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September25, 2008 

Florence Harmon 
Acting Secrelary of the Commission 
Securitiesand Exchange Commission 
100 F Street, NE 
Washington, DC 20549 

DearMs. Harmon: 

I am deeply conceined about tFe crisis that is siiaking thE nafron's fi-nancialsy-stem.I 
believe Congress and federal regulators should movequickly to establish toughrules that 
address the underlying causesof the crisis and root out manipulative conduct from our 
markets. But policy makersshould not impose regulations that hurt investors,interfere 
with the properfinctioning of the capital markets and fail to address the real issues. 

TheSEC'snewrestrictionson short selling are causing significant harmto investors that 
.useshort selling as a iegitimate risk management tool, including pension funds, 
university endowments, and millions of Americansfromall walks of life. By prohibiting 
the short-selling ofmore than 800 stocks ard requiring umeasonable disclosureof 
proprietaryinvestment strategies, the SEC actions have reduced liquidity in the markets, 
increasedvolatility and uncertainty, risked American jobsat companies unableto raise 
capital, and interfered with the properfunctioning ofour markets. 

These costly new regulations will fail to strengthen or protectthecompaniesthat are on 
the verge of collapsing. These companies are faltering because they madepoorlending, 
risk management decisions, of short selling. Evenworse,anddisclosure not because 
because the short selling ban has frozen the convertible securities markets,it is impeding 
Americanbusinesses'opportunities to raise new capital and avoid financiai ruin. 

I respectfullyurgeyouto support an immediate end to the SEC's prohibitionson short-
selling and its requirements for the public disclosureof short positions that will 
underrnine the intellectual propertyof investment managers and infringe on their ability 
to generate positive retumsfor their clients while achievingno public benefit. 

Martin Kalish 
ChiefFinancial Officer 
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