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Statistical Release No. 1765. The ~EC Index of Stock lrices, based on the closing price of 300 co~~n stocks

for the week ended July 7. 1961. for the composite and by major ind us t ry groups compared with the f-recedin~

week and with the highs and lows for 1961 is as follows:


1957-59 • 100 ler-c errt 1961 

7U/61 6/30/61 Change High--Low 

Com\-osite 132.9 1JO. 7 11.7 lJ6.3 118. J 

Manufacturinp, 12').4 123.7 11.4 128.8 113,0

Durable Goods 126.'1 125.2 11.0 lJ2.1 117.0

Non-Durable Goodb 124.4 122. J 0.7 125.9 109.2


Transportation 10').< 10J.!l 11.6 109.4 97.8

Util ity 16,.8 161.? 12. ') 173.0 144.4

Trade, } inance & Service 1')9.4* 156,4 0.9 159.4 132.5

Mining *t\ew Hiph 

9').1 95,6 -0. ') 99.'i 83.J


SE.CURITIES ACT REGISTRATION STATEMENTS. Durinp the week ended July 6. 1961. 19 registration statements

were filed. 22 became effective, 1 was suspended by stup o rd er , and 511 Were rending at the week end.


NASD FINE IN "HOT ISSU~' CASE SUSTAINED. The SEC today announced a decision (ReI. 34-6586) sustaining

disciplinary action by the National Association of Securities Dealers, Inc. against one of its members,

First California Company. of San Francisco. The NASD had found that First California had violated NASD'.

Rules of Fair Practice, which require members to observe high standards of commercial honor and just and

equitable principles of trade, in that it had failed to make a bona fide public offering of shares of stock

which it had acquired as a member of a selling group participating in a distribution of such stock. Upon

the basis thereof, the NASD had fined the company $500 and assessed costs of $41.89 against it.


The basic facts, not in dispute, involved a public offering of Permanent Filter Corporation stock at

$15 per share. First California, as a selling group member was allotted 1500 shares on May 7, 1959; and on

that day it sold 400 shares at the $15 offering price to its Employees Profit-Sharing Retirement Plan, an

account in which its officers and employees had a beneficial interest. The stock was quoted on May 7th at

19 to 19~ and on the following day the high bid was 20~. Thus, on the basis of the low bid on May 7th,

there was a potential profit on the 400 shares of $1,600 exclusive of the price concession to members of the

selling group. The shares were held in the account until August 10th, when they were sold at prices of

lSi and 15-3/4, representing a profit to the plan of $222.50.


The NASD rested its determination that its rules were violated in this case solely on its finding that

the amount of stock sold the Plan, repre.enting 26.67. of the l500-~hare allotment, was disproportionate to

that sold to public investors. Thus, the sale was held to be in violation of the NASD's published interpre

tation with respect to "free-riding and withholding" in connection with public distributions of securities.

Its announced interpretation was to the effect that a member i8 obligated to make a bona fide public offering

of securities a~q\lired for distribution and that. among other things. sales to insiders, including 9ccounts

in which the m~mbEr or its officers have an interest. in excess of their normal investment practice (unless

otherwise provided in a prospectus), or withholding or refraining from making a public offering of all or

any part of hin participalion to mqke an extra profit. are contrary to high standards of commercial honor

and just and equitable principles of trade, With respect particularly to a practice of sales to such

accounts primarily of new issues at a time when they are being quoted or sold above the offering price

(so.called "hot Lasue s'"}, and therefore may be resold at a profit, the NASD had pointed out that such a

practice in 1UMt1.onable and should be the subject of careful conat der at Lon, A March 1959 clarification of

the polic)' '3tll.te<i: " ••• it be come s apparent that allotments of a member's partiCipation in a 'hot issue'


- to insider accnunr a (bona fide investments or other) in disproportionate amounts, 8S opposed to allotments 
: to the publh', '""ouldhardly indicate a genuine effort to sell such partiCipation to public investors. 

consideration should be given to the fairness of such ratios in the fulfillment of the member's obl1gat1on 
J as ~ pl.lrticiFant."
~ In its ~ec19Lon, written by Commissioner Frear and representing ita first ruling on the NASD'. 

interpret8t;1on '~1threap ac t to "frE!p. riding" in connection with the distribution of a "hot iuue," the 
COlIIII\isslonexpr'!8l1ed 'Igreement with the NASD position that the badc requirement under ita "free-riding"

: interpretation thflt R bona fide public offering be made is violated, regardle.s of the investment history
; r normal invE"otment practice of 'in inaider account. 1£ a sale of a "hot issu." is made to auch an account 

o an amount which is dilproporti-nate in compMrison with the amount being offered to the public by the 
~ 1n ber The effe!!t of such withholding, the Cpmmisa10n obeerved, 11 "not only to live to the insiders the 
i m.mort~n1tY for a prpflt on the Ahare. withheld, Which appear. highly likely under the circUmatancee, and 
~ opp eby deprive publ1c inveBtorA of such opportunity, but alao to re.trict the .upply .nd tend to raise the 

thekr t price further and enable the insiders tQ reall.e aft incr •••• d profit upon .ub.equent .ale of the

mare 'b b"

,baree retained Y t em. OY~ 

http:$222.50
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Dnder the facts here involved, the Commission concluded that the NASD properly found that the sale by
First California to its own Plan account of 26.61. of its allotment of ~ermanent Filter stock, at a time when 
the offering price of these shares was at least $1,600 less than the contemporaneous market price, was dis
proportionate in relation to the amount sold to public investors, and that the NASD rules had been violated. 

VIOLATIONS CHARGED TO M,J, BOGAN JR. The SEC has ordered proceedings under the Securities Fxchange Act 
of 1934 to determine whether Michael J. Bogan, Jr'8 a sale proprietor doing business as M, J. Bogan, Jr, & 

~ Co,. uf Bristol. W. Va •• defrauded investors in the offer and sale of stock of F 6< r I inance Co, Inc. (ifF & F") 
and, if so, whether its broker-dealer registration should be revoked. 

Bogan has been registered with the Commission as a broker-dealer since July 23, 1960, In its order 
authorizing these proceedings, the Commission asserts that, during the period December 1, 1960 to March I,
1961, he offered and sold F 6< F stock in violation of the Securities Act registration requirement and that,
in connection therewith, he made false and misleading representations concerning F & F and its stock and 
"engaged in transactions, practices and a course of bus Lne s s which would and did operate as a fraud and de
ceit upon the purchasers." The alleged misrepresentations related to the following: (1) the financial con
dition and earnings of F & F, its line of credit, and the Success of its finance business; (2) a contemplated
change in the business of F & F, its acquisition of other finance companies, and a joint venture with another 
companYi (3) the availability of F & F stock, an increase in the price of the stock, and the amount of stock 
owned by Bogan; and (4) the registration of F & F stock with the Commission and its listing on the American 
Stock Exchange.

The Commission's order charges other violations to Bogan, including (a) the effecting of securities trans
actions in the account of a customer without his knowledg~ and consent; (b) the placing of bids for and pur
chases of F & F stock for his account while engaged in its distribution; (c) the failure to mak~, keep current 
and preserve certain books and records; and (d) the extension of credit in contravention of Re~ulation T by 
reason of his failure to cancel or liquidate purchases when prompt cash payment therefor was not received,

A hearing will be held at a time and place later to be determined to take evidence on the foregoing. 

CHAMPION ~ CO, HEARING PO~TPON~. The SEC has authorized postponement from July 17 to August 21, 1961, 
of the hearing scheduled for Little Rock, Ark., in proceedings on the question whether the broker-dealer re
gistration of Champion & Co., Inc" of Little Rock, should be revoked. The parties are attempting to negoti
ate a stipulation which might avoid the necessity of a hearing. 

TELEfROMPTER CORP, PROPOSES DEBENTURE OfFERING. Teleprompter Corporation, 50 West 44th St" New York,
filed a registration statement (File 2-18471) with the SEC on July 6th seeking registration of $5,000,000 of 
Convertible Subordinated Debentures due 1976, to be offered for public sale on an all or none basis through
underwriters headed by Bear, Stearns & Co, The interest rate, public offering price and underwriting terms 
are to be supplied by amendmen t , 

Also included in the repistration statement are 15,000 shares of common stock underlying five-year op
tions to be sold to the pr LncLpa I unde rwr t t er at 10(: per share; 26,000 shares to be issued in exchange for 
stock of Pacific Telescription System; and 43,324 outstanding shares which may be offered by the present
holders thereof, 

The company is engaged in the design and sale of certain communication systems and equipment, the pro
gramming and production of meetings and entertainment events, prompting services for teleVision and motion 
picture production, installation and operation of educational and training facilities, and the ownership and 
operation uf community antenna television (CATV) systems. Of the net proceeds of the sale of debentures ,$500,000 will be applied to the payment of bank loans. uf which $400,000 were made in connection with the 
purchase of the CATV system at Eugene, are •• and $100,000 was for additional working capital. An estimated 
$3,000,000 of the proceeds will be used for the purchase and construction of additional CATV systems, al
though plans have not yet been made except as to a maximum of $400,000 with respect to Kaiser-Teleprompter
of Hawaii, Inc. Some $ 750.000 will be used in the further development and testing of new products princi
pally Key TV, its participation pay tel£\ision system, and the balance for working capital. ' 

The company now has outstanding 693,69') common shares in addition to certain indebtedness. Mana~ement 
officials own 227. of the outstanding stock and The Wt'sten-.Ur.ion Telegraph Company 13%, The prospectus lists 
Irving B. Kahn as president and board cb atrman. Utilities & Industries Management Corp. may sell 18,412 
common shares; and an additional 2b,9J2 $nsres held by seven perso~s, includins as to 16,456 of such shares,
(our partners of Bear Stearns & Co., m~y be offered for sale. 

CHARLES JACQUIN et CIE FILE~ roa CFFfR1NG AND SECONDARY '"hRrles Jacquin t ci I . -~---- ---- ...--------.' vee nc 2633 TrentonAve" Philadelphia, filed a r eg Lat rat Icu s rat e-nent (File 2-18472) with the SEC J" 7 h" 
ti f 140 000 h - f . - on U1Y t seekinr, reg Lat r aon 0 , s ares c common stock. ot ~hic0 20 COO fihares are to be off d f bl 
i d 120 "on h b ~ ~ • ere or pu ic sale by the t ssung company an .v,u (, ares, eir,g c u: I:thr"i.'g s tc ck hy the ••resent hold th f 
b d 11 b ' - » .- ers er eo t , The offering is to e rna e on an a or none asis J tel'S he ao ad !:;y:-:trcud&. Co. Inc. thethr":J~h ,.ncif'nn- of

underwr it Lng terms to be supplied by arner.drq'nt. Ai so ind uded in the stat t' fering price and

shares issuable under five-year ar ran t s to bp issued to ~trolld £omen lire ao additional
.... 7.500 

The company is engaged in the pr oduc t f on and sale of cordl~ls its tw iiI 
'Jacquin's" and "Garden Club;" and it also prod-Ices vodka r um b-~ndy 8 dO Phrnc pa trade names being

h·',· n ot er specialty items It now hasoutstan di ng 380 , 000 common 6 ares. Net pr rceed s t.o the celt'pan" from it 1 f d • 
d f k1 it 1 d - 1 J 5 sa e 0 a ditional stock will be rse or wor ng cap a &0 i0 paz t t cu ar for n\e ..,romoti'_'I"IRl and advettisexpense

lnitiating the distribution and sale of ll-in,for loIhil'h produ<.tton Eacf Lt t I Lng costs involved in 
Philadelphis plant. es wete recently constructed at its 

The prospectus lists M#urice J. Cooper as president· and he also owns 83~ f th d
h Id h b 1 for b f hi fl" • 0 e outstanding stock anOldsi tea anc e in trust or mem ers 0 6 ami r . Cooper proposes to sell 120,000 shares of his personalho nge. 

CONTINUED 
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BRITISH-BMERICAN CONSTRUCTION FILES FOR OFFERING B L W  SECONDARY. B r i  t l s h -  American C o n s t r u c t i o n  & 

M a t e r i a l s  L imi t ed ,  J a r v i s  Ave., a t  A n d r e ~ s  S t . ,  Winnipeg, Mani toba,  Canada,  f i l e d  a  r e g i s t r a t i o n  s t a t e m e n t  
( F i l e  2-18473) w i t h  t h e  5EC on J u l y  7 t h  s e e k i n g  r e p i s t r a t i e . ~  o f  53,500,000 (U.S.) D e b e n t u r e s ,  6% S i n k i n g  
\ - 
Fund S e r i e s  d"e 1981 (witta warran?;) and 303,000 uutstaqd4r.g s h a r e s  o f  common s t o c k .  The d e b e n t u r e s  ( w i t h  
w a r r a n t s )  a r e  t o  be o f f e r e d  Po: putlic s a l e  by t h e  i s s v ~ a ~ g  compsny 'through s n d e r w r r t e r s  headed by Y. W. 
Brooks & Co. Znc. A w a r r a n t  fo ,  tb\e ,uscnase  c;' 30 -nm,o? s i i a r e s  wiS i be i s s u e d  w i t h  e a c h  $1000 d e b e n t u r e ,  
e r e r e i s a b l e  u n t i l  1969 a t  p r i c e s  t o  %re b u y p l i e d  by a s . e . 7 d x ~ e ~ ~ : ~  The ~ b v c k  w i l l  be o f f e r e d  f o r  s a l e  by t h e  
p r e s e n t  h o l d e r s  t h e r e o f ,  a l s o  c R B o I ' ~ , ~  B ~ o o k s  L 70 az$ OP ieyms t o  be g u p ~  l i e d  by amendment. 

The company i s  engaged an t h e  cons t , rue tbo i ;  i n d u s t r y  tr Mestern  Canada, i n c l u d i n g  p r i n c i p a l l y  heavy  con- 
a t r u c t t o n ,  a s  w e l l  a s  t h e  manufacZs re  an6 d i s t k t b u C t o a  o f  t u d d d i n g  s u p p l i e s  and t h e  s a l e  o f  improved l a n d .  
Net p r o c e e d s  o f  t h e  s a l e  o f  d e b e n t u r e s  will be u s e a  fon p r y n e n t  o f  $755,000 o f  d e b t ,  c o n s t r u c t i o n  o f  a  cen -  
tral equipment  r e p a i r  c e n t e r  a t  w x;: o f  $330,00L9 acq la i e$Cion  o f  a d d i t i o n a l  m a n u f a c t u r i n g  f a c i l i t r e s  and 
q u a r r y i n g  and c o n s t r u c t i o n  equrpmeot  a t  a  c o s t  0 2  $500,000,  and t o  p r o v i d e  a d d i t i o n a l  work ing  c a p i t a l  f o r  
an  expand ing  volume o f  b u s i n e s s .  The company a l s o  r n t e n d s  t o  c o n s u l l d a t e  i t s  v a r i o u s  o f f i c e s  i n  W i n n i ~ ~ e g  
i n  a  new o f f i c e  b u i l d i n g  t o  be c o n s t r u c t e d  a f t e r  p l a n s  a r e  f i n a l i z e d .  

The p r o s p e c t u s  l i s t s  S a u l  Sfmic~r,  a s  p r e s i d e n t  and C h a r l e s  H. Ebxth a s  boa rd  cha i rman .  Of t h e  1 ,000,000 
o u t s t a n d i n g  common s h a r e s ,  Simkin OMIT: 394,428 and 1. B, and W, L. Sbmkin, v i c e  p r e s i d e n t s ,  188 ,966  and 
163,453 s h a r e s ,  r e s p e c t i v e l y .  The three o f f l c e r s  a l o n g  wiCh t h r e e  o r h e r  s h a r e h o l d e r s  p r o p o s e  t o  s e l l  an  
a g g r e g a t e  o f  300,000 s h a r e s ,  i n  individual a n ~ o u n t s  t o  be saapplded by amendment, 

TOWNSEND MANPGEMENT, T.C.A. SEFK 3KDER. Townsend C o r p o r a t i o n  o f  America and Townsend Mar~apement Comrany, 
t o g e t h e r  w i t h  t h e  i n t e r i m  boa rd  o f  d i r e c e o r s  o f  t h e  two companies  a p p o i n t e d  by a  F e d e r a l  c o u r t ,  have  f i l e d  an  
a p p l i c a t i o n  w i t h  t h e  SEC f o r  exempt ion  from c e r t a i n  p r o v i s i o n s  o f  t h e  I n v e s t m e n t  ('oml~any Ac t ;  and t h e  Com- 
m i s s i o n  h a s  i s s u e d  an  o r d e r  ( f l e l e a s e  IC-3288) g f v L ~ ~ ?  i n t e r e s t e d  p e r s o n s  u n t i l  J u l y  2 1 s t  t o  r e q u e s t  a  h e a r i n g  
t h e r e o n .  The t h r e e  d i r e c t o r s  s e r v i n g  a s  an  I n t e r j m  Board were  a p p o i n t e d  by t h e  c o v r t  (USDC NJ) i n  an  a c t i o n  
f i l e d  by t h e  Comnlission seeking,  t o  e n j o i n  t h e  two Townjend comkanies  from v i o l a t ~ r l g  c e r t a i n  p r o v i s i o n s  o f  
t h e  A c t ,  The two companies  c o n s e n t e d  cc e r r t ry  o f  a c o u r t  o r d e r  3 f  i n j u n c t i o n  under  wh ich  t h e  c o u r t  t ook  
j u r i s d i c t i o n  and p o s s e s s i o n  o f  t h e  r e c u r d s  and assets o f  t h e  two companies  and a p p o i n t e d  t h e  i n t e r i m  boa rd .  
Upon consummation o f  c e r t a i n  t r a n s a c t i o n s  p roposed  in t h e  o r d e r y  t h e  i n t e r i m  boa rd  is  t o  c a l l  a m e e t i n g  o f  
s t o c k h o l d e r s  f o r  t h e  pu rpose  o f  e l e c t i n g  a new boa rd  at b i a r s t o r b ,  The p r e s e n t  a p p i i c a t i o n s  s e e k s  i n t e r i m  
r e l i e f  from c e r t a i n  p r o v i s i o n s  o f  the Act  r e l a t i n g  t o  s t o r k h o l d e ~  e l e c t i o n  o f  d t r e c t a r s  and s e l e c t r o n  o f  i n -  
d e p e n d e n t  p u b l i c  a c c o u n t a n t s ,  und r e l a t e d  m a t t e r s .  

ALL STM. MORRID MIRE FILES EPNANCBNJ: Pl+AN, A l l  S t s r  Uo i ld  W ,de, Znc.,  ]LOO West T e n t h  S t r e e t ,  Wilmington, 

E., f i l e d  a  r e g l s C s a t i o n  s t a t e ~ e n t  ( F i l e  2-18474)  w i t h  t h e  SEC 313 J u l y  7 t h  s e e k i n g  r e g i s t r a t i o n  o f  
$750,000 o f  5% c o n v e r t i b l e  s u b o r d i n a t e d  d e b e n t u r e s  due 1971 and L50,000 s h a r e s  o f  c a m o n  s t o c k .  The common 
s t o c k  and $250,000 sf s a i d  d e b e n t u r e s  a re  Bs be  of:ered fox  p u b l i c  s a l e  a n  an a l l  or none b a s i c  t h r o u g h  
u n d z r w r i t e r s  headed by A l e s s a n d r i n i  h Co,, I n c .  and Hardy 6r Hardy a t  $1 ,000  p e r  d e h e a t u r e  (1009. o f  p r i n c i ~ ~ a l  
amount) and $5  per s h a r e .  The u n i l e s m i t e r s  wCB? r e c e i v e  n 850 pe r  debenat[-zc and 6Oc; per s h a r e  commission 
end $11 ,500  f o r  e x p e n s e s .  The remabniLlg $$BQ,000 o f  d e b e n t u r e s  axe t o  b e  s o l d  (wbtR~out u n d e r w r i t i n g )  d i r e c t l y  
by t h e  company t o  seven  p e r s o n s ,  inclkrrdbng $290,000 t o  Acme M t s s L l e s  6 C ~ n s t r u c t l o n  Corp.  i n  exchange  f o r  c e r -  
t a r n  o f  t h e  combany ' s  o u t s t ~ . n d l n g  n o t e s  sggrccgat ing $200,000, The r e g i s t r a t i o n  s t a t e m e n t  a l s o  i n c l u d e s  ( 1 )  
28,500 common s h a r e s  which i~ndes1 i . c  s y e a r  c p t l o n s  g r a n t e d  s i x  i ~ d i v i d u a b s  and f l r m n ,  i n c l u d i n g  R i t t m a s t e r  h 
Co, ,  Znc., a  f i n d e r ,  e x e r c i s a b l e  a t  $ %  per share, and (2) 25,000 common s h a r e s  w h i c h  u n d e r l i e  5 - y e a r  w a r r a n t s  
so13 20  t h e  p:xn.ripal u n d e r w r i t e r s  1 C e a c h ,  e x e r c i s a b l e  a t  $5 pe r  s h a r e .  

The eowysny ( f o r m e r l y  A11 S t a r  b s s l l n g ,  I n c . )  was o r g a n i z e d  under  Delaware  law tn August 1960. I t  is  
engaged th rough  subsidiaries i n  o y e ~ a c ? n p  two Eewpin b3wlkng c e n t e r s  w i t h  a t o t a l  of 16 l a n e s  l o c a t e d  i n  t h e  
l o n g  I s l a n d  s u b u r b s  o f  New York C i t y  l r s c h  o f  vh%ch  i s  sponsored  end p a r t l y  owned by s prominent  a t h l e t e ) .  
In a d d t i o n ,  t h e  company h o l d s  an1 c p t l c n  t o  p u r c h a s e  a  thLrd c e n t e r  h a v i n g  an a d d i t i c n a l  40 l a n e s  and s i m i l a r -  
;y l o c a t e d .  ~ c e n r d i n g  t o  t h e  yresa>erfcirti, o l e r a t i o n s  to d a t e  have  r e s u l t e d  i n  a n e t  a p e r a t i n g  d e f i c i t  o f  
$70,172.21.  Of ~ b l e  e s t i m a t e d  Q l , i 2 7 , ' 1 0 0  n e t  p r o c e e d s  f rom t h e  s a l e  o f  s e c u r i t i e s ,  $500,000 w i l l  be  used i n  
c o ? n e c t i o n  w i t h  the  company" scommiifii?rat w i t h  Brunswick A.G, f o r  t h e  c o n s t r u c t i o n  snd o p e r a t i o n  o f  proposed 
r e n t e r s  i n  Euroge; $50,000 i n  c o n n e c t i n l  w i t h  t h e  o ~ e n f n g  o f  e c e n t e r  i n  E s s e n ,  Germany; $75,000 f o r  p o s s i b l e  
e x e r c i s e  o f  an o p t i o n  t o  a c q u i r e  the r & p i t a I  s t o c k  o f  Fealcaro E a s t  I s l i p  Lanes ,  I n c ,  i n  bong I s l a n d ,  and t h e  
baPamce w i l l  be a v a i l a b l e  f o r  g e n e r a l  c o r p o r a t e  p u r p o s e s ,  i n c l u d i n g  t h e  a r q u t s 8 t r o l ~  o r  c o n s t r u c t i o n  o f  add i -  
t r o n a l  bowling c e n t e r s  t h r o u g h o u t  one r o r l d  and f o r   somo motional a c t i v i t i e s .  
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507,. A lv in  K ~ L P ~ ~  p t e s i d e n h  and Saul  R R ~ ~ L L I ,  o v i c e  y s s s i d e n t ,  a t e  o f f i c e r s ,  a l r ~ c t o s  and p r i n c i p a l  s t o c k -  
h o l d e r s  o f  Acme S l i s s i l e ~ .  7 2  * .ng L e i r c  l a  l i s t e d  a s  bon-rd cha i rman  
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