FACT SHEET

United States Environmental Protection Agency
Region 10
1200 Sixth Avenue
Seattle, Washington 98101

Date: March 1, 1996
Application No.: AK-004964-6

PROPOSED ISSUANCE OF A NATIONAL POLLUTANT DISCHARGE
ELIMINATION SYSTEM (NPDES) PERMIT TO DISCHARGE
POLLUTANTS PURSUANT TO THE PROVISIONS OF THE CLEAN
WATER ACT

ARCO Alaska, Inc.
P.O. Box 100360
Anchorage, Alaska 99510

has applied for reissuance of a National Pollutant Discharge Elimination
System (NPDES) permit to discharge pollutants pursuant to the
provisions of the Clean Water Act. This fact sheet includes (a) the
tentative determination of the Environmental Protection Agency (EPA)
to issue the permit, (b) information on public comment and appeal
procedures, (c) the description of the proposed discharge, (d) a listing
of tentative effluent limitations and other conditions, and (e) a sketch or
detailed description of the discharge location. We call your special
attention to the technical material presented in the this document.

Persons wishing to comment on the tentative determinations contained
in the proposed permit issuance may do so by the expiration date of the
Public Notice. All written comments should be submitted to EPA as
described in the Public Comments Section of the attached Public
Notice.

After the expiration date of the Public Notice, the Director, Office of
Water, will make final determinations with respect to the permit
reissuance. The tentative determinations contained in the draft permit
will become final conditions if no substantive comments are received
during the Public Notice period.
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The permit will become effective 30 days after the final determinations
are made, unless a request for an evidentiary hearing is submitted
within 30 days after receipt of the final determinations.

The proposed NPDES permit and other related documents are on file
and may be inspected at the above address any time between 8:30
a.m. and 4:00 p.m., Monday through Friday. Copies and other
information may be requested by writing to the EPA at the above
address to the attention of the NPDES Permits Unit (MS: OW-130), or
by calling (206) 553-1761. This material is also available from the EPA
Alaska Operations Office, Room 537, Federal Building, 222 West 7th
Avenue, #19, Anchorage, Alaska 99513, and EPA Alaska Operations
Office, 410 Willoughby Avenue, Suite 100, Juneau, Alaska 99801.
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TECHNICAL INFORMATION

l. APPLICANT INFORMATION

ARCO Alaska, Inc. has applied for an NPDES permit for its Kuparuk
Wastewater Treatment Plant (WWTP). The application and supporting
information were submitted during June and July 1989. EPA assigned
the application NPDES Permit Application No. AK-004964-6, and
determined that the application for this facility was complete on July 28,
1989.

The facility is located about 12 miles from the Beaufort Sea in the
Kuparuk River Unit Oil Field on Alaska's North Slope (see Figure 1).
The plant treats sanitary and domestic wastewater from ARCO's
Kuparuk Operation Center (KOC) and from outlying facilities, as well as
small amounts of laboratory and clinic waste. It also treats filter and
tube backwash water from the KOC's potable water plant.

. BACKGROUND
A. Permit History

ARCO initially contacted EPA in October 1983 about the need for an
NPDES permit for discharges to the tundra. EPA responded that an
NPDES permit would not be issued at that time because the Alaska
Department of Environmental Conservation (ADEC) had issued a state
permit specifying secondary treatment limitations, and because the
discharge to the tundra would be relatively minor, with little chance of
reaching the Beaufort Sea. EPA noted that ARCO was expected to
comply with appropriate secondary treatment limitations and state water
quality standards.

ADEC first issued a Wastewater Disposal Permit to ARCO for the
facility in 1980. It was reissued three times, most recently on June 22,
1988. The current permit is Wastewater Disposal Permit

No. 8836-DB010.

ARCO submitted a "field-wide" NPDES application to EPA on October
4, 1988, for the above facility and four other types of discharges in the
Kuparuk Field. EPA determined that the discharge from the
Wastewater Treatment Plant was the highest priority of the five
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categories for permit issuance and has proceeded to develop this fact
sheet and draft permit for the facility. EPA developed and issued an
individual NPDES permit for the facility on April 22, 1991, addressing
public comments on the draft permit with certain changes in the
requirements of the permit (Attachment I). The Trustess for Alaska
appealed the issuance of the permit on September 23, 1991, EPA
withdrew the permit on January 9, 1992. ARCO Alaska, Inc, and the
Trustees for Alaska undertook discussions to resolve the disputed
provisions of the permit and have since come to terms on mutually
agreeable conditions. The focus of the appeal and resolution is that
wastewater discharges should be routinely injected into subsurface
sediments as a component of the oil field's waterflood project and that
surface discharges to the unnamed lake and tundra wetlands will be
limited to infrequent conditions of urgency.

B. Wastewater Sources

The majority of the wastewater handled at the Wastewater Treatment
Plant (WWTP) is sanitary and domestic wastewater generated on-site
at the Kuparuk Operations Center (KOC) and Central Production
Facility No. 1 (CPF-1). The maximum flow from these sources is
145,000 gallons per day (gpd).

The KOC provides on-site housing and personnel facilities for
employees from CPF-1 and the two other CPFs in the Kuparuk Field, as
well as for construction personnel. The KOC complex includes an
administrative office, security, emergency medical, and warehouse
facilities. The population at the site varies with operational and
development construction need. The KOC has an East Camp which
can house 384 people on a routine basis, and a West Camp which can
house up to 358 additional people (either overflow or housing of
temporary technical and construction personnel). A third camp at the
CPF-1 complex, called the Kuparuk Construction Camp, is used to
house personnel for major construction projects. It can house an
additional 648 people. In reality, the living quarters have seldom been
filled to capacity in recent months. The population at the site as of
January 1990 was approximately 400 people. As a result, the
maximum flow has been below 95,000 gpd since at least January 1987.

The WWTP also handles sanitary and domestic wastewater which is
trucked in on a routine basis from CPF-2, CPF-3, and the Seawater
Treatment Plant (STP). These sources contribute a maximum of 4,000

gpd.
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The WWTP also treats sanitary and domestic wastewater from the
outlying drillsites. However, only one site is active at the current time,
and ARCO does not expect additional drill rigs to be active in the next
few years. These sites have small package plants for treatment of
sanitary and domestic waste. Since the active site does not have an
NPDES permit, ARCO has chosen to truck the treated wastewater and
sludge to the WWTP for disposal. Both waste streams are added at the
beginning of the WWTP treatment system. The maximum flow from
this source is estimated to be 4400 gpd.

In addition to domestic wastewater, the WWTP handles small quantities
of laboratory wastewater from the WWTP Lab (maximum of 25 gpd),
the STP lab (maximum of 2 gpd), and the Corrosion Lab (maximum of
75 gpd). The WWTP also receives a maximum of 0.6 gpd of lab waste
(specifically, spent x-ray development fluids) from the KOC clinic.

Finally, the KOC/CPF-1 site includes a potable water treatment facility,
which treats water from a nearby surface reservoir for camp and field
facility use. As of July 30, 1989, ARCO began routing backwash water
from the potable water plant through the WWTP. The maximum flow
rate when the housing is at full capacity would be 30,000 gpd.

The maximum total flow from all of the above sources is approximately
184,000 gpd (154,000 gpd excluding the filter backwash water),
assuming that the housing facilities at the KOC are filled to capacity.
ARCO has requested that EPA allow a maximum flowrate of 180,000
gpd in the permit.

C. Wastewater Treatment and Disposal

The WWTP consists of an adjacent North Plant and South Plant. The
two plants are capable of operating independently or simultaneously
with sewage transfer lines connecting them. The plants are normally
run in parallel, with the North Plant being the "lead" plant because of its
larger capacity (100,000 gpd design flow; 120,000 gpd hydraulic limit).
The South Plant has a design capacity of 40,000 gpd, but has been
successfully operated at 60,000 gpd. It is used only when the influent
flow rate exceeds the capacity of the North Plant. Both plants were
designed to provide tertiary treatment.

Primary treatment begins when the wastewater goes through the
comminutors, where larger solid matter is shredded. The wastewater
then enters the surge (storage) tank where the solid matter is kept in
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suspension by aeration. From there, the wastewater is pumped to a
rotostrainer which separates the larger solids and stores them for
incineration. The effluent then enters the secondary stage of treatment.

Secondary treatment is an Activated Biological Filter (ABF) system; it
consists of high rate trickling filters followed by activated sludge. This
portion of the treatment removes non-settleable suspended matter,
colloidal material, and some dissolved organic matter. Approximately
75% of the biochemical oxygen demand (BOD) is removed in this
phase.

When circulation in the ABF towers is completed, the wastewater enters
one of the aeration basins. The basins detain the liquid and provide for
greater removal of dissolved matter such as glucose in the activated
sludge process.

The wastewater next enters the secondary clarifier which slows the flow
and allows the sludge to settle out. At the clarifier, surface scum and
settled sludge are removed. Part of the sludge is recycled to the
aeration tanks and the rest is stored for incineration.

Wastewater leaving the secondary clarifier flows to the
physical-chemical treatment unit for tertiary treatment, and then to a
mixed-media filter. ARCO does not currently use the chemical addition
feature of the tertiary treatment unit, and reports that only one of the two
plants has chemical addition capability. The filtration polishes the
effluent before it enters the chlorination tank and leaves the WWTP.

The WWTP currently discharges to a flare pit holding lagoon and from
there to a secondary lagoon. The lagoon was originally designed to
operate without a discharge to the tundra or lake. This was based on
the assumption that annual inputs of effluent and precipitation would be
balanced by losses to evaporation and sublimation. However, this has
proven to be a faulty assumption, and the lagoon has occasionally had
to discharge to the tundra. This has caused concern because of
potential hydrocarbon contamination from the flare pit. In the past 2-1/2
years, ARCO has not discharged to the tundra. Instead, the water from
the secondary lagoon is returned to CPF-1 for treatment and use in
waterflooding.

ARCO does not want to continue this arrangement, however, since the
wastewater is corrosive to their piping and equipment, and they must
incur the cost of treatment with corrosion inhibitors.
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ARCO has therefore proposed to re-route the discharge to bypass the
lagoons altogether. A elevated pipe has been laid along the western
edge of the lagoons, and would discharge to the unnamed lake
immediately south of the secondary lagoon. The height of the outfall is
10 ft above the lake surface.

D. Sludge Handling

Sludge is stored in a holding tank for later dewatering. The sludge is
thickened, conditioned, and filter pressed to remove excess liquid
(which returns to the surge tank for further treatment). Approximately
300 Ib/day of sludge is generated. The sludge is taken from the filter
press to the incinerators on a weekly basis, at the current sludge
production levels. The sludge is incinerated along with trash from the
base camp/CPF-1 site. The incinerators do not have an air quality
permit, since they are below the size required to have one. There are
no other permits currently applicable to ARCQO's sludge handling
practices. After incineration, the ash is hauled to the North Slope
Borough's Oxbow Landfill.

E. Discharge Composition

The following pollutants may be present in the discharge, according to
ARCO's NPDES application. The toxic and conventional pollutant
categories are defined at 40 CFR 401.15 and 401.16. The category of
nonconventional pollutants includes all pollutants not included in either
of the other categories.

Conventional pollutants - biochemical oxygen demand (BOD),
total suspended solids (TSS), pH, fecal coliform, and oil and
grease.

Toxic pollutants - cadmium, chromium, copper, mercury, silver,
and zinc.

Nonconventional pollutants - chemical oxygen demand (COD),
total organic carbon (TOC), temperature, ammonia, chlorine,
color, nitrate, organic nitrogen, phosphorus, sulfate, sulfide,
surfactants, aluminum, barium, iron, and magnesium.

In developing the proposed permit conditions, EPA has evaluated the
concentrations of these pollutants relative to the levels allowed under
the regulations; refer to Part Ill. of this fact sheet for further information.

AK-004964-6
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F. Compliance History

The ARCO facility has a good record of compliance during the period
January 1987 - December 1989 with the state permit limits on flowrate,
BOD., TSS, and fecal coliform. However, during this period, the effluent
exceeded the chlorine limit of 2.0 mg/l and the minimum pH value of 6.0
on several occasions. The facility had no trouble meeting the maximum
limit on pH.

G. Receiving Water

The receiving water is an unnamed lake on a tributary of the Ugnuravik
River. The lake is typical of many lakes on the North Slope in that it is
very shallow. ARCO took six measurements in the northern part of the
lake (nearest the outfall area) in March 1988, and found the depths to
range from 2 ft. 5in. to 3 ft. The surface area of the lake is very large in
comparison to other North Slope lakes, however, at approximately 57
acres. The shape of the lake is highly irregular, with several portions
being connected by narrow channels.

The lake is drained by a stream which is a tributary of the Ugnuravik
River. The stream joins the river about 2 miles downstream of the lake
(or approximately 1 mile north of the CPF-1 site). See Figure 1 for a
map of the facility and receiving water.

The Kuparuk Industrial Center, which is owned by the North

Slope Borough and managed by the Piqunig Management Corporation,
is also located in the area. The facility's sewage treatment lagoon is
dewatered to the tundra adjacent to the stream in summer and fall, as
necessary to prevent overflowing of the lagoon. The discharge point is
about 1/2 mile above the junction with the Ugnu River. The facility's
drinking water intake (which is only activated during breakup) is on the
Ugnu River about 500' downstream of the confluence.
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[l. PERMIT CONDITIONS
A. General Approach

Sections 101, 301(b), 304, 308, 401, 402, and 405 of the Clean Water
Act provide the basis for the effluent limitations and other conditions in
the draft permit. EPA evaluates discharges with respect to these
sections of the Act and the relevant NPDES regulations in determining
which conditions to include in the permit.

In general, EPA first determines which technology-based limits are
required, as well as any appropriate sludge conditions, best
management practices, or other requirements. EPA then evaluates the
effluent quality expected to result from these controls, to see if it could
result in any exceedances of the water quality standards in the receiving
water. If exceedances could occur, EPA must include water
quality-based limits in the permit. The permit limits will thus reflect
whichever limits (technology-based or water quality-based) are most
stringent.

EPA must also include monitoring requirements in the permit to monitor
compliance with effluent limitations. Effluent and ambient monitoring
may also be required to gather data for future effluent limitations or
monitor effluent impacts on receiving water quality.

The basis for each permit condition is described in more detail below.
B. Technology-Based Evaluation
1. Statutory Basis for Technology-Based Limits

The Act requires particular categories of industrial dischargers to meet
effluent limitations established by EPA. The Act initially focused on the
control of "traditional” pollutants (conventional pollutants and some
metals) through the use of Best Practicable Control Technology
Currently Available (BPT). Industries were required by section
301(b)(1)(A) of the Act to meet this level of control by July 1, 1977.
Section 301(b)(3) of the Act allowed a deadline of March 31, 1989,
under certain circumstances, but that deadline has also passed. Thus,
permits issued after March 31, 1989, must include any conditions
necessary to ensure that the BPT level of control is achieved.

AK-004964-6
page 7
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In many cases, these limitations are based on effluent guidelines
developed by EPA for specific industries. Where EPA has not yet
developed guidelines for a particular industry, permit conditions must be
established using Best Professional Judgment (BPJ) procedures (40
CFR 122.43, 122.44, and 125.3).

Section 301(b)(2) of the Act requires further technology-based controls
on effluents. After March 31, 1989, all permits are required by sections
301(b)(2) and (3) of the Act to contain effluent limitations for all
categories and classes of point sources which: (1) control toxic
pollutants (40 CFR 8401.15) and nonconventional pollutants through
the use of Best Available Technology Economically Achievable (BAT),
and (2) represent Best Conventional Pollutant Control Technology
(BCT). BCT effluent limitations apply to conventional pollutants (pH,
BOD, oil and grease, suspended solids, and fecal coliform).
Nonconventional pollutants include all pollutants not included in the
toxic and conventional pollutant categories. In no case may BCT or
BAT be less stringent than BPT.

Like BPT requirements, BAT and BCT permit conditions must be
established using BPJ procedures in the absence of effluent limitations
guidelines for a particular industry.

As required by section 304(b)(2)(B) of the Act, when developing
BPJ/BAT permit conditions, the Agency must consider the age of
equipment and facilities involved, the process employed, the
engineering aspects of the application of various types of control
techniques, process changes, the cost of achieving such effluent
reduction, non-water quality environmental impact (including energy
requirements), and such other factors as the Director deems
appropriate.

Region 10 must consider the same factors in determining BPJ/BCT
permit conditions, as required by section 304(b)(4)(B) of the Act, but
with one exception. Rather than considering "the cost of achieving such
effluent reduction,” any BCT determination includes "consideration of
the reasonableness of the relationship between the costs of attaining a
reduction in effluents and the effluent reduction benefits derived, and
the comparison of the cost and level of reduction of such pollutants from
publicly owned treatment works to the cost and level of reduction of
such pollutants from a class or category of industrial sources.” BCT
effluent limitations cannot be less stringent than BPT; therefore, if the
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candidate industrial technology fails the BCT "cost test", BCT effluent
limitations are set equal to BPT.

2. Statutory Basis for Monitoring Requirements

Under Section 308 of the Act and 40 CFR 8122.44(i), the Director must
require a discharger to conduct monitoring whenever necessary to
determine compliance with effluent limitations or to assist in the
development of effluent limitations. EPA has included several
monitoring requirements in this permit related to technology-based
permit conditions.

3. BPJ/BAT Permit Requirements

The ARCO Kuparuk WWTP is a privately-owned sewage treatment
plant. EPA has not promulgated either BPT or BAT effluent limitation
guidelines for this class of discharges. In addition, the secondary
treatment regulations for publicly-owned treatment works (at 40 CFR
Part 133) do not address toxic and nonconventional pollutants.
Therefore, they do not provide a basis for a BPJ/BAT determination for
ARCO's facility.

Region 10 has, however, determined that a BAT limit can be placed on
chlorine from domestic wastewater plants. The Region has applied a
monthly average limit of 0.5 mg/I to discharges from several small
municipal wastewater treatment plants in Idaho, and has determined
that the same limit should apply to ARCO's discharge, which is also
from a small domestic wastewater plant. This limit represents a
reasonable monthly average chlorine limit which will minimize the
discharge of chlorine, yet allow for adequate disinfection (Metcalf and
Eddy, Inc., 1979; Water Pollution Control Federation, 1972). The
Region is also imposing a daily maximum limit of 1.0 mg/l, to set an
upper boundary on the chlorine concentration. Although ARCO does
not currently meet these limits, EPA expects that the limits can be met
with adjustments in ARCO's chlorination pratices. The limits have
previously been applied to several Idaho facilities, and are
technologically feasible and economically achievable.

AK-004964-6
page 9
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4. BPJ/BCT Permit Requirements

BCT effluent limitation guidelines also have not been promulgated for
privately-owned sewage treatment plants. A number of BPJ/BCT limits
are included in this permit, as discussed below. The secondary
treatment regulations provide the basis for all of the BPJ/BCT
determinations except the prohibition on floating solids. The BPJ/BCT
conditions are described below.

Biochemical Oxygen Demand, 5-day (BOD5) and Total Suspended
Solids (TSS): The draft permit contains the following BPJ/BCT
conditions on BOD, and TSS:

Average Average Maximum
Parameter Monthly Weekly Daily
BOD (mg/l) 30 45 60
TSS (mg/l) 30 45 60

The draft permit also contains BPJ/BCT conditions on BOD, and TSS
which require that the average monthly percent removal shall not be
less than 85 percent.

The 30 and 45 mg/l BOD, and TSS limitations, as well as the percent
removal requirements, are equivalent to those required of
publicly-owned treatment works (POTWSs) by the secondary treatment
regulations (40 CFR Part 133). In addition, the 30 and 45 mg/I limits as
well as the 60 mg/l maximum daily value are part of the Alaska
secondary treatment regulations. Thus, the limitations pass the BCT
cost test. The concentration limits are presently included in ARCO's
state permit, and ARCO has had no difficulty meeting the limits. In
addition, ARCO has indicated that they normally achieve a percent
removal greater than 85 percent. Since ARCO has demonstrated its
ability to achieve the limits with its current treatment system, and the
limits pass the economic test, EPA has determined that these BPJ/BCT
conditions are appropriate for the facility.

EPA has considered more stringent BPJ/BCT limits, but has determined
that such limits are not appropriate. Plant performance from January
1987 to December 1989 indicated that BOD, and TSS levels were well
within the above limits. However, the WWTP was not operating at full
capacity. Thus, it may not be technologically feasible or economically
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achievable (based on the BCT cost test) for ARCO to meet more
stringent limits.

pH: EPA has determined based on BPJ that a pH limit of 6.0 to 9.0 is
appropriate for ARCO's WWTP. This level of control is the same as
that required by the secondary treatment limitations (40 CFR Part 133)
for most publicly-owned treatment works. Therefore, the technology to
achieve this pH range is feasible, and the BCT cost test is satisfied
since the cost is not expected to exceed that for the same treatment at
a POTW. However, a slightly more stringent limitation is necessary to
meet water quality standards (see Part 111.C. below).

Floating Solids: The draft permit prohibits the discharge of floating
solids. This is consistent with the BPT level of control for domestic and
sanitary wastes under the Coastal Subcategory. The same requirement
has also been a condition of the state permit, and ARCO has no
difficulty meeting it. Therefore, there is no additional cost to the
permittee.

C. Sludge Conditions

At this time sludge from the wastewater treatment plants is incinerated
and comes under the requirements of the state air pollution control
program which has been approved by EPA (if any). Another federal
regulation pertaining to a sludge of this type is the solid waste land
disposal rules at 40 CFR 257 which pertains to sludge from industrial
wastewater plants which is place on the ground. The Agencies sewage
sludge regulations at 40 CFR 503 do not apply to this sludge because
this wastewater plant is at an industrial facility which receives some
industrial wastewater - the wastes from the various industrial labs.

D. Water Quality-Based Evaluation
1.  Statutory Basis for Water Quality-Based Limits

Section 301(b)(1) of the Act requires the establishment of limitations in
permits necessary to meet water quality standards by July 1, 1977. All
discharges to state waters must comply with state and local coastal
management plans as well as with state water quality standards,
including the state's antidegradation policy. Discharges to state waters
must also comply with limitations imposed by the state as part of its
coastal management program consistency determinations, and of its
certification of NPDES permits under section 401 of the Act.
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The NPDES regulations at 40 CFR 122.44(d)(1) require that permits
include limits on all pollutants or parameters which "are or may be
discharged at a level which will cause, have the reasonable potential to
cause, or contribute to an excursion above any State water quality
standard, including State narrative criteria for water quality” (54 Eed.
Reg. 23868-23899; June 2, 1989).

The regulations require that this evaluation be made using procedures
which account for existing controls on point and nonpoint sources of
pollution, the variability of the pollutant in the effluent, species sensitivity
(for toxicity), and where appropriate, dilution in the receiving water. The
limits must be stringent enough to ensure that water quality standards
are met, and must be consistent with any available wasteload
allocation.

The regulations also specifically address when toxicity and
chemical-specific limits are required. A toxicity limit is required
whenever toxicity is at a level of concern (as discussed above) relative
to either a numeric or narrative standard for toxicity. The only exception
is where chemical-specific limits will fully achieve the narrative standard.
A chemical-specific limit is required whenever an individual pollutant is
at a level of concern (as described above) relative to the numeric
standard for that pollutant. The regulations also provide three options
for developing a chemical-specific limit needed to control a pollutant
which does not have a numeric standard, but is contributing to a
problem with the narrative standard.

2.  Statutory Basis for Monitoring Requirements

Under Section 308 of the Act and 40 CFR 8122.44(i), the Director must
require a discharger to conduct monitoring whenever necessary to
determine compliance with effluent limitations or to assist in the
development of effluent limitations. EPA has included several
monitoring requirements in this permit related to water quality-based
permit conditions.

AK-004964-6
page 12
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3.  Applicable Water Quality Standards

The receiving water is classified by the Alaska Water Quality Standards
as Classes (1)(A)()(in(iii)(iv), (B)(i)(ii), and (C) for use in drinking,
culinary, and food processing; agriculture, including irrigation and stock
watering; aquaculture; industrial water supply; water contact and
secondary recreation; and growth and propagation of fish, shellfish,
aquatic life, and wildlife. It is thus designated for all beneficial uses, and
the most stringent of the water quality standards for these uses must be
met. These standards are described in the December 1989 version of
the Water Quality Standard Regulations at 18 AAC 70.

The Alaska water quality standards include numeric standards for
toxicity and individual pollutants, but do not currently include a narrative
standard. Thus, any limits necesary to ensure achievement of the
standards are based on an evaluation of effluent quality with respect to
numeric standards only.

Under the standards, the state may allow a receiving water mixing zone
in which the effluent mixes with the receiving water. Water quality
standards may be exceeded within this mixing zone, but not outside it.
Since the Alaska standards do not currently contain a narrative
standard or otherwise address whether acute toxicity is allowed within
the mixing zone, all standards (including acute criteria) apply at the
edge of the mixing zone. If the state approves and certifies the mixing
zone described in part 111.D.4. below, EPA believes that the proposed
limits in the permit will ensure that the water quality standards are met
at the edge of that zone. The state of Alaska will determine the
appropriateness of the existence and size of the mixing zone as part of
their 401 certification.

EPA's evaluation of the effluent quality with respect to the parameters
addressed in the water quality standards is presented below in section
111.C.6.

In issuing this permit, EPA has considered Alaska's antidegradation
policy [18 AAC 70.010(c)]. Issuance of this permit will result in an
increase in pollutants entering the receiving water and will reduce water
quality in the vicinity of the discharge; however, this project and others
like it are considered to provide important social and economic benefits
to the State of Alaska. Since the discharge will not result in any
exceedances of state water quality standards outside the mixing zone,
the project complies with the state's antidegradation policy.
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4.  Wasteload Allocation and Mixing Zone

EPA is not aware of any other point or nonpoint contributions of
pollutants to the lake where ARCO proposes to discharge, nor to the
tributary which enters the lake. There is another point source
appoximately 1.5 miles downstream on the tributary. This source is the
sewage treatment plant for the Kuparuk Industrial Center. Their
discharge occurs only in the fall of each year when the plant's sewage
lagoon is drained down as necessay to prevent overflowing of the
lagoon in the following spring. The discharge is made to the tundra
adjacent to the tributary, but the distance to the stream is short enough
that some of the discharge reaches the stream.

Since the ARCO discharge will be required to meet water quality
standards at the edge of a mixing zone within the lake, their discharge
is not expected to affect the tributary. Thus, their discharge does not
need to be considered further in conjunction with the discharge from the
KIC plant.

EPA has relied on a semicircular mixing zone of radius 247 feet in
determining the limits in the draft permit. This mixing zone represents
10% of the surface area of the 22-acre portion of the lake nearest to the
outfall. EPA considered allowing 10% of the entire area of the lake, but
decided this would not be appropriate due to the lake's highly irregular
shape. Many parts of the lake are interconnected with narrow channels
which would not allow the same amount of mixing as in a more
normally-shaped lake. In addition, the flow of the tributary into the
22-acre portion would tend to prevent outward mixing from the southern
part of that portion. The agency therefore chose the portion of the lake
nearest the proposed outfall site, as shown in Figure 1, and calculated
the 10% area based on that portion.

EPA has determined that the amount of dilution which could occur in
the mixing zone is very minimal. During the winter, no impact to the
receiving water will occur as both the receiving water and effluent will be
frozen, and mixing cannot occur. At breakup time, the accumulated
effluent will mix with snowmelt, and with the lake water as it thaws. The
mixing process at breakup is complex and is not amenable to computer
modeling. The summer mixing was also not amenable to modeling
because of the elevated outfall and shallow depth of the lake. ARCO's
Technical Support Document (part of their application) estimated that
dilution of the effluent in the receiving water was 2:1 at breakup time
(based on the volume of snowmelt in the lake basin plus tributary inflow
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to the lake, relative to the effluent volume). They estimated the dilution
at 1:1 during the remainder of the summer since the only contribution of
fresh water is the tributary inflow to the lake. EPA has considered the
available information, and has concluded that in the agency's best
professional judgment, the worst-case dilution in the mixing zone is 1:1,
which equals a dilution factor of 2.

Since the minimum dilution factor is 2, the maximum effluent
concentration ("wasteload allocation") for a parameter allowed at the
end of the oufall pipe is twice the water quality standard value required
to be met at the edge of the mixing zone. The wasteload allocation
(WLA) values required to be met for each parameter are described in
part 111.D.6. The actual permit limits for toxic and nonconventional
pollutants will be more stringent, for reasons described in the next
section.

5. Permit Limit Derivation

In deriving the permit limits for the parameters ammonia, nitrate, color,
copper, and zinc, Region 10 applied the statistical permit limit derivation
approach described in the EPA guidance documents, "Permit Writer's
Guide to Water Quality-Based Permitting for Toxic Pollutants”

(U.S. EPA, 1987), and "Technical Support Document for Water
Quality-Based Toxics Control" (U.S. EPA, 1985b). This approach takes
into account effluent variability in setting limits which are low enough to
ensure that the water quality standards are met. The approach also
takes into account the difference in timeframes and frequency of
sampling between the water quality standards and average monthly and
maximum daily limits. In addition to the wasteload allocation values
from part 111.D.6. below, EPA used the following values in deriving limits
using the formulas in the guidance documents:

Coefficient of variation 0.6
Probability value for long-term average calculation 99%
Probability value for limit calculation

- ammonia, nitrate, color, copper, zinc 95%
Frequency of monitoring

- ammonia, nitrate, color, copper, zinc Weekly

The resulting limits which EPA is proposing for each parameter are also
discussed in part ll1.D.6. In some cases, the maximum daily limit may
appear to exceed the wasteload allocation value. However, this is due
to the difference in timeframes between the two values. In reality, the
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limit will ensure that both the acute and chronic WLA and standards are
met.

6. Water Quality-Based Permit Requirements

Fecal Coliform Bacteria: The water quality standard for fecal coliform
bacteria requires that the mean shall not exceed 20 FC/100 ml, and not
more than 10% of the samples shall exceed 40 FC/100 ml. This is
based on a minimum of five samples taken in a period of 30 days.

Given the 1:1 dilution of the effluent with the receiving water, the
wasteload allocation for the effluent then requires that the mean not
exceed 40 FC/100 ml, and that not more than 10% of the samples
exceed 80 FC/100 ml. ARCO's data for January 1987-May 1989
indicate that they may occasionally approach or exceed this value.
Thus, the permit must contain effluent limits for fecal coliform. EPA has
determined that limits of 40 FC/100 ml average monthly and 80 FC/100
ml maximum daily will ensure that the standard for fecal coliform
bacteria is met. ARCO should have little difficulty meeting these limits,
based on past performance.

Since the effluent limits will be sufficient to ensure that the effluent
complies with the most stringent water quality standard for fecal
coliform bacteria at the edge of the mixing zone, they will also be
sufficient to protect the drinking water source for the Kuparuk Industrial
Center.

Dissolved Oxygen (DO): The strictest state standards for dissolved gas
(i.e., DO) say that DO shall be greater than 7 mg/l in surface waters, but
in no case above 17 mg/l. In addition, the concentration of total
dissolved gas shall not exceed 110% of saturation at any point of
sample collection.

The potential concern with ARCO's effluent is not with DO levels which
are too high, but with reductions in DO due to discharged BOD and
COD, plus reductions resulting from algal blooms which may result from
discharge of the nutrients nitrogen (as nitrate and ammonia) and
phosphorus (as phosphate).

EPA considered modeling the DO behavior (for summer conditions), but
there were too many unknown and unique factors to make modeling
worthwhile. For instance, the pattern of spring runoff on the North
Slope, as compared to rivers in the Lower 48, is unusual. On the North
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Slope, 85% of the flow occurs in a 2 to 3-week period at breakup, while
only 15% of the flow remains to be spread over the rest of the summer.

However, the shallow depth of the lake and outflow stream, together
with the frequent wind on the North Slope, will alleviate these concerns
in the summer due to frequent replenishment of oxygen from the air.
The biggest problem is likely to occur at breakup, since oxygen is
normally excluded from ice as it forms and would therefore be depleted
in the effluent which is deposited as ice over the winter. The gradual
thawing of the effluent and lake should help prevent the oxygen
depletion which would occur if thawing were very rapid.

pH: The pH shall not be less than 6.5 or greater than 8.5, and shall not
vary more than 0.5 pH unit from the natural condition, according to the
most stringent of the state standards for pH.

Region 10 determined that a BPJ/BCT pH limit of 6.0 to 9.0 would
satisfy the technology-based requirements of the Act.

The limit of 6.0 is within 0.5 pH unit of the natural condition found in a
number of tundra ponds in the Kuparuk Field (ARCO's Technical
Support Document and 1989 data) and near Barrow (Hobbie, 1980).
No pH data are available for the lake at ARCO's facility; however, EPA
expects the lake's pH to be similar to that of the other ponds. In
addition, the limit should enable the discharge to meet the 6.5 standard
after mixing. ARCO currently has a minimum pH limit of 6.0 in their
state permit. Their monthly average pH values are normally 6.5 or
above; thus, the effluent will frequently meet the standard at the point of
discharge. ARCO has had some difficulty, however, in keeping
minimum pH values from dropping below 6.0. Values in the range 4.3 -
5.8 were reported for 7 of the 36 months between January 1987 and
December 1989. ARCO feels that recent changes in pH control will
eliminate this problem in the future.

The technology-based maximum limit of 9.0 is more than 0.5 pH unit
above that reported as natural condition for other North Slope ponds.
Thus, it will take additional mixing beyond that needed to meet the
minimum pH standard. Hobbie (1980) reported that the ponds were
poorly buffered; if the same is true of the lake at ARCO's facility, a
discharge at pH 9 could have a large effect on the lake's pH. EPA has
therefore determined that an upper pH limit of 8.5 is more appropriate,
and necessary to ensure the water quality standard protecting the
natural condition is met. ARCO should have no difficulty meeting this
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limit, since none of the maximum values in the January 1987-December
1989 period would have exceeded it, and in fact, the highest value was
7.8.

In conclusion, EPA is proposing pH limits of 6.0-8.5 for the draft permit.

Turbidity and Sediment: ARCO reported total suspended solids (TSS)
values in the range 0-20 mg/l during the period March 1988-December
1989, with all but one value less than 14 mg/l. Values prior to March
1988 were substantially higher but are not considered here because
they reflected a different set of treatment plant and influent conditions
than those currently occurring at the plant. The present levels are very
low compared to the secondary treatment limits.

The state standard for turbidity is expressed in units (NTUS) which differ
from the "mg/l of TSS" units in which the effluent data are given. Thus,
a direct comparison of effluent data to the standard is not possible.

An evaluation can be made of suspended solids levels, however.
Although no data on TSS are available for the lake, Pollen (1983)
reported suspended solids (SS) values for two tundra ponds and two
natural streams in the Prudhoe Bay and Barrow areas. The observed
range of SS values was 2.0 - 8.0 mg/l. ARCO's values are thus very
close to the natural levels.

Based on the above information, EPA expects that the WWTP effluent
will comply with the state turbidity standard after mixing.

The state standard for sediment calls for no increase in concentrations
of sediment, including settleable solids, above natural conditions.

Based on the discussion above, EPA expects ARCO's effluent to be low
in TSS. ltis therefore expected to meet the sediment standard.

Temperature: According to ARCO's application, the maximum
temperature of their discharge is 235C. The most stringent state
standard says that a temperature of 135C shall not be exceeded, and
that the weekly average temperature shall not exceed site specific
requirements needed to preserve normal species diversity or to prevent
the appearance of nuisance organisms.

During the long winter, the ambient air temperature is extremely cold
(generally -105 to -205F, but as low as -605F). As a result, the effluent
will freeze immediately after it exits the outfall pipe. In addition, the lake
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itself will be frozen solid. Achievement of the temperature standard will
easily occur in the effluent under these conditions.

In summer, the ambient air temperature will be warmer, but will
generally be less than the maximum effluent temperature. This will
provide some cooling of the effluent. ARCQO's Technical Support
Document reported that temperatures in tundra ponds in August 1986
ranged from 2.05C up to 21.05C, with a mean of 10.25C. The three
measurements (of 29) which exceeded 155C were all for water depths of
3-4," much shallower than occurs in the lake at the WWTP. Data
collected in 1989 for five lakes and ponds in the Kuparuk field showed a
range of 9.0-13.15C, with a mean of 10.95C. Pollen (1983) observed
temperatures ranging from 1.3 up to 15.05C.

There are no temperature data available for the lake at the ARCO site
in summer. Even if they are on the high end of the range reported
above, the ambient air temperatures and large surface-to-volume ratio
of the shallow mixing zone area are expected to provide sufficient
cooling of the effluent. Thus, EPA expects that the effluent will be able
to meet the temperature standard at the edge of the mixing zone.

Dissolved Inorganic Substances: The most stringent conditions in the
standard for this parameter require that the total dissolved solids (TDS)
from all sources shall not exceed 500 mg/l, and neither chlorides nor
sulfates shall exceed 200 mg/l. In addition, the increase in TDS shall
not exceed one-third of the natural concentration in the water body, and
shall not cause corrosion, scaling, or process problems if used for
industrial water supply.

No data are available for chlorides in the WWTP effluent. A
measurement of sulfate indicated 75.0 mg/Il, which is well below the 200
mg/l standard, and therefore does not require a permit limit. Data are
also not available for TDS in either the effluent or the lake. Since the
WWTP effluent has low concentrations of most inorganic constituents
for which ARCO provided data, the TDS concentration is expected to be
low. Thus, EPA expects that the effluent will meet the state standard at
the edge of the mixing zone.
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Toxic and Other Deleterious Organic and Inorganic Substances: This
standard requires that "substances shall not individually or in
combination exceed 0.01 times the lowest measured 96-hr LC, for life
stages of species identified by ADEC as being the most sensitive,
biologically important to the location, or exceed criteria cited in Quality
Criteria for Water (U.S. EPA, 1986) or Alaska Drinking Water Standards
(18 AAC 80), whichever is less.

(a) Metals: The concentrations of metals reported in ARCO's
application were compared to wasteload allocation concentrations
based on aquatic life and human health values in Quality Criteria
for Water. Since the criteria for several of the metals are
hardness-dependent, a hardness value had to be chosen. ARCO
measured the hardness of the lake on September 2 and 3, 1989,
and found it to be 222 and 226 mg/l (as CaCO,). It is likely that
these values are somewhat higher than the hardness present in
the lake earlier in the summer, based on general trends seen in
other tundra ponds (Hobbie, 1980). Since the criteria values which
are dependent on hardness decrease (become more stringent) as
hardness decreases, EPA has determined that it would be best to
choose a value less than 222 mg/l as more representative of
conditions earlier in the summer. For this reason, a value of 200
mg/l was selected.

Copper:  The maximum effluent value reported for copper was 105
ug/l, which exceeds both the acute wasteload allocation
(WLA) of 68 ug/l, and the chronic WLA of 42 ug/l. The
effluent can therefore exceed the aquatic life criteria at the
edge of the mixing zone, and effluent limits are needed.
The necessary effluent limits (derived as described in part
[11.D.5.) are a maximum daily value not to exceed 47 ugll,
and an average monthly value not to exceed 34 ug/I.

N
S
o

The maximum effluent value of 340 ug/Il did not exceed
the acute WLA of 420 ug/l or the chronic WLA of 382 ug/I,
but in EPA's opinion shows reasonable potential for
exceeding the chronic WLA. EPA has therefore derived
an average monthly limit of 209 ug/l and a maximum daily
limit of 288 ug/l. These limits will ensure that the aquatic
life criteria are met at the edge of the mixing zone.
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(b)

(€)

Cadmium, chromium (hexavalent and trivalent), lead, nickel,

arsenic, iron, barium: The effluent values for all of these
parameters were well below the levels which would have
"reasonable potential” to cause an exceedance of the
applicable aquatic life and human health criteria at the
edge of the mixing zone. Therefore, no limits are required
for these parameters.

Silver: The level of silver in the effluent was below the detection
limit of 2 ug/l. It is therefore well below the level which
would have the "reasonable potential” to cause the WLA
of 26 ug/l to be exceeded. Thisis a WLA based on the
acute standard for aquatic life. No chronic standard has
been developed for silver.

Mercury: The mercury level in the effluent was below the
detection limit of 1 ug/l. This is well below the acute WLA
of 4.8 ug/l. However, the detection limit is too high to tell
whether the chronic WLA of 0.024 ug/l will be met. The
detection limit is within the range of acceptable analytical
performance, and EPA has no reason to expect mercury
in the discharge. Thus, no limits are necessary.

Sulfide: The sulfide concentration measured in the effluent was
below the detection limit of 0.2 mg/l. This detection limit meets
acceptable analytical standards, but is too high relative to the
chronic WLA of 0.004 mg/l to determine whether the WLA will be
met. (No acute standard exists for sufide.) EPA does not expect
sulfide to be a problem, even if discharged at levels exceeding the
chronic WLA but below the detection limit. Any sulfide present
would be readily oxidized to sulfate as the effluent is exposed to air
upon dropping from the outfall pipe to the lake. Therefore, limits
are not needed.

Nitrate: If all of the nitrate/nitrite-N present in the discharge

(26.4 mg/l) is present as nitrate, the effluent would exceed the
wasteload allocation of 20 mg/l. This WLA is based on the 10-day
human health advisory of 10 mg/l. Effluent limits are therefore
necessary, and were derived as described in part 111.D.5 using a
10-day average for the chronic WLA. The average monthly limit is
20 mg/l, and the maximum daily limit is 28 mg/I.

AK-004964-6
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(d)

(e)

(f)

Ammonia: The ammonia criteria vary with pH and temperature.
EPA expects the pH of ARCO's receiving water to be in the range
of 5.8-8.3, and the temperature to be in the range of 0-155C, based
on data for other ponds and lakes in the Kuparuk area. Based on
these variations, the most stringent acute and chronic water quality
criteria for total ammonia are for pH 8.25, temperature 155C. The
criteria are the same for both cold water species present and cold
water species absent. The chronic criterion value is 0.76 mg/l NH,,
if expressed in terms of total ammonia (U.S. EPA, 1985a). The
value becomes 0.62 mg/l if