
UNITED STATES DISTRICT COURT 

NORTHERN DlSTlilCT OF ILLINOIS 


EASTERN DIVISION 


SECURITIES AND EXCHANGE COMMISSION, ) 
1 

Plaintiff, 1 
) Civil Action Nu. 

vs. ) 03C-1507 
) 

M1C:HAEL J. PIETRZAK and MAURICE W. ) Judge Grady 
FURLONG, ) 

Defendants. 
)
1 

FINAL JUDGMENT OF PERMANENT IN.JUNCTION 

AND OTHER RELIEF AGAINST MAURICE W. FURLONG 


AND MICHAEL J. PIETRZAK 


Following a jury trial in this matter, a verdict was rcturned on Atigusl 3, 2007 in 

favor of plaintiff, Securities and Exchange Commission ("SEC") and against defendants 

Maurice W. Furlong and Michael J. Pietrzak. The jury verdict includcd findings of fraud 

in connection with virtually all of  the assets which the defendants caused HCCA to 

record on its tinallcia1 statements between 1996 and 2001. From a review of the jury 

vcrdict interrogatories. the jury found fraud by the defendants in connection with 

lIC:C:Ais claimed asscts including: 1) the Advertising Credits; 2) the Notes Receivable; 3) 

the Skull Valley. Arizona mineral assets; 4) the Silver Valley, California mineral assets; 

and 5 )  the Real kstate assets claimed by HCCA. In addition, thc jury interrogatories 

indicated that it found rraud by thc defendants in connection with ihe press releases 

~ssued by HCCA between 1996 and 2001, rclating to all of the assets c~utlined above, 

cxccpt thc notes receivable. Finally, the jury verdicl was in favor o f  the SEC and against 



defendants Furlong and Pietrzak on the SEC's internal accounting controls claims, and on 

the aiding and abetting claims. 

A disgc~rgement hcaring was held in this rrlatter on November 13, 2007. 

Following argument by the parties, the Court made sevcral concli~sions on the record 

regarding the verdict and the evidencc in this case. Among the conclusions made by the 

Court was: 1) that absent a permanent injunction against Furlong and Pietrzak, there is a 

reasonable likelihood [hat they will commit future violations of the federal securities 

laws; 2) bascd on the verdict and the cvidence in this case, defendants Furlong and 

Pietrzak are substantially unfit to ever again servc as officers or directors of any public 

corporation; and 3) because of thcir conduct in this mattcr, Furlong and Pietrzak should 

be barrcd from participating in any offering of penny stock including acting as a 

promoter, finder, consultant, agent ur othcr person who engages in activities with a 

brokcr, dealer or issuer for purposes of the issuance or trading in any penny stock, or 

othcnvise inducing or attempting to induce the purchasc or sale ofany penny stock. 

This Court concludes, as a matter of law, that it has jurisdiction of this action 

pursuant to Sections 20(b), 20(d), 20(e) and 22(a) of the Securities Act [IS U.S.C. $6  

77t(b), 77t(d), 77t(e) and 77v(a)] and Sections 21(d), 21(e) and 27 of the Exchange Act 

[IS U.S.C. 55 78u(d), 78u(e) and 78aal. Venue lies in this Court pursuant to Section 

22(a) of thc Securities Act 115 U,S.C. 5 77v(a)] and Section 27 of the Exchangc Act [15 

U.S.C. 8 78aa] because defendant Pietrzak resided within this district, and because 

certain of thc actions related to the defendants and thcir control of IICCA, occurred 

within the Northcrn District of Illinois. Hased upon thc jury verdict, and these 

conclusic>ns of law: 



1. 

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that defendants 

Furlong and Pietrzak and their agents, servants, employees and attorneys, and thosc 

persons in active concet-i or parlicipation with them who receive actual notice of this 

Final Judgment, by personal service or otherwise, and each of them, be and hereby arc 

permanently enjoined and restrained from violating, dircctly or indirectly, Section 17(a) 

o r  the Securities Acl o r  1933 ("Securitics Act") [15 U.S.C. 77q(a)], by through the use of 

any means or instruments of transportation or communication in interstate commerce or 

the use of the mails.: 

1. 	 e~nploying any device, scheme or artificc to dcfiaud; 

2. 	 obtaining money or property by means of any untrue statement of a 

material fact or any omission to state a material fact necessary in order to 

make the statements made, in the light of the circumstances under which 

they were made, not misleading; or 

3. 	 engaging in any transaction, practice, or course of business which operates 

or would operate as a fraud or deceit upon the purchaser, 

in the offer or sale of any security. 

11. 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defendants 

Furlong and Pietrzak, and their agents, servants, employees and attorneys, and those 

persons in active concert or participation with them who receivc actual noticc of this 

Final Judgment, by personal service or othcrwise, and each of them, be and hereby are 

pcrmanenlly enjoined and restrained from violating, directly ur indirectly, Section 10(b) 



of the Securities Exchangc Act of 1934 ("Exchange Act") 115 U.S.C. 78j(b)] and Rule 

lob-5 thereunder [ I 7  C.F.R. 240.10b-51, by through the use of any means or 

instrumentality of interstate colnlnerce or of  thc mails or of any facility of any national 

securities exchange,: 

I .  	 employing any device, scheme or artificc to defraud; 

2. 	 making any untrue statemenl of a material fact or omitting to state a 

material fact necessary in order to make the statemcnts made, in the light 

or the  circu~nstanccs under which they were made, not misleading; or 

3. 	 engaging in any act, practice, or course of business which operates or 

would operate as a fraud or deceit upon any person, 

in connection with the purchase or sale of any security. 

111. 

IT IS PtJRTHER ORIIERED, AD-NDGED AND DECREED that dcfcndants 

Furlong and Pietrzak, and their agents, servants, enlployees, and attorneys, and thosc 

persons in active concert or participation with them who receive actual notice of this 

Final Judgment, by personal service or otherwise, and each of them, be and hereby are 

permanently enjoined and restrained from aiding and abetting violations, directly or 

indirectly, of Section 13(a) of thc Exchangc Act [15 U.S.C. 78m(a)] and Rules 12b-20, 

13a-I. 13a-11 and 13a-13 thereunder [ I 7  C.F.R. 240.12b-20, 240.13a-1, 240.13a-11 and 

240.13a-131, by: 

I .  	 tiling any materially untruc, incorrect, false or misleading annual report ofany 

issuer with a security registered pursuant to Section 12 of the b;xcliange Act 



[IS U.S.C. 7811 or any issuer which is rcquircd to file reports pursuant to 

Section IS(d) of the Exchange Act [15 [J.S.C. 78o(d)]; 

2. 	 filing any materially untrue, incorrect, false or misleading currcnt report of 

any issuer with a sccurity registered pursuant to Section 12 of the Exchange 

Act [ I  5 U.S,C. 7811 or any issuer which is requircd to file reports pursuant to 

Section 15(d) of the Exchange Act [I5 U.S,C. 78o(d)]; 

3. 	 filing any ~natcrially untrue, incorrect, false or misleading quarterly report of 

any issuer with a security registered pursuant lo Section 12 of the Exchange 

Act [ I  5 U,S,C. 7811 or any issuer which is required lo file rcports pursuant to 

Section 15(d) of thc Exchange Act [15 U.S.C. 78o(d)]; 

4. 	 failing, in addition to infomiation expressly required to bc included in 

statements or reports tiled with the Commission, to add such further material 

information, if any, as may be necessary to make required statements, in the 

light of the circumstances under which they are made, not misleading. 

IV. 

IT IS FURTHER ORIJEKED, ADJUDGED AND DECREED that defendants 

Furlong and Pietrzak, and their agents, servants, employees, and attorneys, and those 

persons in active concert or participation with them who receive actual notice of this 

Final Judgment, by personal service or otherwisc, and cach of thcm, bc and hcrcby arc 

permanently enjoincd and reslrained from aiding and abetting violations, directly or 

indirectly, of Sections 13(b)(2)(A), 13(b)(2)(B) and 13(b)(5) of the Exchange Act [15 

U.S.C.78m(b)(Z)(A), 78m(b)(2)(B) and 78m(b)(5)] and Rulc 13b2-1 thercundcr [I7 

C.F.I<.240.13b2-11 by: 



1. 	 failing to make and keep books, records, and accounts, which, in reasonable 

detail, accurately and fairly reflect the transactions and dispositions o r  the 

assets of  any issucr which has a class of securities registercd pursuant to 

Scction 12 of the Exchange Act [I5 U.S,C. 7811 or any issuer which is 

reqoircd to filc reports pursuant to Section 15(d) of the Exchange Act [ I5  

U.S.C. 78o(d)]; or 

2. 	 railing lo devisc and maintain a system of internal accounting controls, of any 

issuer which has a class of securities registcrcd pursuant to Section 12 of the 

Exchange Act 115 U.S.C. 7811 or any issuer which is required to filc reports 

pursuant to Section 15(d) of the Exchange Act 115 U.S.C. 78o(d)], sufficient 

lo provide reasonable assurances thal: 

(a) 	 lransactions are executed in accordancc with management's general or 

specific authorization; 

(b) transactions arc recorded as necessary to permit preparation of financial 

slatements in conformity with generally accepted accounting principlcs or 

any other criteria applicable to such statements, and tu mainlain 

accountability for assets; 

(c) access 	to assets is permitted only in accordance with management's 

general or specific authorization; and 

(d) thc rccordcd accountability for assets is compared with the existing assets 

at reasonable intervals and appropriate action is taken with respect to any 

differences; 



3,  	 knowingly circumventing or knowingly Failing to implement a system of 

internal accounting controls or knowingly falsiQing any book, record, or 

account of any issuer which has a class of securities registered pursuant to 

Section 12 of the Exchange Act [15 I1.S.C. 7811 or any company which is 

required to file reports pursuant to Section 15(d) of the Exchangc Act [IS 

U.S.C. 78o(d)]; 

4. 	 f a l s i ~ i n gor causing to be falsified, directly or indirectly, any book, record or 

account of any company which has a class of securities registcred pursuant to 

Section 12 of the Exchange Act [I5 U.S.C. 7811 or any company which is 

required to file reports pursuant to Section 15(d) of the Exchange Act [ I5  

U.S.C. 78a(dj]; 

5 ,  	making or causing to be made materially false or misleading statement; or 

omitting to state, or causing another person to omit to state, any material fact 

necessary il l  order to make statcmcnts made, in light of the circumstances 

under which such statements are made, not misleading to an accountant in 

connection with (i) any audit or examination of the financial statements of an 

issuer required to be made pursuant to Section 13 [ I5  U.S.C. 78m] of thc 

Exchange Act or (ii) the preparation or filing of any document or report 

required to be filcd with the Cornmission pursuant to Section 13 of the 

Exchangc Act [ I5  U.S.C. 78m] or othcrwise. 

v. 

IT IS FURTHER ORDERED, A1)JUDGED AND I )ECREEI)  that defendant 

Furlong, and his agents, servants, employees and attorneys, and those persons in active 



concert or participation with him who receive actual notice of this Final Judgment, by 

personal service or otherwise, and oach of thcm, be and hereby arc portnanently enjoined 

and rertraincd from violating, directly or indirectly, Section 16(a) of the Exchange Act 

[ I5  (I.S.C. 78p(a) and 78p(c)] and Rulcs 16a-2 and l6a-3 lhercunder 117 C.F.R. 240.16a- 

2 and 240.16a-31, by: failing to file or filing false or misleading statements of the amount 

of all equity securities owned of  an issucr and any changes in such ownership if hc 

directly or indirectly beneficially owns more than 10 per centum of  any class of any 

equity security which is registered pursuant to Section 12 of the Exchange Act 115 U.S.C. 

7811, or is a director or an officer of the issuer of such security. 

v1. 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defendants 

Furlong and Pietrzitk, pursuant to Section 20(e) of thc Securities Act [I5 U.S.C. 77t(e)] 

and Scction 21(d)(2) of the Exchange Act 115 U.S.C. 78u(d)(2)], be and hercby are 

permanently prohibited from acting as an officer or director of any issuer that has a class 

of securities registered with the Commission pursuant to Section 12 of the Exchange Act 

[I5 I1.S.C. 7811 or that is required to file reports with the Commission pursuant to Section 

15(d) of the Exchange Act 115 U.S.C. 78o(d)l. 

VII. 

IT IS FURTHEK OKDERED, ADJUDGED AND DECREED lhat defendants 

Furlong and Pietrzak, pursuant to the inherent equitable powers of  this Court, are hercby 

pernianenlly barred from participating in any offering of a penny stock, including acting 

as a promoter, finder, consultant, agent, or other person who engages in activities with a 

broker, dealer or issuer for purposes of the issuance or trading in any penny slock. A 



penriy stock is any equily security that has a price of less than five dollars, except as 

provided in Rule 3a51-1 under the Exchange Act. [I7 C.F.R. 240.3a51-I]. Pursuant to 

the inherent equitable powers of this C:ourt, defendants Furlong and Pietrzak are also 

permanently barred from inducing or attempting to induce the ptlrchasc or sale of any 

penny stuck. 

VIII. 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defendant 

Furlong shall pay disgorgemen1 in thc amount of $3,375,662 reprcscnting the gross 

proceeds hc rcccived from sales o f  his HCCA stock, less brokerage commissions paid, 

during the period that thc accounting fraud was ongoing, along with pre-judgment 

intcrcst there011 in the amount of $2,612,888 for a total of $5,988,550. Furlong shall 

satisfy this obligation by paying $5,988,550 wilhin thirty (30) business days a k r  cnuy of 

this Final Judgment by certified check, bank cashier's chcck, or United States postal 

money order payable to the Securities and Exchange Commission. The payment shall be 

dclivcrcd or mailed to the Oftice of Financial Management, Securities and Exchange 

Commissiun, Operations Center, 6432 General Green Way, Mail Stop 0-3, Alexandria, 

Virginia 22312, and shall bc accompanied by a letter identifying Maurice W. Furlong as a 

defendan1 in this action; setting forth the title and civil action number of this action and 

the name of this Court; and speciwing that payment is made pursuant lo this Final 

Judgment. Defendant Furlong shall pay post-judgment interest on any delinquent 

amounts pursuant to 28 USC Q; 1961. The C:ommission shall remit the funds paid 

pursuant to this paragraph to the United States Treasury. Defendant Furlong shall 

simultaneously transmit photocopies of such payment and letter to the Edward G. 



Sullivan, Esq., Securities and Exchange Commission, 3475 Lenox Road, N.E. Suite 

1000, Atlanta, Georgia 30326. By making this payment, Defendant Furlong relinquishes 

all legal and equitable right, titlc, and interest in such funds, and no part of the funds shall 

be returned to Defendant Furlong. 

IX. 

IT IS FURTHER ORDERED, AD.JUJlGED AND DECREED that defendant 

Pietrzak shall pay disgorgement in the amount of $1,282,205 representing the gross 

proceeds he rcccived from sales of his HCCA stock, less brokerage commissions paid, 

during the period that the accounting fraud wah ongoing, along with pre-judgmcnt 

interest thereon in the amount of $884,317 for a total of $2,166,522. Pietrzak shall satisfy 

this obligation by paying $2,166,522 within thirty (30) business days after entry of this 

Final Judgment by certified check, bank cashier's check, or United States postal money 

order payable to ihc Securities and Exchange Commission. The payment shall be 

delivered or mailed to the Office of Financial Management, Sccurities and Exchange 

Commission, Operations Ccntcr, 6432 General Green Way, Mail Stop 0-3, Alexandria, 

Virginia 223 12, and shall be accompanied by a letter identif'ying Michael J. Pietrzak as a 

defendant in this action; setting forth the title and civil action number of (his action and 

the name of this Court; and specifying that paymcnt is made pursuant to this Final 

.ludgment. Defendant Pietrzak shall pay post-judgment interest on any delinquent 

amounts pursuant to 28 IJSC 5 1961. The Commission shall remit the funds paid 

pursuant to this paragraph to the United States 'Treasury. Defendant Pictrzak shall 

simultaneously transmit photocopies of such payment and letter to the Edward G. 

Sullivan, Esq., Sccuritics and Exchange Commission, 3475 Lenox Road, N.E. Suite 



1000, Atlanta, Georgia 30326, By making this payment, Dcfendant Pietrzak rclinquishes 

all legal and equitable right, title, and interest in such funds, and no part of the funds shall 

bc returned to Defendant Pictrzak. 

X. 

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defendant 

Furlong shall pay a civil penalty in the amount of $3,375,662 pursuant to Section 20(d) of 

thc Securities Act and Section 21(d)(3) of the Exchange Act. The payment of this civil 

pcnalty is concurrent with the amount of  disgorgement ordcred against Furlong in 

paragraph VIII above. The penalty shall be deemed paid to the extcnt that defendant 

Furlong pays the disgorgcmcnt amount ordered above. 

XI. 

IT IS FURTHER ORUEIZED, ADJUDGED AND DECREED that dcfcndant 

Pie t r~ak shall pay a civil penalty in the aliiounl of $1,282,205 pursuant to Section 20(d) 

d t h c  Sccuritics Act and Section 21(d)(3) of the Exchange Act. The payment uf this civil 

penalty is concurrent with the amount of disgorgement ordcrcd against Pietrzak in 

paragraph IX above. The penalty shall bc dcemed paid to the extent that dcfendant 

Pie l r~ak pays the disgorgelnent amoirnt ordered above. 

X11. 

IT IS FURTHER ORDERED, ADJUDGE0 AND DECREED that this Court 

shall retain jurisdiction over this illalter for all purposes, including ilnplementing and 

cnforcing the terms of this Final Judgment, and may order other and further relief that 

this Court deems appropriate under the circumstances. 



IT IS FURTHER ORDERED, ADJUDGED AND DECREED that there being 

no just reason fur delay, pursuant to Rule 54(b) of the Federal Rules of Civil Procedure, 

thc Clerk is ordered to enter this Final Judg~nenlforthwith against defendants Furlong 

and Pietrzak, and without further notice. 

ORDERED, this 3day of November, 2OUI. 

/-", /? ,----7 


