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STOCKBROKER PROII DlDDSTRYBUtRED SBc::.vJtn'IBS

The comaission announcecSthe entry of an Orcler against former 
.tockbroker Willi .. Cho ba84M! upon a ~t injunction entered 
against ha on January 17 by the U.S. Di.trict Court for the 
District of Ma•• achwaetts. Without admitting or denying the 
finding. of the cowwi•• ion, Cho COD8aDtad to the entry of the order, 
which peraanently ban ba froll a•• ociation with any broker, dealer,
.unicipal .ecuriti •• deal.r, inv..taent advi.er or investJDent 
coapany, and fro. participating in the offering of any penny .tock. 

In a coaplaint filed by the Co.ai•• ion on August 31, 1994, the 
Ccmai.sion alleged that Cho violated S.ctions 5 and 17 of the 
Securities Act of 1933, Section lOeb) of the Securities ExchangeAct 
of 1934 and Rule 10b-5 ther.under as a r.sult of his participation
in a fraudulent .ch_ to .anipulate the price of Pairaont Resources 
Inc. stock. Accorclingto the coaplaint, Cho received kickbacks in 
the form of Fairaont .tock froll two of the controlling shareholders 
of Fairaont in exchange for reccmaencUngand .elling Fairmont to his 
brokerage customers. The coaplaint further alleges that Chofailed 
to disclose the kickback scheae to his customers. On January 19, 
1996, Chovas permanently enjoined from violating Sections 5 and 17 
of the Securities Act, Section lOeb) of the Exchange Act and Rule 
10b-5 thereunder, and was orcl.red to di.gorge $26,000, provided that 
payaent of all but $20,000 __ waived ba.ed on his demonstrated 
inability to pay. Based on the .... reason, a civil .onetary
penal ty was not aposed. Previously, Cho pleaded guilty to 
.ecurities fraud charges in conn.ction with his participation in the 
fraudulent schelle (SECv , Robert L. Shull, Leonard E. Fiessel, 
Coll.en A. Pi•••• r, Patrick A. COllins, Mark J. Baael, Robert J. 
Raffa, Jeffrey J. Pernandez, Kichael J. JlUrphyand Willi .. Cho, Civ. 
Action Bo. 94-11759-REK,D. Mass., LR-14809). (ReI. 34-36787) 

CEASEAJfD D'l'ERED KERKHOFP INC., JOHN DESISTORDER AGAIMST INDUSTRIES,
WELlS AND MARK WELlS 

TheCommissionordered Kerkhoff Industries, Inc. (Kerkhoff), located 
in Victoria, British Columbia, and John Russell Wells (John Wells) 
and MarkJ. Wells (MarkW.lls), al.o of Victoria, British Columbia, 

.,




to cea.e and d.. i.t frca ogeettting or causing any violation, and 
fremogeettting or causiDgallY fatun violation, of section 10(b) of 
the· 8eCUriti......... act of 1134 aDd Itule 10b-5 proaulgated 
thereunder. Die Order .. Jre. finding. that Kerkhoff, John Wells and 
IlarJrWell. violated the antifraud. proyiaicma of the BxcbanqeAct by 
1•• ulD9pr... rel ..... cluriDg1"3 that fal .. 1y .tated that Kerkhoff 
bad 1Dcreaaed ita aneta by '30 aillion by acquiriDq certain bonds. 
'!'berel ..... fUrther falRly 8tate4 tbat tba boDd. vere to be u.ed 
to aati.ty the creditor. of a video 419ital electronics coapanythat 
vas then operat1D9UDder Cbapter 11 ban1rruptcy protection, and that 
Kerkhoff vas acquiring a ~11iDg interest in that coapany.
brkhoff, John .ell. and llarJr 1fel.la ccmaented to the entry of the 
Orde~ againat th .. without adaittiDg or denying the allegations,
fincl1ft9. or conclusicma of law ocmtained in the order. The Order 
conclud.. public adaini.trative proc •• diDqsthat bad been instituted 
against the re.pondent. on Septeaber 14, 1995. (Rel. 34-36800) 

ADMINISTRATIVE PROCEEDDG SETTLED AGADIST VALERIEJENSEN 

The co_iss ion announced that on February 1 it issued an Order 
llakinq Pindinq. and lJIpoa1DCJ a-dial Sanctions against Valerie 
Jensen (Jensen), formerly a•• ociated with vestcorp Securities, Inc. 
(Vestcorp), a broker-dealer foraerly registered with the Commission. 
On Deceaber 18, 1995, the eo.ai.sion i.sued an Order Institutinq 
Public Adaini.trative Proceedinqs against Jensen alleging that 
Jensen and others, prillarily vbile a•• ociated with Vestcorp, enqaqed 
in the fraudulent .ale of .ecurities in the form of limited 
partnership units. The Co_i.sion accepted Jensen's Offer of 
Settlement in which she consented, without adaittinq or denying the 
Comaission's findinqs, to the entry of an order barring her from 
association with any broker, dealer, aunicipal securities dealer,
investaent adviser or inve.taent coapany. On October 10, 1995,
Jensen was permanently enjoined in a related .atter from future 
violations of the antifraud provi.ions of the Securities Act of 1933 
and the Securities ExchanqeAct of 1934. (Rel. 34-36804) 

IHVB8T11B11'.l'COJIPUY A~ DLBUB. 

M FUND INC., ET AL. 

An order has been issued pursuant to Section 6(c) of Investment 
CompanyAct of exemptinq M Fund, Inc. (Company)and M Financial 
InvestllentAdvisers, Inc. (Advi.er) fromsections 9(a), 13(a), 15(a) 
and 15(b) of the Act and Rules 6e-2(b) (15) and 6e-3(T)(b) (15) 
thereunder. The order perai t. ahares of any current or future 
series of the Companyand shares of any other investment company 
that is offered as a fundinq aediua for insurance products, and for 
which the Advi.er or any of its affiliates .. y in the future serve 
as manager, investment adviser, administrator, principal underwriter 
or sponsor, to be sold to and beld by the followinq: (1) variable 
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1 .--- .. __ ._._---
8JID1l1tyaDd variable Ufe i......- a 4 lay ...-rata aacounta of 
IIDtb aftl1late4 aDd 1IMffl11aU4 Uta '7 lIZ_ a .... nlM' aDd 
(2) .-11fW ... s.. .... ~ .1_ ..aide tile uparata
aocount COfttut. ("1. tC-21727 - PeImaary 1) 

BBaa ... DVW_I._I 

AD ozdH .... __ 1....t JIURIIDt to 8eGUaD _(e) of tbe Imr_tMnt 
C ~ act .....,tiDt tile a... .CIP ZlHM' lIat ~ut ('!rUt) troa 
8ec:t1cma '(a), 13(a) , 11 (a) aDd 1I(at) of tile act aDd 1tUl_ 6e
2 (at) (15) aDd .... 3 (~) (It)(U) ~ 'II". .. -"- penit8 .... rea of 
tbe !'nat aDd all fatun OJ" ..s iDv_taant GaIIJNlni .. for which 
BaDe ODe nw_tawat UYbon ~.tlaD, or may dfl11ate thereof, ...... _ -.....,.r, prl_ipal. ..... 1~, or ..,DD80r aDd who.e 
Dana an _lei to ...-nte aaDLaata of 1DauraDca cc.panie. and 
.-11fled .... 1_ aDd ~ p"" i:o ... 1I01e1to aDd beld by the 
fol1ov1Dg: (1) varlule NlDlJlty aDd YU'iable llfe iDauraDceco.pany 
MPU'AteaCCOUllbof Nth .ffl1latell aDdanaffl11atad life in.urance 
OOIIPIlnl, and (2)quallfled .... 1_ aDd ntu-nt plau outside.. 
the aeparate eccount context. (ltal. %C-21728 - February 1) 

DELIS'l'INGS 

Anotice has been i •• ued 91viftg intere.ted penona until February 22 
to co..aent on the application of Greenaan Bro., Inc., to withdraw 
frca li.tin; and regi.tration on the laerican stock Exchange its 
ca.aon .took, $.10 Par Value. ("1. 34-36801) 

IMMEDIATE EFFECTIVE OF PROPOSED ROLE CllAMGE 

A propo.ed rule change (Sa-CBOB-96-03)filed by the Chicago Board 
OptiODlIxgh.nqe to i •• ue a regulatory circular to ita ..abership
which clarifies the application of the rule. and procedures of the 
Options Clearing Corporation to the exercise of AIlerican-style
options has becoae effective purauant to Section 19(b) (3) (A) of the 
securities ExchangeAct. Publication of the notice is expected to 
appear in the Fed,ral Rtqi.t,r durin; the weekof February 5. (Rel. 
34-36797) 

PROPOSED RULE CHANGES 

The 8\i1&4e1.ia Stock '¥Sh'Me filed a proposed rule chanqe (SR-
Phlx-95-79) relating to an aaencblent to the bid teat exemption.
Publication of the proposal i. expected in the led_ral Raqiater
eluriftg the weak of Pebruary 5. ("1. 34-36784) 

The Pbila4tl.ia stock Jxgb.nga filed a proposed rule change (SR-
Phlx-95-69) relating to aaendaents to the bid test exemption. 
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Publication of 1:be pzOJ .. l b ~ ill tile rederal hqi'ter
duriDg 1:be __ of ~ B. .(Jaal. S4-SI'.5) 

OIl January 2, the .1Iede1•S• 'tonk ... ·Mft (lIblx) filed. a 
prGIIa.ed nle ........ CD-JIa1a-4 ..... ) panuat to Iblle 1'b-4 under 
the secaritl_ aDIl 'b=dNaD .. &Dt to .11111Iblx Ilule 110A, -'1'eru of 
Opticma CoDtracta,- to lDoozponta DeW lItrib (exercia) price. for 
index aptioaa. UDder 1:be PZCJll.a1, 1:be lItriD price interval for 
..... r-tua index aptiona ....-zally vill be $5, except: (1) where the 
exerei.e prioe m= •• d. $SOO,~ 1Itr1Jra prioe iIlterval .. y be -$10; 
and (2) vbere tile earci_ prioe m= •• da '1,000, the .trike price
interval .. y be $20. Por oat-of......ay, far-tera (fifth aonth), or 
10DCjJ-teraindex options ... i .. , tile pzopOial provide. that the 
exerei.e price interval 9tmeral.ly viII be $25, except: (1) where the 
exerci.e price exceed. $SOO,the .trike price interval .ay be $50: 
and (2) where the exerci.e price axe.ed. $1,000, the .trike price
interval .. y be $100. Publication of thi. notice i. expected to 
appear in the hderal Regi.ter duriDC)the week of February 5. (ReI.
34-36796) 

APPROVAL RULECIIAJIGE OFPROPOSED

The Ca.ai •• ion approved a propo.ed rule change (SR-DTC-95-14)filed 
by The Dttpo.itorv Truat <;gppuay under Section 19(b) (2) of the 
Securities Exchange Act. The rule chaDCjJeperait. cent-denominated 
.ecuritie. and fractional abare. of aecuritie. to be eligible for 
book-entry delivery and other DTC.ervioea. (Rel. 34-36798) 
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