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SECURITIES VIOLATIONS CHARGED TO PHOENLX SECURITIES 

1 The S e c u r i t i e s  and Exchange Conmission has ordered proceedings under the S e c u r i t i e s  Exchange 
~ c t  of 1934 t o  determine whether Phoenix Secur i t i e s  Corp., ("Phoenix"), 39 Broadway, New York City,  
v io la ted  the r e g i s t r a t i o n  and anti-fraud provieions of the  Secur i t i e s  Act of 1933 i n  the  o f f e r  and 
s a l e  of common stock of General O i l  & Indus t r i e s  Co., Inc. ("General"), and, i f  eo, whether i t  i r  
i n  the  public i n t e r e s t  t o  revoke i t s  broker-dealer r e g i s t r a t i o n  and/or t o  euepend o r  expel  i t  from 
membership i n  the National Aseociation of Secur i t i e s  Dealers, Inc. 

Phoenix has been regis tered with the  Comnission a s  a broker-dealer aince January 19, 1956. 
Jacob Yaffe i s  preeident ,  t r easure r  and a d i r e c t o r ;  and L i l l i a n  R. Berg i r  a d i r e c t o r  and, u n t i l  
November 1958, was secre tary  of the  company. 

I n  i t s  order,  the  Comnission a s s e r t s  t h a t  information.developed i n  an  inves t igat ion con- 
ducted by i t s  S t a f f  i f  t rue  tends t o  show t h a t ,  i n  the  o f f e r  and s a l e  of General atock during the  
period July  15, 1958, t o  December 16, 1958, Phoenix, Yaffe and, Berg (a) v iola ted  the Secur i t i ee  Act 
r e g i s t r a t i o n  requirement and (b) "engaged i n  t ransact ions ,  p rac t i ces ,  and a course of bueinear 
which would and did operate a s  a fraud and dece i t  upon the  purchasers" of such stock,  by reason of 
f a lue  and misleading statements o r  the  omission of mater ia l  f a c t s  with respect  t o  General and i ts  
stock. 

I 
m e  misrepresentations and omissions, according t o  the  order,  r e l a ted  t o  the  following: 

(1) the paat  h i s to ry  and previous bueinese of General, i t s  managenlent, the ownership by General of 
o i l  and gas wel ls  with a current  subs tan t i a l  production, the production of o i l  and gas from such 
p roper t i e s ,  the merger of General with a prominent o i l  company, an option held by General t o  buy an 
i n t e r e s t  i n  c e r t a i n  land i n  San Juan County, N. ti., on which there  were a l l eged ly  producing gae wa l l r ,  
t he  a t t r a c t i v e n e s s  of the p r i ce  of said option, and the present  and future  production, income, 
p r o f i t s ,  and recovery of the cos t  of the option from said  gas wells;  (2) the earnings and income of 
General, the market f o r  and future  pr ice  of i t s  atock, the poss ible  l i e t i n g  of the s tock on an ex- 
change, and the proposed use of the proceeds from the s a l e  of the  stock; and (3) the l imited cash 
a s s e t e  of General, the f a c t  t h a t  c e r t a i n  options a l leged t o  be held by General were not i n  wr i t ing  
and were unenforceable, the  f a c t  t h a t  General did not  have means o r  rerourcee t o  expand production 
from i ts  proper t iea ,  the  f a c t  t h a t  General had i n e u f f i c i e n t  c a p i t a l  t o  acquire add i t iona l  p roper t i e r  
o r  t o  exerc ise  options,  and the f a c t  t h a t  t i t l e  t o  c e r t a i n  producing o i l  wells  reportedly acquired 
by General were i n  f a c t  held i n  escrow f o r  the account of one Charles E. Graham, Jr. 

A hearing f o r  the  purpose of taking evidence with respect  t o  the  foregoing w i l l  be held 
a t  a time and place l a t e r  t o  be announced. 

(TO THE PRESS: Foregoing a l s o  released by SEC New York Regional Office) 

BARECO INVESRiENT EXEMPTED 

I 

I a - h  The SEC has issued an order (Releaee 40-2840) declar ing that Bareco Inveetmant Company of 
haa ceased t o  be an  investment company. The company's a r s e t e  were eold t o  American 

Inc., i n  1958, i n  exchange f o r  s tock of the  l a t t e r ,  which were o r  a r e  being d i r t r i b u t e d  
I t o  the  shareholdere of Bareco. 

OVER 

For further details, call ST. 3-7600, ext. 5526 
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WOMEN'S INCOME FUND SEEKS EXEMPTION 

holders .  

MONONGAKELA POWER BOND SAZX PROPOSED 

Monongahela Power Company, Fairmont, W. Pa, ,  has f i l e d  a proposal with the SEC f o r  t he  
i s s u n c e  and s a l e  a t  competi t ive bidding of $16,000,000 of F i r s t  Mortgage Bonds, S e r i e s  due 1984; 

and the Commission has issued an  o rde r  (Release 35-13945) g iv ing  i n t e r e s t e d  person8 u n t i l  March 23, 
1959, t o  reques t  a hear ing  thereon. Net proceeds of  the  bond sale w i l l  be used i n  connection wi th  

t h e  1959 cons t ruc t ion  of  the  cotupany and i t s  s u b s i d i a r i e s ,  es t imated  a t  $19,474,000. 

GULP POWER PROPOSES BOND SALE 

Gulf Power Company, Pensacola, Fla.,  has f i l e d  a propoeal with the  SEC f o r  the  iasuance and 
s a l e  a t  competi t ive bidding of $7,000,000 of F i r s t  Mortgage Bonds, S e r i e s  due 1989; and the  C m i s -  
s i o n  has issued an o rde r  (Release 35-13946) g iv ing  in t e re s t ed  persons u n t i l  March 24, 1959, t o  re- 
ques t  a hear ing  thereon. Net proceeds of the  bond s a l e  w i l l  be appl ied  t o  the  campanyas cons t ruc-  
t i o n  program, and t o  the  payment of shor t - te rm bank loans  incurred f o r  such purpose. Gulf Power 
a l s o  proposes t o  i s s u e  an a d d i t i o n a l  $358,000 of bonde f o r  s ink ing  fund purpoeeo, 

MICHIGAN WISCONSIN PIPE LINE FINANCING CLEARED 

The SEC has  issued an order  (Release 33-13947) au tho r i z ing  Michigan WisconsLn Pipe Line 
Company, De t ro i t ,  subs id iary  of h r i c a n  Natural  Gas Company, t o  s e l l  on a d d i t i o n a l  100,000 s h a r e s  
of i t s  common s tock  t o  American f o r  a cash  cons ide ra t ion  of $10,000,000 and t o  borrow sufim from banks 
dur ing  the  remainder of 1959 i n  amounts not  exceeding $20,000,000 i n  the  aggregate.  The funds w i l l  
be used t o  pay a p a r t  of the  c o s t s  of t he  company's 1959 expansion program, t o  penni t  a d d i t i o n a l  
d e l i v e r i e s  of gas t o  present  markets, which i a  est imated t o  aggregate $42,700,000, 

WISCONSIN POWER PILES FOR BOND OFFERING 

Wisconsin Power and Light  Company, 122 Went Washington Ave,, Madison, f i l e d  n r e g i s t r a t i o n  
statement  ( F i l e  2-14816) with t h e  SEC on March 9 ,  1959, seeking r e g i s t r a t i o n  of $P4,000,000 of P i r a t  
Mortgage Bonds, S e r i e s  J, due March 1, 1989, t o  be of fered  f o r  pub l i c  s a l e  a t  calnpeti t fve bidding. 
Net proceeds of t he  bond s a l e  w i l l  be used t o  pay plrt of the c o s t  of proper ty  a d d i t i o n s  and improve- 
ments. The company e s t ima tes  i t s  1959 cons t ruc t ion  expendi tures  a t  $20,700,000. 

McQUAY INC. PROPOSES STOCK OFFERING 

McQuay, Inc.,  1600 Broadway Northeast ,  Minneapolis,  f i l e d  a r e g l s t r a t l o n  otatement ( P i l e  
2-14817) wi th  the  SEC on March 9 ,  1959, seeking r e g i s t r a t i o n  s f  50,000 Common Sharea, t o  be o f f e red  
f o r  publ ic  s a l e  through a n  underwri t ing group headed by Loewi & Co., h c .  The pub l i c  o f f e r i n g  p r i c e  
and underwri t ing terme a r e  t o  be supplied by amendment. 

The company i s  engaged i n  bus iness  i n  the  f i e l d  of products  a s soc ia t ed  wi th  hea t ing ,  a i r  
condi t ioning  and r e f r i g e r a t i o n .  Net proceeds of i t s  s tock  s a l e  w i l l  be used i n  p a r t  ($235,000) t o  
pay the  expenses of cons t ruc t ing  a n  a d d i t i o n  t o  i t s  p l a n t  a t  Fa r ibau l t ,  Minn., t o  r ep lace  warehouse 
space now under l ea se  t o  add some a d d i t i o n a l  manufacturing space. The balance of t he  proceeds w i l l  
be added t o  genera l  working c a p i t a l .  

HOFFMAN MOTORS FILES FOR SECONDARY 

Hoffman Motors Corporation, 443 Park Ave., New York, f i l e d  a r e g i s t r a t i o n  statement  ( 
, 2-14819) with the SEC on March 9, 1959, seeking r e g i s t r a t i o n  of 260,000 outs tanding  sha res  of its 
' 1  Common Stock t o  be offered f o r  publ ic  s a l e  by the  s o l e  s tockholder  of t h e  company, Mark E. Hoffman. 

The o f f e r i n g  i s  t o  be made a t  $10 per  share through an  underwri t ing group headed by Van Alstyna,  Noel 
CONTINUED 
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o m i s s i o n  per share. Hoffman a l s o  w i l l  o f f e r  UP t o  10,000 share8 t o  
c e r t a i n  o f f i c e r s  and employees of the  company a t  $9 per share. 

Hoffman Motors was organized on February 16, 1959, t o  succeed t o  the business of seven 
corporations which had been organized by Hoffman a t  varying times conrmencing i n  1947. The company 
i s  sa id  t o  have "pioneered i n  the promotion and s a l e  of foreign automobilee i n  the  United S t a t e s  
and has been a major pa r t i c ipan t  i n  the  rapid post-war growth of t h i s  market. It i s  engaged i n  the  

utomobiles, both d i r e c t l y  t o  customers i n  New York City and i n  Beverly 
H i l l s ,  Cal i fornia ,  and through more than 475 sub-distr ibutors and dea le r s  located i n  over 370 c i t i e s  
and towns throughout the United Sta tes .  Pr incipal  s a l e s  a reas  a r e  the  Eastern and Par Western S t a t e s  . . ,The c a r s  present ly  die t r ibuted by the  company a r e  the ~ l f a  Romeo, Fia t ,  Lancia, Porsche, Pace1 
Vega and BMW." 

The company has outstanding 260,000 share8 of Common Stock and 1,345,270 shares of Claes 
B conrmon stock (convertible share f o r  share i n t o  common), with equal per-share voting r i g h t s  f o r  
the  e lec t ion  of d i r e c t o r s  and other  matters.  The company issued 100 common shares  t o  Hoffman f o r  

w i l l  i ssue  259,900 common shares and 1,345,270 Class B shares t o  
Hoffman i n  exchange f o r  a l l  the outstanding stock of Hoffman Motor Car Co., Inc, (which owns a l l  
the stock of f ive  other  "Hoffman" companies) and of Hoffman Motors Western Division, Inc. A l l  of 
the seven companies except Hoffman-Yorsche Car Corporation (one of the  f ive  subs id ia r i es )  a r e  t o  be 
merged i n t o  Hoffman Motors not l a t e r  than the time of del ivery  of the stock offered t o  the  under- 

J A Y  LENNON CO. PROPOSES OFFERING 

The Jay A. Lennon Company, 750 Main S t , ,  Hartford, Corn., f i l e d  a r e g i s t r a t i o n  statement 
(F i l e  2-14820) with the SEC on March 9, 1959, seeking r e g i s t r a t i o n  of $7,500,000 of s e c u r i t i e s ,  a s  
follows: $2,500,000 of c e r t i f i c a t e s  i n  the  Lennon Company Aetna LFfe Stock Investment Program; 
$2,500,000 of c e r t i f i c a t e s  i n  the  Lennon Company Connecticut General Stock Investment Program, and 
$2,500,000 of c e r t i f i c a t e s  i n  the Lennon Company Travelers Stock Investment Program. 

DALTON FINANCE FILES FINANCING PKOPOSAL 

Dalton Finance, Inc., 3800 - 34th St. ,  M t .  Rainier,  Md., f i l e d  a r e g i s t r a t i o n  statement 
(F i l e  2-14814) with the  SEC on March 9, 1959, seeking r e g i s t r a t i o n  of $500,000 of 7% Subordinated 
Debentures, due January 2, 1974, with at tached Warrants f o r  the  purchase of 100,000 shares  of Class 
A Common Stock. The r e g i s t r a t i o n  statement a l s o  covers the  100,000 Class A shares plus  a n  add i t iona l  
43,000 shares issuable upon exercise  of warrants attached t o  outstanding debentures. 

The debentures a r e  t o  be offered fo r  public s a l e  i n  u n i t s  of $500 of debentures (with 
I 

warrants) ,  a t  $500 per  u n i t ,  with a $60 conmisoion t o  the  underwriters. The underwriters a r e  headed 
by Paul C. Kimball & Co., who have agreed t o  purchase $350,000 of t te debentures; and, i n  add i t ion ,  , Kimball & Co. has agreed t o  use i t s  beet e f f o r t a  t o  f ind purchasers fo r  the addi t ional  $150,000 of 

I debentures. 

The company was organized under Maryland law i n  November 1955 i n  order t o  engage i n  the  
small loan business. Accounts presently on i t s  books cons i s t  l a rge ly  of accounts receivable pur- 
chased from other  loan companies. John C. Dalton, Jr., i s  the  promoter, con t ro l l ing  stockholder and 
president.  The company intends over a period of years t o  conduct a number of small loan, discount,  
and finance businesses i n  various p a r t s  of the  country. However, f o r  the  present ,  the  company's 
operations a r e  conducted from i t s  Mount Rainier o f f i c e s  and two i n  Baltimore. In  addi t ion,  i t  operat  
a co l l ec t ions  o f f i c e  i n  S i l v e r  Spring, Md.; and i t  recent ly  acquired control  of General Credi t ,  Inc., 
an  automobile finance company with of f i c e s  i n  the Munsey Building, Washington, D. C. 

The company plans t o  use the  proceeds of the present o f fe r ing  t o  finance the making of 
aSe>"ional loans and t o  reduce short-term debt. It now has outstanding some $500,000 loans from 
f a e r s  and w i l l  reduce these loans t o  an a s  ye t  undetermined extent.  It w i l l  a l s o  seek opportuni- 
t i e s  f o r  add i t iona l  acqu is i t ions  which m y  seem prof i t ab le .  The company has organized a Virginia 
subsidiary;  and some of the  funds may be employed t o  commence operation of t h i s  company o r  for  the  
acqu is i t ion  of o ther  companies doing business i n  Virginia,  or  o ther  s t a t e s .  
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PATTERSON DENTAL SUPPLY PROPOSES OFFERING ~ 

M. F. Patterson Dental Supply Company of Delaware, 2531 University Avenue, Stt Paul. Htpg •• 
filed a registration statement (File 2-14815) with the SEC on March 9, 1959, seeking reaiatratloa 
of 200,000 shares of Common Stock, to be offered for public sale through an underwritina aroup head•• 
by Stone & Webster Securities Corporation. The public offering price and underwritinl terms are to 
be supplied by amendment. 

According to the prospectus, the company is about to acquire all the out.tandina capital
stock of California Dental Supply Company for $2,004,300. The funds for this purchase were obtatned 
from a $1,900,000 bank loan, and the balance from the c~\anyI8 working capital. Nat proceeds of 
the .tock sal. are to be applied to the bank loan. The balance of the loan will be pa1d from the 
company's working capital. 

AMP INC. - PANCOR FILE SECONDARY OFFERING PROPOSAL 

AMP Incorporated, Harrisburg, Pa., and Pamcor, Inc., 150 Tetuan St., San Juan, Puerto 81co. 
filed a registration statement (File 2-14818) with the SEC on March 9. 1959, seeking reaiatratioa 
of 104,000 outstanding shares of AMP Common Stock. Each certificate for the AMP common bears an ea
dorsement evidencing that the certificate also represents a beneficial interest pres_ntly in the 
same proportion of the Common Stock of Pamcor as the certificate represents of the common stock of 
AMP. The AMP stock is to be offered for public sale through an underwriting group headed by Kidder. 
Peabody & Co. and Blyth & Co., Inc. The public offering price and underwriting terms are to be 
supplied by amendment. 

AMP and its subsidiaries are principally engaged in the design, manufacture and sale of 
precision-engineered solderless electric wire terminals, connectors, and related wiring and electrt
cal devices and electronic components. Pamcor is an affiliate which was formed in 1952 under Puerto 
Rico laws to manufacture terminals and connectors in Puerto Rico under license from AMP. All it. 
products are distributed through AMP. 

AMP has outstanding 2,080,000 common shares. The prospectus lists five selling stock
holders, as follows: Joan Hixon Alexander, 57,616 shares; Margaret H. Hanson. 60,968; Midland Inv•• t
ment Company. 698,152; U. A. Whitaker, president. 284,000; and Barbara H. Wilson, 60,000. They pro
pose to sell stock in the following amounts respectively: 6,000, 6,000, 60,008, 25.992, and 6,000.
Pa.cor has outstanding 20,000 common shares; and the prospectus lists twenty selling stockholders, 
a portion of whose holdings, aggregating 1,000 shares, are to be sold with the AMP stock. The 
largest block is to be sold by Whitaker, 250 of his holdings of 2,731 shares. 

BABSON MANAGEMENT REGISTERS ADDITIONAL SHARES 

David L. Babson Management Corporation. New York investment company. filed an amendment 
to its registration statement (Flle 2-11017) on March 9, 1959, seeking registration of an additional 
1,000,000 Aberdeen Fund shares. 

---0000000--


