
(MORE)

Office of the United States Attorney
District of Arizona

PRESS RELEASE
FOR IMMEDIATE RELEASE For Information Contact Public Affairs
December 19, 2003 HARRIET BERNICK

Telephone:  (602) 514-7736
Pager:  (602) 356-0004

FO UR  INDICTED O N CO NSPIRACY, TAX
CH ARGES, AND FALSE LOAN

STATEM ENTS

PH OENIX, ARIZ O NA -- Th e United States Attorney's O ffice for th e District of Arizona

announced th at on Decem be r 18, 2003, a federal grand jury at Ph oenix, Arizona, returned

indictm ents against M ICH AEL J. RUZ ECKI, (DOB 11/12/19 66), GARY E. H IRTH , (DOB

11/13/19 53), DAMIEN KNIGH T, (DOB 9 /27/19 64), and EDW ARD LACH O W ICZ , (DOB

4/3/19 55),  all of Ph oenix, Arizona. 

RUZ ECKI w as indicted on tw o counts of Conspiracy, one count of M ak ing and Subscribing

to a False Tax Return, one count of Failure to File an Individual Tax Return and four counts of

supplying False Statem ents on a Loan and Credit Applications .

H IRTH  w as indicted on th ree counts of Conspiracy, tw o counts of Aiding and Abetting th e

Preparation of a False Tax Return and four counts of supplying False Statem ents on a Loan and

Credit Applications .

KNIGH T w as indicted on one count of conspiracy and four counts of supplying False

Statem ents on a Loan and Credit Applications .
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LACH O W ICZ  w as indicted on one count of Conspiracy, one count of M ak ing and

Subscribing to a False Tax Return, and one count of Failure to File an Individual Tax Return.

Th e indictm ents allege th at RUZ ECKI, and LACH O W ICZ  conspired w ith  H IRTH  in order

to avoid incom e tax and understate th e ir incom e on th e ir personal 19 9 7 Incom e Tax Returns . H IRTH

is  alleged to h ave provided accounting and tax preparation services for com panie s  ow ned by

RUZ ECKI and LACH O W ICZ , and to h ave counseled both  on m eth ods to h ide as s ets, and personal

expenses from  th e IRS. H IRTH  allegedly advised LACH O W ICZ  on m eth ods to place as s ets in th e

nam es of nom inee s , and recom m ended as s ets be s ecreted to off-sh ore h avens. Th e indictm ents also

allege H IRTH  h ad advised both  individuals to pay personal expenses th rough  business accounts and

th at H IRTH  prepared fraudulent docum ents and tax returns for 19 9 7 on beh alf of both  individuals.

Th e indictm ents also allege RUZ ECKI and LACH O W ICZ  failed to file th e ir Individual Incom e Tax

Returns for 19 9 8, even th ough  RUZ ECKI and LACH O W ICZ  h ad gros s  incom es of approxim ately

$80,669 .9 8 and $146,688.48 re spectively. Finally th e indictm ents allege H IRTH  prepared false W -2s

“W age and Tax Statem ents” for RUZ ECKI and KNIGH T. Th e se form s listed m onth ly incom e for

RUZ ECKI and KNIGH T of $12,750.00 and $9 ,378.00 re spectively. Th is  inform ation w as allegedly

provided in separate Uniform  re s idential Loan Applications, w h ich  w ere subm itted to th e lender in

order to secure financing for a re s idence both  allegedly agreed to jointly purch ase .

Th e federal indictm ent ch arges th e s e  individuals w ith  violating Title 18 of th e United States

Code, Section 371, Conspiracy, Title 26 of th e United States Code, Section 7206(1), M ak ing and

Subscribing to a False Tax Return,  Title 26 of th e United States Code, Section 7206(2), Aiding and

Abetting th e Preparation of a False Tax Return  Title 26 of th e United States Code, Section 7203,

Failure to File an Individual Tax Return and  Title 18 of th e United States Code, Section 1014, False

Statem ents on Loan and Credit Applications .
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A conviction for Conspiracy carrie s  a m axim um  penalty of five years, a $250,000.00 fine or

both . A conviction for M ak ing and Subscribing and Aiding and Abetting in th e Preparation of a

False Return carrie s  a m axim um  penalty of th ree years, a $250,000.00 fine or both . A conviction for

Failure to File carrie s  a m axim um  penalty of up to one year, a $100,000.00 fine  or both . A

conviction for False Statem ents on Loan and Credit Applications carrie s  a m axim um  penalty of 30

years, a $1,000,000.00 fine, or both

An indictm ent is  s im ply th e m eth od by w h ich  a person is  ch arged w ith  crim inal activity an

rais e s  no inference of guilt.  An individual is presum ed innocent until com petent evidence is

pre s ented to a jury th at e stablis h e s  guilt beyond a reasonable doubt.

Th e investigation preceding th e indictm ent w as conducted by th e Arizona Telem ark eting

Fraud Task  Force w h ich  includes special agents of th e Crim inal Investigation at th e Internal Revenue

Service, Federal Bureau of Inve stigation, th e United States Postal Inspection Service and th e

Ph oenix Police Departm ent.  Th e prosecution w as h andled by Peter Sexton, Assistant United States

Attorney, District of Arizona, Ph oenix, Arizona.
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