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DAMOND D STRICT GO.D REFI NER PLEADS GUI LTY
| N FEDERAL COURT TO MONEY LAUNDER NG SCHEME
UNCOVERED AS PART OF ‘' OPERATI ON MEL TDOMW

DAVI D N. KELLEY, the United States Attorney for the
Sout hern District of New York, GLENDA PAPPILLI ON, Acting Speci al
Agent in Charge of the New York Field Ofice, Internal Revenue
Service, Crimnal Investigation (“IRS-Cl1”), and MARTIN D. FI CKE,
Acting Special Agent in Charge of the New York Field Ofice,
United States Immgration and Custons Enforcenent (“ICE’),
announced that JAI ME RCSS, owner of Ross Refiners, a |ong-
establ i shed gold refining business in Manhattan’s D anond
District, pled guilty today in Manhattan federal court before
United States District Judge ROBERT P. PATTERSON to noney
| aundering and failing to file with the IRS currency transaction
reports relating to | arge business cash transacti ons.

On January 14, 2003, RCSS was charged in an ei ght-count
Supersedi ng I ndi ctnment which alleged that from Decenber 2001
t hrough May 2003, ROSS nade nultiple sales of bulk quantities of
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gold to an undercover agent posing in a sting operation as a
narcotics noney | aunderer for nearly $200,000 in cash.

According to a Conplaint filed in this case, on severa
occasions during this period, the undercover agent told ROCSS that
t he noney he was using to purchase ROSS s gold was obtained from
narcotics sales. According to the Indictnment, ROSS nol ded the
gold into common objects |ike cones and altered the col or of the
gold to avoid detection while being snmuggled to Col onbia. ROSS
charged the undercover a prem um of approxinmately 10% above the
standard market price for gold, plus an additional fee for
nmol di ng and coloring the gold to avoid detection.

As the Indictnent states, the | aw requires that anyone
engaged in a trade or business is required to file an I RS Form
8300 for each business transaction exceedi ng $10,000 in United
States currency. The IRS Form 8300 is required to contain, anong
ot her things, the name, address and taxpayer identification
nunber of the person from whomthe businessperson received the
cash, the ampunt of cash received and the date and nature of the
transaction. A purpose of the filing requirenent is to help | aw
enforcenment officers identify noney | aunderers. According to the
I ndi ct ment, ROSS deliberately did not file any IRS Fornms 8300
relating to his cash transactions with the undercover agent.

ROSS pled guilty today to two counts of noney | aunderi ng
and two counts of failing to file IRS Fornms 8300 relating to his
sale of gold to the undercover agent on March 13, 2002, and June
6, 2002. ROSS also pled guilty to the forfeiture allegation in
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the Indictnent and agreed to forfeit to the United States
Gover nnent $100, 320, representing the anmount of noney he hel ped
to launder in the two sales of gold.

RCOSS was arrested on June 4, 2003, as part of “Operation
Mel tdown,” a three-year investigation into narcotics noney
| aundering in Manhattan’s Di anond District conducted by the El
Dorado Task Force, which specializes in investigating noney
| aundering viol ations, and which conprises agents of |ICE and | RS-
Cl, as well as nmenbers of the New York City Police Departnent and
other state and | ocal |aw enforcenment agencies. The
i nvestigation was conducted in cooperation with the O ganized
Crime Drug Enforcenent Task Force (“OCDETF”) programin New York.

ROSS is schedul ed to be sentenced by Judge PATTERSON on
April 21, 2004. ROSS faces a maxi num sentence of 50 years in
prison and a fine of $1.5 million.

M. KELLEY praised the efforts of the El Dorado Task
Force, as well as ICE and I RS-Cl.

Assistant United States Attorney DANIEL R MARGCLIS i s
in charge of the prosecution.
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