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eA brief summary of financial proposals filed with and actions by the S.E.C. 

Washington 25. D.C. 
(In ord.r.ng full text of R .I.Q... from P ubllcQllona Unit, e II. numb.,) 

FOR RELEASE April 17. 1959 

VIOLATIONS CHARGED TO SOt1rHERN STATES SECURrUEI:i 

Th. Securities and Exchange Commi ••ion haa ordered proceeding. under the Securities an4 
Ixchanse Act of 1934 to determine whether the anti-fraud an4 other provi.ionl of the Federal SeCU
riti •• LaWs have been violated by Southern State. Securities Corporation, 1182 We.t Peachtree St.,
N. W., Atlanta. Ga., and, if so, whether it. broker-dealer regi.tration .hould be revoked and/or
whether it .hould be .ulpended or expelled from member.hip in the National As.ociation of 8ecur~· 
tie. Dealer., Inc. 

Southern hal been regi.tered with the Commi ••ion a. a broker-dealer .ince January 29,
1958. Robert B. Sherwood il li.ted a. pre.ident and a. the owner of loal of itl out.tandinl 
capital .tock. The application repre.entl that no other per.on directly or indirectly controll 
the company'. bu.ine ••• 

According to the Commi ••ion's order, information developed tn an inve.tigation conduct.d 
by it•• taff. if true, tend. to .how that Southern and Sherwood "engaged in tran.action" practic •• 
and cour ... of bulin.l. which would and did operate al a fraud and deceit \lpon the purcha.er." 
of Cia;. A common .tock of Asco, Inc., and common .tock of Contin.ntal Underwriter., Inc., in 
violation of Section 11 (the anti-fraud provision) of the Securities Act of 1933, 1n tbat they
.olioited and induced the purcha.e of luchltocks by .. an. of fal •• and mi.leadins repre.entatlon.
of material fact.. The milrepre.entationl related, among other thins., to the inve.tment by
principal. of ABeo in that company. the financial condition of the company whicb ABeo int.nd.d 
to buy, the financial condition of·Continental. dividend. of Continental, luarant •• , to ~.pur.
cha •• Continental .tock, and the future perfo~nc. of Continental, 

Furthermore, the Comm1 ••ion'l order a••• rt., the .tatement. 1n South.rn', appllcat10n
for broker-dealer reli.tration conc,rninl .tock owner.bip and control are fal ••• Soutb,In vl01atad 
the Commi •• ton'. record-keeping rul •• by f.11inl to make and k.ep curr.nt tb. r.qulred book. and 
r.cord. and by fal.lfy1nl it. r.cord. through the failure to r.cord certaln .ntrte. with r..... t 
to .... t•• ltabilttie., receipt. and di.bur ....nt •• South.rn fal1ed to 11v. or .end confl~tlon. 
of .tock tran.actionl; and Southern engaged in tbe conduct of a .ecuritie. bu'in ••• in violatlon 
of the Commieeton'. net capital rule, which i. de.igned to .af.guard iny.,to~, lIain.t tb. finan
cial in.tability of broker-dealer firm •• 

A hearing for the purpole of taking evidence on the for.,olnl .. tter. wtl~ b. h.ld at 
a time and place later to be announced. 

(Ngte to Fre,s: Copies of foregoing al.o .vail able in the SIC Atl~ta alSiona! Offic.,) 

DVOUr&KY - DENIUS " 00. HIWUNG POITPOHID 

The SEC ha. po.tponed flOm April 20 to April 22, 1959, at 2:00 p. M., ~ba baartna und.r 
the Securitle. Exchange Act of 1934 to deteraine whether tt i. nlc.,.ary O~ appropriate in the 
--·blic lnter •• t to au.pend the broker-dealer rlll.traCloR of Alexand.r Dyor.taky, dolnl )u,in •• , 

L~Denn1a " Oompany. 144 Broad St., Newark, H. J .. p.nclina furtb.~ b •• lnl' and ult1Mt. cl.ohion 
the queltion of revocation. Th. poltponement wa. nec ••dtatad by • confUct In' .. dlQ1llllt of 

c..... (For detail. concernins the proce.dins., ••• ".w. Dig.et of April 14, 195ft. 

for further detalt., call ST.3'-76oo, 'At. 5526 

http:purcha.er."
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SEC EXEMPT S TRANSACr IONS IN DEVELOPMENT CORP, MERGER 

The SEC haa i••ued an order under tbe lave ..... t C.... ny Act (.. 1.... 40-3865) 8r .. ti"~

an exemption from provisions of that Act with respect to transactions between Equity General Cor

poration, a wholly-owned subsidiary of The Equity Corporation, Development Corporation of America,

and Real Estate Equities Corporation (the latter a subsidiary of Equity General), in connection

with the merger of Real Estate Equities into Development Corporation,


Various transactions between the companies will precede the merger. Upon the merger be
coming effective, Development Corporation will issue to Equity General (as holder of the Real 
Estate Equities stock) all of the 2,399,504 shares of Development Corporation common to be outstand
ing; and it will also issue 299,451 preferred shares to present holders of Development Corporation
common on the basis of one share of preferred for each three shares of common, 

OH 10 POWER PROPOSES SALE 

Ohio Power Company, Canton, has filed a proposal with the SEC for the sale of certain 
jointly-owned wood poles to The Ohio Bell Telephone company; and the Commission has issued an 
order (Release 35-13986) giving interested persons until May 4, 1959, to request a hearing thereon. 
The first sale, which is expected to be consummated after April IS, 1959, involves 12,243 poles
located in Ohio Bell's Southwest Exchange Area. The second sale, expected to be consummated about 
May IS, 1959, involves 6,085 poles located in its Northeast Exchange Area. The selling price will 
be $461,315 and $235,132, respectively. Ohio Power is said to own considerably more jointly-used
poles than Ohio Bell; and the purpose of the sales is to effect approximate equalization of invest
ment in jointly-used poles and in the fees which each company pays the other for the privilege of 
joint use. The two companies will continue to share joint use of the poles, 

INDUSTRO TRANS 1STOR HEARING .AGAIN POSTPONED 

The hearing scheduled for April 20, 1959, in the proceedings under the Securities Act of 
. 1933 to determine whether a stop order should be issued suspending the effectiveness of the regis

tration statement filed by Industro Transistor Corporation, of Long Island City. N, Y has been" postponed for an additional week, or until April 21, 1959, by agreement of counsel for the company

and couns.l for the Commission, in order to complete the typing of a factual stipulation agreed

to by the parties for introduction into the record of the proceedings in lieu of an evidenciary

hearing,


AETNA-STANDARD DELISTING PROPOSED 

The SEC has issued an order (Release 34-5931) giving interested persons until April 29,
1959, to request a hearing upon an application of the New York Stock Exchange to delist the common 
stock of The Aetna-Standard Engineering Company, whose principal assets have been sold to Blav-Knox 
Company, 

FOUR DILISTINGS GRANrED 

The SEC has issued orders (Release 34-5931) granting exchange applications to delist the 
common stock of Automatic Washer Company from the Midwest Stock Exchange (the company is in the 
process of liquidation pursuant to court order); the capital stock of Trunz, Inc., from the Ameri
can Stock Exchange (90,598 of the 100,000 outstanding shares are held by management officials and 
their families); the common stock of Industrial Development Corporation from the Midwest Stock 
Exchange (the company is in the process of liquidation); and the $5.50 preferred stock of Spear & 
Company (all but 409 shares of the preferred have been exchanged for Spear common)e All delisting8
are effective at the close of trading sessions on April 30, 1959. 

UNLISTED TRADING IN COLUMBIA BROADCAST 100 APPROVED 

The SEC has issued an order (Release 34-5931) granting an application of the Detroit ~l 
Stock Exchange for unlisted trading privileges in the common stock of Columbia Broadcasting Syst.~
Inc., which is li8ted and registered on the New York and Pacific Coast Stock Exchanges. 

CONl'INUED 

~-~;;1'
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@~.' DIT-MeO FILES FOR SECONDARY
...\; 
. . , 

DIT-MeO, Incorporated, 911 Broadway, Kansas City. MO., filed a registration statement 
(File 2-14986) with the SEC on April IS, 1959, seeking registration of 30,000 outstanding shares 
of its common stock, to be offered for public sale at $10.50 per share through Midland Securities 
Company, Inc., which will receive a commission of $1.05 per share. 

The company is engaged principally in the sale of an automatic electrical circuit analyser.
It has outstanding 170,250 common shares. George P. Heller, board chairman, owns 83,755 shares, 
or 50.68~. He and his wife propose to offer the 30,000 shares for public sale. 

SOH 10 FILES EMPLOYEE PLAN 

The~Standard Oil Company (an Ohio Corporation), Midland Building, Cleveland, filed a re
gistration statement (File 2-14988) with t he SEC on April 16, 1959, seeking registration of 
$2,500,000 of Interests in its Sohio Employees Investment Plan, together with 25,000 shares of 
common stock and 9,000 shares of $100 preferred stock, Series A, 3-3/41., cumulative, which may be 
acquired pursuant to said Plan. 

EL PASO ELECIRIC FILES FINANCING PRUPOSAL 

El Paso Electric Company, 215 North Stanton St., El Paso. Texas, filed a registration
statement (File 2-14989) with the SEC on April 16, 1959, seeking registration of $3,500,000 of 
First MOrtgage Bonds, Series due 1989, and 20,000 shares of no par Preferred Stock, to be offered 
for publiC sale at competitive bidding. 

Also included in the registration statement are 76,494 shares of $5 par common stock 
which the company proposes to offer for subscription by holders of its outstanding common shares 
of record May 11, 1959, at the rate of one new share for each 20 shares then held. The subscription
price and underwriting terms are to be supplied by amendmento Stone & Webster Securities Corpora
tion is lUted as the dealer manager. 

The company proposes to use the net proceeds of the sale of these securities to retire 
its outstanding short term notes ($2,000,000), evidencing borrowings for construction purposes, 

atatement (File 2-14991) with the SEC seeking registration of 465,000 shares of Common Stock. The 

and for its 1959 
at $11,181,400. 

construction program. The company estimates its 1959 construction expenditures 

MARINE MIDLAND FILES FOR RIGHTS OFFERING 

Marine Midland Corporation, 241 Main St., Buffalo. N, y" today filed a registration 

company proposes to offer this stock for subscription by holders of outstanding common stock of 
record May 12, 1959, at the rate of one new share for each 20 shares then held, The subscrip~ion
price and underwriting terms are to be supplied by amendment. The First Boston Corporation, East-
man Dillon, Union Securities & Co., Schoellkopf, Hutton & Pomeroy, Inc., and Granbery, Marache & 
Co. are listed as the principal underwriters. 

Marine Midland owns substantially all the capital stocks of eleven banks or trust co~ 
panies, which are engaged in a general commercial banking business and serve 93 communities in New 
York through 169 banking offices. It functions primarily as a controlling stockholder of its con
stituent banks, and as such supplis its banks with various services. 

Of the net proceeds of the proposed stock sale, it is anticipated that $9,000,000 will 
be us.d to pay an outstanding bank loan due September 30, 1962. Any balance will be available 
for general corporate purposes. 

SOl1rHERN ELECTRIC GENERAl'INC PROPOSES Bam OFFEB.~ 

~
y~ 

Southern Electric Generating Company, 600 North 11th St., Birminsh ... Ala., today filed 
• registration statement (File 2-14992) with the SEC seeking registration of $25,000,000 of first 
Mortgage Bonds, Series due 1992, to be offered for public s.le at competitive bidding. 
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As previously indicated (see News Digest of April 15, 1959), this financing represents.---~, 
the initial issue of bonds by Southern in connection with financing the cost of constructing a 
steam-electric generating station on the Coosa River in Alabama and related facilities, the cost 
of which is estimated at $161,000,000. All of Southern's common stock is held by Alabama Power 
Company and Georgia Power Company, in equal amounts. 

HINSDALE RACEWAY HEARING POSTPONED


The hearing scheduled for April 20, 1959, in the proceedings to determine whether a stop
order should be issued suspending the effectiveness of a registration statement filed by Hinsdale 
Raceway, Inc., Hinsdale, N, Ha, has been postponed to May 4, 1959, upon request of company counsel. 
The Hinsdale Raceway registration statement, filed December 29, 1959, proposed the public offering 
of capital trust certificates for 1,000,000 shnres of capital stock and $1,000,000 of 6\ debenture 
notes. The proceedings instituted by the Commission challenge the adequacy and accuracy of varioul 
informational disclosures contained in the statement and prospectus (see Release 33-4066). In 
requesting postponement of the hearing, counsel states that the parties expect to agree upon a 
factual stipulation which will avoid the necessity for an evidenciary hearing. 

AVNET ELECTRONICS FILES FOR OFFERING AND SECONDARY 

Avnet Electronics Corporation, 70 State Street, Westbury. N. H" and 5877 Rodeo Road,
Los Angeles~ today filed a registration statement (File 2-14993) with the SEC seeking registration 
of 175,000 shares of its Common Stock. Of this stock, Avnet proposes to offer for public sale 
100.000 shares; and an additional 75,000 shares, representing outstandine stock, is to be offered 
for sale by the holders thereof. The offering price is to be $5.75 per share, with a $.575 commis
sion to the underwriters, headed by Micha~l G. Kletz & Co., Inc., and An~s Treat & Co., Inc. The 
principal stockholders of the two underwriters also have acquired 22,000 common shares at $1 per
share from the selling stockholders. 

Avnet, together with its subsidiaries, is engaged in the business of manufacturing. 
assembling and distributing certain products, such as electrical connectors, transistors, diodes,
capacitors, transformers, and other related items to the electronic, aircraft, missile and commu
nications industries. Net proceeds to the company of its sale of the 100,000 shares will be added 
initially to its general funds. Present outstanding loans will be retired; but it is anticipated
that further intermittent bank borrowings will be required. The company also expects during the 
next twelve months to purchase its leased premises at Westbury; to prepay its long term lease 
contracts on machinery in the sum of $35,000; to purchase some $50,000 of inventory requirements; 
and to use the balance of the proceeds of the stock sale lor working capital purposes. 

The company has outstanding 600,000 common shares, of which Lester Avnet, president. Robert 
H. Avnet, board chairman, and Charles Avnet, vice president, own 200tOOO, 200,000 and 140,000 shares 
respectively. Each proposes to offer for public sale 25,000 shares. 

WEST PENN POWER PROPOSES BOND OFFERING 

West Penn Power Company, Greensburg. Pa,. today filed a registration statement (File
2-14955) with the SEC seeking registration of $14,000.000 of First Mortgage Bonds, Series R, due 
June I, 1989, to be offered for public sale at competitive bidding. Net proceeds of the sale of 
the bonds, together with other cash resources and about $5,000,000 from the expected sale of addi
tional common stock in 1960, will be applied tv the company's construction program and repayment
of bank loans incurred therefor. Construction expenditures for 1959 and 1960 are estimated at 
$32,400,000, 

---0000000--




