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OWNERS AND OPERATORS OF PLAZA EXTRA INDICTED ON
FEDERAL CHARGES OF DEFRAUDING THE VIRGIN ISLANDS BY

CONCEALING AND ILLEGALLY EXPORTING MILLIONS IN
REVENUE

United States Attorney David Marshall Nissman and Special Agents in Charge, Patrick

Daley of the Federal Bureau of Investigation and Brian Wimpling of the Internal Revenue

Service, announced today that the federal Grand Jury returned a 76 Count Indictment naming as

defendants Fathi Yusuf, 62, the owner of Plaza Extra; his son, Maher Yusuf, 38, who participated

in the operation of the stores; two managers, brothers Waleed Hamed, 41, and Waheed Hamed,

38; Isam Yousuf, 51, a relative; and United Corporation, which does business as Plaza Extra

supermarkets.  The indictment charges federal and territorial offenses, including conspiracy, mail

fraud, money laundering, structuring financial transactions, causing false individual and

corporate income tax returns, tax evasion and operating a criminal enterprise.  The indictment

also indicates the government’s intent to forfeit the contents of bank accounts, real estate, and the

assets of United Corporation.

According to the indictment, between 1996 and 2001, Plaza Extra registered sales

exceeding $300 million.  But the owners of the stores failed to report $60 million in sales on tax

returns filed with the Virgin Islands.   According to the indictment, Fathi Yusuf, Waleed Hamed,
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and Waheed Hamed directed employees to withhold cash sales from deposit into the company’s

bank accounts, thereby causing these cash sales to be omitted from Plaza Extra’s gross receipts

tax returns and corporate income tax returns which were filed with the Virgin Islands Bureau of

Internal Revenue.  

To disguise the unreported cash as legitimate appearing financial instruments, Fathi

Yusuf, Waheed Hamed, and Maher Yusuf directed store employees to purchase bank checks with

the unreported cash.  The checks were purchased in names other than those of the conspirators, at

different bank branches typically on the same day, and in amounts designed to evade federal

record-keeping and reporting requirements.  To further disguise the unreported cash, Waleed

Hamed and Maher Yusuf also used the unreported currency to cash customers’ checks. 

 According to the indictment, Fathi Yusuf and Waleed Hamed then compiled those and

other checks purchased with unreported cash and transported the checks to Amman, Jordan,

where they were deposited into accounts they controlled at the Cairo Amman Bank.  The

indictment alleges that on at least 14 different occasions between 1998 and 2000, Fathi Yusuf

and Waleed Hamed transported hundreds of checks and sent wire transfers totaling millions of

dollars to their accounts in Jordan.  The indictment further alleges that Fathi Yusuf and Waleed

Hamed smuggled millions of dollars of unreported cash from the Virgin Islands to the island of

St. Martin, in the French West Indies, where the cash was deposited into bank accounts that they

and Isam Yousuf controlled. 

Finally, the indictment charges that Fathi Yusuf, Waleed Hamed, and Waheed Hamed

filed false individual income tax returns that failed to report as income the cash and other funds

that they diverted from Plaza Extra and transferred to bank accounts they controlled and used for



3

their personal benefit, including the construction of expensive residences in the Virgin Islands. 

 U.S. Attorney Nissman stated: “At a time when essential services to the people of the

Virgin Islands are in jeopardy, it is critical that those who have deprived this community of 

millions of dollars in tax revenue be brought to justice and that their ill-gotten gains be

recovered.”

Moreover, U.S. Attorney Nissman stated that this case also addresses the problem of

money illegally leaving the Territory and the costs to the community associated with capital

flight.  “The federal law enforcement agencies are working diligently to shut down the flow of

money illegally leaving the Virgin Islands and the United States.  When citizens discover this

type of activity, they should notify the FBI at 777-3363.  An informed and involved citizenry is

the best protection against criminal activity.”

This is the first indictment for violations of federal tax laws in the District of the Virgin

Islands and was the result of a joint investigation by the Federal Bureau of Investigation and the

Internal Revenue Service.   This included the FBI’s Legal Attache Office in Bridgetown,

Barbados, and elsewhere as well as the cooperation of numerous international partners to include

the Netherlands Antilles and French West Indian governments.  Nissman indicated that the case

was also a product of close cooperation and coordination between his office and two other

components of the Department of Justice, the Tax and Criminal Divisions.  Lawyers from both

Divisions have been instrumental in bringing this indictment to fruition.  He emphasized that an

indictment is merely a charging document and that, as in all criminal cases, the defendants are

presumed innocent unless and until convicted in a court of law.
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Penalties:

Conspiracy to commit mail fraud and to structure financial transactions carries a

maximum penalty of five years imprisonment and a fine of $250,000. 

Conspiracy to launder money carries a maximum penalty of 20 years imprisonment and a

fine of twice the value of the property involved in the laundering scheme. 

Mail fraud, as charged, carries a maximum penalty of five years imprisonment and a fine

of $250,000. 

Money laundering carries a maximum penalty of 20 years imprisonment and a fine of

twice the value of the property involving in the laundering offense. 

The federal charge of causing false tax returns carries a maximum penalty of three years

imprisonment and a fine of $100,000. 

Structuring financial transactions as charged carries a maximum penalty of ten years

imprisonment and a fine of $500,000. 

The Virgin Islands charge of conspiracy to evade taxes carries a maximum penalty of five

years imprisonment and a fine of $10,000. 

The Virgin Islands charge of causing false tax returns carries a maximum penalty of three

years imprisonment and a fine of $5000.  

The Virgin Islands charge of conspiracy to engage in a criminal enterprise and engaging

in a criminal enterprise each carry a maximum penalty of 15 years imprisonment and a fine of

three times the value of the property gained from the scheme.



Defendant and Charge Chart

Fathi Yusuf

Count Statute Description Penalty

1 18 USC § 371 Conspiracy to commit wire fraud and to
structure financial transactions

5 years
$250,000

2 18 USC §
1956(h)

Conspiracy to launder money 20 years
2x value of property
involved in scheme

3-43 19 USC § 1341 Mail fraud 5 years
$250,000

44, 45,
49, 50

18 USC §
1956(a)(2)(B)(i)

Money laundering 20 years
2x value of property
involved

55 33 VIC § 1522 Conspiracy to evade taxes 5 years
$10,000

56-60 33 VIC § 1525(2) Causing false tax returns 3 years
$5000

61-65 26 USC §
7206(2)

Causing false tax returns 3 years
$100,000

75 14 VIC 605(a) Conducting a criminal enterprise 15 years
3x value of property
gained

76 14 VIC 605(d) Conspiracy to conduct a criminal
enterprise

15 years
3x value of property
gained



Waleed Hamed

Count Statute Description Penalty

1 18 USC § 371 Conspiracy to commit wire fraud and to
structure financial transactions

5 years
$250,000

2 18 USC §
1956(h)

Conspiracy to launder money 20 years
2x value of property
involved in scheme

3-43 19 USC § 1341 Mail fraud 5 years
$250,000

46, 47,
48, 51,

52

18 USC §
1956(a)(2)(B)(i)

Money laundering 20 years
2x value of property
involved

55 33 VIC § 1522 Conspiracy to evade taxes 5 years
$10,000

56-60 33 VIC § 1525(2) Causing false tax returns 3 years
$5000

66-70 26 USC §
7206(2)

Causing false tax returns 3 years
$100,000

75 14 VIC 605(a) Conducting a criminal enterprise 15 years
3x value of property
gained

76 14 VIC 605(d) Conspiracy to conduct a criminal
enterprise

15 years
3x value of property
gained



Waheed Hamed

Count Statute Description Penalty

1 18 USC § 371 Conspiracy to commit wire fraud and to
structure financial transactions

5 years
$250,000

2 18 USC §
1956(h)

Conspiracy to launder money 20 years
2x value of property
involved in scheme

3-43 19 USC § 1341 Mail fraud 5 years
$250,000

53 31 USC
5324(a)(3) and
(d)(2)

Structuring financial transactions 10 years
$500,000

55 33 VIC § 1522 Conspiracy to evade taxes 5 years
$10,000

56-60 33 VIC § 1525(2) Causing false tax returns 3 years
$5000

71-74 26 USC §
7206(2)

Causing false tax returns 3 years
$100,000

75 14 VIC 605(a) Conducting a criminal enterprise 15 years
3x value of property
gained

76 14 VIC 605(d) Conspiracy to conduct a criminal
enterprise

15 years
3x value of property
gained



Maher Yusuf

Count Statute Description Penalty

1 18 USC § 371 Conspiracy to commit wire fraud and to
structure financial transactions

5 years
$250,000

2 18 USC §
1956(h)

Conspiracy to launder money 20 years
2x value of property
involved in scheme

54 31 USC
5324(a)(3) and
(d)(2)

Structuring financial transactions 10 years
$500,000



Isam Yousuf

Count Statute Description Penalty

2 18 USC §
1956(h)

Conspiracy to launder money 20 years
2x value of property
involved in scheme



United Corporation

Count Statute Description Penalty

1 18 USC § 371 Conspiracy to commit wire fraud and to
structure financial transactions

5 years
$250,000

2 18 USC §
1956(h)

Conspiracy to launder money 20 years
2x value of property
involved in scheme

3-43 19 USC § 1341 Mail fraud 5 years
$250,000

55 33 VIC § 1522 Conspiracy to evade taxes 5 years
$10,000

56-60 33 VIC §
1525(2)

Causing false tax returns 3 years
$5000

75 14 VIC 605(a) Conducting a criminal enterprise 15 years
3x value of property
gained

76 14 VIC 605(d) Conspiracy to conduct a criminal
enterprise

15 years
3x value of property
gained
























































































