
3.3.2-1 TSA Cost Principles (February 2003) 

(a) Transportation Security Administration (TSA) "Contracting Cost Principles" 
shall be used for: 

(1) The pricing of contracts, subcontracts, and modifications to 
contracts and subcontracts whenever cost analysis is performed; 
and 

(2) the determination, negotiation, or allowance of cost when 
required by a contract clause. 

(b) TSA Cost Principles are incorporated by reference in this contract as the 
basis for: 

(1) Determining reimbursable costs under: 

(i) Cost-reimbursement contracts and cost-
reimbursement subcontracts under these contracts 
preformed by commercial organizations, and 

(ii) The cost-reimbursement portion of time-and -
materials contracts except when material is priced on 
a basis other than at cost; 

(2) Negotiating indirect cost rates, when: 

(i) TSA has division or corporate contract 
administration responsibilities; 

(ii) Quick Close-out procedures are used; or 

(iii) Indirect rate caps are negotiated in the contract. 



(3) Proposing, negotiating, or determining costs under terminated 
contracts; 

(4) Price revision of fixed-price incentive contracts; 

(5) Price redetermination of price redetermination contracts; and 

(6) Pricing changes and other contract modifications. 

(c) When contract administration responsibilities rest with another Government 
agency, the TSA will apply the cost principles of the administering agency for the 
determination or negotiation of indirect rates not covered by (2)(ii) or (2)(iii) 
above. 
(d) Upon request, the Contracting Officer will provide a copy of the TSA "Contract 
Cost Principles."  Until TSA develops its own Contract Cost Principles, TSA will 
adopt FAA's Contract Cost Principles, available at:  
http://fast.faa.gov/procurement-guide/html/3-3-2.htm

(End of Clause) 
PRESCRIPTION 
Shall be used in all RFI/RFPs and contracts. 
 

http://fast.faa.gov/procurement-guide/html/3-3-2.htm

