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UNITED STATES DEPARTMENT OF EDUCATION

Office of Elementary and Secondary Education

Impact Aid Program
April 1, 2003

Dear Impact Aid Program Contact:

The purpose of this letter is to request your assistance in verifying the information contained in your school district’s fiscal year (FY) 2003 application for Impact Aid under section 8002 of the Elementary and Secondary Education Act.  In order for us to complete the final distribution of section 8002 payments for FY 2003 on a timely basis, we need to receive your response by May 15.

The most recent reauthorization of the Impact Aid law altered the formula that is used in distributing section 8002 payments beginning with FY 2001.  The revised formula relies on each applicant’s relative estimated assessed value of federal property as the basis for allocating a substantial share of available funds.  Therefore, it is more important than ever that we verify that all applications report estimated assessed values that reflect the law and regulations to produce accurate payments for all districts.

Because the statute requires the local tax assessor to establish the valuation of the federal property, you must work with your local assessor to ensure that the information you provide is complete and accurate.  To assist you with this, we are providing a copy of this letter and the enclosures for the assessor.

To enable us to complete the verification of your application information, please provide our office with the following supporting documentation:

1. Data used in determining the types and proportions of taxable property adjacent to the eligible section 8002 federal property in your district (Table 1, Col. 3)

2. A list of the adjacent parcels used in determining the average fair market value per acre for each type of property (Table 1, Col. 4)

3.
A copy of the map of the school district (similar to the one enclosed) used by the local assessor when preparing information for the Impact Aid application.  The map should show the school district’s boundaries, the section 8002 eligible federal property and the adjacent taxable parcels the assessor selected and used to determine the estimated assessed value of the federal property.  If you need assistance in identifying the specific parcels of federal property in your district that are eligible under section 8002, please contact our office for a copy of your district’s Exhibit A.

We have also enclosed a summary containing information specific to your school district as indicated in our official files:  the name(s) of the federal property or properties; the total eligible federal acres as verified by our staff; and the estimated assessed value of the federal property that the school district submitted in its section 8002 applications for FYs 1999-2003.  

Section 222.23 of the enclosed regulations explains how the local official should determine the aggregate assessed value of the section 8002 eligible federal property in your school district that the official reports on your section 8002 applications.  The first step of the process prescribed by the regulations is to determine a fair market value for the eligible federal property, based on the highest and best use of adjacent taxable properties.  The local official then must adjust the fair market value by any percentage, ratio, index, or other factor that the official would use for taxable property to determine an assessed value for the purpose of generating local real property tax revenues for current operating expenditures.  

The regulations also provide flexibility to States and localities by basing the local official’s determination of fair market value upon State or local law or guidelines if available.  The local official may consider the most developed and profitable use of adjacent taxable property for which the federal property is physically adaptable and for which there would be a need or demand in the near future if the federal property were transferred to private ownership.  This guidance is based upon the Uniform Appraisal Standards for Federal Land Acquisitions (Washington, D.C.:  U.S. Printing Office, 1992), which were developed by the Interagency Land Acquisition Conference.  

If you have any questions about this request, please contact Mr. Peter Fusscas or Ms. Tawana Hughes at (202) 260-3858.  Thank you for your assistance.


Sincerely,


Catherine Schagh, Director


Impact Aid Program

Enclosures

