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.01 In the FAM paragraphs listed below the word “must” is mostly used to indicate a situation in which the auditor is required to comply with professional standards and policies. 
	110.04
(footnote)
	When an auditor opines on internal control, the opinion must be on internal control and not management’s assertion if material weaknesses are present.

	110.28
	Defines “must” as mandatory compliance when circumstances exist to which the standard or policy applies.

	210.01
	The auditor must adequately plan the audit work.

	215.11, 550.13
	The auditor must communicate with those charged with governance matters related to the financial statement audit that are, in the auditor’s professional judgment, significant and relevant to the responsibilities of those charged with governance in overseeing the financial reporting process.

	220.01
	The auditor must obtain an understanding of the entity and its environment, including internal control, to assess the risk of material misstatement, whether due to error or fraud, and to design the nature, extent, and timing of further audit procedures.

	240.09
	For entities subject to OMB audit guidance, for controls that are properly designed and implemented, the auditor must perform sufficient tests to support a low assessed level of control risk.

	260.23
	The auditor must plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether caused by error or fraud.

	260.42
	The auditor must respond to the assessed risks of material misstatement due to fraud.

	260.64
	The auditor must report whether the financial management systems substantially comply with FFMIA requirements (for CFO Act agencies).

	280.03
	The auditor must obtain a representation letter from entity management on specific matters at the completion of the audit.

	290.01
	The auditor must prepare audit documentation in sufficient detail to provide a clear understanding of the work performed (including the nature, extent, timing, and results of audit procedures performed), the audit evidence obtained and its source, and the conclusions reached.

	290.09
	The auditor must develop an audit plan in which the auditor documents the audit procedures to be used, that, when performed, are expected to reduce audit risk to an acceptably low level.

	340.09
	For entities subject to OMB audit guidance, the auditor must test controls that are likely to be effective, but may consider using a multi-year approach to testing controls over no more than 3 years.

	510.01
580.01
	The auditor must draft reports which include: the auditor’s conclusions on the financial statements taken as a whole; internal control; substantial compliance with FFMIA requirements (for CFO Act agencies); compliance with laws and regulations tested; and other unaudited information.

	540.07, 595C.06
	The auditor must bring all misstatements found (known and likely) to management’s attention (except those below the auditor-designated amount at which misstatements need not be accumulated).

	540.09
	If entity management declines to record adjustments for any misstatements, the auditor must determine the potential effects of these misstatements on the audit opinion in both quantitative and qualitative terms.

	550.07
	The auditor must obtain written representations from entity management as part of the audit.

	550.09
	If management refuses to provide written representations, this a limitation on the audit scope and the auditor must modify the report.

	570.01,
580.14
	The auditor must determine whether the audit was conducted in accordance with GAGAS and OMB audit guidance. 

	580.10
	The auditor The auditor must express an opinion regarding the financial statements, taken as a whole, or state that an opinion cannot be expressed in the auditor’s report.

	580.18
	If the audit scope is adequate for expressing an opinion, the auditor must determine the appropriate type of opinion.

	580.21
	The auditor  The auditor must consider whether the financial statements are materially affected by a departure from U.S. GAAP.

	580.33
	The auditor must determine whether each control deficiency or combination of control deficiencies is a significant deficiency or a material weakness.

	580.40
	In order to express an unqualified opinion on internal control, the auditor must have a written management assertion about the effectiveness of internal control and must perform all the procedures the auditor considers necessary as discussed in FAM 300 and FAM 450.

	580.53
	The auditor must communicate in writing material weaknesses and other significant deficiencies to entity management and those charged with governance. The auditor must include any material weaknesses or other significant deficiencies that were communicated in previous financial statement audits that have not yet been corrected.


[This page intentionally left blank.]

July 2008
GAO/PCIE Financial Audit Manual
Page Appendix B-4

