRWD0IUHH, HQWU\ WR LQFOXGH DSSDUHO DVVHPEOHG LQ
$73$ FRXQWULHV IURP 81610RULJLQ IDEULF/ DQG ZRXOG
ORZHU GXWLHV RQ RWKHU IRUPHUO\ H[FOXGHG SURGXFWV WR
WKH GXWLHV DSSOLHG WR 0H[LFDQ0RULJLQ SURGXFWV/PDQ\ RI
ZKLFK DUH DOUHDG\ ]HUR²HVVHQWLDOO\ WKH VDPH WUHDWPHQW
DFFRUGHG SURGXFWV IURP &%(5$ FRXQWULHV XQGHU
&%73$1:

7KH SURGXFW DUHD ZLWK WKH ELJJHVW SRWHQWLDO IRU
H[SDQGLQJ 8161 LPSRUWV IURP $73$ FRXQWULHV LV DSSD0
UHO1 7KH H[SHULHQFH RI &%(5$ FRXQWULHV LV LOOXVWUDWLYH1
%HIRUH OLEHUDO TXRWD WUHDWPHQW ZDV LQVWLWXWHG IRU DSSDU0
HO DVVHPEOHG LQ &%(5$ FRXQWULHV IURP 8161 IDEULF/
LPSRUWV RI DSSDUHO ++76 FKDSWHUV 94 DQG 95, DPRXQWHG
WR DERXW 8 SHUFHQW RI 8161 LPSRUWV IURP &%(5$ FRXQ0
WULHV1; %\ 5333/ DSSDUHO DPRXQWHG WR QHDUO\ 78 SHUFHQW
RI VXFK LPSRUWV1 )XUWKHU H[SDQVLRQ RI WKH DSSDUHO VKDUH
FDQ EH H[SHFWHG WR UHVXOW IURP IXOO GXW\ HOLPLQDWLRQ
XQGHU &%73$1 ,PSRUWV RI DSSDUHO DFFRXQWHG IRU DERXW
:18 SHUFHQW RI 8161 LPSRUWV IURP $73$ FRXQWULHV LQ
5333/ YHU\ FORVH WR WKH VKDUH IURP &%(5$ FRXQWULHV
EHIRUH WKH ILUVW VWDJHV RI DSSDUHO WUDGH OLEHUDOL]DWLRQ1
7KH VLPXOWDQHRXV OLEHUDOL]DWLRQ RI GXWLHV DQG TXRWDV
IRU LPSRUWV RI DSSDUHO IURP $73$ FRXQWULHV FRXOG RSHQ
XS SRVVLELOLWLHV VLPLODU WR ZKDW KDSSHQHG LQ &%(5$
FRXQWULHV1

9%RWK SURGXFWV DUH *630HOLJLEOH/ EXW 3HUX +WKH H[FOX0
VLYH VRXUFH RI EHQHILWLQJ FRSSHU FDWKRGHV, KDV H[FHHGHG WKH
FRPSHWLWLYH QHHG OLPLW IRU FRSSHU FDWKRGHV/ DQG &RORPELD
+WKH H[FOXVLYH VRXUFH RI EHQHILWLQJ SLJPHQWV, KDV H[FHHGHG
WKH FRPSHWLWLYH QHHG OLPLW IRU SLJPHQWV/ OHDGLQJ WR WKHLU LQ0
FOXVLRQ LQ WKH OLVW RI $73$0H[FOXVLYH SURGXFWV1

: )RU DGGLWLRQDO LQIRUPDWLRQ RQ LPSHQGLQJ OHJLVODWLRQ/
&%73$ SURYLVLRQV/ DQG WKH DSSDUHO LQGXVWU\ LQ $73$ FRXQ0
WULHV/ VHH /DXUD 91 5RGULJXH]/ ´$SSDUHO= $QGHDQ &RXQWULHV
6HHN 3DULW\ ZLWK &DULEEHDQ %DVLQ &RXQWULHV WR 5HPDLQ &RP0
SHWLWLYH LQ WKH 8161 0DUNHW/µ ,QGXVWU\ 7UDGH DQG 7HFKQRORJ\
5HYLHZ/ 86,7& 3XEOLFDWLRQ 6746/ 0DUFK 5334/ SS1 40461

; 6HH ILJ1 505 LQ 86,7&/ &%(5$/ )RXUWHHQWK 5HSRUW/
86,7& 3XEOLFDWLRQ 6567/ S1 <1
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RI WRWDO &XVWRPV YDOXH
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WRWDO
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:7 &RSSHU DQG DUWLFOHV WKHUHRI 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 686/:64 619 934/::9 817
3< &RIIHH/ WHD/ PDWH DQG VSLFHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 95</976 917 874/7:6 71<
94 $UWLFOHV RI DSSDUHO DQG FORWKLQJ DFFHVVRULHV/ NQLWWHG RU FURFKHWHG 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 796/39< 71: 869/877 71;
3; (GLEOH IUXLW DQG QXWV> SHHO RI FLWUXV IUXLW RU PHORQV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 8;:/39: 913 84:/775 71:
5< 2UJDQLF FKHPLFDOV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 5<5/834 613 7::/6<9 716
:4 1DWXUDO RU FXOWXUHG SHDUOV/ SUHFLRXV RU VHPLSUHFLRXV VWRQHV/ SUHFLRXV PHWDOV> SUHFLRXV

PHWDO FODG PHWDOV/ DUWLFOHV WKHUHRI> LPLWDWLRQ MHZHOU\> FRLQ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :37/4<9 :15 79:/<66 715
39 /LYH WUHHV DQG RWKHU SODQWV> EXOEV/ URRWV DQG WKH OLNH> FXW IORZHUV DQG RUQDPHQWDO

IROLDJH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 76;/:68 718 774/:78 713
<< 6SHFLDO LPSRUW UHSRUWLQJ SURYLVLRQV/ QHVL 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 63</<47 615 698/869 616
36 )LVK DQG FUXVWDFHDQV/ PROOXVFV DQG RWKHU DTXDWLF LQYHUWHEUDWHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 866/9;5 817 678/63: 614
95 $UWLFOHV RI DSSDUHO DQG FORWKLQJ DFFHVVRULHV/ QRW NQLWWHG RU FURFKHWHG 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 578/6:< 518 5<7/7;; 519
65 7DQQLQJ RU G\HLQJ H[WUDFWV> WDQQLQV DQG GHULYDWLYHV> G\HV/ SLJPHQWV DQG RWKHU FRORULQJ

PDWWHU> SDLQWV DQG YDUQLVKHV> SXWW\ DQG RWKHU PDVWLFV> LQNV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 49</<69 41: 53</6;9 41<
<; 6SHFLDO FODVVLILFDWLRQ SURYLVLRQV/ QHVL 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4:;/43: 41; 473/:;< 416
;3 7LQ DQG DUWLFOHV WKHUHRI 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;4/838 31; 449/393 413
77 :RRG DQG DUWLFOHV RI ZRRG> ZRRG FKDUFRDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 444/4;: 414 445/877 413

6XEWRWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;/987/685 ;;13 </<85/57< ;<18

7RWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 </;63/54: 43313 44/44:/558 43313

6RXUFH= &RPSLOHG IURP RIILFLDO VWDWLVWLFV RI WKH 8161 'HSDUWPHQW RI &RPPHUFH1



7DEOH 5
7RWDO LPSRUWV IURP $73$ EHQHILFLDULHV/ LPSRUWV HQWHUHG XQGHU $73$ SURYLVLRQV/ DQG LPSRUWV WKDW EHQHILWHG H[FOXVLYHO\ IURP $73$
SURYLVLRQV/ 4<<905333
,WHP 4<<9 4<<: 4<<; 4<<< 5333

7RWDO LPSRUWV IURP $73$ EHQHILFLDULHV=
9DOXH +PLOOLRQ GROODUV4, 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :/;9; ;/9:7 ;/694 </;63 44/44:

,PSRUWV HQWHUHG XQGHU $73$ SURYLVLRQV=5
9DOXH +PLOOLRQV GROODUV4, 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4/5:3 4/686 4/978 4/:83 4/<;4
3HUFHQW RI WRWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4914 4819 4<1: 4:1; 4:1;

,PSRUWV WKDW EHQHILWHG H[FOXVLYHO\ IURP $73$ SURYLVLRQV=
9DOXH +PLOOLRQ GROODUV4, 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4/366 968 <48 <6< 4/645
3HUFHQW RI WRWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4614 :16 431< <19 441;
4 &XVWRPV YDOXH1
5 ,QFOXGHV DUWLFOHV HQWHUHG IUHH RI GXW\ DQG DW UHGXFHG GXWLHV XQGHU $73$ SURYLVLRQV1

6RXUFH= (VWLPDWHG E\ WKH VWDII RI WKH 8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ IURP RIILFLDO VWDWLVWLFV RI WKH 8161 'HSDUWPHQW RI &RPPHUFH1



4/333 GROODUV 3HUFHQW

7DEOH 6
/HDGLQJ 8161 LPSRUWV WKDW EHQHILWHG H[FOXVLYHO\ IURP $73$/ 4<<<05333

+76 QXPEHU 'HVFULSWLRQ 4<<< 5333
&KDQJH

4<<<05333

:7361441334 5HILQHG FRSSHU FDWKRGHV DQG VHFWLRQV RI FDWKRGHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 656/:;; 898/984 :71:
3936143193 5RVHV/ IUHVK FXW 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4;5/;:; 4<5/753 815
65451<31335 3LJPHQWV GLVSHUVHG LQ QRQDTXHRXV PHGLD/ LQ OLTXLG RU SDVWH IRUP/ XVHG LQ PDNLQJ

SDLQWV> G\HV ) FRORULQJ PDWWHU SDFNDJHG IRU UHWDLO VDOH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 3 469/<96 0
39361431:36 &KU\VDQWKHPXPV/ VWDQGDUG FDUQDWLRQV/ DQWKXULXPV DQG RUFKLGV/ IUHVK FXW 1 1 1 1 1 1 1 466/6:9 44</7;3 04317
4937147173 7XQDV DQG VNLSMDFN/ QRW LQ DLUWLJKW FRQWDLQHUV/ QRW LQ RLO/ LQ EXON RU LQ LPPHGLDWH

FRQWDLQHUV ZHLJKLQJ ZLWK FRQWHQWV RYHU 91; NJ HDFK 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;6/387 :7/953 04315
5;761631336 *ROG FRPSRXQGV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 89/97< 7;/936 04715
3:3<1531<3 $VSDUDJXV/ QHVL/ IUHVK RU FKLOOHG 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 59/938 66/745 5819
:44614<1544 *ROG URSH QHFNODFHV DQG QHFN FKDLQV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 45/693 4;/989 831<
:639153193 ,URQ RU QRQDOOR\ VWHHO/ VHDPHG/ Z2H[W1 GLDP1 73917PP RU OHVV RU R2WKDQ FLUF1

[0VHFW/ WXELQJ RI D NLQG XVHG IRU GULOOLQJ IRU RLO2JDV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 7/369 46/664 56316
75351<41337 &DVHV/ EDJV DQG FRQWDLQHUV QHVL/ ZLWK RXWHU VXUIDFH RI OHDWKHU/ RI FRPSRVLWLRQ

OHDWKHU RU SDWHQW OHDWKHU 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 </6:; </<<4 918
3:3<1531434 $VSDUDJXV/ IUHVK RU FKLOOHG/ QRW UHGXFHG LQ VL]H/ LI HQWHUHG 6HSWHPEHU 48 WR

1RYHPEHU 48/ LQFOXVLYH/ DQG WUDQVSRUWHG WR WKH 8161 E\ DLU 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 46/369 </;88 05717
:<38133133 =LQF/ SODWHV/ VKHHWV/ VWULS DQG IRLO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 56/7;< ;/<:; 0941;
9<3;1<3133 *OD]HG FHUDPLF IODJV DQG SDYLQJ/ KHDUWK RU ZDOO WLOHV> JOD]HG FHUDPLF PRVDLF

FXEHV DQG WKH OLNH/ QHVL 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 9/<<7 ;/6<5 5313
75351541<3 +DQGEDJV/ ZLWK RU ZLWKRXW VKRXOGHU VWUDS RU ZLWKRXW KDQGOH/ ZLWK RXWHU VXUIDFH RI

OHDWKHU/ FRPSRVLWLRQ RU SDWHQW OHDWKHU/ QHVL/ RYHU '53 HD1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 6/595 8/389 8813
3:431;31<: 9HJHWDEOHV QHVL/ XQFRRNHG RU FRRNHG E\ VWHDPLQJ RU ERLOLQJ LQ ZDWHU/ IUR]HQ/

UHGXFHG LQ VL]H 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 5/775 7/:;; <914
7535144133 7UXQNV/ VXLWFDVHV/ YDQLW\ ) DOO RWKHU FDVHV/ RFFXSDWLRQDO OXJJDJH ) OLNH

FRQWDLQHUV/ VXUIDFH RI OHDWKHU/ FRPSRVLWLRQ RU SDWHQW OHDWKHU 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 8/975 7/:58 04916
:54317<133 ,URQ2QRQDOOR\ VWHHO/ ZLGWK 933PP./ IODW0UROOHG SURGXFWV/ SODWHG RU FRDWHG ZLWK ]LQF

+RWKHU WKDQ HOHFWURO\WLFDOO\,/ QRW FRUUXJDWHG 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 5/;98 7/765 871:
7535154193 +DQGEDJV/ ZLWK RU ZLWKRXW VKRXOGHU VWUDS RU ZLWKRXW KDQGOH/ ZLWK RXWHU VXUIDFH RI

OHDWKHU/ FRPSRVLWLRQ RU SDWHQW OHDWKHU/ QHVL/ Q2R '53 HD1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 6/5;3 7/337 5514
5336143133 0XVKURRPV/ SUHSDUHG RU SUHVHUYHG RWKHUZLVH WKDQ E\ YLQHJDU RU DFHWLF DFLG 1 1 1 1 1 4/;:5 6/878 ;<17
774515<1788 3O\ZRRG QHVL/ DW OHDVW RQH KDUGZRRG RXWHU SO\ QHVL/ QR SDUWLFOH ERDUG/ VXUIDFH

FRYHUHG RWKHU WKDQ FOHDU2WUDQVSDUHQW 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 7/4<5 6/868 0481:

7RWDO RI DERYH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;<</4<; 4/5:3/76: 7416

7RWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 <6</3<9 4/645/649 6<1:

6HH QRWHV DW HQG RI WDEOH1



7DEOH 6³&RQWLQXHG
/HDGLQJ 8161 LPSRUWV WKDW EHQHILWHG H[FOXVLYHO\ IURP $73$/ 4<<<05333

4 ,QFOXGHV RQO\ LPSRUWV IURP 3HUX1 ,WHP LV *630HOLJLEOH/ EXW LPSRUWV IURP 3HUX H[FHHGHG WKH FRPSHWLWLYH QHHG OLPLW DQG WKXV ZHUH HOLJLEOH IRU GXW\0IUHH HQWU\ RQO\
XQGHU $73$1

5 ,QFOXGHV RQO\ LPSRUWV IURP &RORPELD IRU WKH VHFRQG KDOI RI 53331 ,WHP LV *630HOLJLEOH/ EXW LPSRUWV IURP &ROXPELD H[FHHGHG WKH FRPSHWLWLYH QHHG OLPLW DQG WKXV
ZHUH HOLJLEOH IRU GXW\0IUHH HQWU\ RQO\ XQGHU $73$ LQ WKH VHFRQG KDOI RI 53331 7KHUH ZHUH VXEVWDQWLDO LPSRUWV RI SLJPHQWV XQGHU $73$ LQ 4<<< DQG WKH ILUVW KDOI RI
5333 WKDW FRXOG KDYH HQWHUHG IUHH RI GXW\ XQGHU *63 GXULQJ WKDW SHULRG/ DQG WKHUHIRUH ZHUH QRW FRXQWHG DV EHQHILWLQJ H[FOXVLYHO\ IURP $73$1

6 ,QFOXGHV RQO\ LPSRUWV IURP &RORPELD1 ,WHP LV *630HOLJLEOH/ EXW LPSRUWV IURP &RORPELD H[FHHGHG WKH FRPSHWLWLYH QHHG OLPLW DQG WKXV ZHUH HOLJLEOH IRU GXW\0IUHH
HQWU\ RQO\ XQGHU $73$1

7 6XEMHFW WR UHGXFHG GXWLHV XQGHU $73$ SURYLVLRQV1
8 ,QFOXGHV RQO\ LPSRUWV IURP (FXDGRU1 ,WHP LV *630HOLJLEOH/ EXW LPSRUWV IURP (FXDGRU H[FHHGHG WKH FRPSHWLWLYH QHHG OLPLW DQG WKXV ZHUH HOLJLEOH IRU GXW\0IUHH

HQWU\ RQO\ XQGHU $73$1
1RWH1³7KH DEEUHYLDWLRQ/ QHVL/ VWDQGV IRU ´QRW HOVHZKHUH VSHFLILHG RU LQFOXGHG1µ
6RXUFH= (VWLPDWHG E\ WKH VWDII RI WKH 8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ IURP RIILFLDO VWDWLVWLFV RI WKH 8161 'HSDUWPHQW RI &RPPHUFH1



,QWHUQDWLRQDO (FRQRPLF 5HYLHZ-XO\2$XJXVW 5334

56

8161 75$'( '(9(/230(176
0LFKDHO <RXVVHI4

P\RXVVHI#XVLWF1JRY
53505380659<

7KH 8161 'HSDUWPHQW RI &RPPHUFH +&RPPHUFH
1HZV/ )70<33 +34038, UHSRUWHG WKDW VHDVRQDOO\ DGMXVWHG
WRWDO H[SRUWV RI JRRGV DQG VHUYLFHV RI ';:1: ELOOLRQ DQG
LPSRUWV RI '44914 ELOOLRQ LQ 0D\ 5334 UHVXOWHG LQ D
JRRGV DQG VHUYLFHV WUDGH GHILFLW RI '5;16 ELOOLRQ> WKLV
ZDV '61: ELOOLRQ OHVV WKDQ WKH '6513 ELOOLRQ LQ $SULO
533415 0D\ 5334 H[SRUWV RI JRRGV DQG VHUYLFHV ZHUH
'31; ELOOLRQ PRUH WKDQ $SULO 5334 H[SRUWV RI ';91<
ELOOLRQ1 0D\ LPSRUWV RI JRRGV DQG VHUYLFHV ZHUH '51<
ELOOLRQ OHVV WKDQ WKH $SULO LPSRUWV RI '44;1< ELOOLRQ1

0D\ 5334 PHUFKDQGLVH H[SRUWV LQFUHDVHG WR '951;
ELOOLRQ IURP '9515 ELOOLRQ LQ $SULO 53341 0HUFKDQGLVH
LPSRUWV GHFUHDVHG WR '4<:15 ELOOLRQ IURP '<<1; ELOOLRQ/
FDXVLQJ WKH PHUFKDQGLVH WUDGH GHILFLW WR GHFUHDVH LQ

4 7KH YLHZV DQG FRQFOXVLRQV H[SUHVVHG LQ WKLV DUWLFOH DUH
WKRVH RI WKH DXWKRU1 7KH\ DUH QRW QHFHVVDULO\ WKH YLHZV RI WKH
8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ DV D ZKROH RU RI DQ\
LQGLYLGXDO &RPPLVVLRQHU1

5'DWD IRU WKLV DUWLFOH ZDV WDNHQ ODUJHO\ IURP 8161 'H0
SDUWPHQW RI &RPPHUFH/ %XUHDX RI (FRQRPLF $QDO\VLV/ ´8161
,QWHUQDWLRQDO 7UDGH LQ *RRGV DQG 6HUYLFHV/µ &RPPHUFH
1HZV/ )70<33 +34038,/ 0D\ 5334/ KWWS=22ZZZ1EHD1GRF1JRY2
EHD2QHZVUHO2WUDG38341KWP/ UHWULHYHG -XO\ 58/ 53341

0D\ E\ '616 ELOOLRQ WR '6717 ELOOLRQ IURP '6:1: ELOOLRQ
LQ $SULO1 )RU VHUYLFHV/ H[SRUWV LQFUHDVHG WR '571< ELO0
OLRQ/ DQG LPSRUWV RI VHUYLFHV GHFUHDVHG WR 4;1; ELOOLRQ
IURP '4<14 ELOOLRQ UHVXOWLQJ LQ D VXUSOXV RI '914 ELOOLRQ
VOLJKWO\ KLJKHU WKDQ '81: ELOOLRQ VXUSOXV LQ $SULO1

([SRUWV RI PHUFKDQGLVH JRRGV LQ 0DUFK00D\ 5334
UHIOHFWHG LQFUHDVHV LQ FDSLWDO JRRGV> DXWRPRWLYH YH0
KLFOHV/ SDUWV DQG HQJLQHV/ FRQVXPHU JRRGV DQG LQ WKH
VWDWLVWLFDO FDWHJRU\ ´2WKHU JRRGV1µ 'HFUHDVHV RFFXUUHG
LQ IRRGV/ IHHGV/ DQG EHYHUDJHV> DQG LQGXVWULDO VXSSOLHV
DQG PDWHULDOV1 ,PSRUWV RI JRRGV UHIOHFWHG GHFUHDVHV LQ
FDSLWDO JRRGV/ FRQVXPHU JRRGV/ DQG DXWRPRWLYH YH0
KLFOHV/ SDUWV/ DQG HQJLQHV/ DQG LQGXVWULDO VXSSOLHV DQG
PDWHULDOV 2WKHU JRRGV DQG IRRGV/ IHHGV/ DQG EHYHUDJHV
ZHUH YLUWXDOO\ XQFKDQJHG1 $GGLWLRQDO LQIRUPDWLRQ RQ
8161 WUDGH GHYHORSPHQWV LQ DJULFXOWXUH DQG VSHFLILHG
PDQXIDFWXULQJ VHFWRUV/ LQ $SULO00D\ 5334/ DUH KLJK0
OLJKWHG LQ WDEOHV 4 DQG 5 DQG ILJXUHV 4 DQG 51 6HUYLFHV
WUDGH GHYHORSPHQWV DUH KLJKOLJKWHG LQ WDEOH 61

7DEOH 4
8161 WUDGH LQ JRRGV DQG VHUYLFHV/ VHDVRQDOO\ DGMXVWHG/ $SU100D\ 5334

+%LOOLRQ GROODUV,

([SRUWV ,PSRUWV 7UDGH EDODQFH

0D\ $SU1 0D\ $SU1 0D\ $SU1
,WHP 5334 5334 5334 5334 5334 5334

7UDGH LQ JRRGV +&XUUHQW GROODUV, +VHH QRWH,
,QFOXGLQJ RLO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 951; 9515 <:15 <<1; 06717 06:19
([FOXGLQJ RLO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 951: 941< ;91; ;<1: 05714 05:1;

7UDGH LQ VHUYLFHV +&XUUHQW GROODUV, 1 1 1 1 1 1 1 1 1 1 1 1 1 571< 571; 4;1; 4<14 914 81:
7UDGH LQ JRRGV DQG VHUYLFHV +&XUUHQW GROODUV, 1 1 1 ;:1: ;91< 44914 44;1< 05;17 06513
7UDGH LQ JRRGV +4<<9 GROODUV, +&HQVXV EDVLV, 1 1 1 9<13 9;16 43615 4391< 06715 06;19
$GYDQFHG WHFKQRORJ\ SURGXFWV +QRW VHDVRQDOO\

DGMXVWHG, 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4:15 4919 4816 4915 41< 317
1RWH1³'DWD RQ JRRGV WUDGH DUH SUHVHQWHG RQ D EDODQFH0RI0SD\PHQWV +%23, EDVLV WKDW UHIOHFWV DGMXVWPHQWV IRU
WLPLQJ/ FRYHUDJH/ DQG YDOXDWLRQ RI GDWD FRPSLOHG E\ WKH &HQVXV %XUHDX1 7KH PDMRU DGMXVWPHQWV RQ %23 EDVLV
H[FOXGH PLOLWDU\ WUDGH/ EXW LQFOXGH QRQPRQHWDU\ JROG WUDQVDFWLRQV DQG HVWLPDWHV RI LQODQG IUHLJKW LQ &DQDGD DQG
0H[LFR QRW LQFOXGHG LQ WKH &HQVXV %XUHDX GDWD1 'DWD PD\ QRW DGG WR WRWDOV VKRZQ EHFDXVH RI URXQGLQJ GHWDLOV1
6RXUFH= &DOFXODWHG IURP GDWD IURP 8161 'HSDUWPHQW RI &RPPHUFH/ ´([KLELW 41 8161 ,QWHUQDWLRQDO 7UDGH LQ *RRGV
DQG 6HUYLFHV/µ ´([KLELW 431 ([SRUWV DQG ,PSRUWV RI *RRGV E\ 3ULQFLSDO (QG08VH &DWHJRU\ +&RQVWDQW 'ROODUV %DVLV,/
4<<9 &RQVWDQW 'ROODU %DVLV/µ ´([KLELW 491 ([SRUWV/ ,PSRUWV DQG %DODQFH RI $GYDQFHG 7HFKQRORJ\ 3URGXFWV/µ )70<33
+34038,/ -XO\ 4</ 5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2WUDG38341KWP1



([SRUWV ,PSRUWV ([SRUWV 7UDGH EDODQFH,PSRUWV

7DEOH 5
1RPLQDO 8161 H[SRUWV DQG WUDGH EDODQFHV/ DJULFXOWXUH DQG VSHFLILHG PDQXIDFWXULQJ VHFWRUV/ -DQ1 533300D\ 5334

0D\
5334

-DQ100D\
5334

-DQ100D\
5334

-DQ100D\
5333

-DQ100D\
5333

&KDQJH
LQ

H[SRUWV/
-DQ100D\

5334
RYHU

-DQ100D\
5333

6KDUH RI
WRWDO

H[SRUWV/
-DQ100D\

5334
-DQ100D\

5334
-DQ100D\

5333
%LOOLRQ GROODUV 3HUFHQWDJH %LOOLRQ GROODUV

$'3 HTXLSPHQW ) RIILFH PDFKLQHU\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 615 4:1< 6519 4:1< 671; 313 818 0471: 0491<
$LUSODQHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 51: 441< 914 431: 715 4415 61: 81; 918
$LUSODQH SDUWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 417 91: 51: 914 515 <1; 514 713 61<
(OHFWULFDO PDFKLQHU\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 916 6713 6;18 6719 7418 041: 4318 0718 091<
*HQHUDO LQGXVWULDO PDFKLQHU\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 51< 4716 471< 461: 471; 717 717 0319 0414
,URQ ) VWHHO PLOO SURGXFWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 318 517 815 517 91; 313 31: 051; 0717
,QRUJDQLF FKHPLFDOV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 318 519 51: 514 517 561; 31; 0314 0316
2UJDQLF FKHPLFDOV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 418 :17 4615 :17 4413 313 516 081; 0619
3RZHU0JHQHUDWLQJ PDFKLQHU\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 613 461< 4816 4618 4716 613 716 0417 031;
6FLHQWLILF LQVWUXPHQWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 518 451< <15 4513 ;16 :18 713 61: 61:
6SHFLDOL]HG LQGXVWULDO PDFKLQHU\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 515 4515 <16 4517 <1: 0419 61; 51< 51:
7HOHYLVLRQV/ 9&5V/ HWF 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 513 4318 5813 431< 5813 061: 615 04718 04714
7H[WLOH \DUQV/ IDEULFV DQG DUWLFOHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 31< 717 915 716 916 516 417 041; 0513
9HKLFOHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 815 5614 9916 581: 9:1< 04314 :14 07615 07515

6XEWRWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 671; 4:715 57:15 4:61: 57<15 771< 861< 0:613 0:818
2WKHU PDQXIDFWXUHV H[SRUWV QRW LQFOXGHG DERYH 1 1 1 1 1 1 1 1 1 1 4:13 ;614 48815 ;317 48317 07519 581: 0<615 0;:13

0DQXIDFWXUHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 841; 58:16 73517 58714 6<<19 416 :<19 047814 047818
$JULFXOWXUH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 714 5515 491: 531< 4:13 915 91< 818 61<
6XEWRWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 881< 5:<18 74<14 5:813 74919 :18 ;918 046<19 047419

2WKHU H[SRUWV/ QRW LQFOXGHG DERYH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 <13 7619 :315 731; 941: 07519 4618 0<615 0;:13

7RWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 971< 65614 7;<16 6481; 7:;16 516 43313 049915 049518

1RWH1³'DWD PD\ QRW DGG WR WRWDOV VKRZQ EHFDXVH RI URXQGLQJ GHWDLOV1 'DWD DUH SUHVHQWHG RQ D &HQVXV EDVLV1
6RXUFH= &DOFXODWHG IURP GDWD IURP 8161 'HSDUWPHQW RI &RPPHUFH/ ´([KLELW 481 ([SRUWV DQG ,PSRUWV RI *RRGV E\ 3ULQFLSDO 6,7& &RPPRGLW\ *URXSLQJV/µ )70<33
+34038,/ -XO\ 4</ 5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2WUDG38341KWP1
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Figure 1
U.S. trade by major commodity, billion dollars, Jan.-Apr. 2001
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Source: Calculated from data from U.S. Department of Commerce, “Exhibit 15. Exports and Imports of Goods by
Principal SITC Commodity Groupings, ”FT-900 (01-04), June 21, 2001, found at Internet address
http://www.bea.doc.gov/bea/newsrel/trad0401.htm.

Figure 2
U.S. trade in principal goods, billion dollars, Jan.-Apr. 2001
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([SRUWV ,PSRUWV 7UDGH EDODQFH

7DEOH 6
1RPLQDO 8161 H[SRUWV DQG WUDGH EDODQFHV RI VHUYLFHV/ E\ VHFWRUV/ -DQ1 533300D\ 5334/ VHDVRQDOO\ DGMXVWHG

6HUYLFH VHFWRU
-DQ100D\

5334
-DQ100D\

5333

&KDQJH
-DQ100D\
5334 RYHU
-DQ100D\

5333
-DQ100D\

5334
-DQ100D\

5333
-DQ100D\

5334
-DQ100D\

5333
%LOOLRQ GROODUV 3HUFHQWDJH %LOOLRQ GROODUV

7UDYHO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 661; 6717 041: 591< 5:14 0319 :16
3DVVHQJHU IDUHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;15 ;19 071: 4315 <1< 0317 0416
2WKHU WUDQVSRUWDWLRQ VHUYLFHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4515 4517 0419 4:16 4917 0315 0713
5R\DOWLHV DQG OLFHQVH IHHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4919 481: 81: :19 914 31< <19
2WKHU SULYDWH VDOHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 7:14 7713 :13 5819 5416 614 551:
7UDQVIHUV XQGHU 8161 PLOLWDU\ VDOHV FRQWUDFWV 1 1 1 1 1 1 1 1 1 81: 913 0813 81< 818 0316 318
8161 *RYHUQPHQW PLVFHOODQHRXV VHUYLFHV 1 1 1 1 1 1 1 1 1 1 1 1 317 317 313 415 415 313 031;
7RWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 45713 45418 514 <71: ;:17 518 6714

1RWH1³6HUYLFHV WUDGH GDWD DUH RQ D EDODQFH0RI0SD\PHQWV +%23, EDVLV1 'DWD PD\ QRW DGG WR WRWDOV VKRZQ EHFDXVH RI URXQGLQJ GHWDLOV DQG VHDVRQDO DGMXVWPHQWV1
6RXUFH= &RPSLOHG IURP 8161 'HSDUWPHQW RI &RPPHUFH/ ´([KLELW 61 8161 6HUYLFHV E\ 0DMRU &DWHJRU\ ³ ([SRUWV/µ ´([KLELW 71 8161 6HUYLFHV E\ 0DMRU &DWHJRU\ ³
,PSRUWV/µ )70<33 +34038,/ -XO\ 4</ 5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2WUDG38341KWP1



,QWHUQDWLRQDO (FRQRPLF 5HYLHZ-XO\2$XJXVW 5334

5:

,Q 0D\ 5334/ H[SRUWV RI DGYDQFHG WHFKQRORJ\
SURGXFWV ZHUH '4:15 ELOOLRQ DQG LPSRUWV RI WKH VDPH
ZHUH '4816 ELOOLRQ/ UHVXOWLQJ LQ D VXUSOXV RI 513 ELOOLRQ/
DERXW '419 ELOOLRQ PRUH WKDQ WKH $SULO VXUSOXV RI 317
ELOOLRQ1

7KH 0D\ 5334 WUDGH GDWD VKRZHG 8161 VXUSOXVHV
ZLWK $XVWUDOLD/ $UJHQWLQD/ %UD]LO/ (J\SW/ +RQJ .RQJ
DQG 6LQJDSRUH1'HILFLWV ZHUH UHFRUGHG ZLWK -DSDQ/ &KL0
QD/ :HVWHUQ (XURSH/ &DQDGD/ 0H[LFR/ .RUHD/ 7DLZDQ/
DQG 23(& PHPEHU FRXQWULHV1

7KH H[SRUW RI JRRGV DQG VHUYLFHV GXULQJ -DQXDU\0
0D\ 5334 LQFUHDVHG WR '77713 ELOOLRQ/ XS IURP '7651;
ELOOLRQ GXULQJ -DQXDU\00D\ 5333/ DQ LQFUHDVH RI 519
SHUFHQW1 +RZHYHU/ LPSRUWV RI JRRGV DQG VHUYLFHV LQ0
FUHDVHG WR '8<<16 ELOOLRQ/ XS IURP '8:<1< ELOOLRQ GXU0
LQJ WKH VDPH SHULRG/ DQ LQFUHDVH RI 616 SHUFHQW1 $V D
FRQVHTXHQFH/ WKH WUDGH GHILFLW LQFUHDVHG WR '48817
ELOOLRQ IRU WKH -DQXDU\00D\ SHULRG/ XS IURP '47:14
ELOOLRQ GXULQJ -DQXDU\00D\ 5333/ DQ LQFUHDVH RI 81:
SHUFHQW1

7KH H[SRUW RI JRRGV GXULQJ -DQXDU\00D\ 5334
LQFUHDVHG WR '64<1< ELOOLRQ IURP '64416 ELOOLRQ GXULQJ
WKH VDPH 5333 SHULRG/ DQ LQFUHDVH RI 51; SHUFHQW/ EXW
LPSRUWV RI JRRGV URVH WR '83718 ELOOLRQ/ XS IURP
'7<518 ELOOLRQ LQ -DQXDU\00D\ 5333/ DQ LQFUHDVH RI 517

SHUFHQW1 &RQVHTXHQWO\/ WKH PHUFKDQGLVH WUDGH GHILFLW
URVH WR '48817 ELOOLRQ IURP '47:14 ELOOLRQ/ D 819 SHUFHQW
LQFUHDVH1 5HJDUGLQJ WUDGH LQ VHUYLFHV/ H[SRUWV LQ -DQX0
DU\00D\ 5334 LQFUHDVHG WR '45713 ELOOLRQ XS IURP
'45418 ELOOLRQ LQ WKH VDPH SHULRG RI 5333/ DQ LQFUHDVH
RI 514 SHUFHQW1 ,PSRUWV RI VHUYLFHV URVH WR '<71; ELOOLRQ
XS IURP ';:17 ELOOLRQ/ DQ LQFUHDVH RI ;18 SHUFHQW1 7KH
VXUSOXV RQ WUDGH LQ VHUYLFHV GHFUHDVHG WR '5<15 ELOOLRQ
IURP '6715 ELOOLRQ1

7KH -DQXDU\00D\ 5334 H[SRUWV RI DGYDQFHG
WHFKQRORJ\ SURGXFWV URVH WR '<413 ELOOLRQ XS IURP
';;17 ELOOLRQ LQ -DQXDU\00D\ 5333/ DQ LQFUHDVH RI 51<
SHUFHQW1 ,PSRUWV URVH WR ';61; ELOOLRQ IURP ';514 LQ WKH
VDPH SHULRG/ DQ LQFUHDVH RI 514 SHUFHQW1 7KH WUDGH
VXUSOXV LQFUHDVHG WR ':15 ELOOLRQ IURP '916 ELOOLRQ LQ
-DQXDU\00D\ 5333/ DQ LQFUHDVH RI 4716 SHUFHQW1

7KH -DQXDU\00D\ 5334 WUDGH GDWD LQ JRRGV DQG
VHUYLFHV VKRZHG WUDGH GHILFLWV ZLWK &DQDGD/ 0H[LFR/
:HVWHUQ (XURSH/ WKH (XUR DUHD +(8044,/ WKH (XURSHDQ
8QLRQ +(8048,/ ()7$/ (DVWHUQ (XURSH/ &KLQD/ -DSDQ/
.RUHD/ 7DLZDQ/ DQG 23(&1 7UDGH VXUSOXVHV ZHUH
UHFRUGHG ZLWK %HOJLXP/ WKH 1HWKHUODQGV/ 6SDLQ/
$XVWUDOLD/ $UJHQWLQD/ %UD]LO/ DQG (J\SW1 8161 WUDGH
GHYHORSPHQWV ZLWK PDMRU WUDGLQJ SDUWQHUV DUH KLJK0
OLJKWHG LQ WDEOH 71



([SRUWV ,PSRUWV 7UDGH EDODQFH

7DEOH 7
8161 H[SRUWV DQG LPSRUWV RI JRRGV ZLWK PDMRU WUDGLQJ SDUWQHUV/ -DQ1 533300D\ 5334

+%LOOLRQ GROODUV,

&RXQWU\2DUHDV 0D\
5334

-DQ100D\
5334

-DQ00D\
5333

0D\
5334

-DQ100D\
5334

-DQ100D\
5333

-DQ100D\
5334

-DQ100D\
5333

7RWDO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 971< 65614 6481; <:14 7;<16 7:;16 049915 049518
1RUWK $PHULFD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 561; 4481< 45318 6418 48416 47;17 06817 05:1<
&DQDGD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4815 :516 :916 5314 <917 <71< 05714 04;19
0H[LFR 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;19 7619 7716 4417 8813 8618 04417 0<15

:HVWHUQ (XURSH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4915 ;314 :71< 531; 43714 <:13 05713 05514
(XUR $UHD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 <18 8314 7:16 4717 :419 9818 05418 04;15
(XURSHDQ 8QLRQ +(8048, 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4714 :417 9:17 4<13 <816 ;;1: 0561< 05416

)UDQFH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 41: <13 ;16 519 4619 4514 0719 061;
*HUPDQ\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 519 4618 4518 815 581: 561< 04515 04417
,WDO\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 31; 717 716 513 4315 4313 081; 081:
1HWKHUODQGV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 419 ;1< ;1: 31< 714 713 71; 71:
8QLWHG .LQJGRP 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 714 4;16 4:13 619 4;16 4:1; 313 031;
2WKHU (8 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 31< 815 71; 41< <1: :1: 0718 051<

()7$4 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 41: 919 818 417 :13 91: 0317 0415
(DVWHUQ (XURSH2)65 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 319 613 516 414 919 917 0619 0714
5XVVLD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 316 415 31; 317 615 614 0513 0516

3DFLILF 5LP &RXQWULHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4815 ;313 :;1; 5<16 48913 48;19 0:913 0:<1;
$XVWUDOLD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 31< 718 816 318 519 517 41< 51<
&KLQD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 419 :17 81< :1; 6:1; 671; 06317 05;1<
-DSDQ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 71< 5917 581: <1: 881< 8<14 05<18 06617
1,&V5 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 81; 6419 651; :19 7313 7514 0;17 0<16

/DWLQ $PHULFD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 815 5813 5614 81; 5<1; 5<13 071; 081<
$UJHQWLQD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 317 41< 41< 316 416 415 319 31:
%UD]LO 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 417 919 817 416 81< 817 31: 313

23(& 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 41: ;1< :17 81; 5:18 5814 04;19 04:1:
2WKHU &RXQWULHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 613 461; 441; 813 5819 571< 0441; 04614
(J\SW 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 316 417 417 314 317 316 413 414
6RXWK $IULFD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 316 416 413 317 41< 418 0319 0318
2WKHU 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 516 4414 <17 718 5617 5614 04516 0461:
4 7KH (XURSHDQ )UHH 7UDGH $UHD +()7$, LQFOXGHV ,FHODQG/ /LHFKWHQVWHLQ/ 1RUZD\/ DQG 6ZLW]HUODQG1
5 7KH QHZO\ LQGXVWULDOL]LQJ FRXQWULHV +1,&V, LQFOXGH +RQJ .RQJ/ WKH 5HSXEOLF RI .RUHD/ 6LQJDSRUH/ DQG 7DLZDQ1 )65  )RUPHU 6RYLHW 5HSXEOLFV1

1RWH1³&RXQWU\2DUHD ILJXUHV PD\ QRW DGG WR WKH WRWDOV VKRZQ EHFDXVH RI URXQGLQJ1 ([SRUWV RI FHUWDLQ JUDLQV/ RLOVHHGV/ DQG VDWHOOLWHV DUH H[FOXGHG IURP FRXQWU\2DUHD
H[SRUWV EXW LQFOXGHG LQ WRWDO H[SRUW WDEOH1 $OVR VRPH FRXQWULHV DUH LQFOXGHG LQ PRUH WKDQ RQH DUHD1 'DWD DUH SUHVHQWHG RQ D &HQVXV %XUHDX EDVLV1
6RXUFH= &DOFXODWHG IURP GDWD IURP 8161 'HSDUWPHQW RI &RPPHUFH/ ´([KLELW 471 ([SRUWV/ ,PSRUWV DQG %DODQFH RI *RRGV E\ 6HOHFWHG &RXQWULHV DQG *HRJUDSKLF
$UHDV/µ )70<33 +34038,/ -XO\ 4</ 5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2WUDG38341KWP1



,QWHUQDWLRQDO (FRQRPLF 5HYLHZ-XO\2$XJXVW 5334

5<

,17(51$7,21$/ (&2120,&
&203$5,621

0LFKDHO <RXVVHI4
P\RXVVHI#XVLWF1JRY

53505380659<

8161 (FRQRPLF 3HUIRUPDQFH
5HODWLYH WR 2WKHU *URXS RI

6HYHQ +*0:, 0HPEHUV

(FRQRPLF *URZWK
8161 UHDO *'3²WKH RXWSXW RI JRRGV DQG VHUYLFHV

SURGXFHG LQ WKH 8QLWHG 6WDWHV PHDVXUHG LQ 4<<9
SULFHV³JUHZ DW D UHYLVHG DQQXDO UDWH RI 415 SHUFHQW LQ
WKH ILUVW TXDUWHU RI 5334 IROORZLQJ D 4130SHUFHQW JURZWK
UDWH LQ WKH IRXUWK TXDUWHU RI 5333/ DFFRUGLQJ WR DGYDQFH
HVWLPDWHV E\ WKH 8161 %XUHDX RI (FRQRPLF $QDO\VLV
+%($ 1HZV 5HOHDVH/ %($ 34053,15 )RU WKH \HDU 5333
UHDO *'3 JUHZ E\ 813 SHUFHQW1

7KH DQQXDOL]HG UDWH RI UHDO *'3 JURZWK LQ WKH ILUVW
TXDUWHU RI 5334 ZDV 41: SHUFHQW LQ WKH 8QLWHG .LQJ0
GRP/ 518 SHUFHQW LQ &DQDGD/ 513 SHUFHQW LQ )UDQFH/ 418
SHUFHQW LQ *HUPDQ\/ 51; SHUFHQW LQ ,WDO\ DQG ²31; SHU0
FHQW LQ -DSDQ1 7KH DQQXDOL]HG UDWH RI UHDO *'3 JURZWK
LQ WKH ILUVW TXDUWHU ZDV 513 SHUFHQW IRU (8 PHPEHUV
OLQNHG E\ WKH (XUR FXUUHQF\/ WKH (XUR DUHD +(8044,1

,QGXVWULDO 3URGXFWLRQ
7KH )HGHUDO 5HVHUYH %RDUG +)HGHUDO 5HVHUYH 6WD0

WLVWLFDO 5HOHDVH/*14:, UHSRUWHG WKDW 8161 LQGXVWULDO SUR0
GXFWLRQ IHOO 31: SHUFHQW LQ -XQH IROORZLQJ D GHFOLQH RI
31; SHUFHQW LQ 0D\ 53341 $IWHU QLQH FRQVHFXWLYH

4 7KH YLHZV DQG FRQFOXVLRQV H[SUHVVHG LQ WKLV DUWLFOH DUH
WKRVH RI WKH DXWKRU1 7KH\ DUH QRW QHFHVVDULO\ WKH YLHZV RI WKH
8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ DV D ZKROH RU RI DQ\
LQGLYLGXDO &RPPLVVLRQHU1

5'DWD IRU WKLV DUWLFOH ZDV WDNHQ ODUJHO\ IURP WKH IROORZ0
LQJ VRXUFHV= 8161 'HSDUWPHQW RI &RPPHUFH/ %XUHDX RI (FR0
QRPLF $QDO\VLV/ ´*URVV 'RPHVWLF 3URGXFW= )LUVW 4XDUWHU
5334 +)LQDO,/µ %($ 1HZV 5HOHDVH/ %($ 34053/ -XQH 5</
5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2
QHZVUHO2JGS434I1KWP/ UHWULHYHG -XO\ 58/ 5334> )HGHUDO 5H0
VHUYH %RDUG/ ´,QGXVWULDO 3URGXFWLRQ DQG &DSDFLW\ 8WLOL]D0
WLRQ/µ *14: 5HOHDVH/ -XO\ 4:/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV
KWWS=22ZZZ1IHGHUDOUHVHUYH1JRY2UHOHDVHV2*4:2&XUUHQW2/ UH0
WULHYHG -XO\ 58/ 5334> 8161 'HSDUWPHQW RI /DERU/ %XUHDX RI
/DERU 6WDWLVWLFV/ ´&RQVXPHU 3ULFH ,QGH[= -XQH 5334/µ

PRQWKV RI GHFOLQH/ LQGXVWULDO SURGXFWLRQ LQ -XQH ZDV
QHDUO\ 60425 SHUFHQW EHORZ LWV OHYHO LQ -XQH 53331
0DQXIDFWXULQJ RXWSXW/ ZKLFK DOVR SRVWHG LWV QLQWK FRQ0
VHFXWLYH PRQWKO\ GHFOLQH/ FRQWUDFWHG 31; SHUFHQW LQ
-XQH/ WR PRUH WKDQ 713 SHUFHQW EHORZ LWV \HDU0HDUOLHU
OHYHO10LQLQJ RXWSXW ZHDNHQHG 317 SHUFHQW DQG XWLOLWLHV
SURGXFWLRQ LQFUHDVHG 31< SHUFHQW1 7KH RXWSXW RI FRQ0
VXPHU JRRGV GLSSHG 315 SHUFHQW LQ -XQH/ GHVSLWH D JDLQ
LQ WKH SURGXFWLRQ RI FRQVXPHU HQHUJ\ JRRGV1 7KH SUR0
GXFWLRQ RI DXWRPRWLYH SURGXFWV/ ZKLFK MXPSHG LQ 0D\/
IHOO EDFN 416 SHUFHQW LQ -XQH> WKH OHYHO RI SURGXFWLRQ
ZDV QHDUO\ :13 SHUFHQW EHORZ WKDW RI -XQH 53331 (OVH0
ZKHUH DPRQJ FRQVXPHU GXUDEOHV/ WKH SURGXFWLRQ RI
KRPH DXGLR DQG YLGHR HTXLSPHQW/ DSSOLDQFHV/ DQG
KRXVHKROG IXUQLWXUH ZHDNHQHG QRWLFHDEO\1 7KH RXWSXW
RI QRQ0GXUDEOH FRQVXPHU JRRGV ZDV IODW1 7KH RXWSXW RI
EXVLQHVV HTXLSPHQW IHOO 417 SHUFHQW LQ -XQH1 7KH RXWSXW
RI SURGXFWLRQ DQG LQIRUPDWLRQ SURFHVVLQJ HTXLSPHQW
GHFOLQHG 415 SHUFHQW/ UHIOHFWLQJ/ LQ SDUW/ FRQWLQXHG
ORVVHV LQ WKH FRPPXQLFDWLRQ HTXLSPHQW LQGXVWU\> WKH
RXWSXW RI FRPSXWHU DQG RIILFH HTXLSPHQW ZDV IODW LQ
-XQH1 2XWSXW RI XWLOLWLHV LQFUHDVHG 31< SHUFHQW/ DQG SUR0
GXFWLRQ RI PLQLQJ ZHDNHQHG 317 SHUFHQW LQ -XQH1 7RWDO
FDSDFLW\ XWLOL]DWLRQ LQ -XQH 5334 ZDV 619 SHUFHQW KLJK0
HU WKDQ LQ -XQH 53331

2WKHU *0: PHPEHU FRXQWULHV UHSRUWHG WKH IROORZ0
LQJ JURZWK UDWHV RI LQGXVWULDO SURGXFWLRQ1 )RU WKH \HDU
WKDW HQGHG LQ $SULO 5334/ -DSDQ UHSRUWHG D GHFOLQH RI
71< SHUFHQW DQG WKH 8QLWHG .LQJGRP UHSRUWHG D GHFOLQH
RI 031; SHUFHQW/ *HUPDQ\ UHSRUWHG DQ LQFUHDVH RI 413
SHUFHQW1 )RU WKH \HDU HQGHG 0DUFK 5334/ ,WDO\ UHSRUWHG
D GHFOLQH RI 316 SHUFHQW/ )UDQFH UHSRUWHG DQ LQFUHDVH RI
41< SHUFHQW/ DQG &DQDGD UHSRUWHG DQ LQFUHDVH RI 31:
SHUFHQW1 7KH (XUR DUHD UHSRUWHG DQ LQFUHDVH RI 613 SHU0
FHQW IRU WKH \HDU WKDW HQGHG LQ 0DUFK 53341

5³&RQWLQXHG
86'/0340559/ -XO\ 4;/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV
KWWS=22ZZZ1EOV1JRY2QHZV1UHOHDVH2FSL1QU31KWP/ UHWULHYHG -XO\
58/ 5334> 8161 'HSDUWPHQW RI /DERU/ %XUHDX RI /DERU 6WDWLV0
WLFV/ ´7KH (PSOR\PHQW 6LWXDWLRQ= -XQH 5334/µ 86'/
340539/ -XO\ 9/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV
KWWS=22ZZZ1EOV1JRY2QHZV1UHOHDVH2HPSVLW1QU31KWP/ UHWULHYHG
-XO\ 58/ 5334> DQG WKH &RQIHUHQFH %RDUG/ &RQVXPHU 5H0
VHDUFK &HQWHU/ ´)RUHFDVWHUV· )RUHFDVWV= -XQH 5334/µ IDFVLPLOH
WUDQVPLVVLRQ/ -XO\ 45/ 5334/ XVHG ZLWK SHUPLVVLRQ1
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3ULFHV
7KH VHDVRQDOO\ DGMXVWHG 8161 &RQVXPHU 3ULFH ,Q0

GH[ +&3,, LQFUHDVHG E\ 317 SHUFHQW LQ 0D\ 5334/ IRO0
ORZLQJ D 316 SHUFHQW ULVH LQ $SULO/ DFFRUGLQJ WR WKH 8161
'HSDUWPHQW RI /DERU +&RQVXPHU 3ULFH ,QGH[= -XQH
5334/ 86'/0340559,1 )RU WKH 450PRQWK SHULRG WKDW
HQGHG LQ 0D\ 5334/ WKH PRUH VSHFLILF XUEDQ &3, +&3,0
8, LQFUHDVHG E\ 619 SHUFHQW1

'XULQJ WKH 40\HDU SHULRG WKDW HQGHG LQ 0D\ 5334/
SULFHV LQFUHDVHG E\ 618 SHUFHQW LQ *HUPDQ\/ 514 SHUFHQW
LQ WKH 8QLWHG .LQJGRP/ 516 SHUFHQW LQ )UDQFH/ DQG 613
SHUFHQW LQ ,WDO\1 'XULQJ WKH 40\HDU WKDW HQGHG LQ $SULO
5334/ SULFHV LQFUHDVHG E\ 619 SHUFHQW LQ &DQDGD/ DQG LQ
-DSDQ SULFHV IHOO E\ 317 SHUFHQW1 3ULFHV LQFUHDVHG E\ 51<
SHUFHQW LQ WKH (XUR DUHD LQ WKH \HDU WKDW HQGHG LQ $SULO
53341

(PSOR\PHQW
7KH %XUHDX RI /DERU 6WDWLVWLFV +(PSOR\PHQW 6LWXD0

WLRQ 6XPPDU\/ 86'/ 340539, UHSRUWHG WKDW WKH 8161
XQHPSOR\PHQW UDWH ZDV OLWWOH FKDQJHG IURP 718 SHUFHQW
LQ $SULO 5334 WR 717 SHUFHQW LQ 0D\1 /DUJH MRE ORVVHV
FRQWLQXHG LQ PDQXIDFWXULQJ/ ZKLFK ZDV PRVWO\ RIIVHW
E\ HPSOR\PHQW JDLQV LQ RWKHU LQGXVWULHV/ LQFOXGLQJ
VHUYLFHV/ FRQVWUXFWLRQ DQG ILQDQFH/ LQVXUDQFH DQG UHDO
HVWDWH1

,Q RWKHU *0: FRXQWULHV/ WKHLU ODWHVW XQHPSOR\PHQW
UDWHV ZHUH :13 SHUFHQW LQ &DQDGD/ <16 SHUFHQW LQ *HU0

PDQ\/ 813 SHUFHQW LQ WKH 8QLWHG .LQJGRP/ ;1: SHUFHQW
LQ )UDQFH/ <1< SHUFHQW LQ ,WDO\/ DQG 71; SHUFHQW LQ -DSDQ1
7KH XQHPSOR\PHQW UDWH LQ WKH (XUR DUHD ZDV ;16 SHU0
FHQW1

)RUHFDVWV
6HYHQ PDMRU 8161 IRUHFDVWHUV H[SHFW UHDO *'3

JURZWK LQ WKH 8QLWHG 6WDWHV GXULQJ WKH VHFRQG TXDUWHU
RI 5334 WR UHDFK DQ DYHUDJH RI DERXW 41; SHUFHQW DW DQ
DQQXDOL]HG UDWH/ DQG WR LQFUHDVH WR 513 SHUFHQW LQ WKH
WKLUG TXDUWHU DQG 51; SHUFHQW LQ WKH IRXUWK TXDUWHU1 7KH
JURZWK UDWH IRU WKH \HDU 5334 LV H[SHFWHG WR DYHUDJH
DERXW 41: SHUFHQW1 7DEOH 4 VKRZV PDFURHFRQRPLF SUR0
MHFWLRQV IRU WKH 8161 HFRQRP\ IURP -DQXDU\ WR 'HFHP0
EHU 5334/ DQG WKH VLPSOH DYHUDJH RI WKHVH IRUHFDVWV1
)RUHFDVWV RI DOO WKH HFRQRPLF LQGLFDWRUV/ H[FHSW XQHP0
SOR\PHQW/ DUH SUHVHQWHG DV SHUFHQWDJH FKDQJHV IURP
WKH SUHFHGLQJ TXDUWHU/ RQ DQ DQQXDOL]HG EDVLV1 7KH IRUH0
FDVWV RI WKH XQHPSOR\PHQW UDWH DUH DYHUDJHV IRU WKH
TXDUWHU1

7KH DYHUDJH RI WKH IRUHFDVWV SRLQWV WR DQ XQHP0
SOR\PHQW UDWH RI 718 SHUFHQW LQ WKH VHFRQG TXDUWHU/ DQG
D VOLJKW LQFUHDVH LQ WKH WKLUG DQG IRXUWK TXDUWHUV1 )RU
WKH \HDU 5334/ WKH XQHPSOR\PHQW UDWH LV SURMHFWHG WR
UHDFK 719 SHUFHQW1 ,QIODWLRQ/ DV PHDVXUHG E\ WKH *'3
GHIODWRU/ LV H[SHFWHG WR UHPDLQ VXEGXHG/ UHDFKLQJ DQ
DYHUDJH RI DERXW 517 SHUFHQW LQ WKH VHFRQG TXDUWHU DQG
DERXW 517 SHUFHQW GXULQJ 53341



7DEOH 4
3URMHFWHG FKDQJHV RI VHOHFWHG 8161 HFRQRPLF LQGLFDWRUV/ E\ TXDUWHUV/ -DQ10'HF1 5334

+3HUFHQWDJH,

&RQIHUHQFH
%RDUG

0DFURHFRQRPLF
$GYLVHUV '5,0:()$

8&/$
%XVLQHVV

)RUHFDVWLQJ
3URMHFW

5HJLRQDO
)LQDQFLDO
$VVRF1

0HUULOO /\QFK
&DSLWDO
0DUNHWV (1,1 'XSRQW

0HDQ RI
IRUHFDVWV

*'3/ FRQVWDQW GROODUV
5334

-DQ100DU1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 415 415 415 415 415 415 415 415
$SU10-XQH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 519 31; 31< 0316 317 415 313 31;
-XO\06HSW1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 717 519 414 0315 516 514 41; 513
2FW10'HF1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 719 618 515 313 617 61: 515 51;
$QQXDO 5334 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 518 41; 419 414 41: 41; 418 41:

*'3 SULFH GHIODWRU
5334

-DQ100DU1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 615 615 615 615 615 615 615 615
$SU10-XQH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 519 519 519 615 513 417 515 517
-XO\06HSW1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 616 515 616 613 41; 41; 515 518
2FW10'HF1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 616 515 515 618 41; 417 515 517
$QQXDO 5334 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 519 517 518 51: 516 514 515 517

8QHPSOR\PHQW/ DYHUDJH UDWH
5334

-DQ100DU1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 715 715 715 715 715 715 715 715
$SU10-XQH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 718 718 718 718 718 718 718 718
-XO\06HSW1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 719 719 71; 71; 71: 71; 71; 71:
2FW10'HF1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 717 719 813 817 71< 813 813 71<
$QQXDO 5334 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 717 718 719 71: 719 719 719 719

1RWH1³([FHSW IRU WKH XQHPSOR\PHQW UDWH/ SHUFHQWDJH FKDQJHV LQ WKH IRUHFDVW UHSUHVHQW DQQXDOL]HG UDWHV RI FKDQJH IURP WKH SUHFHGLQJ SHULRG1 4XDUWHUO\ GDWD DUH
VHDVRQDOO\ DGMXVWHG1 )RUHFDVW GDWH/ -XQH 53341
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8161 ,QWHUQDWLRQDO 7UDQVDFWLRQV= )LUVW 4XDUWHU 53344

7KH HVWLPDWHV RI WKH LQWHUQDWLRQDO WUDQVDFWLRQV DFFRXQWV IRU WKH ILUVW TXDUWHU RI 5334 KDYH EHHQ UHYLVHG WR UHIOHFW WKH
LQFRUSRUDWLRQ RI LPSURYHG HVWLPDWLQJ PHWKRGRORJLHV DQG QHZO\ DYDLODEOH VRXUFH GDWD/ VD\V WKH %XUHDX RI (FRQRPLF
$QDO\VLV RI WKH 8161'HSDUWPHQW RI &RPPHUFH1 $ VXPPDU\ RI WKH UHYLVLRQV LV SURYLGHG LQ WKH VHFWLRQ RQ ´5HYLVLRQV1µ

&XUUHQW $FFRXQW
7KH 8161 FXUUHQW0DFFRXQW GHILFLW³WKH FRPELQHG

EDODQFHV RQ WUDGH LQ JRRGV DQG VHUYLFHV/ LQFRPH/ DQG
QHW XQLODWHUDO FXUUHQW WUDQVIHUV³GHFUHDVHG WR '43<19
ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334 IURP '44916 ELOOLRQ
+UHYLVHG, LQ WKH IRXUWK TXDUWHU RI 5333/ DFFRUGLQJ WR
SUHOLPLQDU\ HVWLPDWHV RI WKH 8161 %XUHDX RI (FRQRPLF
$QDO\VLV1 'HFUHDVHV LQ WKH GHILFLW RQ JRRGV DQG VHU0
YLFHV DQG LQ QHW XQLODWHUDO FXUUHQW WUDQVIHUV PRUH WKDQ
RIIVHW D VKLIW IURP D VPDOO VXUSOXV WR D GHILFLW RQ
LQFRPH1

*RRGV DQG 6HUYLFHV
7KH GHILFLW RQ JRRGV DQG VHUYLFHV GHFUHDVHG WR

'<813 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334 IURP '43316
ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331 7KH GHILFLW RQ
JRRGV GHFUHDVHG WR '44518 ELOOLRQ LQ WKH ILUVW TXDUWHU RI
5334 IURP '44;18 ELOOLRQ LQ WKH IRXUWK TXDUWHU RI ODVW
\HDU1 *RRGV H[SRUWV GHFUHDVHG WR '4<71< ELOOLRQ IURP
'4<915 ELOOLRQ1 $Q LQFUHDVH LQ DJULFXOWXUDO H[SRUWV ZDV
PRUH WKDQ RIIVHW E\ D GHFUHDVH LQ QRQDJULFXOWXUDO H[0
SRUWV1 :LWKLQ QRQDJULFXOWXUDO H[SRUWV/ GHFUHDVHV LQ DX0
WRPRWLYH SURGXFWV DQG LQ LQGXVWULDO VXSSOLHV DQG PDWH0
ULDOV PRUH WKDQ RIIVHW LQFUHDVHV LQ FRQVXPHU JRRGV DQG
LQ FDSLWDO JRRGV1 *RRGV LPSRUWV GHFUHDVHG WR '63:18
ELOOLRQ IURP '6471; ELOOLRQ1 %RWK SHWUROHXP DQG QRQ0
SHWUROHXP LPSRUWV GHFUHDVHG1 7KH GHFUHDVH LQ WKH YDOXH
RI SHWUROHXP LPSRUWV ZDV DWWULEXWDEOH WR D GHFOLQH LQ
SHWUROHXP SULFHV> WKH YROXPH RI SHWUROHXP LPSRUWV LQ0
FUHDVHG1 5HJDUGLQJ QRQ0SHWUROHXP LPSRUWV/ WKH ODUJHVW
GHFUHDVHV LQ YDOXH ZHUH LQ FDSLWDO JRRGV DQG LQ DXWR0
PRWLYH SURGXFWV1 7KH VXUSOXV RQ VHUYLFHV GHFUHDVHG WR
'4:18 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334 IURP '4;15
ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331 6HUYLFHV UHFHLSWV
LQFUHDVHG WR ':717 ELOOLRQ IURP ':61< ELOOLRQ1 7KH LQ0
FUHDVH ZDV PRUH WKDQ DFFRXQWHG IRU E\ LQFUHDVHV LQ
´RWKHUµ SULYDWH VHUYLFHV +VXFK DV ILQDQFLDO VHUYLFHV DQG
EXVLQHVV/ SURIHVVLRQDO/ DQG WHFKQLFDO VHUYLFHV, DQG LQ
UR\DOWLHV DQG OLFHQVH IHHV1 6HUYLFHV SD\PHQWV LQFUHDVHG
WR '891< ELOOLRQ IURP '881: ELOOLRQ1 7KH LQFUHDVH ZDV
PRUH WKDQ DFFRXQWHG IRU E\ LQFUHDVHV LQ ´RWKHUµ SULYDWH
VHUYLFHV/ UR\DOWLHV DQG OLFHQVH IHHV/ DQG WUDYHO1

4 7KH YLHZV DQG FRQFOXVLRQV H[SUHVVHG LQ WKLV DUWLFOH DUH
WKRVH RI WKH DXWKRU1 7KH\ DUH QRW QHFHVVDULO\ WKH YLHZV RI WKH
8161 ,QWHUQDWLRQDO 7UDGH &RPPLVVLRQ DV D ZKROH RU RI DQ\
LQGLYLGXDO &RPPLVVLRQHU1

,QYHVWPHQW ,QFRPH
7KH RYHUDOO EDODQFH RI LQFRPH UHFHLSWV²LQFOXGLQJ

GLUHFW LQYHVWPHQW UHFHLSWV DQG 8161 *RYHUQPHQW DQG
RWKHU SULYDWH LQFRPH UHFHLSWV IURP 8161 DVVHWV DEURDG²
VKLIWHG WR D GHILFLW RI '614 ELOOLRQ LQ WKH ILUVW TXDUWHU RI
5334 IURP D VXUSOXV RI '319 ELOOLRQ LQ WKH IRXUWK TXDU0
WHU RI 53331 ,QFRPH UHFHLSWV RQ 81610RZQHG DVVHWV
DEURDG GHFUHDVHG WR ';913 ELOOLRQ LQ WKH ILUVW TXDUWHU RI
5334 IURP '<41< ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 5333/
ODUJHO\ DV D UHVXOW RI D GHFUHDVH LQ ´RWKHUµ SULYDWH
UHFHLSWV1'LUHFW LQYHVWPHQW UHFHLSWV DOVR GHFUHDVHG/ DQG
8161 *RYHUQPHQW UHFHLSWV LQFUHDVHG VOLJKWO\1 ,QFRPH
SD\PHQWV RQ IRUHLJQ0RZQHG DVVHWV LQ WKH 8QLWHG 6WDWHV
GHFUHDVHG WR ';:1: ELOOLRQ IURP ';<1< ELOOLRQ/PRVWO\ DV
D UHVXOW RI D GHFUHDVH LQ ´RWKHUµ SULYDWH SD\PHQWV1 8161
*RYHUQPHQW SD\PHQWV DOVR GHFUHDVHG/ DQG GLUHFW LQ0
YHVWPHQW SD\PHQWV LQFUHDVHG1

&RPSHQVDWLRQ RI (PSOR\HHV
5HFHLSWV IRU FRPSHQVDWLRQ RI 8161 ZRUNHUV DEURDG

ZHUH XQFKDQJHG DW '319 ELOOLRQ1 3D\PHQWV IRU FRP0
SHQVDWLRQ RI IRUHLJQ ZRUNHUV LQ WKH 8QLWHG 6WDWHV
HGJHG XS WR '513 ELOOLRQ IURP '41< ELOOLRQ1

8QLODWHUDO &XUUHQW 7UDQVIHUV
8QLODWHUDO FXUUHQW WUDQVIHUV ZHUH QHW RXWIORZV RI

'4418 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/ GRZQ IURP QHW
RXWIORZV RI '491: ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331
7KH GHFUHDVH ZDV ODUJHO\ DFFRXQWHG IRU E\ D GHFUHDVH
LQ 8161 *RYHUQPHQW JUDQWV/ ZKLFK ZHUH ERRVWHG LQ WKH
IRXUWK TXDUWHU RI 5333 E\ JUDQWV WR ,VUDHO1

&DSLWDO DQG )LQDQFLDO
$FFRXQW

&DSLWDO $FFRXQW
&DSLWDO DFFRXQW WUDQVDFWLRQV ZHUH QHW LQIORZV RI

'315 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/ XQFKDQJHG
IURP WKH IRXUWK TXDUWHU RI 53331

)LQDQFLDO $FFRXQW
1HW UHFRUGHG ILQDQFLDO LQIORZV³QHW DFTXLVLWLRQV

E\ IRUHLJQ UHVLGHQWV RI DVVHWV LQ WKH 8QLWHG 6WDWHV OHVV
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QHW DFTXLVLWLRQV E\ 8161 UHVLGHQWV RI DVVHWV DEURDG³
ZHUH ';319 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/
FRPSDUHG ZLWK '4461; ELOOLRQ LQ WKH IRXUWK TXDUWHU RI
53331 )LQDQFLDO LQIORZV IRU IRUHLJQ0RZQHG DVVHWV LQ WKH
8QLWHG 6WDWHV GHFUHDVHG PRUH WKDQ ILQDQFLDO RXWIORZV
IRU 81610RZQHG DVVHWV DEURDG1

81610RZQHG $VVHWV $EURDG
81610RZQHG DVVHWV DEURDG LQFUHDVHG '4891< ELOOLRQ

LQ WKH ILUVW TXDUWHU RI 5334/ IROORZLQJ DQ LQFUHDVH RI
'4;418 ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331 8161
FODLPV RQ IRUHLJQHUV UHSRUWHG E\ 8161 EDQNV LQFUHDVHG
'<313 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/ IROORZLQJ DQ
LQFUHDVH RI ':419 ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331
7KH ILUVW0TXDUWHU LQFUHDVH ZDV DWWULEXWDEOH WR FRQWLQXHG
VWURQJ OHQGLQJ E\ 8161 EDQNV WR IRUHLJQ EDQNV DQG D
VXUJH LQ OHQGLQJ E\ 8161 EURNHUV DQG GHDOHUV1 1HW 8161
SXUFKDVHV RI IRUHLJQ VHFXULWLHV ZHUH '5;18 ELOOLRQ LQ WKH
ILUVW TXDUWHU RI 5334/ XS IURP '5719 ELOOLRQ LQ WKH
IRXUWK TXDUWHU RI 53331 1HW 8161 SXUFKDVHV RI IRUHLJQ
VWRFNV ZHUH '5818 ELOOLRQ/ XS IURP '5517 ELOOLRQ> WKH
LQFUHDVH ZDV PRUH WKDQ DFFRXQWHG IRU E\ D VKLIW WR QHW
8161 SXUFKDVHV IURP $VLD IURP QHW 8161 VDOHV SUHYLRXV0
O\1 1HW 8161 SXUFKDVHV RI IRUHLJQ ERQGV ZHUH '613
ELOOLRQ/ XS IURP '516 ELOOLRQ> WKH LQFUHDVH ZDV PRUH
WKDQ DFFRXQWHG IRU E\ D VKLIW WR QHW 8161 SXUFKDVHV RI
RXWVWDQGLQJ ERQGV IURP :HVWHUQ (XURSH IURP QHW 8161
VDOHV1 1HW ILQDQFLDO RXWIORZV IRU 8161 GLUHFW LQYHVWPHQW
DEURDG ZHUH '6613 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/
GRZQ IURP '6<14 ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331
7KH GHFUHDVH ZDV ODUJHO\ DFFRXQWHG IRU E\ D VKLIW WR QHW
LQIORZV IRU LQWHU0FRPSDQ\ GHEW IURP QHW RXWIORZV1
%RWK QHW HTXLW\ FDSLWDO RXWIORZV DQG UHLQYHVWHG HDUQ0
LQJV GHFUHDVHG1 8161 RIILFLDO UHVHUYH DVVHWV GHFUHDVHG
'315 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/ LQ FRQWUDVW WR
DQ LQFUHDVH RI '417 ELOOLRQ LQ WKH IRXUWK TXDUWHU RI
53331

)RUHLJQ0RZQHG $VVHWV LQ WKH
8QLWHG 6WDWHV

)RUHLJQ0RZQHG DVVHWV LQ WKH 8QLWHG 6WDWHV LQ0
FUHDVHG '56:18 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/
IROORZLQJ DQ LQFUHDVH RI '5<816 ELOOLRQ LQ WKH IRXUWK
TXDUWHU RI 53331 8161 OLDELOLWLHV WR IRUHLJQHUV UHSRUWHG
E\ 8161 EDQNV/ H[FOXGLQJ 8161 7UHDVXU\ VHFXULWLHV/ GH0
FUHDVHG '318 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/ LQ
FRQWUDVW WR DQ LQFUHDVH RI '7617 ELOOLRQ LQ WKH IRXUWK
TXDUWHU RI 53331 7KH VPDOO ILUVW0TXDUWHU GHFUHDVH ZDV
PRUH WKDQ DFFRXQWHG IRU E\ D UHGXFWLRQ LQ ERUURZLQJ
E\ 81610RZQHG EDQNV IURP IRUHLJQ EDQNV1 7UDQVDFWLRQV
LQ 8161 7UHDVXU\ VHFXULWLHV VKLIWHG WR QHW IRUHLJQ SXU0
FKDVHV RI '318 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334 IURP
QHW IRUHLJQ VDOHV RI '4317 ELOOLRQ LQ WKH IRXUWK TXDUWHU
RI 53331 7KH VKLIW ZDV PRUH WKDQ DFFRXQWHG IRU E\ D
VKLIW WR QHW SXUFKDVHV E\ LQYHVWRUV LQ :HVWHUQ (XURSH1

1HW IRUHLJQ SXUFKDVHV RI 8161 VHFXULWLHV RWKHU WKDQ 8161
7UHDVXU\ VHFXULWLHV ZHUH D UHFRUG '47:14 ELOOLRQ LQ WKH
ILUVW TXDUWHU RI 5334/ XS IURP '45919 ELOOLRQ LQ WKH
IRXUWK TXDUWHU RI 53331 +7KH SUHYLRXV UHFRUG ZDV
'46915 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 53331, 1HW IRUHLJQ
SXUFKDVHV RI 8161 VWRFNV ZHUH '7413 ELOOLRQ/ XS IURP
'6<16 ELOOLRQ> WKH LQFUHDVH RFFXUUHG GHVSLWH ZLGHVSUHDG
GHFOLQHV LQ 8161 VWRFN SULFHV1 1HW IRUHLJQ SXUFKDVHV RI
8161 FRUSRUDWH DQG RWKHU ERQGV ZHUH D UHFRUG '43914
ELOOLRQ/ XS IURP WKH SUHYLRXV UHFRUG ';:17 ELOOLRQ LQ WKH
IRXUWK TXDUWHU RI 5333> WKH LQFUHDVH ZDV ODUJHO\ DF0
FRXQWHG IRU E\ DQ LQFUHDVH LQ QHW SXUFKDVHV E\ LQYHV0
WRUV LQ :HVWHUQ (XURSH1 1HW ILQDQFLDO LQIORZV IRU IRU0
HLJQ GLUHFW LQYHVWPHQW LQ WKH 8QLWHG 6WDWHV ZHUH '7419
ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/ GRZQ IURP ';71:
ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331 7KH GHFUHDVH ZDV
PRUH WKDQ DFFRXQWHG IRU E\ D GHFUHDVH LQ QHW HTXLW\
FDSLWDO LQIORZV/ UHVXOWLQJ IURP D GURS LQ IRUHLJQ DF0
TXLVLWLRQV RI 8161 FRPSDQLHV DIWHU D YHU\ VWURQJ IRXUWK
TXDUWHU LQ 53331 ,Q FRQWUDVW/ QHW LQWHU0FRPSDQ\ GHEW
LQIORZV LQFUHDVHG DQG UHLQYHVWHG HDUQLQJV HGJHG KLJK0
HU1 1HW 8161 FXUUHQF\ VKLSPHQWV WR IRUHLJQHUV ZHUH
'516 ELOOLRQ LQ WKH ILUVW TXDUWHU RI 5334/ GRZQ IURP
'915 ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331 )RUHLJQ
RIILFLDO DVVHWV LQ WKH 8QLWHG 6WDWHV LQFUHDVHG '714 ELO0
OLRQ LQ WKH ILUVW TXDUWHU RI 5334/ LQ FRQWUDVW WR D GH0
FUHDVH RI '619 ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331 7KH
VWDWLVWLFDO GLVFUHSDQF\³HUURUV DQG RPLVVLRQV LQ UH0
FRUGHG WUDQVDFWLRQV³ZDV D SRVLWLYH '5;1; ELOOLRQ LQ
WKH ILUVW TXDUWHU RI 5334/ IROORZLQJ D SRVLWLYH '517
ELOOLRQ LQ WKH IRXUWK TXDUWHU RI 53331 ,Q WKH ILUVW TXDUWHU
RI 5334/ WKH 8161 GROODU ZDV XQFKDQJHG RQ D WUDGH0
ZHLJKWHG TXDUWHUO\ DYHUDJH EDVLV DJDLQVW D JURXS RI :
PDMRU FXUUHQFLHV1

5HYLVLRQV
$V LV FXVWRPDU\ HDFK -XQH/ HVWLPDWHV RI 8161 LQWHU0

QDWLRQDO WUDQVDFWLRQV DUH UHYLVHG WR LQFRUSRUDWH LP0
SURYHG HVWLPDWLQJ PHWKRGRORJLHV DQG QHZO\ DYDLODEOH
VRXUFH GDWD1 7KLV \HDU D QXPEHU RI FKDQJHV DUH
LQWURGXFHG IRU 4<;<05333> KRZHYHU/ PRVW FKDQJHV DUH
OLPLWHG WR 4<<905333 DQG DULVH PDLQO\ IURP XSGDWHG
VRXUFH GDWD1 7KH PDMRU FKDQJHV DUH VXPPDUL]HG EHORZ1

²)RUHLJQ GLUHFW LQYHVWPHQW LQ WKH 8QLWHG 6WDWHV
ILQDQFLDO IORZV DQG UHODWHG LQFRPH SD\PHQWV DUH UH0
YLVHG IRU 4<<:05333 WR LQFRUSRUDWH WKH UHVXOWV RI %($·V
EHQFKPDUN VXUYH\ IRU 4<<: DQG UHYLVHG TXDUWHUO\ VXU0
YH\ UHVXOWV IRU VXEVHTXHQW \HDUV1 %HQFKPDUN DQG TXDU0
WHUO\ VXUYH\ UHVXOWV DUH DOVR LQFRUSRUDWHG LQWR WKH DIILOL0
DWHG FRPSRQHQWV RI UR\DOWLHV DQG OLFHQVH IHHV DQG ´RWK0
HUµ SULYDWH VHUYLFHV1

²´2WKHUµ SULYDWH LQFRPH UHFHLSWV DQG SD\PHQWV IRU
EDQNV DUH UHYLVHG IRU 4<<905333 WR PRUH DFFXUDWHO\
UHIOHFW FXUUHQW SUDFWLFHV LQ EDQNLQJ PDUNHWV/ LQFOXGLQJ
D GHFOLQH LQ WKH XVH RI QRQ0LQWHUHVW HDUQLQJ FRPSHQVDW0
LQJ EDODQFHV1



,QWHUQDWLRQDO (FRQRPLF 5HYLHZ-XO\2$XJXVW 5334
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²8161 QRQEDQN OLDELOLWLHV DUH UHYLVHG IRU 4<<905333
DV D UHVXOW RI WKH VXEVWLWXWLRQ RI %,6 GDWD RQ QRQEDQN
OLDELOLWLHV WR IRUHLJQ EDQNV IRU 81610VRXUFH GDWD1 7KH
VXEVWLWXWLRQ VLJQLILFDQWO\ H[SDQGV WKH FRYHUDJH RI WKHVH
ILQDQFLDO WUDQVDFWLRQV1 5HODWHG QRQEDQN LQFRPH SD\0
PHQWV DUH DOVR UHYLVHG IRU 4<<9053331

²1HW IRUHLJQ SXUFKDVHV RI 8161 VHFXULWLHV RWKHU
WKDQ 8161 7UHDVXU\ VHFXULWLHV DUH UHYLVHG IRU 4<<<05333
DV D UHVXOW RI D PRUH FRPSOHWH DFFRXQWLQJ IRU ODUJH
8161 DFTXLVLWLRQV RI IRUHLJQ FRPSDQLHV/ HVSHFLDOO\
WKRVH DFTXLVLWLRQV DFFRPSOLVKHG E\ DQ H[FKDQJH RI
VKDUHV1

²*RRGV H[SRUWV DQG JRRGV LPSRUWV DUH UHYLVHG IRU
4<<<²5333 WR DVVXUH PRUH FRQVLVWHQF\ LQ FODVVLILFDWLRQ
E\ W\SH RI HQG0XVH FRPPRGLW\ DQG WR DVVXUH PRUH
FRQVLVWHQF\ LQ DSSOLFDWLRQ RI VHDVRQDO DQG WUDGLQJ0GD\
DGMXVWPHQW IDFWRUV1

,Q DGGLWLRQ WR WKH DERYH LPSURYHPHQWV/ DOO HVWL0
PDWHV KDYH EHHQ UHYLVHG DV D UHVXOW RI QHZO\ DYDLODEOH
RU UHYLVHG TXDUWHUO\ DQG DQQXDO VXUYH\ UHVXOWV DQG RWKHU

VRXUFH GDWD1 0RVW UHYLVLRQV DWWULEXWDEOH WR XSGDWHG
VRXUFH GDWD DUH IRU 4<<:053331 5HYLVHG HVWLPDWHV IRU
WKH GHWDLOHG FRPSRQHQWV RI WKH 8161 LQWHUQDWLRQDO WUDQV0
DFWLRQV DFFRXQWV IRU 4<<<05333 DUH VKRZQ LQ WDEOH 41
5HYLVHG HVWLPDWHV IRU WKH FXUUHQW0DFFRXQW EDODQFH DQG
LWV PDMRU FRPSRQHQWV IRU 4<;<05333 DUH VKRZQ LQ WDEOH
51 7KH IRXUWK0TXDUWHU 5333 LQWHUQDWLRQDO WUDQVDFWLRQV
DUH UHYLVHG IURP SUHYLRXVO\ SXEOLVKHG HVWLPDWHV1 5HYL0
VLRQV UHIOHFW ERWK QHZO\ DYDLODEOH VRXUFH GDWD IRU WKH
IRXUWK TXDUWHU RI 5333 DQG FKDQJHV IURP DOO RI WKH
DERYH VRXUFHV RI UHYLVLRQ1 7KH FXUUHQW0DFFRXQW GHILFLW
ZDV UHYLVHG WR '44916 ELOOLRQ IURP '44816 ELOOLRQ1 7KH
JRRGV GHILFLW ZDV UHYLVHG WR '44;18 ELOOLRQ IURP '44;16
ELOOLRQ> WKH VHUYLFHV VXUSOXV ZDV UHYLVHG WR '4;15 ELO0
OLRQ IURP '4<17 ELOOLRQ> WKH EDODQFH RQ LQFRPH ZDV
UHYLVHG WR D VXUSOXV RI '319 ELOOLRQ IURP D GHILFLW RI
'318 ELOOLRQ> DQG XQLODWHUDO FXUUHQW WUDQVIHUV ZHUH UH0
YLVHG WR QHW RXWIORZV RI '491: ELOOLRQ IURP QHW RXWIORZV
RI '481< ELOOLRQ1 1HW UHFRUGHG ILQDQFLDO LQIORZV ZHUH
UHYLVHG WR '4461; ELOOLRQ IURP ';919 ELOOLRQ1



7DEOH 4
8161 LQWHUQDWLRQDO WUDQVDFWLRQV

+0LOOLRQV RI GROODUV/ TXDUWHUV/ VHDVRQDOO\ DGMXVWHG,

+&UHGLWV ./ GHELWV 0, 4<<<U 5333U
4<<<=

,U
4<<<=

,,U
4<<<=

,,,U
4<<<=

,9U
5333=

,U
5333=

,,U
5333=

,,,U
5333=

,9U
5334=

,S

&KDQJH
5333=
,9 0

5334=
,

$PRXQW
RI

5HYLVLRQ/
5333

&XUUHQW DFFRXQW
4 ([SRUWV RI JRRGV 1 1 1 1

DQG VHUYLFHV DQG
LQFRPH UHFHLSWV

4575988 474;89; 5<9543 635;;3 6483<< 65;79: 66<978 6883:8 694569 69594: 688<38 09:45 6976

5 ([SRUWV RI JRRGV 1 1 1 1
DQG VHUYLFHV

<8:686 4398:35 56464: 5674:: 5748<6 583598 58:589 598;55 5:57<: 5:3464 59<5<: 0;67 06;5<

6 *RRGV/ EDODQFH RI 1 1 1
SD\PHQWV EDVLV

9;7886 ::5543 497:49 49959: 4:6378 4;3858 4;8475 4<488; 4<<5:6 4<956: 4<7<75 045<8 043<7

7 6HUYLFHV 1 1 1 1 1 1 1 1 1 1 1 5:5;33 5<67<5 99934 9:<43 9;87; 9<:73 :5447 :7597 :6557 :6;<7 :7688 794 05:68
8 7UDQVIHUV XQGHU 1 1 1 1 1

8161 PLOLWDU\
DJHQF\ VDOHV
FRQWUDFWV

48<53 47393 754: 7859 6;88 6655 6734 6<43 665< 6753 66;; 065 0877

9 7UDYHO 1 1 1 1 1 1 1 1 1 1 1 1 1 :7:64 ;5375 4;434 4;66< 4;;3; 4<7;6 5377; 53<:9 53559 536<5 5363< 0;6 06444
: 3DVVHQJHU IDUHV 1 1 1 1 4<:;8 53:78 7;6< 7;97 8445 7<:3 8346 8675 8546 84:: 7<66 0577 089;
; 2WKHU WUDQVSRUWDWLRQ 1 59<49 634;8 979< 9999 9:3: :3:7 :698 :94< :8<6 :93< :68: 0585 66;
< 5R\DOWLHV DQG 1 1 1 1 1 1

OLFHQVH IHHV
69753 6;363 <46: <396 <3<: <455 <678 <858 <86; <957 <;;6 58< :8

43 2WKHU SULYDWH 1 1 1 1 1 1 1
VHUYLFHV

<;476 43:89; 56968 5755< 57:63 5887< 5966; 599:< 5:438 5:77: 5;58: ;43 43:8

44 8161 *RYHUQPHQW 1 1 1
PLVFHOODQHRXV
VHUYLFHV

;;8 ;95 536 556 56< 553 537 546 553 558 55; 6

45 ,QFRPH UHFHLSWV 1 1 1 1 1 5;8635 685;99 97;<6 9;:36 :6839 :;535 ;56;< ;<586 ;;:6< <57;9 ;993; 08;:; :7:5
46 ,QFRPH UHFHLSWV 1 1 1 1

RQ 81610RZQHG
DVVHWV DEURDG

5;63<5 683858 9768: 9;487 :5<7: ::969 ;4;47 ;;9:3 ;;484 <4;<4 ;8<<7 08;<: :7:6

47 'LUHFW LQYHVWPHQW 1 1 1
UHFHLSWV

456:4; 47<573 5:88: 5<<<7 6579< 669<; 67:67 6:8<4 6:668 6<8;4 6;67< 04565 054<

48 2WKHU SULYDWH 1 1 1 1 1 1 1
UHFHLSWV

4894:: 4<:773 68;;< 6:683 6<:65 76539 79347 7<<74 7<<:4 84847 79:85 07:95 :9:8

49 8161 *RYHUQPHQW 1 1 1
UHFHLSWV

64<: 6;78 <44 ;43 :79 :65 4399 446; ;78 :<9 ;<6 <: 4:

4: &RPSHQVDWLRQ RI 1 1 1 1
HPSOR\HHV

5543 5674 869 87< 88< 899 8:8 8;6 8;; 8<8 947 4< 04

6HH QRWHV DW HQG RI WDEOH1



7DEOH 4³&RQWLQXHG
8161 LQWHUQDWLRQDO WUDQVDFWLRQV

+0LOOLRQV RI GROODUV/ TXDUWHUV/ VHDVRQDOO\ DGMXVWHG,

+&UHGLWV ./ GHELWV 0, 4<<<U 5333U
4<<<=

,U
4<<<=

,,U
4<<<=

,,,U
4<<<=

,9U
5333=

,U
5333=

,,U
5333=

,,,U
5333=

,9U
5334=

,S

&KDQJH
5333=
,9 0

5334=
,

$PRXQW
RI

5HYLVLRQ/
5333

&XUUHQW DFFRXQW³&RQW·G1
4; ,PSRUWV RI JRRGV 1 1 1 1

DQG VHUYLFHV DQG
LQFRPH SD\PHQWV

0484;439 04;3<3<< 068493: 069;995 06<4734 073976: 0765957 0783:7; 0796794 079559; 0787343 ;58; 04536;

4< ,PSRUWV RI JRRGV 1 1 1 1
DQG VHUYLFHV

0454<4<4 04774774 05;74;< 05<:376 0645:5; 0658566 06778:; 0689939 069<;6: 06:3757 0697645 9445 06763

53 *RRGV/ EDODQFH RI 1 1 1
SD\PHQWV EDVLV

0435<<;: 0455774: 056;:3< 058388: 0597::: 05:8<77 05<587: 063655< 0646;;7 0647:8: 063:795 :5<8 04978

54 6HUYLFHV 1 1 1 1 1 1 1 1 1 1 1 04;<537 054:357 0787;3 0797;9 07:<84 07<5;< 085364 0866:: 088<86 08899: 089;83 044;6 04:;8
55 'LUHFW GHIHQVH 1 1 1 1 1 1

H[SHQGLWXUHV
046667 046893 064;9 06639 0688< 065;6 06595 066;5 06874 066:8 06883 04:8 657

56 7UDYHO 1 1 1 1 1 1 1 1 1 1 1 1 1 08;;98 09786: 047663 047886 047:96 04854< 0496<< 049456 0493:8 048<73 0494:9 0569 83:
57 3DVVHQJHU IDUHV 1 1 1 1 054648 0574<: 084;: 08575 08679 08873 08;38 09479 09559 09353 08<<7 59 05<8
58 2WKHU WUDQVSRUWDWLRQ 1 06746< 07438; 0::;7 0;4;: 0;<85 0<549 0<9<6 0433<: 043887 043:4; 04385: 4<4 0678
59 5R\DOWLHV DQG 1 1 1 1 1 1

OLFHQVH IHHV
045946 049439 05<79 063<4 0647< 0675; 06937 06:48 07868 07586 0785< 05:9 558

5: 2WKHU SULYDWH 1 1 1 1 1 1 1
VHUYLFHV

07944: 0879;: 04468: 044765 044749 044<46 045887 046533 0475<; 047967 04866< 0:38 05534

5; 8161 *RYHUQPHQW 1 1 1
PLVFHOODQHRXV
VHUYLFHV

05;54 05;:< 09<3 09:8 0:99 09<3 0:47 0:47 0:57 0:5: 0:68 0;

5< ,QFRPH SD\PHQWV 1 1 1 05<;<48 069:98; 09:74; 0:494< 0:;9:6 0;4537 0;;379 0<7475 0<6957 0<4;77 0;<9<; 5479 0;93;
63 ,QFRPH SD\PHQWV 1 1 1

RQ IRUHLJQ0RZQHG
DVVHWV LQ WKH 8QLWHG
6WDWHV

05<4936 0693479 098987 09<:<: 0:9;5; 0:<656 0;94<7 0<558< 0<4::4 0;<<53 0;::57 54<9 0;<85

64 'LUHFW LQYHVWPHQW 1 1 1
SD\PHQWV

0899:7 09;33< 04433< 04757< 04997< 047:99 04;69< 04<7:7 0495;9 046;:; 0483;9 0453; 05659

65 2WKHU SULYDWH 1 1 1 1 1 1 1
SD\PHQWV

046<:<; 04;7798 064<:9 0656<6 069365 06<6<: 074:84 078;;7 07;449 07;:47 07897: 639: 09959

66 8161 *RYHUQPHQW 1 1 1
SD\PHQWV

0<8464 043:9:5 05599< 056488 05747: 058493 0593:7 059<34 05:69< 05:65; 059<<4 66:

67 &RPSHQVDWLRQ RI 1 1 1 1
HPSOR\HHV

0:645 0:845 04:97 04;55 04;78 04;;4 04;85 04;;6 04;86 04<57 04<:7 083 677

68 8QLODWHUDO FXUUHQW 1 1 1 1
WUDQVIHUV/ QHW

07;<46 087469 044384 0448<9 044:94 047837 044<57 045794 0463;3 0499:6 04478: 8549 0;<8

6HH QRWHV DW HQG RI WDEOH1



7DEOH 4³&RQWLQXHG
8161 LQWHUQDWLRQDO WUDQVDFWLRQV

+0LOOLRQV RI GROODUV/ TXDUWHUV/ VHDVRQDOO\ DGMXVWHG,

+&UHGLWV ./ GHELWV 0, 4<<<U 5333U
4<<<=

,U
4<<<=

,,U
4<<<=

,,,U
4<<<=

,9U
5333=

,U
5333=

,,U
5333=

,,,U
5333=

,9U
5334=

,S

&KDQJH
5333=
,9 0

5334=
,

$PRXQW
RI

5HYLVLRQ/
5333

&XUUHQW DFFRXQW³&RQW·G1
69 8161 *RYHUQPHQW 1 1 1

JUDQWV
046::7 049;54 058:7 063<: 05;7: 08589 05<45 06565 06967 0:376 055<< 7:77 06:6

6: 8161 *RYHUQPHQW 1 1 1
SHQVLRQV DQG RWKHU
WUDQVIHUV

07739 07:38 04399 043:7 043;8 044;4 0449; 044:< 044;6 044:: 04568 08; 9

6; 3ULYDWH UHPLWWDQFHV 1 1
DQG RWKHU WUDQVIHUV

063:66 065943 0:744 0:758 0:;5< 0;39: 0:;77 0;383 0;596 0;786 0:<56 863 085;

&DSLWDO DQG ILQDQFLDO DFFRXQW
&DSLWDO DFFRXQW
6< &DSLWDO DFFRXQW 1 1 1 1 1

WUDQVDFWLRQV/ QHW
)LQDQFLDO DFFRXQW

067<4 :38 48; 49: 4:6 06<;< 4:6 4:6 4:8 4;7 4:7 043 58

73 81610RZQHG 1 1 1 1 1 1 1 1
DVVHWV DEURDG/ QHW
+LQFUHDVH2ILQDQFLDO
RXWIORZ +0,

076:39: 08;3<85 07698: 04:3:3: 0447<64 043::9< 04<;438 0<68:6 043::5: 04;487; 0489<6: 57944 05:936

74 8161 RIILFLDO UHVHUYH 1 1
DVVHWV/ QHW

;:7: 05<3 739; 448< 4<84 489< 0887 5353 0679 04743 4<3 4933

75 *ROG 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1
76 6SHFLDO GUDZLQJ 1 1 1 1 1

ULJKWV
43 0:55 895 04<3 04;7 04:; 04;3 04;3 04;5 04;3 04;< 0<

77 5HVHUYH SRVLWLRQ 1 1 1 1
LQ WKH ,QWHUQDWLRQDO
0RQHWDU\ )XQG

87;7 563; 6 4746 559; 4;33 056: 565; 4633 043;6 8:7 498:

78 )RUHLJQ FXUUHQFLHV 1 1 6586 04;:9 6836 097 0466 086 046: 045; 04797 047: 04<8 07;
79 8161 *RYHUQPHQW 1 1 1

DVVHWV/ RWKHU WKDQ
RIILFLDO UHVHUYH
DVVHWV/ QHW

5:84 0<77 44; 06<5 09;9 6:44 045: 08:5 447 068< 9; 75: 055<

7: 8161 FUHGLWV DQG 1 1 1 1 1
RWKHU ORQJ0WHUP
DVVHWV

094:8 084:: 04647 0549: 048<8 043<< 04:83 0469; 04383 0433< 04394 085 05<3

7; 5HSD\PHQWV RQ 8161
FUHGLWV DQG RWKHU
ORQJ0WHUP DVVHWV

<893 758: 4887 4;;: 4359 83<6 465< ;88 4598 ;3; 435< 554 4<6

6HH QRWHV DW HQG RI WDEOH1



7DEOH 4³&RQWLQXHG
8161 LQWHUQDWLRQDO WUDQVDFWLRQV

+0LOOLRQV RI GROODUV/ TXDUWHUV/ VHDVRQDOO\ DGMXVWHG,

+&UHGLWV ./ GHELWV 0, 4<<<U 5333U
4<<<=

,U
4<<<=

,,U
4<<<=

,,,U
4<<<=

,9U
5333=

,U
5333=

,,U
5333=

,,,U
5333=

,9U
5334=

,S

&KDQJH
5333=
,9 0

5334=
,

$PRXQW
RI

5HYLVLRQ/
5333

&DSLWDO DQG ILQDQFLDO DFFRXQW
&DSLWDO DFFRXQW³&RQW·G1
7< 8161 IRUHLJQ 1 1 1 1 1 1 1 1

FXUUHQF\ KROGLQJV
DQG 8161 VKRUW0WHUP
DVVHWV/ QHW

0967 057 0455 0445 044: 05;6 5<7 08< 0434 048; 433 58; 0465

83 8161 SULYDWH 1 1 1 1 1 1 1 1
DVVHWV/ QHW

077;898 08:<:4; 07:;76 04:47:7 04494<9 044637< 04<:757 0<8354 043:7<8 04:<::< 048:4<8 558;7 05:6:7

84 'LUHFW LQYHVWPHQW 1 1 1 04886;8 048576: 06;85: 0697:7 07<:83 063964 06;6;; 066679 074967 06<3:3 066348 9388 <473
85 )RUHLJQ VHFXULWLHV 1 1 1 046454: 0457<68 <:8 0:46:< 075748 04;6<; 05:879 06<96< 06645< 057954 05;868 06<47 0465<
86 8161 FODLPV RQ 1 1 1 1 1 1

XQDIILOLDWHG
IRUHLJQHUV UHSRUWHG
E\

0;8:33 0496;79 06665; 05:938 046888 044545 0:8589 05<7<4 0478;8 077847 0894; 6;;<9 09;8;

87 8161 FODLPV 1 1 1 1 1 1 1 1 1
UHSRUWHG E\ 8161
EDQNV/ QRW LQFOXGHG
HOVHZKHUH

0:9596 046;833 5636: 069349 0437:9 085;3; 089567 :788 04;47: 0:48:7 0<335: 04;786 05;65:

88 )RUHLJQ0RZQHG 1 1 1 1 1
DVVHWV LQ WKH 8QLWHG
6WDWHV/ QHW
+LQFUHDVH2 ILQDQFLDO
LQIORZ +.,,

;46:77 435754; 463:8; 5:;37: 4:544< 565;53 589:;5 58333: 55543; 5<8654 56:836 08:;4; :4:;;

89 )RUHLJQ RIILFLDO 1 1 1 1 1
DVVHWV LQ WKH 8QLWHG
6WDWHV/ QHW

76884 6:94< 7497 0:69 45:54 5:735 557<; 977: 4557: 068:6 73<4 :997 4:43

8: 8161 *RYHUQPHQW 1 1 1
VHFXULWLHV

6585: 639:9 9:<6 0<49 47:<; 44;85 57644 9667 85:4 08573 587: ::;: 4477

8; 8161 7UHDVXU\ 1 1 1 1 1 1
VHFXULWLHV

454:: 043566 ;33 09:3; 45<96 8455 49537 07333 0<334 046769 0435: 4573< 4477

8< 2WKHU 1 1 1 1 1 1 1 1 1 1 1 1 1 1 53683 73<3< 8<<6 8:<5 4;68 9:63 ;43: 43667 475:5 ;4<9 68:7 07955
93 2WKHU 8161 1 1 1 1 1 1 1 1 1 1

*RYHUQPHQW
OLDELOLWLHV

05;88 04<;: 04794 04397 09:4 674 07:7 04333 0553 05<6 04577 0<84 886

6HH QRWHV DW HQG RI WDEOH1



7DEOH 4³&RQWLQXHG
8161 LQWHUQDWLRQDO WUDQVDFWLRQV

+0LOOLRQV RI GROODUV/ TXDUWHUV/ VHDVRQDOO\ DGMXVWHG,

+&UHGLWV ./ GHELWV 0, 4<<<U 5333U
4<<<=

,U
4<<<=

,,U
4<<<=

,,,U
4<<<=

,9U
5333=

,U
5333=

,,U
5333=

,,,U
5333=

,9U
5334=

,S

&KDQJH
5333=
,9 0

5334=
,

$PRXQW
RI

5HYLVLRQ/
5333

&DSLWDO DQG ILQDQFLDO DFFRXQW
&DSLWDO DFFRXQW³&RQW·G1
94 8161 OLDELOLWLHV 1 1 1 1 1 1 1

UHSRUWHG E\ 8161
EDQNV/ QRW LQFOXGHG
HOVHZKHUH

45<97 8;36 045:6 4:94 0494: 473<6 055:3 53< 9;;7 <;3 4:;8 ;38 46

95 2WKHU IRUHLJQ 1 1 1 1 1 1 1
RIILFLDO DVVHWV

<48 645: 438 084: 544 4449 <64 <37 645 <;3 4336 56

96 2WKHU IRUHLJQ 1 1 1 1 1 1 1
DVVHWV LQ WKH 8QLWHG
6WDWHV/ QHW

::34<6 <;98<< 4598<7 5:;:;6 48<6<; 53874; 5675;7 576893 53<;94 5<;;<7 566745 0987;5 :33:;

97 'LUHFW LQYHVWPHQW 1 1 1 634339 5;:988 68554 484687 83;36 9695; 6983; <36<7 :9379 ;7:3: 7496; 07639< 05;;:5
98 8161 7UHDVXU\ 1 1 1 1 1 1

VHFXULWLHV
0537<3 085:<5 0:658 08743 <9;: 04:775 0<67; 053879 045836 0436<8 86; 43<66 08;9

99 8161 VHFXULWLHV 1 1 1 1 1 1
RWKHU WKDQ 8161
7UHDVXU\ VHFXULWLHV

676<96 7;8977 96763 ;6<36 <8745 43454; 46953; <7733 45;6<6 459976 47:465 537;< 4<:;9

9: 8161 FXUUHQF\ 1 1 1 1 1 1 5573: 445< 5773 638: 79<: 45546 09;7: <;< :8: 9563 5644 06<4<
9; 8161 OLDELOLWLHV WR 1 1 1 1 1

XQDIILOLDWHG
IRUHLJQHUV UHSRUWHG
E\

9<3:8 4::343 79595 49:<< 0;;9< 47;;6 ;84;; 57733 4<3:; 7;677 7559< 093:8 :45;5

9< 8161 OLDELOLWLHV 1 1 1 1 1 1 1
UHSRUWHG E\ 8161
EDQNV/ QRW LQFOXGHG
HOVHZKHUH

87565 ;:<86 046767 5<3;3 :99; 63<4; 0:758 86<56 04<43 76698 07:9 076;74 ;79;

:3 6WDWLVWLFDO GLVFUHSDQF\
+VXP RI DERYH LWHPV
ZLWK VLJQ UHYHUVHG,

07;;55 9<9 053;44 06345< 63:35 05;8;; 79386 07;7:6 :7< 569: 5;;55 59788 067<53

0HPRUDQGD=
:4 %DODQFH RQ JRRGV 1 1 1

+OLQHV 6 DQG 53,
0678767 078553: 0:6<<6 0;75<3 0<4:65 0<874< 043:738 04449:4 0447944 044;853 0445853 9333 05:6<

:5 %DODQFH RQ 1 1 1 1 1 1 1 1 1
VHUYLFHV +OLQHV 7
DQG 54,

;68<9 :979; 54454 54757 538<: 53784 533;6 53;;: 4:5:4 4;55: 4:838 0:55 07853

6HH QRWHV DW HQG RI WDEOH1



7DEOH 4³&RQWLQXHG
8161 LQWHUQDWLRQDO WUDQVDFWLRQV

+0LOOLRQV RI GROODUV/ TXDUWHUV/ VHDVRQDOO\ DGMXVWHG,

+&UHGLWV ./ GHELWV 0, 4<<<U 5333U
4<<<=

,U
4<<<=

,,U
4<<<=

,,,U
4<<<=

,9U
5333=

,U
5333=

,,U
5333=

,,,U
5333=

,9U
5334=

,S

&KDQJH
5333=
,9 0

5334=
,

$PRXQW
RI

5HYLVLRQ/
5333

&DSLWDO DQG ILQDQFLDO DFFRXQW
&DSLWDO DFFRXQW³&RQW·G1

0HPRUDQGD=
:6 %DODQFH RQ JRRGV 1 1 1

DQG VHUYLFHV +OLQHV 5
DQG 4<,

0594;6; 06:8:6< 085;:5 095;99 0:4468 0:7<9; 0;:655 0<3:;7 0<:673 04335<6 0<8348 85:; 0:58<

:7 %DODQFH RQ LQFRPH 1 1
+OLQHV 45 DQG 5<,

046946 047:<5 05858 05<49 0849: 06335 0898: 07;;< 07;;8 975 063<3 06:65 04469

:8 8QLODWHUDO FXUUHQW 1 1 1 1
WUDQVIHUV/ QHW
+OLQH 68,

07;<46 087469 044384 0448<9 044:94 047837 044<57 045794 0463;3 0499:6 04478: 8549 0;<8

:9 %DODQFH RQ FXUUHQW 1 1
DFFRXQW +OLQHV 4/ 4;/
DQG 68 RU OLQHV :6/
:7/ DQG :8,

0657697 077799: 09977; 0::6:; 0;;396 0<57:7 0437<36 043;467 0448638 0449657 043<895 9:95 0<5<3

U 5HYLVHG1 S 3UHOLPLQDU\1
1RWH1³'HWDLOV PD\ QRW DGG WR WRWDOV EHFDXVH RI URXQGLQJ1
6RXUFH= ([FHUSWHG IURP 81 61 'HSDUWPHQW RI &RPPHUFH/ %XUHDX RI (FRQRPLF $QDO\VLV/ ´8161 ,QWHUQDWLRQDO 7UDQVDFWLRQV= )LUVW 4XDUWHU 5334/µ %($ 1HZV 5HOHDVH %($
3404;/ -XQH 54/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2WUDQV4341KWP/ UHWULHYHG -XO\ 44/ 53341



7DEOH 5
5HYLVLRQV WR WKH FXUUHQW0DFFRXQW HVWLPDWHV

+0LOOLRQV RI GROODUV> TXDUWHUO\ GDWD DUH VHDVRQDOO\ DGMXVWHG,

([SRUWV RI JRRGV DQG VHUYLFHV
DQG LQFRPH UHFHLSWV

,PSRUWV RI JRRGV DQG VHUYLFHV DQG
LQFRPH SD\PHQWV 8QLODWHUDO FXUUHQW WUDQVIHUV/ QHW %DODQFH RQ FXUUHQW DFFRXQW

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

4<;< 9837<7 97;5<3 05537 0:5463: 0:5493: 0633 05949< 05949< 1111 0<9<;5 0<<7;9 05837

4<<3 :3;;;4 :39<:8 04<39 0:8<4;< 0:8<5;: 0<; 059987 059987 1111 0:9<94 0:;<98 05337

4<<4 :636;: :5:88: 05;63 0:67857 0:67896 06< 43:85 43:85 1111 9949 6:7: 05;9<

4<<5 :7<657 :7;936 0:54 0:95368 0:95438 0:3 068346 068346 1111 07::57 07;848 0:<4

4<<6 ::9<66 :::377 444 0;54<:: 0;54<63 7: 06:96: 06:96: 1111 0;59;4 0;5856 48;

4<<7 ;9;;9: ;9<65; 794 0<7<545 0<7<645 0433 06;593 06;593 1111 044;938 044;577 694

4<<8 43398:9 4338<68 0974 043;4<:9 043;4::9 533 06738: 06738: 1111 043<78: 043<;<; 0774

4<<9 43:8;:7 43::<99 53<5 0448<444 0448;;55 5;< 0733;4 0733;4 1111 045664; 0453<6: 56;4

4<<: 44<75;6 44<886; 4588 045<735< 045<7886 0857 073:<7 073:<7 1111 0473873 046<;3< :64

4<<; 44<4755 44<4<65 843 04697864 04697<95 0764 07735< 07775: 06<; 054:46; 054:78: 064<

4<<< 456573: 4575988 4357; 04848;94 0484;439 05578 07;358 07;<46 0;;; 06647:< 0657697 :448

5333 4747<58 474;89; 6976 04:<:394 04;3<3<< 04536; 086574 087469 0;<8 07686:: 077799: 0<5<3

4<<9= , 595873 595<5: 6;: 05::634 05::4<; 436 04384< 04384< 1111 0585;3 057:<3 7<3

,, 599468 599;8< :57 05;:59< 05;:58: 45 0;:77 0;:77 1111 05<;:; 05<475 :69

,,, 599:3< 59:573 864 05<7754 05<776: 049 0;<73 0;<73 1111 069985 06946: 848

,9 5;37;7 5;3<67 783 0633454 05<<<64 4<3 044;:; 044;:; 1111 064848 063;:8 973

4<<:= , 5;9999 5;:6:6 :3: 0644<;; 0645;43 0;55 0<387 0<387 1111 0676:9 0677<4 0448

,, 5<<<88 63378< 837 0653993 0654338 0678 0<5;3 0<5;3 1111 05<<;8 05<;59 48<

,,, 63886: 638447 0756 065<6;6 065;;;6 833 0<894 0<894 1111 06673: 066663 ::

,9 63545< 6358<8 799 0664<<< 0664;8; 474 045<35 045<35 1111 075::5 075498 93:

4<<;= , 634:65 634<66 534 066765; 066888; 04563 0<:<7 0<;99 0:5 0756<3 0767<4 04434

,, 5<;;8: 5<;64< 086; 0673566 0673899 0666 0433<< 043487 088 0847:8 085734 0<59

,,, 5<4674 5<477< 43; 0674<<5 0674589 :69 04398; 043:64 0:6 09463< 09386; ::4

,9 5<<7;< 63355< :73 067:<;3 067:8;6 6<: 0467:7 0469:4 04<: 094<98 094358 <73

6HH IRRWQRWHV DW HQG RI WDEOH1



7DEOH 5³&RQWLQXHG
5HYLVLRQV WR WKH FXUUHQW0DFFRXQW HVWLPDWHV

+0LOOLRQV RI GROODUV> TXDUWHUO\ GDWD DUH VHDVRQDOO\ DGMXVWHG,

([SRUWV RI JRRGV DQG VHUYLFHV
DQG LQFRPH UHFHLSWV

,PSRUWV RI JRRGV DQG VHUYLFHV
DQG LQFRPH SD\PHQWV 8QLODWHUDO FXUUHQW WUDQVIHUV/ QHW %DODQFH RQ FXUUHQW DFFRXQW

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

3UHYLRXVO\
SXEOLVKHG 5HYLVHG 5HYLVLRQ

4<<<= , 5<6:4: 5<9543 57<6 067<846 068493: 053<7 043;64 044384 0553 09995: 09977; 4:<

,, 633<<7 635;;3 4;;9 069;76< 069;995 0556 04486: 0448<9 08< 0:;<;5 0::6:; 4937

,,, 6463;7 6483<< 5348 06<466: 06<4734 097 0446<9 044:94 0698 0;<97< 0;;396 48;9

,9 657945 65;79: 6;88 07398:8 073976: 46; 047593 047837 0577 0<9556 0<57:7 6:7<

5333= , 669:5< 66<978 5<49 0759743 0765957 09547 0453;: 044<57 496 0434:9; 0437<36 06468

,, 6867<7 6883:8 48;4 07796<< 0783:7; 0767< 045667 045794 045: 043856< 043;467 05;<8

,,, 695:98 694569 0485< 0795<59 0796794 0868 045<7< 0463;3 0464 0446443 0448638 054<8

,9 694<6; 69594: 9:< 0794665 079559; 0<69 048;:5 0499:6 0;34 0448599 0449657 0438;

1RWH1³'HWDLOV PD\ QRW DGG WR WRWDOV EHFDXVH RI URXQGLQJ1

6RXUFH= ([FHUSWHG IURP 81 61 'HSDUWPHQW RI &RPPHUFH/ %XUHDX RI (FRQRPLF $QDO\VLV/ ´8161 ,QWHUQDWLRQDO 7UDQVDFWLRQV= )LUVW 4XDUWHU 5334/µ %($ 1HZV
5HOHDVH %($ 3404;/ -XQH 54/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2WUDQV4341KWP/ UHWULHYHG -XO\ 44/ 53341





,QWHUQDWLRQDO (FRQRPLF 5HYLHZ-XO\2$XJXVW 5334

78

)RUHLJQ 'LUHFW ,QYHVWPHQW WR $FTXLUH RU (VWDEOLVK
8161 %XVLQHVVHV LQ 53334

)RUHLJQ GLUHFW LQYHVWRUV· VSHQGLQJ WR DFTXLUH RU HVWDEOLVK 8161 EXVLQHVVHV LQFUHDVHG 4: SHUFHQW WR '6531< ELOOLRQ LQ
5333/ DFFRUGLQJ WR SUHOLPLQDU\ HVWLPDWHV E\ WKH 8161 %XUHDX RI (FRQRPLF $QDO\VLV1 ,QYHVWPHQW VSHQGLQJ LQFUHDVHG
5; SHUFHQW WR '5:813 ELOOLRQ LQ 4<<< DIWHU PRUH WKDQ WULSOLQJ LQ 4<<;1

7KH VWURQJ JURZWK RI WKH 8161 HFRQRP\ UHODWLYH WR
RWKHU PDMRU LQGXVWULDO HFRQRPLHV/ FRXSOHG ZLWK VRDULQJ
PHUJHU DQG DFTXLVLWLRQV DFWLYLWLHV ZRUOGZLGH/ KDV UH0
VXOWHG LQ XQSUHFHGHQWHG OHYHOV RI IRUHLJQ GLUHFW LQYHVW0
PHQW HVWDEOLVKLQJ QHZ EXVLQHVVHV LQ WKH 8QLWHG 6WDWHV
GXULQJ WKH ODVW 6 \HDUV1 3DUWLFXODUO\ ODUJH DFTXLVLWLRQV
KDYH EHHQ HYLGHQW LQ LQGXVWULHV ZKHUH ODUJH FRPSDQLHV
SUHGRPLQDWH/ VXFK DV LQ VHFWRUV LQYROYLQJ SHWUROHXP/
PRWRU YHKLFOHV/ IRRG PDQXIDFWXULQJ/ WHOHFRPPXQLFD0
WLRQV/ DQG ILQDQFLDO VHUYLFHV1 ,Q ERWK WKH WHOHFRPPX0
QLFDWLRQV DQG ILQDQFLDO VHUYLFHV LQGXVWULHV/ GHUHJXODWLRQ
DQG UDSLG WHFKQRORJLFDO FKDQJH GXULQJ WKH ODWWHU KDOI RI
WKH 4<<3·V LQFUHDVHG LQFHQWLYHV IRU EXVLQHVV FRQVROLGD0
WLRQV1

(XURSHDQ LQYHVWRUV DFFRXQWHG IRU :8 SHUFHQW RI
WRWDO LQYHVWPHQW VSHQGLQJ GXULQJ 4<<;05333> XS IURP
97 SHUFHQW LQ 4<<80<:1 6SHQGLQJ E\ %ULWLVK LQYHVWRUV/
LQYHVWRUV IURP DQ\ RWKHU FRXQWU\1 6SHQGLQJ E\ LQYHV0
WRUV IURP WKH 1HWKHUODQGV/ DW '7:1< ELOOLRQ/ UDQNHG VHF0

4 7KLV DUWLFOH ZDV H[FHUSWHG ODUJHO\ IURP WKH 8161 'H0
SDUWPHQW RI &RPPHUFH/ %XUHDX RI (FRQRPLF $QDO\VLV/ ´)RU0
HLJQ 'LUHFW ,QYHVWRUV· 6SHQGLQJ WR $FTXLUH RU (VWDEOLVK 8161
%XVLQHVVHV ,QFUHDVHG WR '654 %LOOLRQ LQ 5333/µ %($ 340049/
-XQH 9/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV
KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2IGL331KWP/ UHWULHYHG
-XQH 45/ 53341

RQG1 ,Q $VLD DQG 3DFLILF/ DERXW WKUHH0IRXUWKV RI WKH LQ0
FUHDVH LQ RXWOD\V ZDV DFFRXQWHG IRU E\ LQYHVWRUV IURP
-DSDQ> LQYHVWRUV IURP 6LQJDSRUH DOVR FRQWULEXWHG WR WKH
LQFUHDVH1

2XWOD\V LQ 4<<505333

7DEOH 4 VKRZV LQYHVWPHQW RXWOD\V IRU WKH SHULRG
4<<5 WR 5333/ DQG WDEOH 5 VKRZV GLVWULEXWLRQ RI LQYHVW0
PHQW RXWOD\V E\ VL]H IRU WKH VDPH SHULRG1 %\ LQGXVWU\/
RXWOD\V LQ 5333 +WDEOH 6, LQFUHDVHG VKDUSO\ LQ PDQXIDF0
WXULQJ +WR '4771< ELOOLRQ IURP ':614 ELOOLRQ LQ 4<<<,
DQG LQ SURIHVVLRQDO/ VFLHQWLILF/ DQG WHFKQLFDO VHUYLFHV
+WR '6513 ELOOLRQ IURP '<17 ELOOLRQ,1:LWKLQ PDQXIDFWXU0
LQJ/ WKH ODUJHVW LQFUHDVHV ZHUH LQ IRRG/ SHWUROHXP/ DQG
FRPSXWHUV DQG HOHFWURQLF SURGXFWV1 2XWOD\V GHFUHDVHG
LQ LQIRUPDWLRQ VHUYLFHV/ EXW DW '9515 ELOOLRQ/ WKH\ UH0
PDLQHG VXEVWDQWLDO1 :LWKLQ WKH LQIRUPDWLRQ VHUYLFHV
FDWHJRU\/ RXWOD\V ZHUH ODUJHVW LQ EURDGFDVWLQJ DQG WHOH0
FRPPXQLFDWLRQV DQG LQ LQIRUPDWLRQ DQG GDWD SURFHVV0
LQJ VHUYLFHV/ VD\V WKH %($ UHSRUW UHOHDVHG LQ -XQH
53341

7DEOH 4
,QYHVWPHQW 2XWOD\V/ 4<<5005333

+0LOOLRQ GROODUV,

<HDU 2XWOD\V

4<<5 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 48/666
4<<6 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 59/55<
4<<7 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 78/959
4<<8 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 8:/4<8
4<<9 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :</<5<
4<<: 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 9</:3;
4<<; 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 548/589
4<<<U 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 5:7/<89
5333S 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 653/;8;

S 3UHOLPLQDU\1
U 5HYLVHG1
6RXUFH= 8161 %XUHDX RI (FRQRPLF $QDO\VLV/ IRXQG DW ,QWHUQHW DGGUHVV
KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2IGL331KWP/ UHWULHYHG -XO\ 44/ 53341



7DEOH 5
'LVWULEXWLRQ RI LQYHVWPHQW RXWOD\V E\ VL]H/ 4<<505333

+3HUFHQW,

4<<5 4<<6 4<<7 4<<8 4<<9 4<<: 4<<; 4<<<U 5333S

7RWDO RXWOD\V 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 433 433 433 433 433 433 433 433 433

'8 ELOOLRQ RU PRUH 1 1 1 1 1 1 1 1 1 1 1 1 3 3 3 +', 3 3 88 88 7;

'5 ELOOLRQ 0 '71<<< ELOOLRQ 1 1 1 1 1 3 +', 5: 4; 5< 45 44 49 53

'433 PLOOLRQ 0 '41<<< ELOOLRQ 1 1 1 75 84 84 7; 88 9: 5: 57 5;

/HVV WKDQ '433 PLOOLRQ 1 1 1 1 1 1 1 8; +', 55 +', 49 54 : 8 7

+', 6XSSUHVVHG WR DYRLG GLVFORVXUH RI GDWD RI LQGLYLGXDO FRPSDQLHV1

S 3UHOLPLQDU\1

U 5HYLVHG1

6RXUFH= 8161 %XUHDX RI (FRQRPLF $QDO\VLV/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2IGL331KWP/ UHWULHYHG -XO\ 44/ 5334



,QWHUQDWLRQDO (FRQRPLF 5HYLHZ-XO\2$XJXVW 5334

7:

7DEOH 6
,QYHVWPHQW 2XWOD\V E\ ,QGXVWU\ RI 8161 %XVLQHVV (QWHUSULVH/ 4<<;05333

+0LOOLRQ GROODUV,

4<<; 4<<<U 5333S

$OO LQGXVWULHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 548/589 5:7/<89 653/;8;
0DQXIDFWXULQJ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 47</576 :6/455 477/;:4
)RRG 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4/5;9 ;8< +',
%HYHUDJHV DQG WREDFFR SURGXFWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 775 4/74: 7/454
3HWUROHXP DQG FRDO SURGXFWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 9:/98; 48; +',
&KHPLFDOV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 6/95: 8/:36 47/393
3ODVWLFV DQG UXEEHU SURGXFWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4/767 6/9;5 5/873
1RQPHWDOOLF PLQHUDO SURGXFWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 <33 6/4:8 9/86<
3ULPDU\ PHWDOV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 5/787 5/875 654
)DEULFDWHG PHWDO SURGXFWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 865 4/6;; 79:
0DFKLQHU\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 8/553 46/<74 4/37;
&RPSXWHUV DQG HOHFWURQLF SURGXFWV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4:/;94 63/934 76/<78
(OHFWULFDO HTXLSPHQW/ DSSOLDQFHV/ DQG FRPSRQHQWV 1 1 1 1 1 1 1 1 1 1 1 1 469 7/57: ;/5;:
7UDQVSRUWDWLRQ HTXLSPHQW 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 6:/4:: 5/:;9 5/:33
2WKHU 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 43/849 5/99: 9/976
:KROHVDOH WUDGH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 6/654 +', :/7;9
5HWDLO WUDGH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4/486 6/78; +',
,QIRUPDWLRQ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 46/6<< <3/;88 95/4<;
3XEOLVKLQJ LQGXVWULHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 </;89 +', </6;:
0RWLRQ SLFWXUHV DQG VRXQG UHFRUGLQJ LQGXVWULHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 69 +', +',
%URDGFDVWLQJ DQG WHOHFRPPXQLFDWLRQV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 5/;74 3 +',
,QIRUPDWLRQ VHUYLFHV DQG GDWD SURFHVVLQJ VHUYLFHV 1 1 1 1 1 1 1 1 1 1 1 1 99: +', 45/835
'HSRVLWRU\ LQVWLWXWLRQV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4/896 +', +',
)LQDQFH +H[FHSW GHSRVLWRU\ LQVWLWXWLRQV, DQG LQVXUDQFH 1 1 1 1 1 1 1 1 1 54/38: 79/6;3 77/44:
5HDO HVWDWH DQG UHQWDO DQG OHDVLQJ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 9/5<< 8/539 6/4<:
3URIHVVLRQDO/ VFLHQWLILF/ DQG WHFKQLFDO VHUYLFHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 7/5;< </699 64/<<<
2WKHU LQGXVWULHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 47/<65 65/9;3 56/5;6

+', 6XSSUHVVHG WR DYRLG GLVFORVXUH RI GDWD RI LQGLYLGXDO FRPSDQLHV1
S 3UHOLPLQDU\1
U 5HYLVHG1
6RXUFH= 8161 %XUHDX RI (FRQRPLF $QDO\VLV/ IRXQG DW ,QWHUQHW DGGUHVV
KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2IGL331KWP/ UHWULHYHG -XO\ 44/ 53341



,QWHUQDWLRQDO (FRQRPLF 5HYLHZ -XO\2$XJXVW 5334

7;

7DEOH 7
,QYHVWPHQW 2XWOD\V E\ &RXQWU\ RI 8OWLPDWH %HQHILFLDO 2ZQHU/ 4<<;053334

+0LOOLRQ GROODUV,

4<<; 4<<<U 5333S

$OO FRXQWULHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 548/589 5:7/<89 653/;8;
&DQDGD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 55/968 </5:4 5:/869
(XURSH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4:3/4:6 4<9/5;; 577/:38
)UDQFH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 47/7<6 56/:83 59/83;
*HUPDQ\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 6</;:6 54/847 49/;;:
1HWKHUODQGV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4</33< 55/598 7:/<3<
6ZLW]HUODQG 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 7/858 :/845 55/7;8
8QLWHG .LQJGRP 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 ;7/<<8 43</559 43:/999
2WKHU (XURSH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :/5:; 45/354 56/583
/DWLQ $PHULFD DQG 2WKHU :HVWHUQ +HPLVSKHUH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 44/687 66/379 46/3:5
6RXWK DQG &HQWUDO $PHULFD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 <53 4/955 +',
2WKHU :HVWHUQ +HPLVSKHUH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 43/766 64/757 +',
$IULFD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 545 +', +',
0LGGOH (DVW 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 5/;43 ;7; +',
$VLD DQG 3DFLILF 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :/65< 48/433 66/5:;
$XVWUDOLD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 +', +', +',
-DSDQ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 7/;95 44/9<9 58/676
2WKHU $VLD DQG 3DFLILF 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 +', +', +',
8QLWHG 6WDWHV5 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :76 +', +',

+', 6XSSUHVVHG WR DYRLG GLVFORVXUH RI GDWD RI LQGLYLGXDO FRPSDQLHV1
S 3UHOLPLQDU\1
U 5HYLVHG1

4 )RU LQYHVWPHQWV LQ ZKLFK PRUH WKDQ RQH LQYHVWRU SDUWLFLSDWHG/ HDFK LQYHVWRU DQG HDFK LQYHVWRU·V RXWOD\V DUH
FODVVLILHG E\ FRXQWU\ RI HDFK XOWLPDWH EHQHILFLDO RZQHU1

5 7KH 8QLWHG 6WDWHV LV VKRZQ DV WKH FRXQWU\ RI XOWLPDWH EHQHILFLDO RZQHU IRU EXVLQHVVHV QHZO\ DFTXLUHG RU
HVWDEOLVKHG E\ IRUHLJQ LQYHVWRUV WKDW DUH/ LQ WXUQ/ XOWLPDWHO\ RZQHG E\ SHUVRQV ORFDWHG LQ WKH 8QLWHG 6WDWHV1
6RXUFH= 8161 %XUHDX RI (FRQRPLF $QDO\VLV/ IRXQG DW ,QWHUQHW DGGUHVV
KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2IGL331KWP/ UHWULHYHG -XO\ 44/ 53341



7DEOH 8
6HOHFWHG RSHUDWLQJ GDWD RI 8161 EXVLQHVVHV DFTXLUHG RU HVWDEOLVKHG/ E\ LQGXVWU\ RI 8161 EXVLQHVV HQWHUSULVH/ 4<<<05333

4<<<U 5333S

7RWDO
DVVHWV 6DOHV

1HW
LQFRPH (PSOR\HHV

/DQG
RZQHG4

7RWDO
DVVHWV 6DOHV

1HW
LQFRPH (PSOR\HHV

/DQG
RZQHG4

0LOOLRQ
GROODUV

0LOOLRQ
GROODUV

0LOOLRQ
GROODUV 7KRXVDQGV +HFWDUHV

0LOOLRQ
GROODUV

0LOOLRQ
GROODUV

0LOOLRQ
GROODUV 7KRXVDQGV +HFWDUHV

$OO LQGXVWULHV 1 1 1 1 1 1 1 787/345 457/586 ;<8 9351: 8;5/975 779/;6; 475/648 :/787 97818 643/634

0DQXIDFWXULQJ 1 1 1 :6/:48 75/54< 0<45 54317 <5/489 476/;8: 8:/848 6/:57 4:615 53:/<6<

:KROHVDOH WUDGH 1 7/3<; 44/;;9 055< 7815 4/3;< 9/496 45/8:< 56< 5:15 8:3

5HWDLO WUDGH 1 1 1 1 1 1 8/;3: 43/3<< 056 8818 +', 9/;64 ;/83; 095 9<18 +',

,QIRUPDWLRQ 1 1 1 1 1 1 73/58: 45/5:9 554 7:15 83 74/568 46/396 0678 7:1: 4/6<5

'HSRVLWRU\ 1 1 1 1 1 1
LQVWLWXWLRQV

444/538 +', 53 - 568 44/839 +', +', * +',

)LQDQFH +H[FHSW 1 1
GHSRVLWRU\
LQVWLWXWLRQV, DQG
LQVXUDQFH

497/:;3 46/77; 5/63< 5<18 4/56< 4:8/<63 4</66: 5/63: 741< 449

5HDO HVWDWH 1 1 1 1 1 1
DQG UHQWDO DQG
OHDVLQJ

9/937 +', 9: , 7/734 7/:74 +', +', * 7/839

3URIHVVLRQDO/ 1 1 1 1
VFLHQWLILF/ DQG
WHFKQLFDO
VHUYLFHV

6/5:6 5/4<9 04<7 4817 +', 63/684 </:6; 95; :31; +',

2WKHU LQGXVWULHV 1 1 77/5:5 53/643 0695 4:<18 7;5/399 59/557 4</<9: :<3 5431< <8/3;;

+', 6XSSUHVVHG WR DYRLG GLVFORVXUH RI GDWD RI LQGLYLGXDO FRPSDQLHV1

S 3UHOLPLQDU\1

U 5HYLVHG1
4 2QH KHFWDUH HTXDOV 517:4 DFUHV1 7KXV/ IRU DOO LQGXVWULHV/ WKH QXPEHU RI DFUHV RI ODQG RZQHG LQ 4<<< DQG 5333 ZHUH 4/76</:3; DQG :99/:87/ UHVSHFWLYHO\1

1RWHV1³)RU QHZO\ DFTXLUHG EXVLQHVVHV/ GDWD FRYHU WKH PRVW UHFHQWO\ FRPSOHWHG ILQDQFLDO UHSRUWLQJ \HDU1 )RU QHZO\ HVWDEOLVKHG EXVLQHVVHV/ GDWD DUH SURMHFWLRQV IRU
WKH ILUVW IXOO \HDU RI RSHUDWLRQV1 6L]H UDQJHV DUH JLYHQ LQ HPSOR\PHQW FHOOV WKDW DUH VXSSUHVVHG1 7KH VL]H UDQJHV DUH= $³4 WR 7<<> )³833 WR <<<> *³4/333 WR
5/7<<> +³5/833 WR 7/<<<> ,³8/333 WR </<<<> -³43/333 WR 57/<<<> .³58/333 WR 7</<<<> /³83/333 WR <</<<<> 0³433/333 RU PRUH1

6RXUFH= 8161 %XUHDX RI (FRQRPLF $QDO\VLV/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2IGL331KWP/ UHWULHYHG -XO\ 44/ 53341
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Figure 1
Investment outlays, 1992-2000
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Source: U.S. Bureau of Economic Analysis.

Figure 2
Investment Outlays by Major Industry of U.S. Business Enterprises, 1998--2000
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Figure 3
Investment Outlays by Country of Ultimate Beneficial Owner (UBO), 1998-2000
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Table 4 shows that outlays by investors from Cana-
da, Europe, and Asia and Pacific increased, as mea-
sured by country of ultimate beneficial owner (UBO).
In Europe, most of the increase was accounted for by
investors from the Netherlands, Switzerland, as well as
the category of “Other Europe,” in particular the coun-
tries of Spain, Finland, and Belgium. Spending by
investors from the Netherlands, at $47.9 billion, ranked
second. In Asia and Pacific, about three-fourths of the
increase in outlays was accounted for by investors

from Japan; investors from Singapore also contributed
to the increase.

Employment Gains in Newly
Acquired and Established
Businesses

U.S. businesses that were newly acquired or estab-
lished by foreign investors in 2000 employed 646,000





,QWHUQDWLRQDO (FRQRPLF 5HYLHZ-XO\2$XJXVW 5334

86

67$7,67,&$/ 7$%/(6



4<<<4<<;

8QHPSOR\PHQW UDWHV +FLYLOLDQ ODERU IRUFH EDVLV,4 LQ *0: FRXQWULHV/ E\ VSHFLILHG SHULRGV/ 4<<;00D\ 5334
+3HUFHQWDJH UDWHV,

4<<; 4<<< 5333 5334

&RXQWU\ 4=, 4=,, 4=,,, 4=,9 4=, 4=,, 4=,,, 4=,9 -DQ1 )HE1 0DU1 $SU1 0D\
8QLWHG 6WDWHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 718 716 716 715 714 714 713 713 713 715 715 716 718 717
-DSDQ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 714 71: 71; 71; 71: 71; 71: 71: 71; 71< 71: 71; 71;

&DQDGD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 :18 :14 :14 91; 915 913 81; 81; 81: 81< 81; 81; 81; 81<
*HUPDQ\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 <16 ;1; ;1; ;1; ;1: ;17 ;16 ;15 ;14 ;14 ;14 ;14 ;15

8QLWHG .LQJGRP 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 916 915 914 81< 81< 81; 818 817 816 815 814 813

)UDQFH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 441; 4417 4416 4415 431; 4315 <1: <19 <15 <13 ;1; ;1: ;1;

,WDO\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 4513 441; 441: 4418 4416 4415 431< 4318 4314 <1< <1:

4 6HDVRQDOO\ DGMXVWHG> UDWHV RI IRUHLJQ FRXQWULHV DGMXVWHG WR EH FRPSDUDEOH ZLWK WKH 8161 UDWH1
6RXUFH= 8161 'HSDUWPHQW RI /DERU/ %XUHDX RI /DERU 6WDWLVWLFV/ ´8QHPSOR\PHQW 5DWHV LQ 1LQH &RXQWULHV/ &LYLOLDQ /DERU )RUFH %DVLV/ $SSUR[LPDWLQJ 8161 &RQFHSWV/
6HDVRQDOO\ $GMXVWHG/ 4<<305334/µ -XO\ 9/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV IWS=22IWS1EOV1JRY2SXE2VSHFLDO1UHTXHVWV2)RUHLJQ/DERU2IOVMHF1W[W1

&RQVXPHU SULFHV RI *0: FRXQWULHV/ E\ VSHFLILHG SHULRGV/ 4<<;00D\ 5334
+3HUFHQWDJH FKDQJH IURP VDPH SHULRG RI SUHYLRXV \HDU,

5333 5334

&RXQWU\ 4=, 4=,, 4=,,, 4=,9 4=, 4=,, 4=,,, 4=,9 -DQ1 )HE1 0DU1 $SU1 0D\

8QLWHG 6WDWHV 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 419 41: 514 516 519 615 616 618 617 61: 618 51< 616 619

-DSDQ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 319 0314 0316 313 0413 031: 031: 031: 0318 314 0314 0317 0317 0318

&DQDGD 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 31< 31; 419 515 517 51: 517 51: 614 613 51< 518 619 61<

*HUPDQ\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 413 316 318 319 413 41; 419 514 516 517 519 518 51< 618

8QLWHG .LQJGRP 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 617 515 417 415 418 516 614 615 614 51: 51: 516 41; 514

)UDQFH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 31: 316 317 318 413 418 418 41< 41< 415 417 416 41; 516

,WDO\ 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 513 417 417 41: 514 517 518 519 51: 613 613 51; 614 6

6RXUFH= 8161 'HSDUWPHQW RI /DERU/ %XUHDX RI /DERU 6WDWLVWLFV/ ´&RQVXPHU 3ULFHV LQ 1LQH &RXQWULHV/ 3HUFHQW &KDQJH IURP 6DPH 3HULRG RI 3UHYLRXV <HDU/
4<<305334/µ -XO\ 9/ 5334/ IRXQG DW ,QWHUQHW DGGUHVV IWS=22IWS1EOV1JRY2SXE2VSHFLDO1UHTXHVWV2)RUHLJQ/DERU2IOVFSLP1W[W1



8161 WUDGH EDODQFHV E\ PDMRU FRPPRGLW\ FDWHJRULHV DQG E\ VSHFLILHG SHULRGV/ 0D\ 533300D\ 53344

+%LOOLRQ GROODUV,

5333 5334

&RPPRGLW\ FDWHJRULHV $SU1 0D\ -XQH -XO\ $XJ1 6HS1 2FW1 1RY1 'HF1 -DQ1 )HE1 0DU1 $SU1 0D\

$JULFXOWXUH 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 3185 3186 31;5 31;7 4143 4148 419< 4174 416; 31<9 4178 4175 31<3 31:<

3HWUROHXP DQG VHOHFWHG
SURGXFWV +XQDGMXVWHG, 1 1 1 1 1 1 0;18< 0<166 043196 0431<: 043187 043199 0431<9 043145 045163 045143 0<1:7 0<1;7 043193 0431<3

0DQXIDFWXUHG JRRGV 1 1 1 1 1 1 1 1 1 1 1 05;1:5 0651;8 064173 06916: 0681:: 069153 06;1<6 0671:; 05:14< 0651:3 058155 063165 05<178 05:173

8QLW SULFH +GROODUV, RI
8161 LPSRUWV RI SHWUROHXP
DQG VHOHFWHG SURGXFWV
+XQDGMXVWHG, 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 1 57174 5715; 591:; 5:1:6 5918< 5<136 5;18: 5;167 59173 56146 561:9 551:9 54198 55195
4 ([SRUWV/ I1D1V1 YDOXH/ QRW VHDVRQDOO\ DGMXVWHG1 ,PSRUWV/ FXVWRPV YDOXH/ QRW VHDVRQDOO\ DGMXVWHG1

6RXUFH= &DOFXODWHG IURP GDWD IURP 8161 'HSDUWPHQW RI &RPPHUFH/ ´([KLELW 481 ([SRUWV DQG ,PSRUWV RI *RRGV E\ 3ULQFLSDO 6,7& &RPPRGLW\ *URXSLQJV/µ )70<33
+34038,/ -XO\ 4</ 5334/ IRXQG DW ,QWHUQHW DGGUHVV KWWS=22ZZZ1EHD1GRF1JRY2EHD2QHZVUHO2WUDG38341KWP1


