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Geore . abNihon.

In lovesber 1977, GAO agreed to provide the BouseCosmittee on App-'priations with nurrent information ontransportation policies and practices of the Department ofDefense (DOD) for use in fiscal year 1979 appropriationhearings. Tn January 1978, it was agreed that work should beterminated on the Bilitary Personnel Appropriaticn following thesuggestion that further work would be nonproductive stiuco theactual obligations shown in the fiscal year btdget for 1978equaled 95. of the estimated obligations for that year.Subsegu..2t to this Meeting, DOD officials asserted that tLheestimate for transportation of things in the ProcurementAppropriation was based on foraulas rielating to the procureenatprogram and was not their best estimate for these costs. Theinformation furnished shows only the actual Falyents for thetransportation of things in the Procureaent appropriation duringthe 5-month period from October 1977 through February 1978.Since histo=icsl data on disbursemeants by object class were notavailable beyond the period furnished, there is to basis forexpressing an opinion on the validitE of the projections. (RRS)
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B-165069 May :6, 1978

The onortt&ble George H. Mahon
Chairman, Committee on Appropriations
House of Representatives

Dear Mr. Chairman'

On September 7, 1977, you requqsted that we he prepared
to provide current. information on transportscion policies and
practices of the Department of Defense for use in fiscal year
1979 appropriation hearings.

On November 3, 1977, we met with your representative and
agreed to (1) furnish information concerning the transportation
costs for Foreign Military Sales shipments that were moved by
the Defense Transportation System in fiscal years 1°76 and 1977,
(2) determine what the Department of Defense had done to pre-
vent using section 22 rates for Foreign Military Sales ship-
ments, and (3) compare estimated obligations with actual obli-
gations for fiscal years 1975 through 1977, and to the extent
possible, show actual payments made in fiscal year 1978 for
the "trtnsportation G¢f things" in the Military Personnel, Pro-
curement, and Operations and Maintenance Ap.;o riations.

At . January 25, 1978, meeting, your representative agreed
that we should terminate our work in the Military Personnel
Appropriation. We had suggested that further work would be
nonproductive since the actual obligations shown in the fiscal
year 1978 budget for fiscal year 1976 equaled 95 percent of
the estimated obligations for that year.

we met with and gave the requested information Lo your
repre.entative on March 30 and April 4, 1978. He advised us
that our information and explanations would satisfy your re-
quest.

Subsequent to our meeting with your representative, of-
ficials of the Department of Defense said the estimate for
transportation of things ir. the Procurement Appropriation
was based on formulas relating to the procurement procram and
was not their best estimate for these costs. T.ese officials
advised us that a more valid comrarison would b. bet',./een the
actual expenditures for transpcrtation and the estimated trans-
portation costs shown in thp Procurement Programs Documen:
'P-l).
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We would like to point out that the information furnished
shows only the actual payments for the transportation of things
in the Procurement Appropriation during the 5-month period
from October 1977 through February 1978. Since historical
data on disbursements by object class for transportation of
things was not available beyond the period furnished, we have
no basis for expressing an opinion on the validity of the
projections we made and furnished at the request of your
representative.

No further work on this assignment is planned. However,
my staff will be available to you or your representative
throughout the mark-up session.

Sincerely yours,

Comptroller General
of the United States




