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§254.20 Purpose and scope.

(a) A Forest Service official may,
upon application, set aside and des-
ignate for townsite purposes up to 640
acres of National Forest System lands
adjacent to or contiguous to an estab-
lished community in Alaska, Arizona,
California, Colorado, Idaho, Montana,
Nevada, New Mexico, Oregon, Utah,
Washington, and Wyoming.

(b) National Forest System lands,
needed by a community, may be sold
under the Townsite Act, for fair mar-
ket value if those lands would serve in-
digenous community objectives that
outweigh the public objectives and val-
ues of retaining the lands in Federal
ownership. Indigenous community ob-
jectives may include space for housing
and for service industries, expansion of
existing economic enterprises, new in-
dustries utilizing local resources and
skills, public schools, public health fa-
cilities, community parks, and other
recreation areas for local citizens, but
would exclude such uses as commercial
enterprises or new industries and hous-
ing projects that would change the
character of the local community.

§254.21 Applications.

(a) An application to purchase Na-
tional Forest System lands—

(1) Must be made by designated offi-
cials) authorized to do business in the
name of a county, city, or local govern-
mental subdivision;

(2) May be in the form of a letter, or-
dinance, or resolution;

(3) Must be furnished to the District
Ranger or the Forest Supervisor for
the National Forest area in which the
lands are situated; and

(4) Must be limited to 640 acres or
less adjacent to an established commu-
nity.

(b) An application must be accom-
panied by—

§254.23

(1) A description of the land desired;
and

(2) A development plan, consisting of
a narrative statement and map, which
gives a detailed description of the in-
tended use of the site and how essential
community needs will be met by the
purchase.

§254.22 Designation and public notice.

(a) A Forest Service official must—

(1) Ensure the application meets the
requirements of §254.21;

(2) Process an order to set aside and
designate the lands for townsite pur-
poses; and

(3) Transmit, where applicable, a
copy of the designation order to the
State Director, Bureau of Land Man-
agement.

(b) The designation order will seg-
regate the lands from other forms of
entry as long as the application re-
mains in force.

(c) The designation order does not
preclude compatible land adjustments
under the Secretary’s authority within
the area set aside.

(d) A Forest Service official must
prepare a public notice of the proposed
townsite sale to be inserted once a
week for 4 consecutive weeks in a local
newspaper:

(1) The notice shall include descrip-
tive information on the proposed town-
site sale and identify the applicant and
responsible Forest Service official; and

(2) A period of 45 days, from first date
of publication, must be provided for ac-
cepting public comments.

§254.23 Studies, assessments, and ap-
proval.

(a) After initial public notice has
been published, a Forest Service offi-
cial must conduct the necessary stud-
ies and assessments to—

(1) Determine if the applicant has
made a satisfactory showing that the
land will meet essential community
needs resulting from internal growth;

(2) Determine if lands applied for
would serve indigenous community ob-
jectives that outweigh other public ob-
jectives and values which would be
served by maintaining such a tract in
Federal ownership;

(3) Determine if the sale would sub-
stantially affect or impair important
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