Allowable Cost and Payment-Facilities Alternate | (February 2003)

Note: If the contract is for facilities acquisition, and the Contracting Officer considers it
appropriate, add the following paragraphs (g) and (h) to the basic clause, and redesignate
paragraph (g) of the basic clause as paragraph (i):

(g) Withholding. After payment of 80 percent of the total estimated cost shown in the Schedule,
the Contracting Officer may withhold payment of allowable costs until a reserve is set aside in an
amount that the Contracting Officer considers necessary to protect the Government's interest.
This reserve shall not exceed one percent of the total estimated cost shown in the "Schedule" or
$100,000, whichever is less.

(h) Final Payment. The Contractor shall submit a completion invoice or voucher, designated as
such, no later than one year (or longer, as the Contracting Officer may approve in writing) from
the completion date. Upon approval of the invoice or voucher, and upon the Contractor's
compliance with all terms of this contract, the Government shall promptly pay any balance of
allowable costs not previously paid.

PRESCRIPTION
Should be used if the contract is for facilities acquisition and the Contracting Officer considers the
Alternate appropriate. See above Note to the CO.




