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FdaIlAltt SALESMEN BAIUlED. In a decision announced today (Ilel.. se 34-8076). the SIC barred three 
sale ... n of the broker-dealer tina of Fabriluant Securities Corporation. New York, fl'Ollfurther ·fotllltr
aa.ocia~ioow1th any securities firm. a. follows: Irving Friedman, Eugene E. Leiahton aDd IeDDeth Jacob •• 
As to Jacoba. the bar order provided that he .. y apply after four ~ontha to have the bar lifted upon ao 
appropriate shovina that he will be adequately supervised. • 

!be Coaa1aslon'. actIon sustained the initial decision of its hearinl ex .. iner fro. which the tbree 
respondents had appealed. Jacobs' appeal being It-ited to the .anction taposed upon ht.. the eo..iaaion 
fOUlld. aahad the exa~iner. that Fried .. n , in connection with the offer and sale of tbe atoclt of Uneeda 
VeDd~ Service. Inc. between June and Septeaber 1962, had engaged in activitiea violative of the aDti-fraud 
and re.istraUon provisions of the Federal securities laws. aDd that Leipton had violated the' anti-fraud 
provisions 1D the offer and sale of the stocks of Uneeda, Jefferson Financial CorporatioD and Continental 
Fund Diatributora, Inc. during the period March to June 1963. Both the Exaainer aDd the eo..ission held 
that in theIr .ales of .tock Frie~n and Leighton defrauded investors by using hlah-pressure sellina 
practicea snd fraudulent representations and predictions concerning the isauers' operatiOns, an iapending
~raer, the future .. rket price of the shares, psyaent of a dividend, the ..aunt of stock available. aDd 
the aafety of an inveat.ent. The examiner had found that Jacoba, a part-time aalea .. n, had violated tbe 
anti-fraud and re.1atration provisions, but,in view of various ~itigative factora, t.poaed the conditional 
bar. Sioce ~acob. failed to present any basis for further leniency, the eo..isaion also auatained the 
ex-.loer's action a. to ht.. 

the brolter-dealer registration of Fabrikant Securities was revoked in May 1965. Three of its officers 
havealao been barred and 12 other salesmen barred and suspended fr~ further assodation with any broker
deater ·f·u.. 

SIC OlD. CITES REBA SECURITUS. The SEC bas ordered aainistrative proceedings under the Securitiea 
!Kcha •• _ Act of 1934 involving the broker ..dealer fim of Ileba Securities, Inc., 40 Exchange Place. New York. 
Also .... d as respondents are Morris J. Liss, president of the fina, and Vera 8. Montao-ery (a/k/a Mrs. John 
Overall), secretary.

The proceediaas are based upon staff charges that during the period April-December 1966 the r.spcmdenta
engaged in transactions. in the stock of Underwater Storage, Inc., which were violative of the anti-fraud 
proviaiona of tbe Federal securities laws; effected transactiona in the atoclt when trading therein had been 
auspended by the Coaaission; and engaged in busineas during the last three .ontha of 1966 while not io 
ca.pliance with the Co.aission's net capital rule. 

A hearing will be held purauant to further order to take evidence on the staff char ..s and afford the 
respondenta an opportunity to offer any defenses thereto" to determine whether the alleged violations in 
fact occurred and. if so, whether any action of a remedial nature should be taken by the eo..lsaion. 

lBSHICK AND LYNCH INDICTED. The SEC Boston Reaional Office announced May 16 (1&-3720) tbe return of 
an indictMnt (USDe Maaa.) charging A. Allan Ile.nick of Brookline. Masa., aad Mildred Lynch of Caab.ridge.
Ma.s.,.ith violations of the mail fraud statute, Title 18, U.S.C. Section 1341. 

TAXEXIHPT INCOME FUND RECEIVES ORDER. The SEC has issued an order uader tbe Invesc.ent co.pany Act 
(ReleaaeIC.0.4956) exeapt:1ng Tax Ex_pt Incoae Fund, Series 3, New York unit invest:aent trust. fro. tbe 
proviaiona of Section l4(a) of the Act which requires that no regiatered invest:aent company sball .alte a 
public o.ffertng ofseeul.'ities of which it is the issuer unleas it haa a net worth of at leaat $100.000. 

GlEAt AlfEJUCAJI lJISUlAJlCE SEEKS ORDEll. Great Aaerican Inaurance Ca.pany. a New York corporatiOn, baa 
applied to the SIC for an exemption order under the Ioveatalent c.pany Act with respect to ita proposed pur
chase f~Insurance Securities Trust Fuad, a .utual fund. of 52,221 shares of the capital atock of People a 
Life 1ua.ance Company. a District of Colu.bta life insurance company, at $40 per share; and the ec-isdon 
haa iJlaue.t.aoorder (Ileleaae IC ..4957) giving interested persons until June 5 to requeat a hearing thereon. 
AccorcU...atotbe appU,catlon. the Trust Fund owns about 10'1 of the outataadiog capital atock of the said 
In.ur.ace·~. lecause of such affiUation, the proposed transaction is prohibited by provisions of the 
Act ...... tile CoIaUaton granta an exU!ption fr08l such prohibition • 

••• RQwa UCIIV~ SUfPLBMIlCTAL OUIll. The SEC bas issued a suppa-ntal order under the Bold1D,
C~~'t(,Qle .. ~ 3S ..lS739) arautins a request of Ohio Power COIapaQY., aubaU1ary of "'rican Electric 
POWeI:'~.:.l~.lI"I:' •• extension to Aqust 1 of the period within which it _, iuue and aell, atco.peti
tt .. ,~~.,<.~.~,OOO prindpal ..-..untof fint _rCsa.e bonda and $20,000,000 pdDdpal .. wt of 
dehe~~~C"' •• hof trbieb vaa previous 1)"authorized by the eo.1aaion. 
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S. S. JOlESGi PROPOSBSllGHl'SOJP!p!G. S,S. k.... Co.pany .2727Se<:oed A.... ,DetrOit.',lItck. 48%32, 
fUed a registration .tat_at (FUe 2-26S74) with the SIC on May 17 .eeu.s regist.rat1oD of$4l.eootOOOOf 
convertible 8ubordinated debenture.,. due 1992. 'lbe debentures are to be, offe1."edfQr ...... ~1pt40a,'" 8.tock
holders at the rate of $lOOprinc1pai a.ount of debenture. for each 28 shaJ.'e. of c~ stock 'bel~. 'lbe 
record date. intereat rate. 8ubacription price aDd underwriting te .... are to be 8upplied by ... ~nt. 
LehlDanBrothers. One William St •• Mew York 10004. heads the underwriting 8I'oup. 

The company is enlaled ia the retaU .. le of a wide l'anse of .. rchaDdiee. The net proceed. ftoa, the 
debenture aale will be added to the leneral funda of the company and uaed for addit10Dal tn.eato.., aQdother 
worUng capital requireaenta. The proeeed.wUl initially be u8ed to reduce .hort-tena borrow1Dp. ID"adCli
tion to indebtedness, the ca.pany has outstanding 11.267.l7S ca.mon sharea, of which The k.age Foundation 
owns 22.21. and .. nagement officials 1.921.. Stanley S. Kresge is board chaira&D and Barry B. CUIlDinpa. is 
preaident. 

tEXAS GAS TllARSMISSlORPROPOSESORIIlING. Texaa Gas TtaD.a1saioa Corporation.)800 rrederica St., 
Owenaboro. Ity. today filed a registration .tat .. nt (FUe 2-26583) with the SIC .eekinl reaiatraUon of 
$40,000,000 of debe~tures, due 1987, to be offered for public 8ale through underwriter. beaded by Dillon. 
Read & Co. Inc., 46 Willi .. St., MewYork 10005. The intereat rate, public offerina price and underwriting 
ter.s are to be supplied byaaeno.ent. 

The coapany owna and operatea an interatate gaa pipeline aystea for the traaaportation and a.le of 
natural .aa. Ret proceeds of this financing will be used to retire $16,000.000 of ahor~-tera bank loana in
curred priDarily to pay for new facilitiea coaatructed in 1966 and to defray, in part, tbe coat of new faciU
ties (eatiDated at $32,000.000) to be conatructed in 1967. In addition to indebtedneaa and preferred .tock, 
the coapany haa outstandinl 5,627.309 Co.aDa ahare.. Henry L. Hillman 18 board cbairaan and W. M. EllieI' 
preaident. 

SClD1TIFIC DATASYSTEMSFILES FOil. OFFDIKG AMDSECOliDAlI.Y.Scientific Data Syateas. Inc., 1649 17th se., 
Santa Nonica, Calif., filed a reaistratioa atat ... nt (File 2-26581) with the SEC on"-y 17 aeeking reli.tra
tion of $25.000,000 of convertible .ubordinated debenture. due 1992 and 99,802 outatandilll ahar.a of Co.aDn 
.tock. to be offered for public •• le through underwriters headed by Hayden. Stone Inc •• 2S Broad St., Mew 
York 10004. The interest rate on tbe debenturea, offering pricea of the debenturea and stock ($106.75 per 
Coa.Dn ahare .. xt.u.*) and underwriting teras are to be aupplied by amendment. 

The company deaigna ... nufacturea and sella and leases s.. ll to aediuaa aize, high-speed digital cOliputer. 
and apecial purpose coaputer syatems; and it al.o produces related peripheral equ1paent and accesaori.s. 
Met proceeds of it. debenture aale viII be added to the general funds of tbe company; and from such funda 
the companypropo.es to retire ita 4-3/41 cuaulative preferred stock with "an a.. resate reo..,tion v.lue of 
$4,750,OOOplu. accrued dividenda and to repay ita short-tena bank borrowinga (whicb IDIOUIltedto $13.500.000 
at April 30) incurred for workinl capital purpoaea and to finance its leasing operationa. lbe balance will 
be added to working capital. In addition to indebtedness and preferred atock, the company has outataadins 
3,341,100 coaaon ahar.a, ofwhieb .. nagement officials own 28.5'%.. Max Palevak}' ia president. The proapectus 
Uats aeven selling atockholders. aix of whoa now own $5,750,000 of 4-3/41. convertible debenturea. They 
propose to se l l $4,250,000 of such debentures to the underwriters, who will convert them into 90,425 Co.aDn 
abare. which, together with 9.377 shares owned by the seventh aelling stockholder, are to be offered for 
public aale by the underwriters. 

DISCOIICORP. P&OPOSESOFFEIUNG. D18con Corporation, 4250 M.W. 10th Ave•• Ft. Lauderdale, Fla •• filed 
• regiatration stat ... nt (File 2-26575) with the SEC on May 17 aeeking registration of 110,000 co.aDn abaTeS, 
to be offered for public aale through underwritera headed by Charles Plohn & Co., 200 Park Ave•• Mew York,
H. Y. 10017. The offering price ($3.00 per abare aaxtmu.*) and underwriting teras are to be aupplied by 
a.e~nt. The shareholdera have agreed to grant to the underwriter and to Explorers Unl~ited, Inc •• a 
finder. 5-year options for the purchase of 22,000 and 5.500 outatanding ca.mon aharea, reapectively, at 
$3.00 per ahare. 

The coapany is engaged in the developaent, .. nufacture and aale of electronic and electro_ch.Dieal 
ca.puter peripheral equlp1111!nt. Moat of its products are designed to facilitate the gatheriag and proc •••. ing 
of infol1lllltion into a fona auitable for use in aDdern digit.l computers. The balance of it. producta p;re.. 
• ent digital computer output data in visual or graphic fora. Of the net proceeda of ita atock .ale. $166,.000 
viii be uaed to repay ahort term bank loan. and other indebtedn •••• and the balaace will be added to workia8 
capit.l for general corporate purposes. The company now ba. outatanding 165.000 ca..on abare •• of whicb 
~... a B. O·Maley. preaident, own. 73.31. aDd H. Clay Stier. vice preaident. 12.11. 

CWIU EQUIfMIRT PIlOPOSESOFFD.INGAIm SECOIDARY. Granite Equipaent Leaaina Corp.. 500 Old Country 
Road. (;arden City, L.I .. M. Y. 11530, fl1ed a registration stateaent (111e2-2657·6) with the SIC on Hay}7 
aeeklng registration of $4.000,000 of convertible s\1b9rd1nated debentul'ea. due 1987, to be offered fo,rp.blic 
.ale by the coapany. Alao included are 34,996 outstanding abare. of c~n atock. to be .ffered for public 
a.le by th« preaent holders thereof. The offerina is to be made through underwriter. headed by the"'" .York 
S.cur:l.t1e.Co •• 52 Wall St •• MewYork 10005. The intereat rate on the debentures,offeringprice. ($30.QO 
per abareaax. __ *) and underwriting teras are to be supplied by aeend_nt. 

The coapany is en&!ged ,in the leaaing of data proceaaing equ1paent.includ1Dg thlrdpD8ratiOl\'. 
aadler cOlllputera, photocopy and other busineaa equip.-nt; macbm-tools, packagina.t.extlleand ... _r •• 
industrialequi.,..nt; and,automobllea and tl"Uclui.both onantndlvi.dual and fleet.,..ia.'l'he""t .pr~~ 
from its debflntur.aalew111,be initially added to ,tba company' •. senerat fund. a1ldwi~lbeaub •• ~tJ'~ 
to acquire ,additional equl,..nt .fOr U•• in ita leaaiDloperationa. lnaddtt1onC().~"te ...... t.,. ~.~ •• " 

haa outatandina l,S27 .S96c~Qabar.s. The pro.pecttu 11Jt.3Sael11n&.ba~l\Old.~~.~",,~<~I'~ .. 
preaident. propo~.ut to ae11,4,1530£ 32,031 c«*lOD.,r.aha1ri;.JackP.If1"i,~~c.~ •• ,li~ '~f: 
125,371; Sa stv~korr. a, dt~c~r •. 6.711 Of 11l.85.1 _ toff~,..~< .. a;poup •...~1:.",.
abares held. Th.otbera.re .. 11I.na.barlll.1:' .. &lI:I& t'~4$.:t~_;\ 
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AMEliCAN RESERVE CORP. FILES EXCHANGE OFFER. American Reserve Corporation. 65 East South Water St .• 
Chicaao, Ill. 60601. today filed a regi.tration statement (File 2-26582) with the SEC .eeking regi.tration 
of 600.729.hare. of coamon stock. It i. proposed to offer this atock. on a share-for-ahare baais, in ex
change for all the outatanding common stock of Re.erve Insurance COMpany.

the company (Aa8rican Reserve) was organized under Delaware law on May 10i it ha. issued 500 common 
shares for an a&lregate consideration of $1.000, and is said to have broad. general powers to engage in 
busine•• activities and to acquire the bu.ine.s and properties of other.. Allen Seth Blank is board chair
man and wallace J. Stenhou.e. Jr •• pre.ident. Reserve In.urance engages in a diversified property and 
casualty iu.aurance bu.ine.s, offering a variety of .pecial and standard coverage a in 50 .tates. Accord ins 
to the company's pro.pectus. the pri_ry purpose. of the exchange offer "are to provide flexibility in the 
type of debt or equity securities which _y be issued and to permit possible future diversification." If 
the exchange offer is declared effective, the company contemplate. offering to the public through under
writers about $5 million of convertible debentures, the proceeds of which would be invested in debt or 
equity .ecurities of Reserve Insurance. "thus providing it with additional working capital required in its 
busine..... 

StERLING MOVIES PROPOSES OFFERING. Sterling Hovies U.S.A., Inc., 375 Park Ave •• Hew York 10022. filed 
a registration stateaent (File 2-26577) with the SEC on Hay 17 seeking regi.tration of 200.000 common .bares 
to be offered for public sale through underwriters headed by H. L. Federman & Co .• Incorporated. Tbepublic
offering price ($7.50 per share aaxtmu.*) and underwriting terms are to be supplied by amendaent. the COM
pany has agreed to .ell to the underwriter (for $222) two-year warrants for the purcbase of 22.200 share. 
of c~D stock at $8.25 per share. The said underwriter acquired sn additional 4.000 shares frca the COM· 
pany's pre.ident for $10.000. 

the company is engaged in the di.tribution of sponsored sation picture. to television .tation., adult 
organization. and scbools. It loans the fibaa free to these audiences and is paid for its service. by the 
sponsors of the motion pictures. Of the net proceeds of ita stock .ale, $148.738 will be used to retire " 
notes payable to J. Elroy McCaw, up to $180,000 may be required to collateralize an indemnity obligationi 
and the balance will be added to working capital to be used for general corporate purposes. the ca.pany now 
has outstanding 500.000 common shares. of which Charles F< Dolan. president. will own 42.281 after the public
offerins and Sophie C. Bohne, senior vice president, 21.421. 

lC01JII'UIN FUEL SUPPLY PIlOPOSES OFFEllING. Mountain Fuel Supply Company. 180 East Firat South St.,
Salt Lake City, Utah 84111. filed a registration statement (File 2-26584) with the SEC on May 18 seeking 
registration of $20.000,000 of debentures. due 1992, to be offered for public .ale through underwriters 
headed by the Fir.t Boston Corporation. 20 Exchanse Place, New York 10005. the interest rate, public offer
ing price, and underwriting teras are to be supplied by amendment. 

A gas utility, the net proceeds from the debenture sale will be used to repay all the company'. out-
Itanding short term bank loans, incurred in the construction and acquisition of properties in 1965 and 1966;
and the balance will be added to the seneral funds and applied to the 1967 construction program and acquiai
tion of properties est~ted at $14,700.000. In addition to outstanding indebtedn •••• the company ha. out
standins 2,407.776 capital shares. J. C. Donnell II is board chairaan and M. M. Fidlar is president. 

THREE STOCK PLANS FILED. Fora S-8 registration stateaents have been filed with the SEC propo.ing the 
offering of .ecurities under employee savings. stock option and other plana, as followa: 

Georgia-Pacific Corporation, Coa.onwealth Building, Portland. Oregon 97204 (File 2-26565) - 101,000
common. shares 

Millipore Corporation. Ashby Road, Bedford. Mas •• 01730 (File 2-26578) - 92.595 caa.on share. 
the Warner Brothers Company. 350 LaFayette St., Bridgeport. Conn. 06602 (File 2-26579) - 50,000 co..on 

ahares 

UMC INDUSTRIES rILlS FOR SECONDARY. UMC Industries, Inc •• 515 Olive St., Stt Louis, Mo. 63101, filed 
a registration statement (File 2·26580) with the SEC on May 17 .eeking regi.tration of 100.000 out.tanding
shares of ca..on stock. Allor part of these shares may be offered for public sale by tbe present hoAders 
thereof fra. tt.. to time on the over-the-counter market at such prices as may prevail at tbe tt.. of .ale 
($18.75 per share aaxt.ua*).

The c~ny is • diveraified _nufacturins cOIIIp&nywit.h five diviaions: autoaatic _rehandi.inw. paper
conversion. defense-aerospace. automated machinery aDd metal fabrication. In addition to indebtednas', the 
company haa outatandina 5.079.407 coa.on shares. the prospectus lists two selling stockhOlder.. tha.as B. 
Donahue. vice chairman of the board. propos.s to sell 80,000 of 95,800 .~resheld, and Herbert J. Maddock. 
20,000 of 20,400. 

COlUl&C'tlONlE UIfLlStBJ) T&ADlNG. the SEC )lew. Diaest of May 17 incorrectly .tated that tbe ec..i .. ion 
had i••ued ordera aranttna .pplications (1) of the Phlladelphia-Baltiaore-Wa.binaton Stock Exchange for 
unliatedtradilllpriYl1eaes in the c~ .tocks of Canadian Javelln, Ltd •• Braniff Airways, Incorporated.
BUrDdyCOrp4).l'at1olt.Ceoco Instruments Corporation, Corning Gla .. Works, Fanatee1 Metallurgical Corporation.
and WorldAt~ays. 1l\C•• and (2) of the C1adnnati Stock Exchange for sucb privlleaes in the c~n .tock of 
&leryllld"~1es .1.nc,The orders. inatead. gave notice of the filinl of .uch applications and provided that 
inter.s.~d.per.oae~8,bt requeat a heart"g thereon not later than Hay 31. 
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UCENT fORM 8-1tFILINGS. lbe co.pantea listed below have filed Pora 8-1t report. for tbellOntb blClieated 
and reaponding to tbe item of tbe Form apecified in parentbeaea. Photocopi.a thereof .y besnarchaaed from 
the Ca..1asion' s Publie Reference Section (please give Rewa Digest's "Issue Ro." in ordering). Iavoice will 
be included with the requested _terial vhen _iled. An index of tbe captions of the aeveral ite.. of the 
form vas included in the May 2 Rewa Dilest. 

General Poam Corporation Apr67 (11.12) 1-4664-2 American Pacific Group. Inc. Apr67 (2) 0-1.428-2 Independent Life & Accident IRS CO. Apr67 (11)American Life Underwriters Inc. Apr67 (2,12,13) 2-24048-20-1024-2 
American Photocopy Equipment Co. Apr67 (12) 1-4055-2 

IDsurance CO OF Rorth America Apr67 (11,13)
1-5035-2American States Life Insurance Co. Apr67 (11) Lakeside Industries Inc. Dec66 (3) 2-19921-22-20001-2 Mcquay Inc. Apr67 (11,13) 0-1034-2 American Vitrified Products Co. Mar67 (6) 0-2.534-2 H1ssouri Power & Light Co. Apri7 (7,13) 0-1013-2 AndTea Radio Corp Apr61 (11,13) 1-4324-2 Inc. Apr67 (11.12) 1-4198-2Mohawk Airlines Arkansas Western Gas Co. Apr67 (11.13) 0-517-2 North Central Airlines. Inc. Apri7 (11.12) 0-831-2 D.H. Baldwin Co. Apr61 (11.13) 1-1655-2 Life Co. Apr67 (11)Pacific Atlantic InsuranceBeauty Counselors, Inc. Apr67 (9.11,13) 0-394-2 2-24170-2Chesapeake Corp Of Virginia Apr67 (11,13) 1-3203-2 &e1iance Insurance Co. Mar67 (11,13) 2-10601-2Commerce Clearing House, Inc. Apr61 (7.10) 0-315-2 Stanrey Corporation Apr67 (13) 1-3613-2

Diana Stores Corp. Apr67 (7,13) 1-3214-2 Trans International AirUnes Corp. Apr67 (11)Dielectric Products Engineering Co. Inc. Apr67 1-5386-2(11,13) Trans-Sonics. Inc. Mar67 (11,12) 0-2618-2 1-3665..2 Unexcelled, Inc. Apr67 (3) 1-5303-2Piftb Avenue Coach Lines, Inc. Feb67 (2,13) 0-2579-2 United Utilities Inc. Apr67 (1) 1-4121-2 Mar67 (12.13) 0-2.579-2
3an67-(2,13) 0-2.579-2 Victor Equipaent Co. Nov66 (4.7,13) 1-2536-2 

W.& R. Delaware Corp. Apr66 (2.8,11,13) 0-1724-2 First Colony Life Insurance Co. Inc. Apr67 (11,13) Waitt & Bond. Inc. Mar67 (12) 1-3411-2 
2-12650-2 Weil-He Lain Coapany, Inc. Apr67 (11) 0-1213-2 First Wisconsin Bankshares Corp. Apr67 (4.11,13)

1-2981-2 
Wisconsin ~r ADd Light Co. Apr67 (11) 0-337-2 

SECURITIES ACT REGISTRATIONS. Effective May 17: A-G Foods, Inc., 2-26223; California Texas Oil Corp.,

2-26462; The Cbe.apeake and Potomac Telephone Co. of Md., 2-26446; Eastern Associated Coal Corp., 2-26404

(90 days); The North American Coal Corp., 2-26368; Olla Industries. Inc •• 2-26275 (Aug 15).

Effective May 18: General Telephone & Electronics Corp., 2-26313; &ansburg ilectro-Coating Corp., 2-26335

(Aug 17); Robertshaw Controls Co., 2-26422; San Diego Gas & Electric Co., 2-26420.


NOTE TO DEALERS. The period of time dealers are required to use the prospectus in trading transactions 
1s sbown above in parentheses after the name of the issuer. 

*A8 estimated for purposes of computing the registration fee. 
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