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FRMKLIN ATLASCORIORATIOt-.:OFFERINGl'E1UJ/u"JENTLYSUSPENDED

Frankl in Atlas Corporation, of t,e~"York, has w i t hdr awn its request for a hearing on the
question whether to vacate, or make pe rr ianen t , the oc tol-er 2U, lSSl, order of the Comn.Ls s Lon
temporarily suspending a Re?ulation A exemption from registration under the Securities Act of
1933 with respect to a pul.lic ofrerin~ of securities. The hearing has Leen cancelled; and the
order of temporary suspension now lecomes permanent.

The original suspension order of the Commission (Release 33-3851), charged that the
public o f I'er Lng of Frankl in AtLas securities "would and did operate as a fraud and deceit upon
purchasers" Lecause of false and misleading representations contained in the company's offering
circular.

GOLDSEALl'RODUCTSFILES FOROFFERING

Gold Seal lroducts Corp., 1131 E. Jersey St., Elizabeth, N. J., filed a registration
statement (File 2-14133), seeking registration of 125,000 shares of E-'2%Convertible Cumulative
1referred Stock, $10 par. The stock is to l.e offered for puLlic sale Ly S. D. Fuller c. Co. The
pullic offering price and underwriting terms are to be supplied by amendment. In addition to
the underwriting comn-Lss Lon, the underwriter is entitled, upon the sale of all the preferred shares,
to purchase 45,000 Class A Stock lurchase \-larrantsat Ic per warrant, which warrants expire in
five years and entitle the holder to purchase stock at a price per share equal to the closing
price of the Class A stock on the American Stock Exchange on the date of the initial offering
of the preferred stock. Upon sale of the preferred stock, IIenry Sandk4hl, a director, for financial
advice and services rendered as a f'Lnder in connection '''ith this financing. also will l.e entitled
to purchase 10,000 Class A stock purchase warrants at 1¢ per share.

Net proceeds of the sale of the preferred stock, estimated at $1.058,250. will be
applied as follows: $437,000 to the payment of the balance due on a mortgage held by A. J.
Armstrong Co., Inc.; $140.000 to the prepayment of certain indeltedness secured by accounts
receivaL Ie; ~400,OlJO in prepaynent of two promissory notes owing to Eugene and William Kulka;
and the lalance to vorkin? capital.

In ERIALGaOlInI FUNUFILES FOROFFERING

IMperial Growth fund, Inc., (,0 t:arquette Ave•• r:inneapolis, Hinn., filed a registration
statement (File 2-14/84) with the SEC on I'ar ch 2, 1959, seeking registration of (,00,000 shares of
common stock. The Fund was organized under ~:innesota law on October 24, 1958. It proposes to
invest in companies "which appear to possess superior potential for growth over the short term
or long term." Its orip-inal capital was furnished by a small group of investors in January 1959.
Albert ~:. Sheldon. Jr., is listed as Loar d Chairman and Salyards Hofmeister as president.
Ninneapolis Associates, Inc., of tanneapolis will serve as investment adviser and manager. as
\".' - 'as the underwriter for the stock offering.
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ADDITIOt--lALINVESn:Et\T SlIARESREGISTERED

Selected American Shares, Inc" of Chicago, and Shareholders' Trust Fund of
Boston, have filed amendments to their r sg Ls t r at Ion statements (File 2-10699 and 2-10675,
respectively), seeking registration of additional securities, as follows: 1,250,000 shares of
Selected con~on capital stock; and 1,000,000 shares of Beneficial Interest in the Shareholders'
Trust,

l1lCIlIGANCONSOLIDATEDGAS STOCKSALE I'ROI'OSED

~1ichigan Consolidated Gas Company, Detroit, l'~ich" subsidiary of lImerican Natural
Gas Company. has joined with its parent in the filing of a proposal with the SEC for the sale
of an additional 5001000 C0l11mOnshares of the suls LdLary to the l,arent for $1,000,000, or $14 per
share; and the Commission has issued an order (Release 35-l393i) r,iving interested persons
until Harch 16, 1959, to request a hearing thereon, Proceeds of the stock sale will be used
by ~1ichigan Consolidated to finance part of its construction program for 1959, estimated to
involve expenditures of $34,000,000,

OHIO POHERFINANCINGPROPOSED

Ohio lower Company, Canton, Ohio suhsidiary of American Electric lower Company,
Inc,. has joined with its parent in the filing of a proposal with the ::iECwhereby American will
make a $14,000,000 cash capital contribution to Ohio lower and the latter will offer for public
sale at competitive bidding $25,000,000 of First }jortgage Lond s , Series due 1939; and the
Commission has issued an order (Re-Lease 35-1393~n giving interested pe r sors unt Ll ttar cr, 1/,1959,
to request a hearing thereon, The additional funds will be applied \,y Ohio Iower , to the extent
necessary. to prepay Lank notes incurred for construction purposes (of which not exceeding
$40,000,000 may l.e outstanding at the time of the Lond sale). Any remaining proceeds will be
applied to the company's construclion program.

EXTENSIONFOR I'.ANI~ J;OR1WHINGSG1ttJ\TEDSJUTlllolESTEIUlELECTRIC

The SEC has issued an order (Release 35-l3936) perrndt t Lng SJuthwe:;tern Electric
l'ower Company (formerly Southwestern Gas and Electric Company) ,Shreveport, La" suLsidiary of
Central and South Hest Corporation, (1) to renew for four months (or to July 14, 1959) all notes
to banks lre r e to f or e issued under an earlier order of the Comn.Ls s ion ; and (2) to issue further
notes for additional Lorrowings up to the original authorization of $12,OOu,OOO, all such notes
to mature July 14, 1959, The notes are to Le paid out of the proceeds of the sale of Londs
prior to such date,

r iusr l1AUlE CORI', SU::;l'El,DEl.lFROl! !';ASD

In a decision announced today (Release 34-5J9~l), the :;;ECsuspended First tlaine
Corporation, 34 Exchange Street, Portland, l'aine, f rom membership in the National Association
of Securities Dealers. Inc., for a 20-dny period llnrch 3 to 22, 1959 inclusive,

The suspension was Lased upon violations of the Securities Act of 1933 in the offering
of securities of a newly organized insurance company prior to the filing of its registration
statement, use of a deficient prospectus after the statement had been filed, and false and
misleading statements in the offering of the securities, First NaLne filed an offer of settlement
which contained a factual stipulation and consent to a 20-day suspension from the NASD,

First }~aine became registered as a l-r oke rvdea l er on August 27, 1957. Lur con 1'1, Cross
is listed as president and treasurer, Cross also was the principal founder and president of
the insurance company in question, Life Insurance ::iecurities Corporation ("Lisco'~ and owner
of 573 shares (36,7'%.) of its outstanding stock, Her l.ar t L, Rackliff, an owner of equity secur ' '-:r
of First }!aine. also owns 553 sh ar e s of Lisco stock and is its vice-president, l.oth are dLrec -
of Lisco, In 11 registration statement filed l,y Lisco on }:arch 28, 1958. proposing the puLliC'"
offering of 1.uOO,OOO shares of capital stock at ;;5 per share (which is not yet effective), First
}1aine is named as the principal underwriter, According to the Commission's decision over three
months Lefore the Lisco ree;istration statement was filed Cross and ,lackliff caused FIrst l:aine

CONTINUED
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'~lOWS: ad~:r~~~:~!~~~e:~c~~:c~i:~~!~~t!::sb~~c~~;~~~a~~ea:~t~~~:~ ~~~:r~~~::~~~:;,a~lans
and lossibilities" of Lisco and the other "Lur t.on 11. Cross;" and various form letters, announce-
ments of corporate and other actions by Lisco. reprints of newspaper stories and advertisements,
and similar material. The literature emphasized two primary therne s , the investment attractions
of the stock of life insurance companies in which it was stated Lisco wou l d invest, and the
knowled~c, experience, aLility and competence of Lisco's officers and directorr;, particularly
Cross. Stress \"05 also placed on the fact that Cr o s s had l.ean Covernor of l',aine from 1952
to 1954.

"It is apparent," the COr.1Mission ruled, "that the purpose for which this material
was distriLuted can only have leen the stir.1ulation uf interest in Lisco and its securities in
order to further the ultimate d i s t r Ll ution of such securities. Under these circumstances, we
find that these documents cOI1&tituted offers to sell or solicitatiolls of all offer to buy Lisco
stock" in violation of Section ':i(c) of the Securities Act.

After the rer;istration statement was filed, First t:aine made more extensive
distribution of material concerninr: Lisco. Such material obviously constitutes an offer of
Lisco securities. These rnat l Lnoud td not meet the Securities Act requirements as to the form
and content of prospectuses which may i.e used durin?, the pendency of a registration statement,
and therefore violated S( etion 5(1) (1) of the /.ct.

l-Ioreover, ac co r d Luo to the Cor-rrl s s Lon t s decision, the literature in question "was
materially mi s Lead iup in s t r e as iur; the Luve s trncn t opportunities of life Lnuur anc e conq.an Les
without diGcloc;inr; that tbe funds which the underwriters will Le committed to pruvide to Lisco
will be invested ill a casualty insurance cOllipany, that such company \.a:.. or g an Laed Ly Cross and
Rackliff, and that it was not yet in operation." Furtherlilore, the sellinr: literature emphasized
the 1us Lne s s expe r Leuc e and IJkill, particularly in the Lu s ur anc e field, of t lie man apcmen t; of
Lisco and especially of Cross, "In v Lew of the cmphas Ls placed upon the importance o I experience
in the insurance Ius Lue s s and t:le r e pr e seu t a t Lon that Lisco's rnan ag erncu t had that experience,
we find the literature to le Ild~lc:adillp'," t:le Cot-nn i s s Lou s t at crl , "in faiU.Ilp. to state that the
active officers of Lisco have had o n l y very limited cxper Leuc e with all oj.cr at Ing insurance
company." larticularly mLs Lead Lng the Conu.ri s s Lon noted, was the s t at eracn t that Cr o s s had
resigned as president of ano t lie r Lnuur auce company to devote his t ine and efforts to the program
of Lf sco when, in fact, Cr o s s r e s igncd as pr e s Ldcn t o f that company at> a result of a [.r oxy
contest successfully {Jar.ed I y an o ppo s Lno faction which had previously Lrough t alout the
ternlination of Rackl j r f' s connect ion with said cornp any ,

J;JIL; T. 1)e~JITT DISI dutED

The SEC today announced the Ls sur anc e of a d ec Ls Lon "penranently disqualifying"
.Jame.s T, [)ellitt of 92; - 15th St., r:. d" '.lasliin?,ton, D. C, I r om future appearance or practice
l.e Jo r e the Conun Lss Lon I ec aus e o " "unethical and iml roper" conduct, cou s t Lt u t Lug "unconscionaLle
repudiation of the h Ir-h standards required of a mernl cr of the l eg a l pr o f e s s Lon ;" (Rc Lease 33-
4041),

The case arose out of 1)(;.fitt' s retention in June 195i Ly Cushman Food Company, Inc.,
of Aiken, :'>,C" to represent it in cotll1ection with a proposed $30(j,OOO stock offering.
In Aur-us t 1957, De;ntt filed a R,pulation /, uo t Lf Lca t Lon with the -:':ol'1l1ission for the purpose of
qualifyinr; the Cushman stock offering for an exetp t Lon I'r orn the .:iecurities Act requirement for
registration, ::c. then advised Cushman to sell the shares prior to the date permissiLle under the
R,p;ulatioll. Furthermore, included in tlte notification were financial statements of Cushman
which wer c false and known 1y Dch'itt to I e false.

lor eover , in Jel'terl er 1957, De.att requested of Cu shrnnu mouLes which he represented,
accordinr, to tile Commfs s Lon t s dec Ls Lou , were to le distri1 uted amour; eMployees of the Conunission;

'.' - I, pursuant to this request, he received $lOn ,.,hich he thereafter represented to Cushman he
~' "passed a l onp " to such empl oyae s "whereas ill fact, as he admt t s , no monies, gifts or

ilucernents of any l,ind ,,,ere ~ive\l to any of our employees."

The ComnLae Lon ruled that this conduct wal:> "unethical and improper," within the
\1,eaninp; of its Rules of 1 r ac t Lce , DeiUtt admitted certain facts for the purpose of the
COlfll<lission's proceedings, and consented to entry of the order of disqualification. In
concluding that Del'litt ;,;hould l e penuanently denied the privilep,c of practicin8 Lefore itt

CON'I NUED.
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"Respondent's conduct represented an unconscionable repudiation of the hiah standards
required of a member of the legal profession. Particularl, condemnable was his filina with us of
false financial statements, which he knew to be false, and his obtainina of money from hi. client un-
der the false pretence that be proposed to use tbat money for a stated purpose that could only be in-
terpreted as involvina an attempt to exert an illegal influence upon our ataff to induce it to advanci
the client'. interests. Aside from the unlawful nature of this conduct, it evidences a conteapt for
and readiness to bring into di.repute legal processes, which an attorney in particular should strive
to uphold. In addition, his advice to Cushman to sell shares in advance of the time permitted, which
subjected Cushman to liabilities under the Act, was made in either knowing or reckless contravention
of the specific provisions of the reaulation under which an exemption from registration was sought,
and constitutes a further basi. for concluding that his conduct was unethical and improper."

AMPHENOL-BORG ELECTRONICS FILES FOR SECONDARY

Amphenol-Borg Electronics Corporation, 1830 South 54th Ave •• Chicago, today filed a reais-
tration statement (File 2-14185) with the SEC seeking registration of 100,000 outstandina shares
of lts Common Stock, to be offered for public sale by the holder thereof through an underwriting
group headed by Hornblower & Weeks. The initial public offering price will be related to the cur-
rent market for the shares on the New York Stock Exchange at the time of the offering. Underwriting
terms are to be supplied by amendment.

Products manufactured by the company are of tbree basic types. namely, electronic compo-
nents and equipment, automobile clocks and deep pile fabrics. It has outstanding 1,167,044 common
shares. The selling stockholder is George W. Borg, Executive Couudttee Cbairman, who will continue
to own 44,000 shares or 3.8~ of the stock after the sale of the 100,000 shares.

UNITED STATES SERVATEIUA FILES FOR SEOONDARY

United States Servateria Corp., 2522 South Soto St., Los Angele.,today filed a registra-
tion statement (File 2-14186) with'the SEC seeking registration of 215,000 outstanding shares of its
Common Stock, to be offered for public .ale by the holders thereof through an underwriting group
headed by Van Al.tyne, Noel & Co. The public offering price and underwriting term. are to be aupplil
by amendment.

The company is a wholesale service distributor of non-food items primarily to food markets.,
It baa outstanding 550,000 shares of common stock. The prospectus lists five selling
stockholders, who own all but 1,219 shares of the outstanding stock, as follows: Sam Abrams, presiden
141,669 .hares; Max Abrams, Executive vice-president, 155,151 shares; Ben Abrams, secretary-treasurer:
130,191; and Ted Abrams, 15,000 shares. Max Abralll8holds an additional 44,016 sharea of "record
only, II and Ben Abrams an additional 32,239 .hares of "record only." The four individuals propoae ~
sell 94,500, 9l.,500. 81,000 and 5.000 shares, respectively.

CANADIAN RESTRICTED LIST
Eigbteenth Supplement

the Securities and Exchange Commission has added YUKON PROSPECTORS' SYNDICATE to it.
Canadian Restricted List, bringing the total of companies on the lilt to 210.

The action vas based upon information indicating that the securities of the Syndicate
recently bave been or currently are beina di.tributed in the United States in violation of the
reaistration requirement of the Securities Act of 1933. Evasion of such requirement, which is
applicable to securitiea of fore ian as well a. domestic companies offered for public sale in the
United States, deprive. U. S. investors of the financial and other information about the isauing
company which registration would provide and which ia essential to an evaluation of ita .ecurit' ~,
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