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Dear Mayor Greene: : _ ,.,_: : ::

e sepopen. Departiseat of Environmental Quality (LDEQ) respectfilly requests et fupy

Meanwhile, a Clean Air Act amendment was added to the nationa] Energy Bill that would have

cured the question of the Environmental Protection Agency’s (EPA) authority to extend
attainment dates for downwind areas under their transport policy. The Energy Bili(s) with the

without the oxygenate mandate, We are interested in pursuing this option if we must have REG.
We see several potential advantages of RFG without the oxygenates but, under our present
implementation schedule, do not have time to fully evaluate this alternative,
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Based on cost estimates provided by local Industry experts, the incremental cost increase for
RFG above conventional gasoline in the 5-parish Baton Rouge area market will range between
10 to 15 cents per gallon. (RFG with ethano] oxygenate is expected to run in the upper end of
this range since it will have o be transported in and splash blended prior to delivery.) Using this
incremental cost range and gasoline consumption statistics for the 5-parish area, we have
calculated that $48 to $72 million will be siphoned annually from our local econony. As we are
sure you have noticed, retail gasoline prices at the purap are at or near record highs and, in recent
Senate testimony, the head of the U.S. Energy Information Aduiinistration said there was a good
possibility that retail gasoline prices will climb even higher this year. The increase of an

additional 10 to 15 cents per gallon on top of already high prices is sure to present a serious

financial burden on the economically disadvantaged as well as many small businesses in the
Baton Rouge community. Of course, the overal] economic impact to the S-parish area will be
much higher as retail gasoline and convenience store sales are redistributed around the borders of

the 5-parish area.

The recent visit by EPA representatives to inform interested stakeholders in the Baton Rouge
area about the forthcorning implementation of RFG was appreciated. Quite frankly though, the
information provided was of limited value in actually preparing fuel providers and retail outlets
to deal with the exigencies of supply, transport, delivery, storage, and dispensing of the two RFG
formulations. .

Both suppliers and retai} outlets for gasoline in the Baton Rouge arez have expressed grave
concerns about being able to comply with the RFG requirements by the June 23" deadline. The
decision of which type of RFG (MTBE or ethanol) they should select to handle has become
extraordinarily difficult. They are looking at the increasing number of states banning MTBE and
the economic risk for groundwater contamination cleanups, as- well as new information
presenting concems related to RFG with ethanol, They are also, of course, eyeing the potential
$27,500 per day penalty fees for non~compliance under the RFG requirements.

Since retailers cannot mix the two types of RFG in their tanks, they must select in advance which
type they will handle regardiess of cost advantages or disadvantages of either type of fuel.
Unfortunately, with only a little over three months to implementation, there is only sparse
information avaiiable to many independent retailers concerning what RFG blend they will be
supplied with. To comply with the RFG requirements, retail outlets must draw down their tanks
and then refill with RFG prior to June 23% According to information presented recently by
industry experts, those electing to handie RFG with the ethanol oxygenate must determine
compatibility of their storage and dispensing equipment to the fuel. They must also take special
precautions to filter out potential rust and deposits in the fuel delivery piping, and pay attention
to water/ethanol bottoms in their tanks,
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Enduring this economic injury would be somewhat more patatable if there was a senge that RFG
was helping us to achieve attainment with the ozope standards. However, using the best EPA
modeling tools (Mobile 6 and UAM-V), we have found that implementation of RFG in the Baton
Rouge area will produce no measurable benefits for ozone attainment. Mobile 6 modeling shows
implementation of RFG in the 5-parish area to provide ne nitrogen oxides (NOx) benefits and

the five parishes are fueled by RFG. We know that we have about 17% traffic that is pass-
through and another significant portion of our VMT is commuter traffic into the Baton Rouge

billion). Documentation for the modeling information can be provided to you.

S0, we are looking at a situation where the Baton Rouge community is going to experience
considerable economic harm because we must shortly implement RFG, even though we can
demonstrate it produces no measurable benefits. Considerable investment in RFG delivery and

Given our unique and precarious situation and the gravity of potential inpacts on the S-parish
Baton Rouge nonattainment area, we respectfully request an extension of the ‘deadline for
implementation of RFG 1o allow for a better informed and more orderly transition to the new
fuels. This request is supported by practically all major stakeholders in the Baton Rouge
community as evidenced by the letters of support accompanying this document.

Sincerely,

/W;}fe 0 M‘GJ«J

£ Mike D. McDaniel, Ph.D
Secretary

Enclosures

¢ Louisiana Congressional Delegation
Mayor-President Bobby Simpson
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