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A brief summary of financial proposals filed with and actions by the S.E.C.

FOR RElEASE lIay 8. 1959

MANSriELD TIU rILlS rOR DIBENTURI OrrERING

The Man.field Tire' Rubber Coapany. 515 Newman St •• Manllie1d. Ohio, filed a resl.tr.tion .t.c..
ment (rile 2-15083) with the SIC on May 7, 1959, seeking registration of $5,100,000 of Convertible
Subordin.ted Debenture., due June 1. 1914. The company propo.es to offer the debentures for .ub-
.crlption by common stockholders of record June 2, 1959. The subscription rate, intere.t rate, .ub-
.cription price and underwritina term. are to be aupplied by amendment. A. G. Becker & Co., Inc.,
i. li.ted ., the principal underwriter.

Net proceed a of the aa1e of the debenture. will be applied to the pay.ent of ahort-term bank
loan., and the balance will be uaed to augment working capital.

PUBLIC SIiVICE I & G FILlS FOR BOND OFFERING
Public Service Electric and Ga. Company, 80 Park Place, Newark, N. J., filed a registration

stat ...nt (File 2-15084) with the SEC on May 7, 1959, aeeking registration of $50,000,000 of Fir.t
and aefunding Mortgage Bonds, Serie. due 1989, to be offered for public aale at co.p.titive biddlnl.
Net proceeds will b. added to the general fund. of the company and used for gen.ral corporate pur-
po.e., including payment of a portion of the co.t of the company's current construction progr ..
which, at February 28, 1959, amounted to approxi.ately $320,000,000.

PHILADELPHIA BL!CTIIC PROPOSES RIGHTS STOCK OFFERING
Philadelphia Electric Company, 1000 Chestnut St., Philadelphi!, filed. regi.tration atat...nt

(File 2-15085) with tbe SEC on Hay 7, 1959, aeeking registration of 640,306 .hare. of common .tock.
The company propo.es to offer this .tock for sub.cription by common .tockbolders of record June 2,
1959, at the rate of one new share for .ach 20 .harea then be1d. The lubscription price and under-
writing term. are to be .upplied by ... ndment. Drexel & Co, and Horgan Stanley & Co. are li.ted
a. tbe principal underwriters. Net proceed. will be used to repay bank loan. obtained for interim
financing of conltruction, of which $30 .il1ion are expected to be outstanding by .id-Jun_ 1959.
Any r... inder of the proceed. will be applied toward the co.pany's expan.ion progr .., which involve •
•xpendltures estimated at $96 .11lion for the lalt 9 month. of 1959, $88 .il1ion in 1960, $71 mlliion
in 1961, $70 .ill10n in 1962 and $90 .illion in 1963.

SUSPINSION or INSPIRMrION LIAD OFFERING MADE PERMANENT
The S.curiti •• and lachan._ Coa.l ••10n today announced the l,.uanc. of a decision peraanently

.u.pendinl a R.gulation A .a"ption fr~ reai,tration und.r the Securitie. Act of 1933 with re.pect
to a propo••d .tock offering by In.piration Lead Coapany, Inc., 'ppklge, W••h •• b.eau •• of .1.1.edln •
•tat..-nt. contain.d in It. off.rinl circular.

In • notification filed May 2, 1958. la.piration ~.ad propo.ad a pub~lc offerinl of 2,000,000
ahare. of Class B coaaon .tock with d.b.nture .arrant. attached, at 15$ a .hare. At the tlme of
fl11n •• In.piration Lead had out.tandins 2,631,859 Cia •• A ah4re. (a•••••• bl.), 3,000.000 01 ... I
,har •• (non-...... abl.>. and d.benture warraat. in the ..aunt of f450,000.
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In April 1958 Dayton Inspiration Gold Mining Corporation, a subsidiary, ent.r.d into en ..r...
..nt with Dayton Consolidated Minea Corporation, an affiliate. covering certain gold .tAiaa proper-
tiea located in Lyon and Storey Counties, Nevada. Dayton In.piration wa. to furnish tbe funds ~
operate the properties, and the profits, if any, after rapayment of advences and expenditure. ~.
to be divided 70% to Dayton Inspiration and 30% to Dayton Consolidated. W. T. Anderson, aeneral ~"
..... 1' of In.piration Lead, 18 an officer and dir.ctor of all three and dir.cts their .. jor polici •••.

In it. decision, the Commis.ion held that In.piratioa Lead'. offerina cIrcular contataa .taleed-
In•• tatement. and omi •• ion. of fact in a number of respects. For example, the circular ..ntion. tbe
succe ••ful operation of the Dayton Con.olidated propertie. prior to the .uspen.ion of operation. 1.
1942 ordered by the War Production Board but omits the fact that operationa were reaumed in July 1948
and re.ulted in continuoua loss.s from that time until the properties were ahut down a.aln in Aufuat
1950. Theae more recent unprofitable operations, the Commisaion held, are of more significance to
prospective investora than the earlier operationa. The Commiaaion furtber held that there w.. a
failure to disclose that there had been sub,tantial increases in operatina costs since 1942, while
tb. price of gold has remained constant, and that while the milling of custom ore had contributed aub-
.tantia!ly to Dayton Consolidated's revenues in the pre-1942 period there ia no indication of any ore
available for milling at the present time. The circular alao failed to discloae that there was no
proven commercial ore and that the properties are subject to foreclosure because $150,000 of Dayton
Consolidated bonds, which became due in June 1953, are 1n default .s to both principal and interest
payments.

There also was a failure to disclose that Inspiration Lead has realized no profits on any of ita
past ventures. that it obtained public financing of more than $850,000 through sales of stock and nu-
merOUB assessments levied on the Class A stock, that 2,368,141 of 5,000,000 issued ahares are held
as treasury stock as a result of their having reverted back to the company from persons who failed
to pay assessments, and that no market for either the Class A or Class B stock exiata. In addition,
the circular failed to state Clearly that Dayton Inspiration cannot be expected to pay any dividends
until after it has satisfied its obligations under the defaulted bonds and repaid all sums advanced
for exploration and development. that any such dividends must come from net profits of mining opera-
tions and cannot exceed 70~ of such profitB' and that there is no agreement to compel Dayton Inspira-
tion to pay dividends to Inspiration Lead.

The company's balance sheet contains a $469,842 item said to cover mining claims and development
costs, which was materially misleading Without disclosing that exploration on the mining claims had
been discontinued and that a substantial portion of the amount was paid for salaries and related ad-
ministrative costs from January 1946 to March 1958. Nor was there disclosure that no cash considera-
tion waa paid on Class A stock assessments by officers and directors. such assessments being charged
againat directors fees.

PROCEEDINGS ORDERED ON DENIAL OF FRENCH "~-'~;)EGISTRATION
/

The Securities and Exchange Commission has order~ proc4eGings under the Securities Exchange
Act of 1934 to determine whether it is appropriate in the public interest to deny an application
for broker-dealer registration filed by R. D. French & Co., 625 Bank of the Southwest Building,
Hoy.ton, Texas.

The French & Co. application for registration was filed April 9, 1959. It lists Robert Dermot
French aa president, treasurer and a director. Previously, in a decision dated December 28, 1955,
:he Commission denied an earlier application filed in May 1955 by French, doing budness aa French

Co. on the basis of a finding that French had sold securities in violation of the registration re-
quirements of the Securities Act of 1933 and had violated various provisions of the Securitie8 Ex-
change Act and Commission rules thereunder. The 1955 denial order a180 was baaed in part upon a
court decree enjOining French from engaging in or continuing certain acts and practices in connection
,1th the sale of securities.

The Commission has ordered a hearing to be held on May 14, 1959, in its Houston Branch Office,
or the purpose of determining whether. in view of its 1955 decision and the court injunction d.~-.,
.ssued in July 1954, it is nece8sary or appropriate in the public interest to deny the new regil ~
;ion application filed by French & Co. ~

J. P. LORD, INC., ENJOINED
The SEC Atlanta Regional Office announced May 6, 1959, that a court decree was issued that day
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(VSDC, Miami) permanently enjoining J. P. Lord, Inc., and Jerry A. Musin, from further violations of
the resi8tration and anti-fraud provisions of the Securities Act in the offering and aale of
:~ties of J. p. Lord, Inc. The two defendants consented to tbe injunction. A tbird defendant,
~ t.-ple, has not yet been served with proce.a.

BROCKTON EDISON FILlS FOR BOND OFFERING

Brockton Edison Company, 36 Main St., Brockton. HaIS., filed a registration statement (File 2-
1S086) with the SEC' on May 1, 1959, seekins registration of ~5,OOO,OOO of First Hortsage and Colla-
teral trust Bond., Serie. due 1989, to be offered for public sale at competitive biddin8. Net
proceeds of the 8ale thereof will be used by the company to prepay its short-term bank loans, aaount-
1n8 to $580,000, to purchase $2,014,100 of Debenture Bonds and $1,665,100 of common stock of Montaup
Ilectric Company, and for construction purposes. Brockton's construction expenditures for 19S9 are
.stimated at $1,200,000. Hontaup, whose stock is owned by Brockton and two other subsidiaries of
laatern Utilities Associates, of Boston, will use the proceeds of its sale of securities to pay
• portion of bank loans incurred for its construction program.

VULCAN MATERIALS FILES EMPLOYEE STOCK PLAN AND EXCHANGE OFFER

Vulcan Materials Company. Mountain Brook, Alabama, filed a registration statement (File 2-15087)
with the SEC on May 7, 1959, seeking registration of 252,526 shares of common stock. Of this stock,
142,S26 ahares represent the balance of 250,000 shares issuable upon the exercise of options granted
key employees under the company's Employees Stock Option Plan.

The remaining 110,000 ahares are to be issued to stockholders of Greystone Granite Quarries, Inc.
and Pioneer Quarries Company. both North Carolina corporations, and to certain other parties in ex-
change for all the outstanding capital stock of Greystone and Pioneer and certain real and personal
properties operated under lease by Pioneer. The principal properties of Greystone and Pioneer are
atone quarries located at Buggs Island, Virginia, and at Henderson, Shelton, Stokesdale and Winston-
Salea, North Carolina.

FLORIDA POWER PROPOSES BOND OFFERING

Florida Power & Light Company, Ingraham Bldg., ~, today filed a registration statement
(File 2-15088) with the SEC seeking registration of $25,000,000 of First Mortgage Bonds, Series due
1989, to be offered for public 8ale at competitive bidding. Net proceeds thereof are to be used
to provide additional electric facilities and for other corporate purposes, including repayment of
$7,000,000 of short-term bank loans made in Harch 1959 for similar purposes. The company estimates
that its 1959-60 construction program will approximate $157,000,000.

WORCESTER GAS LIGHT PROPOSES BOND OFFERING

Worcester Gas Light Company, 727 Massachusetts Ave., Cambridge. Mass., today filed a registra-
tion statement (File 2-15089) with the SEC seeking registration of $5,000,000 of First Martgase
Sinking Fund Bonds, Series C. due 1979. to be offered for public sale at competitive bidding. Net
proceeds will be applied to the cost of the company's construction program, including repayment
of $4,350,000 of advances for construction purposes by Worcester's parent, New England Gas and Elec-
tric A..oeiation. Such advances total $5,200,000. The company's construction program for 1959 and
1960 involve expenditures estimated at $4,968,000.

TWO SMALL BUSINESS INVEStMENT COS. GRANTED LIMITED EXEMPTION

The SEC has issued exemption orders under the Investment Co.pany Act (Release 40-2871 and 40-2818"
,ranting applications of The Third's Small Busine .. Investment Company and Firat Small Busine.. .
Investment Corporation of New England, respeetiv.y, for permiSSion to have board a of directors con-
aisting of persons who are officers or directors of their aponsoring bank., except one director
of .ach who shall not be an officer t director or employee of the bank or of any affUiated p.'('SOd
o~.,~. bank. or an officer or employee of the coapany.

4ilj;Thlrd's Small Business Investment has out.tendin. 16,000 shares of atock, of which 10,000 abar ••
are owned by the Third National Bank in Nashville and tbe balance by Third National eo.,CD7. Firat
SIM11 Buainess Investment has outatandin, 32.Soo share. of capital stock. all of whicb b 0WDe4 bJ'
The First National Bank of Boston.
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.IC HIWS DIGEST, KAY 8, 1959 ,....
WlTIIDIWIAL or STOHl CON'l'AlHIll nOM MlDWBST IXCIWtGI P.IOP081D ~

Stone Containar Corporatlon hal applied for witbdrawal of tt. Com.oA .took fro. It.tina .ad
".aittration on tileHi_.n Stock Excban,.; and the Coaa:f.ee:Lonb.. b.ued an order (aele ... 34..5954)
,1'9ln, !ntal'e.ted penon. until Hay 22, 1'59. to reque.t a hearina ch.noa. ne .tock aho 1. lbtec
on the .. doan Stock Bxchan._.

Th. Pbl1adelpht.-8alciaore Stock Eachanl_ haa app11ed tor un1tlted tradtna prlvI1 •••• in the
oo.on .tock. of Rolllll .. Haa. Company and The Carrett CorporaUon, whlch fte litted and nabterM
on tbe New York Stock lachanae (Garrett .tock allo i. li.ted on the Pacific Coa.t Stock Ixcbaa.e);
and tba Commi ••lon has Issued an order (lelaa•• 34-5954) aLvinl intera.ted par.on. until May 20,
1959, to request hearing. thereon.

UNLISTED TIUJ)ING IN COLUMBIA BROADCASTINGGRANtED

The SIC baa sranted an application of the Boaton Stock Ixcbanae tor unIt.ted tradln, privI1....
in the com.on stock of Columbia Broadca.tinl System, Inc., wh1ch i. li.ted and real,tered on tha
New York and Pacific Coa.t Stock Ixchanges (Releaae 34-5954).

COURT ORDER DIRECTS REPORTING BY PERUVIAN OIL COHCESSIONS

a, court order of May 4. 1959 (USDCJ SUNY). Peruvian Oil Conce.sions Company, Inc., and Newton
~. Mandel, an officer and d1rector, were directed to file annual report. for 1955, 1956 an4 1951 on
or before Kay 20t 19S9. that deficiencies in 1953 report be corrected by M.y IS, 1959; and that
1958 ennua1 report be filed not later th«n Hay 30t 1959. Defendant. con.ented to tha deer ...
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