
SECURITIES AND EXCHANGE COMA.~ISSION

~~~ ®ll@~~~
A brief summary of financial proposals filed with and actions by the S.E.C

(In ordarlng full la,,1 of RalaCl.a. from PubllcClliona Unit, e l t e numb ... /

FOR RELEASE Hay 11. 12» _

'Sati.tictl 1.1.... No, 1602

The SIC Ind.x of Stock Pric •• , ba••d on the closiDg pric•• of 265 common .tock. for the week
.nd.d Hay 8, 1959. for the compo.it. and by major indu.try group. compared with the pr.cedins w.ek
abd with the high. and low. for 1959J is 88 follows:

1232: 100 l2U
Perc.nt

SlS/S9 5IlIS9 Chana! Hish 12!:
Compoaite 420.0 423.2 -0.8 425.4 400.1
Manufacturing 520.3 523.0 -0.5 523,2 490.7

Durable Good. 486.1 490.6 -0.9 490.8 457.8
Non-Durable Good. 541.6 542.7 -0.2 545.5 510.5

Tran'portatioD 352.0 359,5 -2.1 366.0 340.7
Utility 219.5 223.5 -1.8 231.8 208.6
Trad., Pinanc. & S.rvic. 404.3 403.1 10,3 409.5 382.7
Mininl 329.2 327.6 10.5 360.4 327.6

PERRIS & CO. REGISTRATI~ REVOKED
Th. Securiti •• and Exchanl' Commis.ion today announced the i.suance of a decl'lon under the

S.curiti •• Exchange Act of 1934 revokinl th. broker-dealer registration of John D. Ferris. dOiuS
bUline •• a. Ferrie & Co •• 1401 Fir.t National Bank Bldl •• Dalla•• Texa •• for fraud in th. purchas.
and .al. of ••curities and oth.r viol.tions of th. Act.

According to th. Co.-is.ion'. deci.ion. Ferris eff.cted tranlactionl in .ecuriti •• in AUIUft
and September 1957. in which h. f.il.d to me.t his obli.ationa to pay for or d~liver securities.
On two occa.ion. he i••ued ch.cks in the re.pective -.ount. of $1.848 and $1,600 in payment for .e-
curitie. purcha••d and deliver.d to hi., d"pite th. fact that hi. account wa. already overdrawn by
$2.968 and $1,881. re.pectively. Pa,..nt of the check. wa. r.fu.ed by the bank and 'erris baa
failed to pay for the ••curiti.e. Ferri. purchaled ••curitie. fro. another dealer which were de-
livered to Ferri.' bank with .ttached drafts drawn on hi. for the purchase price of $5,816. When
payaent wa. refuted. the l.ll.r r.lold the aecuriti •• for $1,375 b.low the pric. Perri. had purchased
but Ferril hal refused to mak. payment of such aaount. In anoth.r tran.action, a dealer canc.lled
a .ale to Ferri. for non-payment of the $2,063 purch••e price and .uffered a $625 loe. on the tran.-
action due to • d.clin. in th• .arket, which Perrie r.futed to pay. He al.o lold .ecuritie. to
another dealer for $1,588 which he .ub.equently refu••d to deliver.

Furthermore. accord in. to th. decisioDt Ferri. engaged in the conduct of a ••curltl •• bustD •••
wh1' It insolvent, hie li.biliti.s exceeding his ....ta by amountl r-.ing froa $4400 to $14,400. Th.
C~··Jion found that bil undi.clo.ed in.olv.ncy and r.peated f.ilur. to ... t hi. undertakina' .ad
oblllttionl operated al a fr.ud upon per.on. with who. 'erri. did bUliD.... Moreover, Perri. violated
the net capital rul•• of the Comail.lon, •• w.ll al it. rul•• requ1rtna the .. tntenanc, of proper
books and r.cord.; and be .110 failed to file a financial r.port for 1956, a. required.

for furtherdetaHs. call ST.3-1&00. eat. 5526
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SEC ORDER CITES MHDANN & CO.

The Securities and Exchange Commis.ion hal ordered proceediD,. under the Securitie. Exch~~
Act of 1934 to det.rmine whether to revoke the broker-dealer registration of k. Medann , Co., IdIIIJ
1001 Pranklin Ave., Garden City, NI! York, for denial of acce •• to it. book. and record. and fail~e
to comply with Commi.sion rule. govemins the maintenanee of required books and record ••

An initial hearing will be held before the Commission at 2:30 r, M. May 14,1959. for the pur-
po.. of taking evidence on the question whether it is necessary or .t.'p'topriatein the pubUc intere.t
or for the protection of investor. to suspend the company'. registration, pending final determlnattoa
on the question of revocation.

Medann & Co. has been registered with the Commission ainc. July 4, 1958. Jack Ki ..e11\ 11 u..ted
a. president, a director, and owner of all ita outstanding common stock. According to the Commi ••lan
order, on or about April 30 and May 4, 19S9, Madama , Co. and Kiaeell faUed and refused to 1Mke
available for examination by Commis.ion represetttative., variou. books and record, required to be
.. intained by Commi.sion rules. Purthermore~ 6ceording to the order, Medann & Co. has f.iled to
.ake and keep current certain of said book" and records.

TRADING IN JACOBS CO. STOCK SUSPENDED
Th. SEC has issued an order suspending trading in the capital stock of F. L. Jacof,s Co. on the

New York and Detroit Stock Exchanges and in the over-the-counter market for a further. teu-day p~·lod.
May 12 to 21, 1959, inclusive (Release 34-5956).

SELECTED INVESTMENTS AMENDED REORGANIZAtION PLAN PAIR
In • lupplemental advi.ory report filed today with the U. S. District Court in Oklahoaa City

(..lea.e CR-120), the SEC concluded that an amendment plan for reorlenisation of Selected Inve.t-
-.nt. Corporation and Selected Investments Trust Pund i. fair and equitabl.. In ita initiel report
(..1•••• CR-118), the Commis.ion had concluded that the plan wae f.asible. The amendment. include
the following: (1) The method of election of members of ths board of directors is altered to provide
for cumulative voting; (2) The face value of the debenture. and the par value of the coamon stock
have been increased to approximately $24 and $10, respectively. Practional interests will be dealt
witb by payment of e••h or i'suancs of scrip or fractional shares; (3) Provision has been made for
a 6' premium upon call of ths debenture. before maturity. The premium will be on a declining 8cale
and each series will have its own formula; (4) The plan b•• been amended to provide for preemptive
rights for the common stock. These right. will attach to all stock not offered to the public for
ca.b, issued for property, or reserved for options; (5) The plan has been amended to provide for
pro rata cash payments if ca,h reque.t. for more than $14,000,000 are made, and in .ny event that
.-ount will be distributed.

LOOMIS-SAYLES OP CANADA SEEkS REGISTR.ATI~
Loomi.·Sayles Fund of Canada, Ltd., Charlottetown. Prince Edward I.land, Canada, has applied

to the SIC for an order under the Investment Company Act permitting it to register with the Commie-
sion as a Canadian Investment Company and to make a pubUc offering of its securities in the United
-tates. and the Commission has issued an order (R~lease 40-2879) giving interested persons until
tay 22, 1959, to request a hearing thereon.
~ The Fund va. organized in January 1959 to carryon business as an investment company, conc.n-
:rating ita inve.tment prinCipally in Canadien companie. or campanie. whose principal actiVities are
n Canada and securities of the Canadian Government, province. or municipalities. It has an autho-
~lz.d capitalization consi,ting of 3,000,000 common shares, $1 par, and 100 Deferred Shares $10 par.
:h. initial capital in the amount of at leaBt $100,000 will be provided by Loomis. Sayle8 ,'company.
nc., of Boston, and certain of the Pund'. director.. Thereafter, the Pund propo.es to make a con-
:inuou. public offering of ita common ahares at net asset value in the United States.

FUNDS POR BUSINESS FILES OPFERING PROPOSAL
Punds Por Busines., Inc" 120 East 41st St., New York, filed a regi,tration statement (File 2-

.5090) with the SEC on Kay 8, 1959, seeking registration of 500,000 ahares of ita Cla.s A Stock, to
Ie offered for public sale at $1.50 per sbare. The offering is to be made on a beat efforts basts

CffiTINUED
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by -;:~ UDderwrltfAs .roup beaded by Jo.eph Mandell 6J 1';0 •• Inc•• of New York and Robert L. Ferua "
Cc~e., of Mi_i. for which e 3~ per .hare sdh",. commission 1.' to be paid. The underwritera
alllllrill receive an additional commis.ion at the rete of l/lOtb of a .hare of Class A stock for
each .bare .01d by thea, plus 'C per .bare .old for expenses. Ir~Haupt & Co. is to receive .. a
ftnder'. fee, in the eyent at lea.t 100,000 share. are 801d, o~. ~hare of CIa•• A stock for each
100 ahare. .old.

The COIIIPDUY i. en.a.ed principally in c01lllll8rcialinstal !.~!II:.lt financing. Net proceeds of it.
prope .... ale of stock will be employed for working capital. A substantial portion of tbe fund. 1.
to be utllized for expanding tbe company's busine~9. primarily in tbe field of conditional ••1e.
flnancing and in the development of rental and lease of industrial equipment. Tbe company now b..
outstanding, along with certain notes, 23,000 Class A and 361,136 Class B .bare••

GENERAL DYNAMICS FUES EMPLOYEE STOCK PLAN
General Dynamics Corporation, 445 Park Ave., New York, filed a registration statement (File 2-

15091) witb tbe SEC on May 8, 1959, seeking registration of 400,44' sbares of common stock, to be
offered ~mder tbe company's Restricted Stock Option Plan to officers and employees of tbe company
and its subsidiarie ••

BAUSCH & LOMB PROPOSES DEBENTURE OFFERING
Bausch & Lomb Optical Company. 635 St. Paul St., Rochester. New York, filed a registration atate-

ment (File 2-15092) with the SEC on May 8, 1959, seeking registration of $8,750,000 of Convertlbl¥.
Debentures due 1979. The company proposes to offer the debentures for Bubscription by common at~~k-
holders at tbe rate of $100 of debentures for each ten sbares held. The record date, interest rata,
subscription price and underwriting terms are to be supplied by amendment. Stone & Webster Securi-
ties Corporation 18 li.ted as tbe princlpal underwriter.

Of tbe net proceed. of the debenture sale, sOllie$6,000,000 will be used to retire all out.tandin.
bank loans maturing December 31, 1959 (approximately $1,300,000 of which was incurred during the palt
year to provide funda for working capital), and the balance will provide additional funds for work1ns
capital and other corporate purposes.

CAPITAL PROGRAM FILES FOR OFFERING
Capital Program Corporation, New York, Sponsor of Blue Ridge Montbly Accumulation Proer... for

Cba accumulation of share. of Blue Ridge Mutual Fund, Inc., filed a registration statement (Flle 2-
15093) with the SEC on May 8, 1959, .e.king registration of $10,000,000 of .uch prolr ....

SPIEGEL PROPOSES DEBENTURE OFFERING
Spiegel, Inc., 1061 West 35tb St., Chi~aso, fil.d a,regi.trstion stat.ment (Fll. 2-15094) with

the SEC on May 8, 19'9, se.king registration of $15,417,500 of Subordinated Debenture. due Jun. 1,
1984 (convertible). The company proposes to offer tbe debentures for subscription by common stock-
holders at the ratio of $100 of debentures for eacb 12 sbar•• held. Tbe record date. interest rate,
subscription price and underwriting terms are to be supplied by amendment. Wertheim & Co. is li.ted
as the principal unde~iter.

Net proceeds of tbe sale of tbe debentures will be added to tbe general funds of tbe company
to be available principally to finance its increaaing accounts receivable. The company al.o i.
nelotiating with an insurance company for a new $SO,ooO,ooo term credit, of which $2S,OOO,000 will
be a refunding of an existing obligation and the balance wlll also be uaed to finance accounts
rec.ivable. Spiegel is engaged in the sale of merchandise by ..il.

KNOX CORP. FILES FINANCING :PROPOSAL..-;,,!~,
~~ox Corporation, ThO!p.on, Ga., filed a registration stat...nt (File 2-15095) wlth the SIC OD

Hay 8. 1959 •• eeking registration of $1,500,000 of 6t Subordinated SiPkina Fund Debentur ••, with
~la•• A common .tock purchase warrants attached (tor the purchue of 75.000 .bar •• , or IS .har ••
for each $SOO of debentures), together witb 100,000 Cla.s A CoaaoD sbar... The 4ebenture. (with

OBI.
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warrant.) are to be off.r.d for public .ale at 1'0% vf principal ~unt. Th. public off.riftS pric.
of the cOlllUOn.tock, and underwri tins terms for bot}1 offerinss, are to b•• uppli.d by ........ t.-
Ire Haupt & Co. and Straus. Blo..er & McDowell aril Hated aa the pri::tcipalunderwriter.. Q

Knox 18 enSag.d ln the business of manufacturing and distributing prefabricat.d houl •• ad
IIlObUe homes, and m11Ung, finiahing and distributing lumber. li",t proc••d. of this f1nancinl.,111
be us.d, in the amount of from $850,000 to $1,000,000, to acquire tn e~c ••• of 80% of the outstand-
ina atock of American Houaes, Inc. Approximately $300,000 af t.h<!it ·dance will be used for 1ancl
.cquisition &nd development for home erection; an additional $~SO,OOO will be devot.d to the p.,..ot
of not.s to banks and suppli.rs; and the remainder vill be used to incr•••• vorkins capital. The
company has n.sotiat.d with two institutional lenders for an incr.... in its pre8ent firlt morta ...
debt from $524,000 to $1,250,000. $400,000 to $500,000 of the proce.d. thereof '1111 be used for
the operation of a propoaed financ. company subsidiary. In addition, the company hal b.en adv1.ed
that .uch sub.idiary '1111 be able to obtain bank loans of not le88 than $1,000,000. The b.lanc.
of the proc••ds from the In.titutional loan will be added to working capital.

PEAl.CE-UIBLE FlUS S'rOCK OFFERING PROPOSAL
P.arce-Uibl. Company. 3850 Beach Blvd., Jacksonville. Fla., today filed a res18tratlon statemea

(Fil. 2-15096) with the SEC seeking registration of 555,000 share. of common stock. Of tbis stock,
500,000 .hares are to be offered for public .ale .t $3.50 per share through an underwritina group
headed by PJ.erce, Carrison. Wulbern, Inc •• and four other f1r1U, who will receive a co_i ..1on of
3S0 per sbare. Tbe remaining 55,000 .hares are subject to sale under Stock Purchaa_ Option. granted
to employees of the company.

The company was organized under Florida law and came into exi.tence on Apr~l 1, 1959, 6. the
result of a statutory consolidation of 14 Florida corporation.. It is engag.d in the busio.s. of
constructing 81nale-family dwellings for sale to home owners. and it i. currently dev.loping .nd ..1~
10a hou.e. in Normandy Village and Harbor View subdivisions, the fir.t b.inS located on Nor.an4y
Boulevard in Southwest Duval County and the second on Soutel Drive 1n Northwest Dwal County. Net
proceeds of this financins will be added to seneral funds of tbe coapany and u••d by it in the acqub;
tton and developaent of land and the construction of bouses for ••le. The company now ha, out.ta41D
497,569 common shares, of which 68.3~ is held by Lawr.nce C. P.arce, bo.rd chairman, and 27.3l bf
P. C. Uible, pre.1dent.

SECURITIES FUND FILES FOR ADDITIONAL SHAlES
Securiti •• Fund, Inc. (formerly Templeton & L1ddill Pund, Inc.), !aal!!00d. N. Je, 1nve.bDaDt

company, flled an amendment on Hay 7, 1959, to It. re.l.tratlon .tat...nt (111e 2-13657) ... kina
resi.tration of 350,000 additional .har •• of common capltal .tock.

---0000000--·



V Simon M. SheldOl!
Cfnsurance .E Securities COJmllissioner, New Hampshire,

- ~ A I •

Y Frank N. Happ i I "1 .. t'"J
Securi ties Commissioner, Pennsvlvania ./

T. Nelson Parker
Insurance Commissioner, Virginia
(Representing the National Associati0n of Insurance Commissioners)

Everett. S. Francis
Deputy Insurance Commissioner, Virginia'}$

SaMuel E. Orrbaugh
Depu~ Insur~nce & Securities Commissioner, and Counse1.J Iowa

"'''{Oliver Bennett
\., Insurance and Securities CoJ!ll1lissioner,Iowa

<: /~J1l11am Young
~ Securities Commissioner, Virginia-..
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