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f  	 am  a  CPA,  se rved  on  Lhe  Accoun l i  ng  P r i nc j p l es  Boa rd ,  t he  
onJ -y  ana l ys t  r o  do  so ,  and  have  been  a  f i nanc ia l  ana_ysL ,  
investment adviser and investor for 57 years.  

I  bef ieve a shi- f t  to Internat ionaf Financiaf  Account inq 
S tandards  wou fd  be  a  se r ious  b low  to  i nves to rs .  I t  wou fd  
compromrse  i nves to r  p roLecL ion .  I L  has  been  demons t ra red  
by  Jack  T .  C ies ie l sk i  t ha t  638  o f  a  su rvey  o f  137  fo re ign
compan i ,es  [2006 ]  i nc reased  the i r  ea rn ings  by  11?"ove r  GAAP 
us lng  IFRS.  Less  pub l i c i zed ,  he  a fso  showed  tha t  34?  o f  
Lhe  companres  p roduced  -Lower ea rn inqs  under  IFRS than  
under GAAP. How dO inrzcsfors in. . . rn/-1r^ l- , - th is into their  
b , v  se l l  r l e r : i s i " , nq?  ; ; ' i ; ; ; - " i ; i i - ' i i J ' i oop  - r  n r i n r  r r o r r c  
i s  i r re levan t ,  shou ld  be  d i sca rded  and  tha t  IFRS i s  t he  
new realr ty? 

Tns tead  o f  sh i f t i ng  t o  a  sys tem rha t  has  more  "w igg -Le  
roomr r  we  	 o f  sh i i i i n r l  t nshou ld  t i qh ten  s tandards .  I ns tea . l- l ; ; g ; ; ; ; ; ' ; :  - "  
a  sys tem tha t  p rom ises  more  "p ro fess ion r l
shou - Id  L i gh ten -  scanda rds .  "P rb fess i  ona -L  j udgm5nc "  was  Lhe  
ra l  l y i nq  c ry  i n  t he  ea r l y  1970s  o f  t hose  who  wan ted  to  be  
ab le  t o  sway  t he  repo r t - Lng  o f  ea rn ings .  We  don ' t  need  
accoun tan ts  i n  t he  d r i ve r ' s  sea t ,  somet imes  go ing  one  way ,  
sometimes another way. Outsiders shoufd be abfe to opine
based  on  the  s tandards .  

I ns tead  o f  requ i r i ng  reconc i l i a t i on  o f  IFRS to  cAAp  in  
every reportrng per iod the SEC has abandoned the annua. l  
r  equ i r emen t .  Wha t  cou . I d  be  use fu -L  da ta .  L ' ne -Ly  da ta ,  r s  
n o t  c o n s i d e r e d .  J n v a e t ^ r c  n n w  f r n a  .  ^ ' c p c s a l  t h a t  w i l f  
widen areas of  di f fe ien.L"-nv-r .L.r} ;  ; . f i ;  us compan-ies on 
GAAP and some on IFRS. Concern exists over t rainrng
a fcoun tanLs ,  chang ing  the  cu r r i cu lum,  chang ing  CpA exams .  
What is done for the investor? Slnk or swlm? How does this 
p roposa l  p ro tec t  j -nves  Lo rs  ?  

Much is made of fower costs but f  have seelr  no studv of  
t hose  cos ts .  And  i f  t he re  were  such  a  s tudy  I  wou ld -wan t  
1t  audi ted. to determine what is real ly margr inal  .  
i nc remen ta f ,  t ha t  cou ld  be  e l rm ina ted .  I sn ' t  t he re  a  
s ign i  f i can t  bene f i t  Lo  a  co rpo ra t ron  i n  access  Lo  the  US 
marke t ,  t he  US i -nves to r?  I t  behooves  those  who  w ish  to  do  
. q .  1 - o  n ^ w  a  n r i r c  f n r  f h : t  n r i r r i  l a n ar r L v E .  

I FRS i s  t rea ted  as  the  Ho ly  Gra i l .  Ye t  t he re  a re  
excepL ions  made  in  some coun t r i es  -29  acco rd ing  



t o  	Bus iness  Week l  because  o f  na t i ona f  i n te res ts .  Wh tzadop t  
e  c r r c f  p m  - F e f  i  I  c a - I  i s n ' L  u n i f o r m ?  

As for the need for more pr lnciples and fess detai fed 
cookbook  ru les  i t  i s  mere l y  nec -essa ry  Lo  add  a  pa rag raph  
a t  t he  end  o f  each  o f  ou r  s tandards  tha t  s i t ua t i ons  no t  
e n a r - i  f  i r - : 1 ' l r , ,  r - n r r a r o r l  h w  f h a  e l - : n r l :  r d  q h n r r  l r l  h o  i n i - a r n r a l  a d  
j n  acco rdance  w r th  t he  p r i nc i p l es  enunc ia ted .  Obv ious ,  bu r  

I  h - l l -  : r l r l a r l  a m n h : e i  <  < h n r t l d  a i r r a  n r r r c a  F n  

h : n l " a r c  ^ - / - . \ 1 r n r ^ n i c  : n r l  n t h o r c  l  n n l z i  n n  f n r  l a a n h a l o c  

M ^ r a ^ r r 6 r  : f  1 - a m n f  c  i n  r h o  n : < f  l ^  i m n ^ c a  :  n a w  : n r n , r n t  i n n  

q v q f a n  :  .  a r " 7  q o t  n r  n r i . r - i n l a c  h : r ' o  . a L l e d .  
T h e  S E C  

q u v b J L E u: d n n t a d  n r i a o  I a r r a l  : a n n r r n t i n n  f  f  n n l - n ^ l - 6 c  1  - . ' +  ^ a . . ^  + ^ - r  
I J - f  	 - u  f e v E _  o e u v u r r L f r r v  |  .  u v L - r v L c o t  l J u L  g d v s  L r r o L  

u v D r r J  
r  - -  F a r - o d  r r a - r c ' ru P /  r L  w q -

- *  l  . L a c k e d  u s e f  u . L n e s s  .  w i  t  L  
, L . L J J !  

p o l i c i c a l  o p p o s i  t ' L o n  L h e  S E C  L r i e d  r o  c o m p r o m i s e  L h e  f u  l l  
n n c t  n n - r - a . , a r c f  i - l L e  . r i  i  n d r r s l - - w  w r I h  r e s e f v e  
r o n n a n i  f  i n n  r n n n r r n t  i n n  ' l - h r i  1 .  n n  € . i l 6 n  

The  p roposa l  i s  un f r i end .Ly  co  i nves to r s .  a  b l ow  to  
' n r r a c l - n r  n - 4 f  6 ^ l - i  / 1 - a  b O O n  t O  t h O S e  w h O  ' ^ ' = * 1  - r n r o  l o o ' ^ r : r r  
i n  t h e i r  a c c o L n L j n g .  T h e  p r o p o s a l  s h o u - L d  b e  w i t h d r a w n .  


