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REVISED ASSESSABLE STOCK RULE PROPOSED

The SEC today announced a reviaed propoaal (Release 33-4040) for the adoption of rule
chana.s under the Securities Act of 1933 with respect to the question of registration in connection
with the levy ina of a.seasments upon a.sessable stock; and it invited the submission of views and
comments upon the reviaed proposal not later than March 31, 1959 •

. In its original proposal of March 1958, the Commisaion aought to make clear that the
levying of a8aeaamen~a on assesaable atock involves the offering and s.le of a security within the
meaning of the Securities Act, thus necessitating registration or compliance with an appropriate
exemption. Action on thia proposal waa deferred pending consideration of certain additional
proposed rulea which would provide a conditional exemption from regiatration for the levying
of limited amounts of asaesamenta on such stock.

After further consideration of the problema involved, and of the "numerous helpful
comments" aUbmitted by industry representatives upon the original proposals, the proposals have
been somewhat modified in a proposed new regulation whi~h would exempt from registration the
levying of aaseaaments and the subsequent aale of aecurities at auction in accordance with local
law and custom in amounta not exceeding $300,000 in anyone year. The exemption is incorporated
in a newly· proposed Regulation F.

To make clear on the face of the (ules (Rules 136 and 140) the Commission'a
views as to each aspect of the transaction flowing from the levying of an aasessment, the
propos.d rul. has been revised to state that the offer or sale of asselsable Itock at public
auction or otherwise, where the holder of such stock has failed to pay an aaaesament thereon.
involves an offer or aale of such stock by the issuer within the meaning of the Act. The revised
proposal would alao provide that any person who acquires asaeasable stock at such a forfeiture
eale with a view to its diatribution is to be deemed an underwriter of the stock.

The proposed new Regulation F exemption would provide a conditional exemption for
a.aesamenta and for delinquent assessment sale~. A condition to the availability of an exemption
under the proposed regulation would be cha flli08 of a comparatively simple notification giving
brief information as to the isauer, ita management and Its r~cent and proposed assessmenta. Any
notice or advertisement of the assessment or of any delinquent assessment aale would have to
include or be accompanied by a reasonably detailed statement of the purposes for which tbe
proceeds from the assessment or a8se8sment sales are Lo be used. Any literature used in connaction
with the levying of the assessment or the delinquent assessment sales would have to be filed witb
the Commiasion. The exemption could be suspended under certain circumstances such as a fiodin.
by the Commission that fraud 1s involved.
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SCRANTON-SPRING BROOK WATER FILES FINANClNG PROPOSAL

Scranton-Spring Brook Water Service Company, 30 North Franklin St., Wilkes· Barr!.l!., filed a registration statement (File 2-14787) with the SEC on Tuesday, March 3. 19S9,
seeking registration of $8,000,000 of Sinking Fund Debentures, due April 1, 1984 and 80,000 sharee
of ita common stock. It is proposed to offer the debentures, with attached warrant. to purchase
common shares, the offering to be made in units of $200 of debentures with warrant. for the
purchase of 2 shares of stock. The units are to be offe~ed for subscription by common stockholder.
at the rate of one unit for each 2S shares held. The record date, interest rate, subscription
price and underwriting tems are to be supplied by amendment. Allen 6. Company is listed as the
principal underwriter.

The company has $8,050,000 of outstanding 4~ promissory notes issued under¥ its credit
aareement with The Hanover Bank, of which $75,000 will be paid on April 1, 1959. All of the net
proc.ede from the sale of the debentures and warrants wilL be usca to prepay in part such loan ••
The company expects to make additional bank borrowings.

LOUISIANA POWER PROPOSES PREFERRED STOCK OFFERING

Louisiana Power & Light Company, 142 Delaronde St •• New Orleans. La" filed a
registration statement (File 2-14788) with the SEC on March 3, 1~59, seeking registration of
7S,OOO shares of $100 par Cumulative Preferred Stock, to be oltered for pUblic sale at competItive
bidding. Net proceeds ot the preterred stock sala will be used for property additions and
improvements and tor other corporate purposes. The company estimates its 1959 construction
expenditures at $22,300,UUU.

F X R, INC, FILES FOR OFF.t:RING ANU SEGONOAKl'

F X R. Inc •• 26-12 Borougn Place, Wood§ide. New York, flled a registration
statement (FUe 2-14789) with the SEC on March 3. 1959, seekinB registration of 200,000 shares
of Common Stock, of which 100,000 shares are to be offered for public aale for the account
of the company and 100,000 for th~ account of the present holders thereof. The public offering
price lill·.:! uI\<lerwrithlg terms are to be supplied by amendment. C. E. Unterberg, Towbin Co. 1s
listed as the principal Ul\'!E'l"'·lrit:C!t'.

The company (formerly F-R Hach Lne Works, Inc.) is a supplier of precision microwave
test equipment, related types of electronic instrumentation, high power pu ls> lllO.j'\l!\t(;f"~ ~U1..J

custom-built components for radar and communication systems. Of the proceeds of its stock sale,
$127,500 will be used to redeem at par the 6% Debenture Bonds due July 2, 1972, which are owned
in equal shares by the selling stockholders, and lIn additional $250.000 will be used to repay
two short-term notes payable to Manufacturers Trust Company. $100,000 of the proceeds will be
used to acquire new machinery and other equipment in order 1:0 expand the company's facilities
for the fabrication of sheet metal and for the production of small» preCision metal parts; and
$65,000 will be used to acquire additional real property in the vicinity of the company's
preaent plant site. The remaining proceeds will be used to supplement working capital and for
general corporate purposes.

The company has outstanding 333,000 common shar~s, of which the selling stockholders,
Henry Feldmann,president, Felix Feldmann, and Willie Ramhofer. vice president. own 166,500,
83,250 and 83,250 shares, respectively. They propose to sell 50.000, 25,000 and 25,000 shares,
respectively. They also propose to contribute 10,000 shares to the trust for the Employee
Benefit Plan.

NEW YORK SHlPBUILDING FILES FOR SECONDARY

New York Shipbuilding Corporation. Camden. N. J., filed a registration statement ",
(File 2-14791) with the SEC on March 3, 1959, seeking registration of 621.353 outstanding _
shares of its Common Stock, to be offered for public sale by the owner thereof, Merritt-Chapm~
6. Scott Corporation. l-lerdtt-Chapman intends to offer these shares from time to time either on t
New York Stock Exchange at the price prevailing on such Exchange at the time of sale, or by
public or private sale otherwise than on such Exchange at prices related to those
prevailing on such Exchange.
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Merritt-Chapman will continue to own 409,151 shares (representing about
outstanding).

CONSOLIDAtION COAL FILES EMPLOYEE PLAN

Consolidation Coal Company, 436 Seventh Ave., Pittsburgh. Pa., filed a registration
statement (File 2-14790) with the SEC on March 3, 1959, seeking registration of $3,000,000
of Participations in its Investment Plan for Salaried Employees, together with 100,000 common
shares which may be acquired pursuant thereto.

LOCK JOINT PIPE FILES FOR OFFERING AND SECONDARY

Lock Joint Pipe Company, 150 Rutledge Ave., East Orange. N. Jr. filed a registration
statement (File 2-14792) with the SEC on March 3, 1959, seeking registration of 166,716 shares
of its Common Stock. Of this stock, 30,000 shares are to be offered for public sale for the
account of the issuing company and 136,716 shares for the account of the holders thereof.
The public offering price and underwriting terms are to be supplied by amendment. Kidder,
Peabody & Co. Is listed as the principal underwriter.

The company is a manufacturer of prestressed concrete pressure pipe, as well as
reinforced concrete pipe for use in sewage and drainage systems and for culverts. Of the net proceeds
from its stock sale, $500,000 will replenish working capital used in February 1959 for the purchase
of the assets and business of Associated Concrete Pipe Company of Florida, a manufacturer of
concrete sewer and culvert pipe in Miami, for a consideration in that amount. The remainder of
the proceeds will be added to general funds of the company and will be available for general
corporate purposes.

The company has outstanding 1,665,021 common shares. The prospectus lists 25 selling
stockholders, Who own in the aggregate 1,006,869 shares. The largest blocks are being sold
by Co-executors of the estate of J. H. Hirsh (22,500 shares); E. II, R. Hirsh (29,880);
M. M. Hirsh, a director (12,000); P. R. Hirsh, a director (12,000); and J. E. Longley (15,000).
A. M. Hirsll, Jr., company president, is selling 6,600 of his holdings of 97,596 shares.

HEARING SCHEDULED IN TODD CASE

The Secutities and Exchange Commission has scheduled for hearing on ~larch 19, 1959,
in its Boston Regional Office, the proceedings authorized under date of January 16. 1959, to
determine whether it is in the public interest to suspend or revoke the registration as an
investment adviser under the Investment Advisers Act of 1940 of F. Payson Todd, doing business
as The New England Counsellor, of Rowley, Mass. (Release IA-lOO).

As indicated in the order authorizing the proceedings (Release IA-99), the action is
based upon a December 23, 1958. decree of the U. S. District Court for the District of
Massachusetts permanently enjoining Todd from engaging in or continuing certain conduct of
practices in connection with his investment advisory activities and in connection with the
purchase or sale of securities,

INDUSTRO TRANSISTOR HEARING POSTPONED

By agreement of the parties, the SEC has authorized a further postponement, from
March 3, 1959, to March 23, 1959, of the bearing in the stop order proceedinga under the
SeCurities Act of 1933 pending in respect of the registration statement filed by lndustro
Transistor Corp., of Long Island City. N, y, In its order of January 13, 1959, authorizing tha
proceedings (Release 33-4018). the Commission challenged the adequacy and accuracy of various
disclosures contained in the company·s registration statement and prospectua.

HAMILTON OIL HEARING CANCELLED

The March 4, 1959, bearing in the stop order proceedings under the Securities Act
of 1933 pending in respect of tbe registration stateaent filed b7 Hamilton Otl & Gas Corporation,
of Denver, has been cancelled, follov1na the nuns by the company of a ac:1pulaUon of facta
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and consent to issuance of a stop order. The Commission's order authorizing the proceedings ~
(Release 33-4017), challenged the adequacy and accuracy of various disclosures contained in
the company's registration statement and prospectus. A Commission decision is now in
preparation based upon the stipulation and consent.

BOND FINANCING PROPOSED BY OHIO EDISON
Ohio Edison Company, Akron, Ohio, has filed a proposal with the SEC for the issuance

and sale at competitive bidding of $30,000,000 of First Mortgage Bonds, Series due 1989; and
the Commission has issued an order giving interested persons until March 17, 1959, to request.
bearing thereon. Ohio Edison also proposes to issue up to $4,181,000 of bonds for sinking fund
purposes.

Ohio Edison estimates that its 1959 construction expenditures will amount to
$55,500,000 and that the proceeds from the bond sale, together with cash on hand and to be
derived from operations, will be sufficient to provide for such expenditures.

CERRO DE PASCO FILES EXCHANGE PLAN
Cerro de Pasco Corporation, 300 Park Avenue, New Yorkd today filed a registration

statement (File 2-14793) with the SEC seeking registration of $8.040,200 of 5\~ Subordinated
Debentures, due 1979 (convertible until December 31, 1968), and 61,522 shares of its common
stock.

According to the prospectus, Cerro de Pasco on March 25, 1959, will acquire all
the assets of Consolidated Coppermines Corporation in exchange for shares of its common stock
and 5\~ subordinated debentures. The shareholders of Coppermines, which is to be dissolved
and liquidated, will receive the said debentures and stock. The prospectus further indicates
that in the view of SEC, certain of these shareholders are in a control relationship
to Connermines and. sinee they have advised Cerro de Pasco that they may publicly offer for
~at~ @tl or part of th~ ~ecurities thel receive, as well as_t~~_!46,1~~ ~hares of stock issuable
on conversion of the debentures (which are also included in the registration statement), the
selling stockholders may be deemed to be "underwriters" of any securities so offered.
Accordingly, Cerro de Pasco seeks to registor the securities in question. The principal
selling stockholders are Paul L. Nathanson (36,926 common shares and $4,825,800 of debentures);
Edper Investments, Ltd. (10,188 shares and $1,509,800 of debentures); D~ .T. M. Corporation
(7~70 shares and $963,000 of debentures); and Allan Bronfman (5,356 shares and $100,000 of
debentures).

AVCO MANUFACTURING FUES EMPLOYEE PLAN
Avco Manufacturing Corporation, 750 Third Ave., New York, today filed a registration

statement (File 2-14794) seeking registration of 587,281 shares of common stock. Of the shares
being registered, 226,916 shares were issued by the company between January 1, 1958 and February
28, 1959 to optionee. upon the exercise of options under the Avco Stock Option Plan and are
still held by such optionees; 206,920 are reserved for issuance upon the exerCise of outstanding
options granted under said Plan. and 153,445 shares are reserved for issuance pur8uant to
options not yet granted under the Plan.
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