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Subpart D—Financial 
Management 

§ 634.40 Financial management. 
(a)(1) Finance and accounting will be 

in conformance with Office of Manage-
ment & Budget Circular A–102, (Rev.); 
U.S. Department of Health, Education 
& Welfare Brochure OASC–10, Federal 
Management Circular FMC 74–4, ‘‘Cost 
Principles Applicable to Grants and 
Contracts with State and Local Gov-
ernment’’; Department of the Treas-
ury, Department Circular No. 1075 (4th 
Rev.), ‘‘Withdrawal of Cash from the 
Treasury for Advances under Federal 
Grant and other Programs’’; Office of 
Management & Budget Circular No. A– 
34, ‘‘Instruction on Budget Execution’’; 
U.S. Treasury Requirements Manual 
for Guidance of Departments and Agen-
cies; and General Accounting Office 
Policy & Procedures Manual for Guid-
ance of Federal Agencies. 

(2) Administering agency RCWP 
grants will be funded under Letter-of- 
Credit serviced by the U.S. Treasury 
Regional Disbursing Office (RCO), sub-
ject to the terms and conditions of the 
grant agreement or by NRCS approved 
advance/reimbursement financing 
agreements. 

(3) The State of local administering 
agency shall maintain a financial man-
agement system which provides accu-
rate and complete disclosure of the fi-
nancial status of the RCWP grant in 
accordance with prescribed reporting 
requirements. 

(4) The State or local administering 
agency shall upon request make its fi-
nancial management system records 
available to NRCS, USDA Office of In-
spector General, and the General Ac-
counting Office. 

(5) Participation in comprehensive 
USDA/EPA joint water quality moni-
toring, evaluating, and analysis will be 
funded according to the plan approved 
in § 634.50(a)(3). 

(b)(1) The carrying out of RCWP will 
require both financial and performance 
reporting to the Natural Resources 
Conservation Service by participating 
USDA and State or local agencies. 

(2) USDA participating agencies shall 
furnish NRCS with reports prescribed 
by the U.S. Treasury Department; Of-
fice of Management and Budget; Ad-

ministrative Regulations of the U.S. 
Department of Agriculture; and other 
reports required by law, regulation, or 
agreement. 

(3) State or local administering agen-
cies shall furnish financial status re-
ports to NRCS on a quarterly basis as 
required by the grant agreement. The 
administering agency is also to provide 
an audit report upon request. The audit 
report is to be prepared in sufficient 
detail to allow NRCS to determine that 
funds have been used in compliance 
with applicable laws, regulations, and 
the grant agreement. 

Subpart E—Monitoring and 
Evaluation 

§ 634.50 Program and project moni-
toring and evaluation. 

(a) Comprehensive USDA/EPA joint 
water quality monitoring, evaluation, and 
analysis. (1) Representative RCWP 
project areas will be selected to evalu-
ate the improvement in water quality 
in the project area and to make projec-
tions on a nationwide basis. Water- 
quality monitoring, evaluation, and 
analysis will be conducted to evaluate 
the overall cost and effectiveness of 
projects and BMPs to provide informa-
tion on the impact of the program on 
improved water quality and for general 
RCWP program management. 

(2) Monitoring, evaluation, and anal-
ysis is a joint USDA/EPA responsi-
bility. Subject to appropriation of 
funds, the Administrator, NRCS, and 
EPA are jointly to select the project 
areas to be monitored and evaluated 
based on a list of project areas rec-
ommended by the NRCWCC. 

(3) The Administrator, NRCS, and 
Administrator, EPA, are jointly to de-
termine the criteria to be used for com-
prehensive water-quality monitoring, 
evaluation, and analysis in the selected 
project areas. A monitoring and eval-
uation plan is to be developed and 
agreed to by NRCS and EPA prior to 
initiating a project selected for moni-
toring and evaluation. The State 
water-quality agency and other Fed-
eral, State, and local agencies will be 
involved in the development of the 
plan for water-quality evaluation. The 
involvement of concerned agencies in 
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implementing the plan will be deter-
mined at the time the plan is prepared. 

(4) The project areas selected for de-
tailed analysis are to be representative 
of agricultural and silvicultural 
nonpoint source pollution problems, 
categories of agriculture and 
silvicutural nonpoint source pollut-
ants, agricultural enterprises, and 
BMPs used in the RCWP. 

(5) Preference in the selection of 
project areas for comprehensive eval-
uation is to be given to those project 
areas for which long-term baseline in-
formation exists on land use, hydro-
logic data, and water quality. 

(6) Monitoring and evaluation of se-
lected project areas is to begin suffi-
ciently in advance of the installation 
of BMPs to document, in a statistically 
satisfactory manner, existing land-use 
practices and baseline water-quality 
problems. 

(7) The water quality monitoring and 
evaluation plan will provide sufficient 
basic information to adequately de-
scribe the land use, hydrologic water 
quality relationship. As a minimum, 
the plan will contain the following 
components: 

(i) Chemical and physical water qual-
ity monitoring, 

(ii) Biological monitoring, 
(iii) Appropriate hydrologic data, 
(iv) Soils properties and characteris-

tics, topographic information, 
(v) Land use and farm inventory. 
(b) Program and project evaluation. 
(1) There will be a continuing evalua-

tion of the Rural Clean Water Program 
to measure its effectiveness and for 
each project for which cost-sharing 
funds are provided. 

(2) Program and project evaluations 
will be conducted under the direction 
of the Assistant Secretary for Con-
servation, Research and Education, 
USDA, the Director of Economics, Pol-
icy Analysis, and Budget, USDA; and 
the Assistant Administrator for Water 
and Waste Management, EPA; or their 
representatives working through 
NRCWCC. 

(3) Evaluative reports for the pro-
gram and each project area will be sub-
mitted annually to the Secretary of 
Agriculture and the Administrator, 
EPA. 

(c) Funding. (1) Research oriented ac-
tivities will be from sources other than 
RCWP. 

(2) Funding for program and project 
monitoring and evaluation will be pro-
vided through RCWP and other author-
izations. 

PART 635—EQUITABLE RELIEF FROM 
INELIGIBILITY 

Sec. 
635.1 Definitions and abbreviations. 
635.2 Applicability. 
635.3 Reliance on incorrect actions or infor-

mation. 
635.4 Failure to fully comply. 
635.5 Forms of relief. 
635.6 Equitable relief by State Conserva-

tionists. 
635.7 Procedures for granting equitable re-

lief. 

AUTHORITY: 7 U.S.C. 7996. 

SOURCE: 69 FR 56347, Sept. 21, 2004, unless 
otherwise noted. 

§ 635.1 Definitions and abbreviations. 

The following terms apply to this 
part: 

Covered program means a natural re-
source conservation program specified 
in § 635.3. 

Chief means the Chief of the Natural 
Resources Conservation Service or the 
person delegated authority to act for 
the Chief. 

FSA means the Farm Service Agency 
of the United States Department of Ag-
riculture. 

NRCS means the Natural Resources 
Conservation Service of the United 
States Department of Agriculture. 

OGC means the Office of the General 
Counsel of the United States Depart-
ment of Agriculture. 

Secretary means the Secretary of the 
U.S. Department of Agriculture. 

State Conservationist means the NRCS 
employee authorized to direct and su-
pervise NRCS activities in a State, the 
Caribbean Area, or the Pacific Basin 
area, or the State Conservationist’s 
designee. 
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