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GRAND JURY RETURNSINDICTMENTS

KANSAS CITY, Kan. — United States Attorney Eric Mdgren announced that three
individuds were indicted on Wednesday, December 10, 2003, by a federal grand jury in Kansas
City, Kansas. Thoseindicted include:

AFFILIATED TAX PROFESSIONAL WITH RENAISSANCE, THE TAX PEOPLE, INC,,
INDICTED

1 Alexander Anthony Federico, 50, Wichita, Kansas, is charged with forty counts
of assding, counsding, and adviang the preparation of fdse and fraudulent
federa income tax returns.

The indictiment dleges that Federico assisted, counseled, and advised the preparation of
fdse and fraudulent federa income tax returns from April 2000 through June 2002. The
indiccment dso aleges that during this time period, Federico was an Affilisted Tax Professional
with Renaissance, The Tax People, Inc., a multilevd marketing company that purportedly
goecidized in the sdes and sarvice of home-based business packages involving tax dtrategies
and tax sarvices. The indictment further aleges that these income tax returns included fase and
fraudulent Schedule A deductions for donations to charity, fase and fraudulent Schedule C
losses, and fase and fraudulent other losses, which the taxpayers were not entitted to clam in
amounts ranging from $1,275 to $51,682.

If convicted, Federico faces a maximum of three years in federa prison, without parole,
on each count. Federico is scheduled to make his initid gppearance in U.S. Didrict Court in
Kansas City, Kansas, before U.S. Magistrate Judge David J. Waxse on December 18, 2003. The
case was invedigated by the Internd Revenue Service, Crimind Investigation and the United
States Postal Inspection Service and is being prosecuted by DOJ - Tax Divison Trid Attorneys
Charles O'Rellly and Lea Carlide and Assistant U.S. Attorney Scott Rask.
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Michael Hooks, 26, Lawrence, Kansas, currently in custody, is charged with one
count of possession with the intent to distribute 5 grams or more (.18 ounce or
more) of crack cocaine on January 13, 2003; four counts of distributing crack

cocane between October 29, 2003, and November 6, 2003; two counts of
distributing 5 grams or more (.18 ounce or more) of crack cocaine on November
10, 2003, and November 17, 2003; and one count of possesson with the intent
to digribute 5 grams or more (.18 ounce or more) of crack cocaine within 1,000
feet of Schwegler Elementary School in Lawrence, Kansas, on November 21,
2003.

If convicted, Hooks faces a minimum of five years and a maximum of eghty years in
federa prison, without parole, for digtributing crack cocaine within 1,000 feet of an dementary
school; a mnmum of five years and a maximum of forty years for possesson with intent to
distribute 5 grams of more of crack cocaine and for each count of distributing 5 grams or more
of crack cocaine, and a maximum of twenty years for distributing crack cocane. Hooks is
scheduled to make his next court appearance on December 18, 2003, in U.S. District Court in
Kansas City, Kansas, before U.S. Magistrate Judge David J. Waxse. The case was investigated
by the Lawrence Police Depatment and the Douglas County Sheriff’s office and is being
prosecuted by Assstant U.S. Attorney Scott Rask.

| Hector Pimental, 24, El Paso, Texas, currently in custody, is charged with one
count of possesson with the intent to distribute 500 grams or more (1.1 pounds
or more) of cocaine on November 28, 2003, in Sedgwick County, Kansas.

If convicted, Amentd faces a minimum of five years and a maximum of forty years in
federa prison without parole. The case was invedtigated by the Drug Enforcement
Adminigration and the Kansas Highway Patrol.

As in any cimind case, a person is presumed innocent until and unless proven guilty.
The Indictments filed merely contain dlegations of crimina conduct.
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