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Fiscal year 19i6 sales invoivini: tec!mlczi ass isc3ixe a?d train- 
ing to the Xrazian Xrxed Forces involved I? cases to:ali.n< j?3.A 
zillion. ‘l7.e sales contracts covered a Lj-qonck pertoc! endin-i, Septcrr.- 
ber 30, 1976. 

Department of Defense ‘on 1513 is use? as the foza! contract 
between the kited States ar.d foreign sovernmnt5 for saies of 3i_iez:jC 
serfices. ALL sales are subject co the faLlaxing contractual. condlticns. 

--Prices shall be at ;he total co5t to the U.S. Cokerzxr~:. 

--‘ke U.S. Government will a:tecst to notify the foreign 
g.JverrGent of price increases which riill affec: the 
cotal estimted con:Tact price by more than 13 percent; 
but failure to so advise does not alter the foreign 
goverzmznt’ s obLizatZon to reixtburse th? IJ. S. Govezxent 
for tlhe total cost incurred. 
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lhe auditsrs raise? *raiid q\testirjos zbouc 21e recovery gf cists 
the Ci.5. CoverxTe2t ir?ctlxyad in irac, ar.d the reColxcle~d”d s;:~dv fo 
identify uarecovered cysts is r;arraz:s-d. The stu<‘:; should aL5b 
identify any pertinecr cmCroLs and cr-xedures chat need i.zDr;vece! i. 

!ie noted, with :espect to t:?e recovp_;y 3f co;;5 ti? to and includ- 
ing final bi,Ling, t2.2: the tle~art~eat of ilefcnse ?sm: 15il prw<des 
that adjustments may be nade to es:irr.ateC :osts ..xe:i they ‘zre r.ot ’ 
cwmensurate vit:? actua? c3sts i?.c2iK22. Ther:fcre az; CGSCS tS.Si 

ars not recovered can and skouicl ?E .T 9 
5~Jb52~~~J2llt~~ bLc-2 d. %2 longer 

the delay in cocoleting r5e st'idy z-d bFlli7.5 ,- Ir3G f2i.Y unr?covcre~~ 

costs, the more rjLf:icult i: r;iLi j2 to recwer tIq2se cojrs. 
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Sincerely vouri, 

D. L. Cicaptlebury 
V 

3Lrector 




