
3.2.4-22 Limitation of Government Liability (February 2003) 
(a) In performing this contract, the Contractor is not authorized to make expenditures or incur 
obligations exceeding ___________ dollars. 
 
(b) The maximum amount for which the Government shall be liable if this contract is terminated is 
___________ dollars. 

(End of clause) 
 
PRESCRIPTION 
Shall be used in RFIs/RFPs and contracts when a letter contract is contemplated. The 
Contracting Officer should insert appropriate information in the clause.  
 


