TITLE: CIB 97-9 Indirect Cost Rate Responsibility for Non-U. S
Nongover nrent al Or gani zat

March 18, 1997
MEMORANDUM FOR ALL CONTRACTI NG OFFI CERS AND NEGOTI ATORS
FROM M OP, Marcus L. Stevenson, Procurenent Executive

SUBJECT: Indirect Cost Rate Responsibility for Non-U. S
Nongover nment al Organi zati ons

Contract Information Bulletin 97 - 9

This Contract Infornmation Bulletin (CIB) on indirect cost rate
responsi bility for non-U S. nongovernmental organizations
suppl enents CI B 92-17 which addresses indirect cost rate
responsibility for U S. based organi zati ons.

Background. Optional Standard Provision 16, Negotiated Overhead
Rates - Provisional, for non-U S. nongovernnmental organizations
identifies the agreenent officer as being responsible for

negoti ation of indirect cost rates with the non-U. S.

nongover nent al organi zation in receipt of the anard. Recently,
a nunber of inquiries have been made to USAI DY Wconcer ni ng non-
U. S. nongovernnental organizations as relates to the
responsibility for establishing provisional and final indirect
cost rates, as well as resolving Ofice of the Inspector CGenera
(O G audit recomrendations involving questioned indirect costs.
The majority of these inquiries have centered around

organi zations with home offices in a foreign country, where

awar ds have been nmade by nultiple mssions including USAI D)W

Li kewi se activities undertaken by the non-U. S. nongovernnent al
organi zation are in countries where USAID nai ntains a presence
and countries where USAID does not maintain a presence. In sone
i nstances, there is not a full tinme agreenent officer assigned to
or present in the home office country.

Negoti ati on Responsibility. As in the past, contract/agreenent
of ficers continue to be responsible for establishing indirect
cost rate agreenents where required with non-U S. nongovernnenta
organi zati ons which have agreenents solely with their m ssion
Were a non-U. S. nongovernnental organization has nultiple awards
in multiple locations, the agreenent officer with the | argest
dol l ar value of current USAID awards with an organi zation will
take the lead for negotiation and approval of indirect cost
rates. It is recommended that the agreenent officer avai

hi m hersel f of award data in the Contract |nformati on Managenent
System (CI M5) and/or New Managenment System (NWVB) to determ ne

whi ch agreenent officer has the preponderance of business with

t he non-U. S. nongovernnental organization. Once an agreenent

of ficer has assunmed the responsibility of establishing indirect
rates, the assignment will not be changed unless there is a ngjor
long-termshift in the dollar volume of USAID awards to the
organi zati on.

Once an indirect cost rate(s) has been established by the
responsi bl e agreenment officer, this rate shall be used by al

ot her agreement officers in reinbursing, and adjusting/finalizing
i ndirect costs under cost-reinbursenment contracts and grants.

The agreenent with the non-U S. based organization will be in the
formof a Negotiated Indirect Cost Rate Agreenent (see attached).
The responsi bl e agreenent officer will be responsible for

transmitting the Negotiated Indirect Cost Rate Agreenment to the



ot her agreenent officers.

Resources Available to Agreenent Oficers. Agreenent officers
shoul d avail thenselves of indirect cost rate support avail able
at M OP/PS/OCC, and audit support of the O G s Regional I|nspector
CGeneral (RIG offices, as well as M OP/ PS/ CAM (when RIG is unable
to provide the requested support). MOP/PS/OCC will continue to
be the only office with the authority to i ssue Negoti at ed

I ndirect Cost Rate Agreenents for U.S. based organizations.

Attachment: Sanple Negotiated Indirect Cost Rate Agreenent

SAMPLE

NEGOT| ATED | NDI RECT COST RATE AGREEMENT

Dat e:

SUBJECT: Indirect Cost Rates for Use in Cost Rei nbursenent Type
Agreenment s
Wth the U S. Agency for International Devel opment (USAI D)

REFERENCE

CONTRACTOR:
or
GRANTEE

PART |- NEGOTI ATED | NDI RECT COST RATES (%

Ef fective Period Over head &RA Fringe Benefits
Type From Thr ough (a) (b) (c)
SAMPLE

Base of Application

(a) Direct |abor, B&P |abor, and applicable fringe benefits
(b) Total costs excluding G&A costs
(c) Total |abor dollars

Acceptance of the rate(s) agreed to herein is predicated upon the

condi tions:

(1) that no costs other than those incurred by the

grantee/contractor were included in its indirect cost rate proposal and
that such costs are | egal obligations of the grantee/contractor; (2)
that the same costs that have been treated as indirect costs have not
been claimed as direct costs; (3) that simlar types of costs have been
accorded consistent treatnent; and (4) that the information provided by
t he grantee/contractor which was used as the basis for acceptance of
the rate(s) agreed to herein is not subsequently found to be naterially



i nconpl ete or inaccurate.
(See Reverse)

PART Il - | TEMS NORMALLY TREATED AS DI RECT COSTS

PART 11 - SPECI AL TERVS AND CONDI Tl ONS

Pursuant to _ 742.770 of the Agency for International Devel oprent

Acqui sition Regulation (AIDAR), the negotiated indirect cost rates set
forth in Part | of this Agreenment are incorporated into USAI D Agreenents
shown bel ow. This Agreenent shall not change any nonetary

ceiling, obligation, or specific cost allowance or disallowance provi ded
for in the Contracts or Grants |isted bel ow or any other Agreenent

bet ween the parti es.

Contract/ Grant Number

ACCEPTED:

BY

CONTRACTI NG OFFI CER
Printed or Typed Nane

Title

U. S. Agency for International Devel opment

Dat e

DI STRI BUTI ON:



	Main Page CIB 97-09
	Attachment: Sample Negotiated Indirect Cost Rate Agreement

