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BANKRUPTCY COURT APPROVES SETTLEMENT
BETWEEN U. S. TRUSTEE AND JAY ALI X & ASSCOCI ATES
ON FEES AND EMPLOYMENT IN CH 11 CASES

WASHI NGTQON, D. C. — The Bankruptcy Court for the District of
Del awar e yesterday approved a settlenent between the United
States Trustee and Jay Alix & Associates (“Jay Alix”), under
whi ch the turnaround managenent conpany agreed to di sgorge $3. 25
mllion in fees and to abide by certain guidelines in seeking to
be retained in future Chapter 11 bankruptcy cases, announced
Mart ha Davis, Acting Director of the Executive Ofice for U S.
Trust ees.

The settl enment resol ves objections nade by U S. Trustee
Patricia Staiano to the enploynent and conpensation of Jay Alix
in two Chapter 11 cases pending before the Bankruptcy Court for
the District of Delaware: In re Harnischfeger Industries Inc., et

al. (No. 99-2171) and_In re Safety-Kleen Corp., et al. (No. 00-
2303).

The protocol for retention in future bankruptcy cases
provi des:

. Jay Alix and its affiliates agree to serve in a case in only
one capacity, i.e., as crisis manager, financial advisor,
clainms agent/clainms adm nistrator, or investor/acquirer.

. Jay Alix wll not seek to be retained by a Chapter 11 debtor
if Jay Alix serves on the debtor’s board of directors, nor
wll it accept a bankruptcy engagenent where a person

affiliated wwth Jay Alix sat on the board of directors
within the preceding two years. In addition, Jay Alix wll



not serve on a debtor’s board of directors while retained by
that conmpany in a bankruptcy case.

. I f Jay Alix supplies individuals who serve as officers of a
Chapter 11 debtor conpany, those individuals wll be
retained under 11 U S.C. 8§ 363, with detailed disclosures of
any relationship between Jay Alix and the debtor, creditor,
| enders, or others, and will be appointed by and account abl e
to an i ndependent board of directors.

. I f Jay Alix provides non-nmanagenent advi sory services, the
firmw Il apply for retention as a professional under 11
US C 8§ 327. Once again, the firmwll be allowed to serve
in only one capacity in any one case.

. Jay Alix’s conpensation will be reviewed under a
reasonabl eness standard at the end of the case, whether the
firmserves as part of nmanagenent or as a professional.

. Questor, an affiliate of Jay Alix that invests in special
situations and troubl ed conpanies, will not invest in a
debtor for which Jay Alix is engaged while the case is
pendi ng and for three years afterward.

The U. S. Trustee Programis a conponent of the Justice
Departnent that oversees the adm nistration of bankruptcy cases
nati onwi de and intervenes in cases to enforce the bankruptcy
| aws.
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