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TRADING IN FEDERATED PURCHASER TO RESUME: REPORTS QUESTIONED. The SEC today announced (Release 34-8705)

that over-the-counter trading 1n shares of Federated Purchaser, Inc., of New York, may be resumed on 
October 6. However, the American Stock Exchange, which halted tradlng in Federated shares on July 15, has 
advlsed the Commission that its suspension of exchange trading will remain in effect pending reVleW of the 
continued listing status of Federated. 

The Commission, which ordered the suspension of exchange and over-the-counter tradlng on August 6, 
cautioned that broker-dealers and investors should consider the facts and circumstances related in its 
announcement in connection with any future transactions ln Federated shares. At the time of ltS August 6 
suspenslon order, the CommiSSlon noted that financial statements filed wlth the CommlSSlon by Federated 
for the year ending October 31, 1968, were inaccurate and mlsleading.

Moreover, the Commission has instituted proceedlngs to determine whether Federated failed to comply with 
the disclosure provisions of Section 13 of the Act. In this actlon, the CommiSSlon's staff alleges that 
reports filed by Federated contain materially misleading statements and omit mater1al 1nformat1on requ1red
to be stated or necessary to make statements therein not misleading. In particular, it is alleged that the 
assets of Federated as set forth in its balance sheet of October 31, 1968, are overstated 1n the amount of 
$260,000 in view of the following: $260,000 of registrant's assets are representated by a note receivable 
1n the face amount of $300,000. This note was taken by Federated in a non-arms length transactlon from 
Computer Tools, Inc., an affiliated company having minimal net assets, in exchange for the stock of three 
of registrant's subsidiaries which had no net assets and which had been carrled on registrant's balance 
sheet at no value. 

A hearing has been scheduled for October 14 to take eVldence on the staff allegatlons and to afford 
Federated an opportunity to offer any defenses thereto. 

TRADING TO RESUME IN TELSTAR. The SEC today announced (Release 34-8706) that it would not contlnue the 
ban on over-the-counter trading in stock of Telstar, Inc., beyond October 1. Accordlngly, tradlng therein 
may resume on October 2; but the CommiSSlon cautioned 1nvestors and broker-dealers to cons1der carefully
the inforfi~tion related in its announcement 1n connection wlth future transactions in shares of Telstar, 
a Delaware corporation with offices formerly in Tucson, Arizona. 

The company (known as Regal Factors, Inc., until December 1968) was organized 1n 1962 to engage in the 
factoring business; frOID its inception it was unsuccessful and was a corporate "shell". Its books and 
records showed only nominal assets as of May 1965; no entries have been made since that date. In November 
1968 new management took over and reactivated the company; thereafter, on or about December lq68 and 
January 1969, the company reportedly acqulred the assets of Telstar Athletic Club, Inc., and lransportlon
Charter, Inc. The company has been unable to make adequate disclosure of its financlal condltion and 
company officlals are unable to report whether the company has had any earnlngs to date. In April and May,
there were major changes in management off1clals, including the reslgnations of the presldent, Vlce
preSident and secretary-treasurer. Howard Buckner 15 now president; h1S last known address was 521 Fifth 
Avenue, New York, N.Y. Investors and broker-dealers should take lnto conslderation the lack of adequate
flnancial information concerning Telstar before engaglng in any transact10ns in Telstar stock: broker-dealers 
also should be mindful of the fact that certain sales of Telstar stock may violate the Securlties Act 
reg1stration requirements. 

INDICTMENT NAMES MESSITTE, STANGER, WERMAN. The SEC New York Reglonal Office announced September 24 
(LR-4418) the return of an indictment in the Federal court 1n New York charging a conspiracy to Violate the 
anti-fraud and anti-manipulative provisions of the Federal securlties laws by the following, 1n connection 
w1th transactions in Alloys Unlimited, Inc., on the American Stock Exchange: Simon J. Messitte, Brooklyn,
Bert E. Stanger, OceanSide, and Herbert Werman, Monsey, N.Y. Mess1tte and Stanger also were charged with 
v10lating such provisions. 

NEES RECEIVES ORDER. The SEC has 1ssued an order under the Hold1ng Company Act (Release 35-16482) per-
mi t t mg New England Electric System ("NEES"), Boston ho ld i ng company, to mod tf y the terms and cond i t i ons of 
an Agreement and Supplemental Lease between John Hancock Mutual Life Insurance Company and ~ew England Power 
Service Company ("NEPSCO"), a subs rd Lary company of NEES, relating to land and bu i Id i.ngs to be constructed 
thereon, so that, among other th1ngs, (a) $7,750,000 (instead of $5,500,000) is the maXlmum baSic cost to 
Hancock, as lessor, and (b) $744,164 (instead of $526,100) and $381,550 (lnstead of $292,900) are, respec
tively, the maximum annual rental payments to be made by NEPSCO, as lessee. and guaranteed by ~EES during the 
1nltlal 30-year term of the Agreement and during the three five-year optional renewal periods. 

NEES SEEKS ORDER. The SEC has issued an order under the Holdlng Company Act (Release 35-16485) glvlng
lnterested persons until October 16 to request a hearing upon an applIcation of New England Electric System
and eight subsidiaries to increase the maximum amount of short-term promiSSOry notes of the Subsldlarles W 
be outstanding from the $40,885,000 authorlzed by the CommiSSion on February 25 (Release 35-16292) to a 
maximum amount of $44,210,000. 

Over 
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AUSTRAL OIL PROPOSES OFFERING. Austral Oil and Gas Exploration Corporation, 2700 Humble Building,
Houston, Texas 77002, filed a registratlon statement (File 2-34701) with the SEC on September 23 seeking
reglstration of $5,000,000 of interests under exploration agreements of Austral Oil and Gas ExplQration Corp.
("Australexco"), to be offered for public aale at $50,000 per lnterest. Australexco is a wholly-owned
Subsldlary of Austral Oil Company. The exploration agreements are for the purpose of its continuing
general program of exploratlonfor oil and gas. Through its gener~l program, Australexco provides facilities 
for tnvestment by selected lndiViduals and companies in oil and gas prospects, and in the exploration
thereof through the drilling of wells. C.W. Leisk is board chairman and president of Australexco and of 
its parent. 

~ALOMAR FINANCIAL TO SELL STOCK. Palomar Financial, 5348 University Ave., San Diego, Calif. 92105, filed 
a reg1stration statement (File 2-34704) with the SEC on September 23 seeking r~gistration of 500,000 shares 
of common stock, to be offered for public sale through underwriters headed by e.F. Hutton & Company Inc.,.
623 South Spring St., Los Angeles, Calif. 90014. The offering price ($10 per share maxlmum*) and underwrlting 
terms are to be supplied by amendment. . 

The company provides a variety of flnancial services to institutional lenders and the publ1C. Its 
prlncipal bUSiness is servicing long-term real estate loans for institutional lenders. Of the net proceeds
of lts stock sale, $2,656,000 will be used to repay the remaining balances of two bank loans, tncurred to pay 
a portion of the construction costs of a motor hotel and a medical building being built by t~e company as 
part of its program to facilitate the disposition of its real estate holdings; the balance w1l1 be added ~ 
the company's working capital. In addition to indebtedness and preferred stock, the company has outstand1ng
1,;77,846 common shares, of which Standard Life and Accident Insurance Company owns 17.61% and Southwestern 
Flnancial Corporation 5.51%. E.T. Gravette, Jr., is president. 

DENNY'S RESTAURANTS FILES FOR SECONDARY. Denny's Restaurants, Inc., 14256 East F1restone Blvd., 
LaM4rada,Calif.90638, filed a registrat40n statement (File 2-34702) with the SEC on September 23 seek4ng
reglstration of 134,000 outstanding shares of common stock, which are to be offered for sale fIOm tlme to time 
by the present holders thereof at prices current at the time of sale ($30 per share max1mum*).

The company is engaged ln the development, management and operatlon of more than 500 restaurants and 
donut houses. In addition to indebtedness, and preferred stock, it has outstanding 5,939,639 comm~n shares. 
Sam Gordon may-sell 133,334 shares of 133,343 shares held and Jon E. Rod1ne all of 666. 

AMICO PROPERTIES PROPOSES OFFERING. Amico Propert1es, 1100 Glendon Ave., Los Angeles, Calif. 90024,
flIed a reglstration statement (File 2-34703) w4th the SEC on September 23 seeking reglstratlon of 50,000
of $6.60 Series A convertible cumulative preference shares of beneflclal interest ($100 par), to be offered 
for public sale in amounts of 10 or more shar€s and at $100 per share. The offerlng 1S to be made through
underwriters headed by Rutner, Jackson & Gray, Incorporated, 811 West 7th Street, Los Angeles, Calif.,
whlch wlll receive a $6 per share commiSSlon. Also included in th1S statement are 250,000 common shares of 
beneflclal interest, wh1ch may be lssued from tlme to time underfue Trust's cont1nu1ng program of acqu1sit1on
of real properties and 240,584 outstanding common shares of beneficial interest, wh1ch may be offered 
for sale from tlme to time by the present holders thereof at prices current at the time of sale ($12 per share 
maxlmum*). Such outstanding shares were issued 1n connection with certain property acquiSitions.

The Trust provides investors w1th an opportunity to invest, through ownership of ltS shares 1n a 
divers4fled portfolio of selected income producing real estate propert1es. Net proceeds of the Trust'S sale 
of preferential shares will be added to its working capltal and used for general corporate purposes. The 
Trust has outstand1ng 1,154,867 common shares of beneficla1 interest of which Ralph E. Loesch, president, owns 
11.5%. Names of the seillng shareholders and the numbers of shares to be sold are to be supplied by
amendment. 

TUCSON GAS & ELECTRIC TO SELL BONDS. Tucson Gas & Electr1c Company, 220 West Slxth St .• Tucson, Ar1Z. 
85702, flIed a registration statement (F1le 2-34705) with the SEC on September 23 seeking reg1stration of 
$15,000,000 of flrst mortgage bonds, due 1999, to be offered for publ1C sale through underwriters headed by
Blyth & Co., Inc., 14 Wall Street and The First Boston Corporation, 20 Exchange Place, both of New York,
~.Y. 10005. The interest rate, offerlng prlce and underwriting terms are to be suppl1ed by amendment. A 
publlc ut11ity, the company will apply the net proceeds of its bond sale to some $16,545,000 of bank loans 
outstanding, incurred to finance its construction program. Constructlon expend1tures are estlmated at 
$15,500,000 for 1969, $14,200,000 for 1970 and $16,000,000 for 1971. 

STANDARD-KNICKERBOCKER FILES FOR SECONDARY. Standard-Knickerbocker (U.S.) Ltd., 82 Hazel St., Glen Cove,
N.Y. 11542, filed a registration statement (File 2-34706) wlth the SEC on September 23 seeking registratlon
of 200,000 outstand1ng shares of common stock, to be offered for publ1C sale by the present holder thereof. 
The offerlng is to be made through Executive Securities Corp., 1175 N.E. l25th Street, Miami, Fla.; the 
offerlng price ($5 per share maximum*) and underwriting terms are to be supplled by amendment. 

The company, through ltS wholly-owned Canadian Subs1dlary (Standard-Knickerbocker Ltd.) lS engaged in the 
des~gn, manufacture and sale of popular prlced boy's and men's western jeans and casual slacks. It has out
standlng 600,000 common shares, all of which are owned by Osrow Products Company, Inc.; upon complet10n of 
the offerlng, Osrow wlll own two-th1rds of the outstanding shares. Harold Osrow 1S board chalrman and 
presldent. 

TRADING SUSPENSIONS CONTINUED. The SEC has ordered the further suspenSion of over-the-counter trading in the 
securlties of Federal Oil Company and Pacific Fidellty Corporation for the ten-day period September 27 to 
October 6, 1969, inclUSive, In the securlties of Commercial Finance Corporation of New Jersey and LiqUid Optics 
Corporat10n for the period September 28 to October 7, 1969, inclusive, and in the securitles of Continental 
Vendlng Machine Corporation for the period September 29 to October 8, 1969, inclusive. 

Continued 
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MACINTOSH SERVICES FILES FOR SECONDARY. Mary MacIntosh Services, Inc., 800 N.W. 21st St., Miami, Fla.,
filed a registration statement (File 2-34709) with the SEC on Sept~mber 23 seeking reg1stratlon of 9,228
outstanding shares of common stock. These shares may be offered for sale from time to t1me by the present
holder thereof at prices current at the time of sale ($16 per share maximum*).

The company and its subsidiaries operate laundry and dry cleaning establishments in Florida, Pennsylvania
and New Jersey. It has outstanding 219,171 common shares, of which W. Bruce MacIntosh, Sr., board chairman, 
owns 33.2% and management officials as a group 57.8%. Barrett F. Finn, executive V1ce president, may sell 
all of 9,228 shares held. 

KILLEARN PROPERTIES TO SELL STOCK. Killearn Propert1es, Inc., Tallahassee Bank Building, Tallahassee, Fla. 
32301, filed a registration statement (File 2-34710) with the SEC on September 23 seeklng registration of 
300,000 shares of common stock, to be offered for pub11c sale through underwr1ters headed by A.G. Edwards & 
Sons, Inc .• 409 North 8th St., St. LouiS, Mo. 63101. The offer1ng price ($11 per share maximum*) and under
wr1ting terms are to be supp11ed by amendment. The company has granted the Edwards f1rm a five-year non
transferable warrant to purchase 25,000 shares. 

Organ1zed in 1964, the company is engaged 1n acqu1ring unimproved land in North Florlda and deve10plng it 
for resale as Single family residential homesites. Of the net proceeds of its stock sale, $1,000,000 w1ll be 
used for development of homesites, $1,150,000 to repay long-term indebtedness, $400,000 for payments for 
the purchase of land and $100,000 for improvements to or development of lakes; the balance will be added to 
the company's working capital and used for general corporate purposes. In addltion to lndebtedness, the 
company has outstanding 700,200 common shares, of which Bill G. Cartee, presiden~owns 17.6%, Mallory E. 
Horne, board chairman, 14.1% and management officials as a group 67.8%. 

ROBERT BRUCE, INC. FILES FOR OFFERING AND SECONDARY. Robert Bruce, Inc., C and Westmoreland Sts.,
Philadelphia, Pa. 19134, filed a reg1strat1on statement (File 2-34713) wlth the SEC on September 24 seeklng
registration of 425,000 shares of common stock, of which 175,000 are to be offered for publ1C sale by the 
company and 250,000 (being outstanding shares) by the present holders thereof. The offerlng 1S to be made 
through underwriters headed by Bache & Co., 36 Wall St., New York, N.Y. 10005; the offering prlce ($20 per 
share maximum*) and underwriting terms are to be supp11ed by amendment. 

The company des1gns, manufactures and sells mens and boys sweaters, sweater shirts, knlt shlrts and 
SWlmwear. Net proceeds of its sale of additional stock will be used to construct an addit10n to and modernlze 
the company's Philadelphia plant ($1,500,000), for add1tional manufacturing equipment ($350,000) and to 
repay long-term debt 1ncurred for working capital purposes ($700,000); the balance will be added to the 
company's working capital. The company has outstanding 1,100,000 common shares, of WhlCh Harold L. Neuman,
pres1dent, and Sylvia Neuman own 42%, Joseph Specker, executive Vlce presldent, 20.9% and DorlS Gordon 20.0%. 
The Neumsns propose to sell 125,000 shares of 461,970 shares held, and Specker and Gordon 62,500 each of 
229,787 and 219,863 shares held, respectlvely. 

SEC COMMENTS ON TRADING-HOURS EX~ENSION. SEC Chairman Hamer H. Budge has sent the followlng letter to the 
PreSidents of the New York, Amer1can, Midwest and Pacif1c Coast Stock Exchanges as well as the PreSident of 
the NASD, with respect to the proposed extension of trading hours for an additional 30 m1nutes, effective 
"Ionday, September 29, 1969: 

Thank you for your information concerning recent developments in the condltions of your
exchange and its members. 

You have advised us that in your opin1on conditlons wlthln the securltles 1ndustry have 
continued to reflect improvements since we wrote you on August 28. Based upon your under
takings and representatlons that the lndustry is now 1n a pos1tlon to handle addlt10nal 
trading volume under circumstances which will assure contlnued irnpn>vement of cond1t1ons, 
we understand the trading hours will be extended for an addltiona1 half-hour commencing
Monday, September 29, 1969. ShOUld there be any 1ndlcat10n that such improvement 1S not 
continuing, you have assured us that prompt steps will be taken for approprlate remedial 
act1on, includ1ng restrlct10ns on lndiv1dual firms and a curta1lment of tradlng hours. 

In addition to the above the Comm1ss1on believes that there is a need to obtain and improve
the continous flow of current information regard1ng the conditions of flrms and thelr 
operational and financ1al capacities. To fully explore this matter and the development
of new programs along these lines, the Commission has requested the staff to arrange a 
meeting next week with your staff and representatlves of other self-regulated organizations. 

The CommiSSion apprec1ates your cooperation in keeping it lnformed of developments as

they occur.


ST. PAUL COMPANIES PROPOSES OFFERING. The St. Paul Companies, Inc., 385 Washington St., St. Paul, Mlnn. 
55102, filed a registrat10n statement (File 2-34711) with the SEC on September 23 seeking reg1strat1on of 
$25,000,000 of notes, due 1974, to be offered for public sale through underwriters headed by The First Boston 
Corporation, 20 Exchange Place, New York, N.Y. 10005. The interest rate, offer1ng prlce and underwrlting
terms are to be supplied by amendment. 

The company is engaged through subsidiaries in writing fire, casualty, llfe, accident and health and other 
types of insurance and in prOViding various financial services. Of the net proceeds of its financlng,
$23,000,000 will be used to retire the company's outstanding demand notes payable to banks, lncurred ln con
nection with the acquisition of Postal Finance Co.; the balance will be added to the company's general funds 
and used for working capital purposes. In addition to indebtedness, the company has outstanding 10,373,112 
common shares. Archibald B. Jackson is board chairman and Ronald M. Hubbs preSident. 

Over 
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OIC REGISTRATIONS REPORtED. The followina i..uera of aac:ur1t1ea traded	 haveover-the-COliInt4t1: filed 
registration atatements with the COmmission purauant to requirement. of Sectton 12(1) of the Se~itie. 
Exchange Act (coapani •• which cur'Nntly fU. allmJAl and other periodiC: nporta W'1tlt .Qe ftC are iA\eat1.fied by 
»"tI); 

File	 Labs lftctiNo. O..	 Location 3900 McMillian Radiation 
lpa1Ilch. Hass. Rag1,trant§ 

Media Generll Inc Richmond. V. 
3969 Bau.ritter Corp** New York, NY 3CJf* 

tliner Industries Inc New York, NY 
3940 Care Corporation** Grand Rapids. tach. 3916 

Open Road Industries lnc:** Redondo Beach. 
3903 Cin..ation lndustri.. In<:** New York. NY 3902 California 
3911 ELI Industrie. Incorporated** 3907 Orbanco Inc Portland, Ore.E. Paterson, NJ 3936 Orbit Instrument Corp Syosset, NY 
3S54 First Union Nati<.nal Bancorp Inc 3912 Petrol IndustrIes Inc Dallas. Tex.Charlotte, Me 3918 PiZZA Hut Inc** Wichita, Kansas 3901 lnterfinancial Inc At lanta, Ga. 3960 Providence and Worcester Co3920 JB&TCo GrMd Juntion, Colo. Providence, R.I. 
3935 King Broa Productions Inc 3908 Quaker City Industries Inc**Culver City, Cal.	 CaThtadt, NJ 

3942 Rosego1d Corp Mnpls. tllnn. 
3899 Space Ordnance System5 Inc** 

Sangus , Ce.11f • 
3906 SwIft Industries lne** Pittsburgh, i'a. 
3913 Transocean Oil Inc Houston. Tex. 
3915 Val D'CR Industries Inc New York, l>.'l 

RECENT FORM 8-K FILINGS. The companies listed below have filed Form B-K reports for the month indicated 
and responding to the item of the Form specified in parentheses. Photocopies thereof may be purchased from 
the Commission I s Public Reference Sect i on (please give News Digest "Issue No." in ordering). Invoice will 
be included with the requested material when mailed. An index of the captions of the several items of the 
form Was included in the September 4 News Digest. 
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SECURITIES ACT REGISTRATIONS. Effective September ,5: Aeneid Equities, Inc., 2~32980 (90 days); Alliance 
Medical Inns, Inc., 2-33086 (90 days); Belvac International Industries Ltd., 2~33153 (90 days); Barnett Serie 
.Exploration Company, 2-34335 (40 days); Chemetron Corporation, 2-34065: Cohen-Hatfield Industries, Inc.,
2-34067 (90 days); Colonial Natural Gas Company, 2-33309;Commerce Bancsharea, Inc., 2-33322; Components 
Corporation of America, 2-30389; Computer Micrographics, Inc., 2-33196 {Dec 24); Crest~Foam Corp., 2-34411 
(90 days); General Acceptance Corporation, 2-34084 (40 days); The Intermountain Company, 2-33467 (90 days); 
Pioneer NurSing Centers, Inc., 2-33333 (90 days); Reuter, Inc., 2-33609 (90 days); A.O. Smith Corporation.
2-34166; The Snychronex Corporation, 2-32479 (90 days); Tectra Industries, Inc., 2-33119 (90 day&); United 
Consolidated Industries Inc., 2-32883 (90 days); United Telepbone Company of Ohio, 2-34454 (90 days); Unity 
Capital Corporation of America, 2-33395; Vanguard International, Inc., 2-34686 (90 days). 

NOTE TO DEALERS: The period of time dealers are required to use the pTospectus in trading transactions is 
shown above in parentheses after the name of the issuer. 

*As estimated for purposes of computing the registration fee. 
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