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I write to o)rt~mcn(l tlic Securilics :inti l'.xcli:unyc ('or1.11~1isuion r'or rcccrll. nctiorls to tighten 
I'tqulation SllO, mcl to rcsuatc 1vy support COT :rddi[iull:ll cllilr~gcs tlliit will be1icl7I. 0111. ~ c ~ t l r i 1 . i ~ ~I . I I H ~ ~ C ~ S .  

.. 
Il16 L ! C C ~ S ~ ~ X I  SHC:)Ity ~ . I j ~ ~ ~ i r ~ n l i ~ ~ g  by lllc C:om~ni!;sion lo tik;!~Icr~ i<eg~tj:ltior~ thc gl'81ldfatiier 

~)rovision and 11ruposin~ lo eliT1.1in3te t t ~ e  ol)riurrs n~urlcc( rnaitcr excoption rcprcscnts cxcellenl lirst steps. 
11:1 il.ry victv, clinlillatirlg tllc optiol~s nl:~rlict m;lkcr cxccptio~i wo~.~l(l  clisure :I lcvcl pl:yirlf: field h:111rb1io 
coinptinic:.~ ;rnd shil.rcl~ol~lc:rs. St:ill, while i;im convinced [hilt clirni~iati~il: provision ithe gr;u~dP,ill~cr d 

rile options rnilrkct o>altcrr:xci?ption will sl~-cni;tl~c~i 1hc inclusion io i<cgulntion S1'10 sigliilicai~lly, o l ~ l y  
licp\r.!l:ition$110 of a fin11 localc rccluil.enienl :ind more lrnnsparcncy UII Cililurcs-to-dcliv~r will c~id  1 1 . 1 ~  
alit~scs :~ssociatcil \c.ilh il:rkcd ~l.101.t sclli~ig. 

In ;I Septernh~.r19, 2006 letter ro tl.le C,'on.~rnissior~, lhut the C'o~r~rnissi<m J tccc~~lrxrlcrldeil rcvisc 
cxl~ctli~ii:)t~sly Iirlni in~;~(ic711 h~rrowcdI ? C ~ I T L '  :I short ~ i t l cRc~:ul:~lioil Sl.'IO to ( 1 )  rec.ll1il.c :I 01'sIi:1res to IIC 
c,;lrr bc i:sr:c~ilcd,irntl ( 2 )I)ronlol.c halispilrcncy by rcclljirin!, ti~rlcly tlisclosurc oSr11c volume of f:~ilures-lo- 
{!elivel. sl.1ni.e~ oScomp;lnios 011tlla Regul:~tion Sf-I0 ti~rcsl.\cild lisl,. I' renuin convir1ced thxl these actions 
\\.ill lilrt1:lcr s t r c l ~ s t l ~ c ~ ~  practice ol'n:~l<cd sl~or.tscll.i~i&, Rcgul:llicr~l S110. I~clping lo end l . 1 ~~n:niili~~lil~ivc :r 
plactici: thnt tiistorts sccurirics 1nilrlie1.s anti hirmis husincsses slid their investors. 

'l'liank you i'or ~ ~ I . I , I .contiilucd attention to lhesc nxtLters. I. look forwirrd to lllc Coriimissiun 
issuii~g :llld ~(i~ii}>lcti~i[; l.ulcn~akirlgthat will i~iiplcnlc~it a nolice o l : ~ ~ ~ ~ ~ o l ~ o s c d  thew two critical cl1an~cs 
iil.ltL r l ~ : i l i ~12el:ulatior1 SIIO 111orc: cl'fcctlvc. In adtlition, I \vo~lltl >lpprcciate 1c:mring 111c (~cirn~iijssion's 
ti~llctablcibr  proccctlillg witll its prolios:ll illr ~ l ic  cliniini~rioli ofthe oplior~s Tnal.l<ct milker cxcol~tion. 


