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The Honorable Chris Cox

Chadrman

Secunties and Fxchange Comnussion
Washington, DC 20549

Dear Chaimman Cox:

I write to cotwmend the Securities and Exchange Conimission for recent actions to tighten
Regulation SHO, and to restate my support for additional changes that will benelit our securities markets.

The deciston by the Commission o tighten Regulation SHO by climinating the grandfather
provision and proposing o ¢liminale the options markel maker exception represents excellent first steps.
I my view, climinating the options market maker exception would ensure a level playing field-for public
companies and shiweholders, $tll, while L am convineed that eliminating the grandfather provision and
(e options market maker exception will strengthen Regulation SHO significantly, only the inclusion in
Regulation $110 of a firm locate requivement and more lrunsparency on failurcs-to~deliver wilt end the
abuses associated with naked short selling, o

I a September 19, 2006 letter to the Commission, 1 recommended (hat the Commission revise
expeditionsty Regulation SHO to (1) require a firm tocation of shares to be borrowed before a short sale
can be execuled, and (2) promole transparency by requiring imely disclosure of the volume of fajlures-to-
deliver shaves of companies on the Regutation SHO threshold list. 1 remain convinced that these-aclions
will further strengthen Repulation SHO, helping to end the manipulative practice o naked shoxt selling, a
practice that distorts securitics markets and barms busimesses and their inveslors.

Thanlk you for vour continued attention to (hese matters. [look forward to the Commission
issuing and completing a notice of proposcd rulemaking that will implement these two ceritical changes
and make Regulation SHO more effective. In addition, [ would appreciate Jeaming the Commission’s
timetable for proceeding with its proposal for the elimination of the options market maker exception,

Sincerely,

Oerin G Hateh
United Siates Senator

OCGTH:bdd

PRINTED OR ACCYCLER PAPLD



